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Target:  $6.75 

Price: $3.23 

Return: 109% 

Valuation:  NPV, 20x EPS, 12.5x 

EV/EBITDA (F2026 ests) 

 

No Major Surprises in FQ121 Data. OCT-Based Surgical 

Oncology Platform Advancing to Expectations – Spec 

BUY 

 

ON-based oncology imaging developer Perimeter Medical Imaging AI provided an 

update on the firm’s FQ221 financial data for the March-end quarter, while in parallel 

summarizing all recent clinical/regulatory advances for its flagship point-of-care wide-

field optical coherence tomography (OCT)-based breast tumor margin assessment 

platform S-Series OCT (formerly called OTIS). The device is already FDA-approved 

and thus poised to advance into commercial stage, probably at a measured pace 

initially but with all technical specifications indicating to us that the platform has 

substantial clinical value in assessing tumor margins specifically in breast cancer 

where surgical intervention in early-stage disease is common but where progression 

to more advanced metastatic disease is equally common. 

 

Bottom line. Perimeter is poised to become a commercial-stage surgical oncology-

imaging firm but it is in the process of transitioning to that status and so FQ121 

income statement metrics are not yet material to our valuation. Accordingly, our 

commentary below will focus mostly on balance sheet data and operational highlights 

both historic and forthcoming. But our core investment thesis for PINK as we 

described in our original report last quarter is fundamentally unchanged and we are 

maintaining our Speculative BUY rating and one-year PT of $6.75, with our valuation 

still based on NPV (15% discount rate) and multiples of our F2026 EBITDA/EPS 

forecasts ($25.0M/$0.42, respectively).  At current price levels, our PT corresponds 

to a one-year return of 109%. 

 

With recent warrant exercise providing supplemental capital, Perimeter has sufficient 

resources to fund clinical/commercial activities for S-Series OCT system into F2022. 

Starting with balance sheet data, the firm exited the quarter with total cash of $17.4M 

(consisting of cash of $16.4M and short-term investments of $1.1M) and minimal LT 

debt of $0.3M (mainly low-interest government loans that thus have trivial impact on 

enterprise value and financial costs). Accordingly, if we compare quarter-end cash 

to FQ121 adjusted operating expenses in the quarter of $3.3M (from which we back 

out non-cash items like stock option/amortization expenses), we calculate that 

Perimeter has about five quarters of cash at a FQ121 run-rate level.  Our model 

assumes that this run-rate is a reasonable representation of near-term cash 

requirements, but it is conceivable that operating cash losses could modestly 

increase as S-Series commercial activities ramp from present level. We will closely 

monitor this parameter in coming quarters.   

 

Positive developments on B-series OCT system reflect favorably on the overall OCT 

tumor margin-assessing platform. Post quarter-end, recall that the firm received FDA 

Breakthrough Device Designation for the firm’s B-Series OCT, that is, the firm’s OTIS 

device combined with Perimeter’s investigational stage AI plugin known as ImgAssist 

AI, as we’ve discussed in our prior note. For context, the S-series OCT does not 

come with the ImgAssist AI, which is currently undergoing testing. Nonetheless, we 

were encouraged that as part of the FDA Breakthrough Device designation, the B-

series OCT system could be eligible for national Medicare coverage up to four years 

after market authorization, thereby supplementing the S-series upon formal approval. 
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Milestone watch – key focus on commercialization efforts, and with pivotal trial testing ImgAssist AI expected by Q421. On the 

milestone watch, updates on the firm’s commercialization efforts in the US will be of interest in subsequent quarters. On the 

clinical trial side, we expect that the firm could formally shift its ImgAssist AI into pivotal trial testing by FQ421. The pivotal trial 

will likely compare the ImgAssist AI against current standard of care, and assess for impact on re-operation rates in patients 

undergoing breast conservation surgery. Recall that the firm last provided an update from its ATLAS AI image collection study 

demonstrating that the standalone AI algorithm (the same algorithm powering the ImgAssist AI) achieved a key performance 

metric of 0.94 AUC (area under the curve) after training the algorithm on over 400 volumes of images of excised breast tissue 

collected.  

Exhibit 1.  Financial Summary for Perimeter Medical 

 

Source: Historical data – Company Information (Perimeter Medical), Forecasts/Estimates – Leede Jones Gable  

Another study we are also tracking is the 100-patient single-center trial based at the Northern Arizona Healthcare Verde Valley 

Medical Center. The study will be conducted by Dr. Beth DuPree, and will assess the use of the S-Series OCT system during 

breast conserving surgery. Specifically, the trial will assess the time required to re-excise during surgery (instead of as a separate 

follow-up procedure), and will also calculate the proportion of patients that require a second surgery. 

Exhibit 2.  Valuation Summary for Perimeter Medical 

 

Source: Historical data – Company Information (Perimeter Medical), Forecasts/Estimates – Leede Jones Gable  

Year-end December 31

(C$000, exc per share data) 2020A 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

OTIS, capital equipment 0 0 953 3,810 7,711 11,706 15,795 19,981 24,265 28,649 31,063 

OTIS, consumables 0 0 357 2,381 9,473 18,581 31,082 47,169 67,042 90,909 117,345 

Service revenue 0 0 95 476 1,247 2,418 3,998 5,996 8,422 11,287 14,393 

Total revenue 0 0 1,405 6,668 18,431 32,705 50,875 73,146 99,729 130,845 162,801

Revenue growth, y/y (%) NA NA NA 375% 176% 77% 56% 44% 36% 31% 24%

Gross margin 79 0 735 3,822 11,585 21,157 33,640 49,185 67,947 90,088 113,447

Gross margin, capital equipment NA NA 37.5% 40.0% 42.5% 45.0% 45.0% 45.0% 45.0% 45.0% 45.0% 

Gross margin, assessories (%) NA NA 70% 73% 73% 73% 73% 73% 73% 73% 73%

EBITDA (5,124) (5,490) (5,305) (2,821) 4,281 13,128 25,001 40,091 58,372 80,006 102,828

EBITDA margin (%) NA NA NA NA 23% 40% 49% 55% 59% 61% 63%

EBITDA growth, y/y (%) NA NA NA NA (252%) 207% 90% 60% 46% 37% 29%

Net Income, fully-taxed (5,638) (2,706) (2,521) (37) 5,652 12,729 22,229 34,300 48,925 66,232 84,490

EPS (basic) ($0.15) ($0.06) ($0.06) ($0.00) $0.13 $0.29 $0.51 $0.79 $1.13 $1.53 $1.96

EPS (fd) ($0.11) ($0.05) ($0.05) ($0.00) $0.11 $0.24 $0.42 $0.65 $0.92 $1.25 $1.59

P/E NA NA NA NA 30.3x 13.5x 7.7x 5.0x 3.5x 2.6x 2.0x

EV/EBITDA (basic S/O) NA NA NA NA 28.6x 9.3x 4.9x 3.1x 2.1x 1.5x 1.2x

1  OTIS unit sales are estimates of Leede Jones Gable

NPV, discount rate 7.5% 10% 12.5% 15% 20% 25%

Implied value per share $15.51 $12.78 $10.58 $8.42 $6.16 $4.38

Price/earnings multiple, F2026 P/E 7.5% 10% 12.5% 15% 20% 25%

Implied share price1 10 $3.52 $3.29 $3.08 $2.88 $2.53 $2.24

20 $7.04 $6.58 $6.16 $5.51 $5.06 $4.48

30 $10.56 $9.87 $9.24 $8.64 $7.59 $6.72

EV/EBITDA multiple, F2026 5x 7.5x 10x 12.5x 15x 17.5x

Implied share price1,2 $2.68 $3.86 $5.04 $6.22 $7.40 $8.57

One-year Perimeter Medical target price 1 ,2  $6.72

2 Balance sheet data includes FQ121 cash of $17.4M and LT debt of $0.3M (predominantly low-interest 

government loans)

1 F2026 fully-taxed EPS (fd) forecast $0.42, EBITDA $25.0M; NPV discounted at 15%; fd S/O 50.9M
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Summary and valuation. For now, we continue to maintain our Speculative BUY rating and $6.75 price target on Perimeter 

Medical. Our PT valuation continues to be based on the average of three methodologies: NPV, and multiples of our F2026 

EBITDA and EPS, and with all methods discounted by 15%. In our F2026 reference year, we project EBITDA of $25.0M and 

EPS of $0.42 respectively. Our EV now incorporates FQ121 cash of $20.3M and trivial LT debt of $0.3M (mainly low-interest 

government debt that is thus immaterial to our valuation). The average of our three methodologies yields a $6.72 PT, which we 

will round up to our $6.75 target. Our one-year return implied by our price target is 109%. 

Exhibit 3.  Comparable Companies for Perimeter Medical 

 

Source: Refinitiv  

Share

Shares price

Company Curr Sym out (M) 1-Jun (curr) (C$) (curr) (C$) Status of lead program

Small-to-Mid Cap Medical Technology Development Peers

Avinger Inc USD GTMS 95.4 $1.05 100 $121 83 $100 Image guided catheter based system that diagnoses

and treats patients with peripheral artery disease

Butterfly Network Inc USD BFLY 191.3 $11.75 2,248 $2,711 1,702 $2,053 Handheld, single-probe ultrasound system that is

capable of scanning whole body and can plug into a

smartphone

Greenbrook TMS Inc USD AVGR 13.7 $11.86 163 $196 172 $208 FDA-approved transcranial magnetic stimulation

platform for treating major depressive disorder

Hamilton Thorne Ltd USD HTL 139.9 $1.94 271 $327 213 $257 Developer of microscope lasers for fertility, stem cell

and biology research markets

Helius Medical 

Technologies Inc

USD HSM 2.3 $13.36 31 $37 20 $24 Portable neuromodulation stimulator (PoNS), targets

traumatic brain injury or MS-related gait/balance

disorders

ICAD Inc USD 25.0 $16.45 411 $496 371 $448 AI-based breast cancer risk assessment platform

ProFound AI Risk

Lexagene Holdings Inc USD LXG 118.8 $0.50 59 $72 42 $50 Rapid pathogen detection platform MiQLab for human

clinical and veterinary diagnostics, and food safety

testing

Nano-X Imaging Ltd USD NNOX 47.6 $25.00 1,190 $1,435 971 $1,171 Developer of the digital X-ray Nanox.ARC

Neovasc Inc USD NVCN 28.9 $1.10 32 $38 -34 ($41) Implantable CV devices - coronary sinus stent Reducer

(angina), TMVR device Tiara (mitral regurgitation)

Opsens Inc CAD OPS 106.7 $2.00 213 $213 188 $188 Develops fibre optic sensing devices & pressure

guidewires that are deployed into implantable CV heart

assist devices

Profound Medical Corp USD PRN 20.3 $21.15 430 $430 280 $280 Ultrasound ablation platform TULSA-PRO (prostate

ablation) and HIFU device Sonalleve (uterine fibroids)

VentriPoint Diagnostics 

Ltd

CAD VPT 136.8 $0.40 55 $55 56 $56 VMS +3.0 diagnostic device deploys AI to echocard-

iography; monitor patients with right-side heart disease

Average $547 $427 

Large Cap/Mature Medical Imaging Firms

Hologic Inc USD HOLX 256.2 $63.06 16,158 $19,490 18,116 $21,851 Diversified medical imaging firm with breast health

business segment providing breast imaging products

Canon Inc JPY 7751 1,045.8 ¥2,549 ¥2,665,671 $29,344 ¥3,543,711 $39,009 Acquired Toshiba's medical systems business in 2016;

name change to Canon Medical Systems Corp. in 2018

General Electric Co USD GE 8,778.6 $14.06 123,428 $148,878 157,836 $190,381 Medical imaging giant; has a line of handheld

ultrasound devices for use in breast imaging

Integra Lifesciences 

Holdings Corp

USD IART 84.5 $69.05 5,838 $7,042 7,070 $8,528 Diversified surgical/medical equipment manufacturer

(neursurgery, orthopedics, general surgery)

Intuitive Surgical Inc USD ISRG 118.4 $842.18 99,725 $120,288 95,125 $114,740 da Vinci robotic surgery platform tested in breast

surgery; FDA issued a warning against this use in 2019

Koninklijke Philips NV EUR PHG 905.3 € 46.16 € 41,784 $61,622 € 44,807 $66,081 Netherlands-based imaging & diagnostics giant 

Onex Corp USD ONEX 90.0 $87.74 7,895 $9,523 9,754 $11,766 Onex's subsidiary Carestream Health is a provider of

breast imaging equipment used for diagnostic use

Siemens AG EUR SIE 799.3 € 135.04 € 107,939 $159,188 € 138,568 $204,360 Germany-based imaging & diagnostics giant; acquired

Varian Medical and its image-guided radiation therapy

platform TrueBeam in Aug/20

Average $69,422 $82,090 

Perimeter Medical 

Imaging AI Inc

CAD PINK 44.7 $3.23 $144 $144 $127 $127 Optical coherence tomography medical (OCT)

imaging platform OTIS (FDA-approved) 

Mkt cap ($M) Ent val ($M)
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Important Information and Legal Disclaimers 

Leede Jones Gable Inc. (LJG) is a member of the Investment Industry Regulatory Organization of Canada (IIROC) and the 

Canadian Investor Protection Fund (CIPF). This document is not an offer to buy or sell or a solicitation of an offer to buy or sell 

any security or instrument or to participate in any particular investing strategy. Data from various sources were used in the 

preparation of these documents; the information is believed but in no way warranted to be reliable, accurate and appropriate. 

All information is as of the date of publication and is subject to change without notice. Any opinions or recommendations 

expressed herein do not necessarily reflect those of LJG. LJG cannot accept any trading instructions via e-mail as the timely 

receipt of e-mail messages, or their integrity over the Internet, cannot be guaranteed. Dividend yields change as stock prices 

change, and companies may change or cancel dividend payments in the future. All securities involve varying amounts of risk, 

and their values will fluctuate, and the fluctuation of foreign currency exchange rates will also impact your investment returns if 

measured in Canadian Dollars. Past performance does not guarantee future returns, investments may increase or decrease in 

value and you may lose money. LJG employees may buy and sell shares of the companies that are recommended for their own 

accounts and for the accounts of other clients. LJG employees may buy and sell shares of the companies that are recommended 

for their own accounts and for the accounts of other clients. Disclosure codes are used in accordance with Policy 3400 of IIROC. 
 

Description of Disclosure Codes  

1. LJG and its affiliates collectively beneficially own 1% or more of any class of equity securities of the company. 

2. The analyst or any associate of the analyst responsible for the report or public comment hold shares or is short any of the 

company's securities directly or through derivatives. 

3. LJG or a director or officer of LJG or any analyst provided services to the company for remuneration other than normal 

investment advisory or trade execution services within the preceding 12 months. 

4. LJG provided investment banking services for the company during the 12 months preceding the publication of the research 

report.  

5. LJG expects to receive or intends to seek compensation for investment banking services in the next three months. 

6. The analyst preparing the report received compensation based upon LJG investment banking revenues for this issuer. 

7. The director, officer, employee, or research analyst is an officer, director or employee of the company, or serves in an 

advisory capacity to the company.  

8. LJG acts as a market maker of the company. 

9. The analyst has conducted a site visit and has viewed a major facility or operation of the issuer. 

10. The company has paid for all, or a material portion, of the travel costs associated with the site visit by the analyst. 
 

Dissemination  

All final research reports are disseminated to existing and potential institutional clients of Leede Jones Gable Inc. (LJG) in 

electronic form to intended recipients thorough e-mail and third-party aggregators. Research reports are posted to the LJG 

website and are accessible to customers who are entitled the firm’s research. Reproduction of this report in whole or in part 

without permission is prohibited.  
 

Research Analyst Certification 

The Research Analyst(s) who prepare this report certify that their respective report accurately reflects his/her personal opinion 

and that no part of his/her compensation was, is, or will be directly or indirectly related to the specific recommendations or views 

as to the securities or companies. Leede Jones Gable Inc. (LJG) compensates its research analysts from a variety of sources 

and research analysts may or may not receive compensation based upon LJG investment banking revenue.  
 

Canadian Disclosures 

This research has been approved by Leede Jones Gable Inc. (LJG), which accepts sole responsibility for this research and its 

dissemination in Canada. LJG is registered and regulated by the Investment Industry Regulatory Organization of Canada (IIROC) 

and is a Member of the Canadian Investor Protection Fund (CIPF). Canadian clients wishing to effect transactions in any 

designated investment discussed should do so through a LJG Registered Representative. 
 

U.S. Disclosures 

This research report was prepared by Leede Jones Gable Inc. (LJG), a member of the Investment Industry Regulatory 

Organization of Canada (IIROC) and the Canadian Investor Protection Fund (CIPF). This report does not constitute an offer to 

sell or the solicitation of an offer to buy any of the securities discussed herein.  LJG is not registered as a broker-dealer in the 

United States and is not be subject to U.S. rules regarding the preparation of research reports and the independence of research 

analysts. Any resulting transactions should be effected through a U.S. broker-dealer. 
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Rating Definitions 

Buy 
The security represents attractive relative value and is expected to appreciate significantly from the current 

price over the next 12 month time horizon. 

Speculative Buy The security is considered a BUY but carries an above-average level of risk. 

Hold 
The security represents fair value and no material appreciation is expected over the next 12 month time 

horizon. 

Sell The security represents poor value and is expected to depreciate over the next 12 month time horizon. 

Under Review The rating is temporarily placed under review until further information is disclosed. 

Tender 
Leede Jones Gable Inc. recommends that investors tender to an existing public offer for the securities in 

the absence of a superior competing offer. 

Not Rated Leede Jones Gable Inc. does not provide research coverage of the relevant issuer. 

 

 

Rating Distribution 

RECOMMENDATION 
NO. OF 

COMPANIES 
% 

Buy 6 35.3% 

Speculative Buy 8 47.1% 

Hold 3 17.6% 

Sell - - 

Tender - - 

Under Review - - 
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