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ATE-TSX 

Rating: Speculative BUY 

Target:  $17.75 

Price: $4.08 

Return: 335% 

Valuation:  NPV, 25x EPS, 12.5x 

EBITDA (F2025 ests.) 

 

Streamlining Corporate Structure to Fuse Patent-

Owning Antibe Holdings with Antibe Therapeutics – 

Spec BUY 

 

ON-based small-molecule pain therapy developer Antibe Therapeutics announced 

that the firm will be streamlining its corporate structure in order to simplify the 

ownership of the firm’s intellectual property (IP). The move to do so was not 

unexpected and management previously declared the intention to do so in Dec/20. 
 

Transaction set to simplify Antibe’s corporate structure to be a singular entity. On 

the transaction itself, Antibe Therapeutics will be combining with Antibe Holdings 

(which presently houses the firm’s IP portfolio), which will see the issuance of 5.9M 

shares to acquire all outstanding shares of Antibe Holdings. Following the close of 

the transaction, the new shares would represent 11.4% of the ownership of Antibe 

Therapeutics. If using today’s share price as a proxy on which to value the 5.9M 

shares issued, this would have accorded a valuation of $24M on Antibe Holdings. 

We believe this valuation is reasonable based on the importance of core patents 

describing the chemical foundations for how Antibe’s pain therapy portfolio (currently 

naproxen-based ATB-346, ketoprofen-based ATB-352, and ASA-based ATB-340, 

all modified with hydrogen sulfide-releasing thiobenzamide moieties) confer gastro-

protective properties while preserving analgesic activity of the parent drug. 
 

Amalgamating transaction will also have positive implications on revenue generation. 

Had Antibe Holdings remained in place, this would have meant that Holdings would 

have been contractually entitled to a 15% royalty on any future royalty revenue. In 

our view, royalties of that magnitude are on the top end for royalties normally 

ascribed to patent holders of any approved therapeutic. As an example, Antibe’s 

30% share of US royalty revenue for the firm’s flagship pain drug ATB-

346/otenaproxesul (it seems unlikely to us that Antibe would oversee its own 

marketing efforts), would have corresponded to Antibe Holdings receiving about 4-

5% of gross Rx sales by future partner(s). For context, in our F2025 reference year, 

that would have implied incoming revenue of $166.6M, out of which Antibe Holdings 

would have been eligible for $8.3M. While this royalty level was previously 

incorporated in our consolidated royalty rate for ATB-346, we believe these rates 

continue to reflect reasonable expectations of the entity on a whole and thus will elect 

to maintain these rates post-consolidation. 
 

Summary and valuation.  With specifics of the transaction now incorporated in our 

model, we continue to maintain our one-year Speculative BUY rating and price target 

for ATE of $17.75. Our valuation methodologies remain unchanged as before and 

includes NPV and multiples of our F2025 EBITDA/fd EPS. In our NPV valuation 

methodology, we have elected to reduce our discount rate from 30% previously to 

25%, owing to a number of corporate developments as we’ve highlighted and that in 

our view significantly reduces operating and cash risk to the company.  
 

And predictably after infusing the dilutive impact arising from recent corporate events 

(the Feb/21 financing (more on that below) as well as today’s amalgamation 

transaction), our F2025 reference year metrics on which we derive our valuation 

upon now change to EBITDA of $171.5M (was $172M) and EPS of $1.90 (was 

$2.30). Our enterprise value now incorporates proforma cash of $81.3M, and no LT 

debt. 
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Our proforma cash consists of updated FQ321 cash of $15.4M, and proceeds from the Feb/21 financing and C$25.5M/US$25M 

in proceeds from the Nuance transaction announced in Feb/21 (see our prior note). The average of our three methodologies 

yields a price target of $17.62, which places it within reasonable proximity to our existing $17.75 PT; at current levels, our PT 

implies a one-year return of 335%. 

Exhibit 1. Income Statement & Financial Forecast Summary for Antibe Therapeutics 

 

Source: Company filings, Analyst forecasts and estimates 

New share count also incorporates financing that closed in late February: Our new basic/fully diluted share count of 

51.4M/62.4M respectively in partn reflects a recent financing completed on February 24th 2021. The financing saw the firm raise 

$40.4M through the sale of 6.7M units valued at $6 per unit, corresponding to one share and one-half common share purchase 

warrant (3.3M warrants). Each whole warrant would be then exchangeable for a common share at an exercise price of $7.50 

for a period of 36 months post-close.  

Exhibit 2. Valuation summary for Antibe Therapeutics 

 

Source: Company filings, Analyst forecasts and estimates 

Milestone watch: pivotal trial commencement key in coming quarters. We stand by our view that ATB-346 specifically, and 

Antibe’s entire portfolio of hydrogen sulfide-releasing small-molecule therapies in general, can improve on the medical utility of 

already-approved pain therapies by conferring gastro-protective properties to those agents for which adverse gastrointestinal 

side effects impede broader adoption. We do not believe that capital markets are ambiguous on this point, and thus we believe 

Year-end Mar 31

(C$000, except EPS) 2019A 2020A 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E

Product Sales, Citagenix 9,539 9,987 10,486 11,011 11,561 12,139 12,746 13,384 14,053 14,755

Royalty revenue, ATB-346 0 0 0 0 0 70,895 182,675 269,604 333,691 396,151

Total revenue $9,539 $9,987 $10,486 $11,011 $11,561 $83,034 $195,421 $282,987 $347,744 $410,906

Revenue growth (%) 12% 5% 5% 5% 5% 618% 135% 45% 23% 18% 

EBITDA ($8,786) ($13,686) ($6,170) ($5,803) ($4,468) $63,563 $171,544 $257,152 $320,465 $382,821

EBITDA growth (%) 57% 56% (55%) (6%) (23%) (1523%) 170% 50% 25% 19%

EBITDA margin (%) (92%) (137%) (59%) (53%) (39%) 77% 88% 91% 92% 93% 

Non-operating expenses $3,928 $4,479 $1,348 $1,348 $1,348 $1,348 $1,348 $1,348 $1,348 $1,348

Net interest exp/inc $525 $531 $1 $1 $1 $1 $1 $1 $1 $1

Net income, fully-taxed ($12,816) ($19,342) ($8,703) ($8,336) ($7,001) $42,722 $118,308 $178,234 $222,553 $266,202

Fully-taxed EPS (basic) ($0.06) ($0.07) ($0.17) ($0.16) ($0.14) $0.83 $2.30 $3.47 $4.33 $5.18 

Fully-taxed EPS (fd) ($0.05) ($0.06) ($0.14) ($0.13) ($0.11) $0.69 $1.90 $2.86 $3.57 $4.27 

P/E (basic) NA NA NA NA NA 4.9x 1.8x 1.2x 0.9x 0.8x 

EV/EBITDA NA NA NA NA NA 3.3x 1.2x 0.8x 0.7x 0.5x 

S/O, basic (M) 220.0 293.7 51.4 51.4 51.4 51.4 51.4 51.4 51.4 51.4 

S/O, fd (M) 259.8 340.2 62.4 62.4 62.4 62.4 62.4 62.4 62.4 62.4 

NPV, discount rate 20% 20% 25.0% 30% 35% 40%

Implied value per share $42.04 $28.77 $22.33 $20.10 $14.31 $10.37

Price/earnings multiple, F2025 10x 15x 20x 25x 30x 35x

Implied share price1 $8.16 $12.23 $16.31 $20.39 $24.47 $28.54

EV/EBITDA multiple, F2025 5x 10x 12.5x 15x 17.5x 20x

Implied share price1,2 $5.35 $11.26 $14.22 $17.18 $20.13 $23.09

One-year Antibe target price (C$) 1 $17.62

1 Based on F2025 fd fully-taxed EPS of $1.90; EBITDA of $171.5M, discounted at 25%, fully-diluted shares 

outstanding of 62.4M (10-for-1 share consolidation completed in late Nov/20)
2 EV incorporates pro forma cash of $81.3M (FQ321 cash of $22.5M plus $25.5M in upfront cash from Nuance 

and $40.4M from Feb/21 financing), total debt of nil
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that recent ATE share price softness has been driven mostly by lack of pipeline updates (specifically on partnership activity and 

on timelines to commencing pivotal Phase III ATB-346 testing), and this softness can clearly be reversed through heightened 

transparency on these two themes alone. 

With FQ321 now firmly in the rear-view mirror, and considering that Antibe’s status still predominantly remains as a drug 

developer, we have minimal commentary following the review of the quarter. Citagenix continues to remain on the firm’s books 

for now as its sole revenue-generating segment, but with every passing quarter its significance remains diminished given that 

action is still underway to wholly divest the unit (recall that Antibe sold its surgical instrument subsidiary BMT Medizintechnik 

GmbH late last year to BMT’s Managing Director). But for the record, Citagenix generated $2.8M in product sales for FQ321 

and corresponding gross profit of $1.2M/42%, which essentially remained flat on a y/y basis at $2.6M/$0.9M (37%) respectively. 

On our milestone watch, we continue to anticipate Antibe to formally move into pivotal Phase III testing for ATB-346 in knee 

osteoarthritis pain now that the FDA has cleared the firm’s IND application. For now, we continue to expect that the 

commencement of the Phase III program could be a CQ321 event, and with our expected timelines to data by C2023. 

Exhibit 3. Antibe’s Current List of IP Covering its Pipeline Therapies  

 
Source: Leede Jones Gable 

  

Inventor(s) Assignee

Issuance 

Date Title Description of Claims

14-May-13 BR PI0714466

18-Nov-13 DK 2057139

5-Dec-13 PT 2057139

9-Jan-14 ES 2437223

19-Aug-10 US 20100210607

31-Mar-10 ZA 2009/00422

10-Dec-09 IL 196229

13-May-09 EP 2057139

12-May-09 MX MX/a/2009/00075

0

13-Apr-09 KR 1020090036115

11-Feb-20 BR 122019014203

2-Jun-11 US 20110130368

28-Apr-11 US 20110098257

21-Nov-11 ES 2368650

22-Sep-09 IL 196228

16-Jun-11 US 20110144188

4-Sep-12 BR PI0712417

22-Jul-09 CN 101489986

3-Mar-09 KR 1.02009E+12

31-Mar-10 ZA 2009/00230

22-Jul-09 CN 101490029

12-May-09 MX MX/a/2009/00074

9 

24-Apr-09 KR 1020090040428

1-Apr-09 EP 2041108
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G

Antibe 

Therapeutics Inc.

Salts Of Trimebutine

And N-Desmethyl

Trimebutine

Salts of trimebutine and N-monodesmethyl

trimebutine which work to improve analgesic

properties aimed at the treatment of visceral pain,

particularly in abdominal pain

Wallace, JL; Cirino G;

Santagada V; Caliendo 

G

Antibe 

Therapeutics Inc.

4-Hydroxythio-

benzamide 

Derivatives Of Drugs

H2S-releasing moiety 4-hydroxythiobenzamide that

is either covalently linked to a drug or forms a salt

with S drug, which could both enhance activity and

reduce side effects

Patent Number

Wallace, JL; Cirino G;

Santagada V; Caliendo 

G

Antibe Holdings 

Inc. & Antibe 

Therapeutics Inc.

Hydrogen Sulfide

Derivatives Of Non-

Steroidal Anti-

Inflammatory Drugs

Derivatives of NSAIDs with improved anti-

inflammatory properties for the treatment of

inflammation, pain and fever; hydrogen sulfide-

derivatized NSAIDs also produce anti-inflammatory

compounds with reduced side effects

Wallace, JL; Cirino G; 

Caliendo G; Santagada 

V; Sparatore A; Fiorucci 

S

Antibe 

Therapeutics Inc.

Derivatives of 4- or 5-

aminosalicylic acid

Derivatives of 4- or 5-aminosalicylic acid aimed at

the treatment of inflammatory bowel disease, and

irritable bowel syndrome as well as the

treatment/prevention of colon cancer; derivatives

contain a hydrogen sulfide releasing moiety 
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Important Information and Legal Disclaimers 

Leede Jones Gable Inc. (LJG) is a member of the Investment Industry Regulatory Organization of Canada (IIROC) and the 

Canadian Investor Protection Fund (CIPF). This document is not an offer to buy or sell or a solicitation of an offer to buy or sell 

any security or instrument or to participate in any particular investing strategy. Data from various sources were used in the 

preparation of these documents; the information is believed but in no way warranted to be reliable, accurate and appropriate. 

All information is as of the date of publication and is subject to change without notice. Any opinions or recommendations 

expressed herein do not necessarily reflect those of LJG. LJG cannot accept any trading instructions via e-mail as the timely 

receipt of e-mail messages, or their integrity over the Internet, cannot be guaranteed. Dividend yields change as stock prices 

change, and companies may change or cancel dividend payments in the future. All securities involve varying amounts of risk, 

and their values will fluctuate, and the fluctuation of foreign currency exchange rates will also impact your investment returns if 

measured in Canadian Dollars. Past performance does not guarantee future returns, investments may increase or decrease in 

value and you may lose money. LJG employees may buy and sell shares of the companies that are recommended for their own 

accounts and for the accounts of other clients. LJG employees may buy and sell shares of the companies that are recommended 

for their own accounts and for the accounts of other clients. Disclosure codes are used in accordance with Policy 3400 of IIROC. 
 

Description of Disclosure Codes  

1. LJG and its affiliates collectively beneficially own 1% or more of any class of equity securities of the company. 

2. The analyst or any associate of the analyst responsible for the report or public comment hold shares or is short any of the 

company's securities directly or through derivatives. 

3. LJG or a director or officer of LJG or any analyst provided services to the company for remuneration other than normal 

investment advisory or trade execution services within the preceding 12 months. 

4. LJG provided investment banking services for the company during the 12 months preceding the publication of the research 

report.  

5. LJG expects to receive or intends to seek compensation for investment banking services in the next three months. 

6. The analyst preparing the report received compensation based upon LJG investment banking revenues for this issuer. 

7. The director, officer, employee, or research analyst is an officer, director or employee of the company, or serves in an 

advisory capacity to the company.  

8. LJG acts as a market maker of the company. 

9. The analyst has conducted a site visit and has viewed a major facility or operation of the issuer. 

10. The company has paid for all, or a material portion, of the travel costs associated with the site visit by the analyst. 
 

Dissemination  

All final research reports are disseminated to existing and potential institutional clients of Leede Jones Gable Inc. (LJG) in 

electronic form to intended recipients thorough e-mail and third-party aggregators. Research reports are posted to the LJG 

website and are accessible to customers who are entitled the firm’s research. Reproduction of this report in whole or in part 

without permission is prohibited.  
 

Research Analyst Certification 

The Research Analyst(s) who prepare this report certify that their respective report accurately reflects his/her personal opinion 

and that no part of his/her compensation was, is, or will be directly or indirectly related to the specific recommendations or views 

as to the securities or companies. Leede Jones Gable Inc. (LJG) compensates its research analysts from a variety of sources 

and research analysts may or may not receive compensation based upon LJG investment banking revenue.  
 

Canadian Disclosures 

This research has been approved by Leede Jones Gable Inc. (LJG), which accepts sole responsibility for this research and its 

dissemination in Canada. LJG is registered and regulated by the Investment Industry Regulatory Organization of Canada (IIROC) 

and is a Member of the Canadian Investor Protection Fund (CIPF). Canadian clients wishing to effect transactions in any 

designated investment discussed should do so through a LJG Registered Representative. 
 

U.S. Disclosures 

This research report was prepared by Leede Jones Gable Inc. (LJG), a member of the Investment Industry Regulatory 

Organization of Canada (IIROC) and the Canadian Investor Protection Fund (CIPF). This report does not constitute an offer to 

sell or the solicitation of an offer to buy any of the securities discussed herein.  LJG is not registered as a broker-dealer in the 

United States and is not be subject to U.S. rules regarding the preparation of research reports and the independence of research 

analysts. Any resulting transactions should be effected through a U.S. broker-dealer. 
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Rating Definitions 

Buy 
The security represents attractive relative value and is expected to appreciate significantly from the current 

price over the next 12 month time horizon. 

Speculative Buy The security is considered a BUY but carries an above-average level of risk. 

Hold 
The security represents fair value and no material appreciation is expected over the next 12 month time 

horizon. 

Sell The security represents poor value and is expected to depreciate over the next 12 month time horizon. 

Under Review The rating is temporarily placed under review until further information is disclosed. 

Tender 
Leede Jones Gable Inc. recommends that investors tender to an existing public offer for the securities in 

the absence of a superior competing offer. 

Not Rated Leede Jones Gable Inc. does not provide research coverage of the relevant issuer. 

 

 

Rating Distribution 

RECOMMENDATION 
NO. OF 

COMPANIES 
% 

Buy 7 41.18% 

Speculative Buy 8 47.06% 

Hold 2 11.76% 

Sell - - 

Tender - - 

Under Review - - 

 

 

Historical Target Price 

 

Date Target ($) Rating

11 Jan 2021 C$15.00 Spec Buy

10 Feb 2021 C$17.75 Spec Buy

Coverage Initiated: Jan 11, 2021

Data sourced from: Refinitiv
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