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SHORT FORM PROSPECTUS

New Issue October 19, 2016

C$35,004,000
5,834,000 Common Shares

This short form prospectus (this “Prospectus”) qualifies the distribution (the “Offering”) of 5,834,000 common
shares (the “Common Shares” with each Common Share offered pursuant to this Prospectus, an “Offered Share”)
of Alterra Power Corp. (“Alterra” or the “Corporation”) at a price of C$6.00 per Offered Share (the “Offering
Price”) pursuant to the terms of an underwriting agreement (the “Underwriting Agreement”) dated effective as of
October 5, 2016 among the Corporation, National Bank Financial Inc. (“NBF”), Raymond James Ltd. (together with
NBF, the “Lead Underwriters”), Canaccord Genuity Corp., Cormark Securities Inc. and RBC Dominion Securities
Inc. (collectively, the “Underwriters”). The Offering Price of the Offered Shares offered hereunder was
determined by negotiation between the Corporation and the Lead Underwriters, on its own behalf and on behalf of
the Underwriters. See “Plan of Distribution”.

The outstanding Common Shares are listed on the Toronto Stock Exchange (the “TSX”) under the trading symbol
“AXY”. On October 4, 2016, the last trading day prior to the announcement of the Offering, the closing price of the
Common Shares on the TSX was C$6.50 per Common Share. On October 18, 2016, the last trading day prior to the
filing of this Prospectus, the closing price of the Common Shares on the TSX was C$5.96 per Common Share. The
Corporation has applied to list the Offered Shares on the TSX. The TSX has conditionally approved the listing of the
Offered Shares. Listing is subject to the Corporation fulfilling all of the listing requirements of the TSX on or before
January 10, 2017.

Price: C$6.00 Per Common Share

Price to
the Public

Underwriters’
Fee(1)

Net Proceeds
to the

Corporation

Per Offered Share ........................................................................... C$6.00 C$0.30 C$5.70
Total(2) (3) ......................................................................................... C$35,004,000 C$1,750,200 C$33,253,800

Notes:
(1) Pursuant to the terms and conditions of the Underwriting Agreement, the Underwriters will receive a cash fee (the “Underwriters’ Fee”) of

C$0.30 per Offered Share, representing 5.0% of the gross proceeds of the Offering. See “Plan of Distribution”.
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(2) After deducting the Underwriters’ Fee, but before deducting the expenses of the Offering, including listing fees and the reasonable expenses
of the Underwriters incurred in connection with the Offering, estimated to be C$200,000, which will be paid by the Corporation from the
proceeds of the Offering. See “Use of Proceeds”.

(3) The Corporation has granted to the Underwriters an over-allotment option (the “Over-Allotment Option”) to purchase up to an additional
875,100 Common Shares (the “Additional Offered Shares”) of the Corporation at the Offering Price, exercisable in whole or in part at the
discretion of the Underwriters for a period of 30 days from the Closing Date (as defined herein), to cover over-allotments, if any, and for
market stabilization purposes. If the Over-Allotment Option is exercised in full, the total price to the public, Underwriters’ Fee and net
proceeds to the Corporation will be C$40,254,600, C$2,012,730 and C$38,241,870, respectively. This Prospectus also qualifies the
distribution of the Additional Offered Shares issuable upon the exercise of the Over-Allotment Option. A purchaser who acquires
Additional Offered Shares forming part of the Underwriters’ over-allotment position acquires those Additional Offered Shares under this
Prospectus, regardless of whether the over-allotment position is ultimately filled through the exercise of the Over-Allotment Option or
secondary market purchases. Where applicable, references to “Offering” and “Offered Shares” include the Additional Offered Shares
issuable upon exercise of the Over-Allotment Option. See “Plan of Distribution”.

The following table sets out the number of Additional Offered Shares that may be issued by the Corporation
pursuant to the Over-Allotment Option:

Underwriters’ Position
Maximum Number of
Securities Available Exercise Period Exercise Price

Over-Allotment Option Option to acquire up to 875,100
Additional Offered Shares

30 days from the Closing Date C$6.00 per Additional
Offered Share

The Underwriters, as principals, conditionally offer the Offered Shares, subject to prior sale, if, as and when issued
by the Corporation and accepted by the Underwriters in accordance with the conditions contained in the
Underwriting Agreement referred to under “Plan of Distribution” and subject to the approval of certain legal matters
on behalf of the Corporation by Borden Ladner Gervais LLP and on behalf of the Underwriters by Dentons Canada
LLP.

Subscriptions for the Offered Shares will be received subject to rejection or allotment in whole or in part and the
right is reserved to close the subscription books at any time without notice. Closing of the Offering is expected to
occur on or about October 26, 2016 or such other date as the Corporation and the Underwriters may agree (the
“Closing Date”), however, the Offered Shares are to be taken up by the Underwriters, if at all, on or before a date
not later than 42 days after the date of the receipt for the final short form prospectus. It is expected that the Offered
Shares distributed under this Prospectus in Canada will be issued in book-entry form registered in the name of CDS
Clearing and Depository Services Inc. (“CDS”) or its nominee and will be deposited with CDS on the Closing Date.
No certificates evidencing the Offered Shares will be issued to Canadian resident purchasers, except in certain
limited circumstances, and registration will be made in the depository service of CDS. Such purchasers of Offered
Shares will receive only a customer confirmation from the Underwriters or other registered dealer who is a CDS
participant and from or through whom a beneficial interest in the Offered Shares is purchased. See “Plan of
Distribution”.

Concurrently with the Offering, the Corporation is conducting a non-brokered private placement of 4,667,000
Common Shares at a price of C$6.00 per Common Share to several private investors, for gross proceeds to the
Corporation of C$28,002,000 (the “Concurrent Private Placement”, and together with the Offering, the
“Financings”). As part of the Concurrent Private Placement, Ross J. Beaty, the Corporation’s Executive Chairman
and a significant shareholder (the “Related Party”), has committed that he, or entities controlled by him, will
purchase up to 2,682,000 Common Shares at a price of C$6.00 per Common Share, for gross proceeds to the
Corporation of C$16,092,000. The Related Party beneficially owns, directly or indirectly, or exercises control or
direction over, an aggregate of 15,104,559 Common Shares as at October 18, 2016, which represents approximately
32.18% of the issued and outstanding Common Shares as at such date. Upon completion of the Financings, it is
expected that the Related Party will hold 30.97% of the issued and outstanding Common Shares prior to the exercise
of the Over-Allotment Option and 30.50% of the issued and outstanding Common Shares assuming the exercise in
full of the Over-Allotment Option. No commission or other finder’s fee is payable to the Underwriters in connection
with the Concurrent Private Placement. This Prospectus does not qualify the distribution of the Common Shares
issuable pursuant to the Concurrent Private Placement, which securities will be subject to a hold period of four
months and a day. Completion of the Concurrent Private Placement is subject to a number of conditions, including
final approval of the TSX, and is expected to occur concurrently with closing of the Offering on the Closing Date.
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Closing of the Offering is not conditional upon the completion of the Concurrent Private Placement, and closing of
the Concurrent Private Placement is not conditional upon completion of the Offering. See “Recent Developments –
Concurrent Private Placement”.

Subject to applicable laws, the Underwriters may, in connection with the Offering, effect transactions intended to
stabilize or maintain the market price of the Common Shares at levels other than those which might otherwise
prevail in the open market. Such transactions, if commenced, may be discontinued at any time. The Underwriters
propose to offer the Offered Shares initially at the Offering Price. After the Underwriters have made reasonable
efforts to sell all of the Offered Shares by this Prospectus at such price, the Offering Price may be decreased,
and further changed from time to time, to an amount not greater than the Offering Price. Any such
reduction will not affect the proceeds received by the Corporation. See “Plan of Distribution”.

An investment in the Offered Shares should be considered speculative and involves a degree of risk, including
risks inherent in the Corporation’s business. The risk factors outlined or incorporated by reference in this
Prospectus should be carefully reviewed and considered by prospective subscribers before purchasing
Offered Shares in the Offering. See “Forward Looking Statements” and “Risk Factors”.

Investors should rely only on the information contained in or incorporated by reference into this Prospectus. The
Corporation has not authorized anyone to provide investors with different information. Neither the Corporation nor
the Underwriters are offering Offered Shares in any jurisdiction where the Offering is not permitted.

One director of the Corporation, Kerri L. Fox, is an individual who resides outside of Canada. Ms. Fox has
appointed Alterra Power Corp., 600 – 888 Dunsmuir Street, Vancouver, British Columbia, V6C 3K4 as agent
for service of process. Purchasers are advised that it may not be possible to enforce judgments obtained in
Canada against any person or company that is incorporated, continued or otherwise organized under the
laws of a foreign jurisdiction or resides outside of Canada, even if the party has appointed an agent for
service of process.

The address of the Corporation’s head office and registered and records office are located at Suite 600, 888
Dunsmuir Street, Vancouver, British Columbia, Canada, V6C 3K4.
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SELECTED DEFINITIONS

In this Prospectus, the following terms shall have the following meanings (other than those terms defined in the
documents incorporated by reference herein, which terms shall have the meanings ascribed to them in such
documents):

“Additional Offered Shares” has the meaning attributed to it on the face page of this Prospectus.

“CDS” means CDS Clearing and Depository Services Inc.

“Closing Date” means October 26, 2016, or such other date as the Corporation and the Underwriters may agree.

“Common Shares” means the common shares in the capital of the Corporation.

“Concurrent Private Placement” means the concurrent non-brokered private placement of 4,667,000 Common
Shares at a price of C$6.00 per Common Share which is intended to close concurrently with the Offering.

“Corporation” has the meaning attributed to it on the face page of this Prospectus.

“Credit Facility” has the meaning attributed to it under the heading “Consolidated Capitalization”.

“Current AIF” has the meaning attributed to it under the heading “Documents Incorporated by Reference”.

“Drilling Project” has the meaning attributed to it under the heading “Recent Developments – HS Orka Updates
(Deep Drilling Program, Reykjanes and Svartsengi Geothermal Fields)”.

“Financings” means the Offering and the Concurrent Private Placement.

“Holdco Facility” has the meaning attributed to it under the heading “Consolidated Capitalization”.

“HS Orka” means HS Orka hf., a 66.6% owned subsidiary of the Corporation, incorporated under the laws of
Iceland.

“Interim Financial Statements” has the meaning attributed to it under the heading “Documents Incorporated by
Reference”.

“Interim MD&A” has the meaning attributed to it under the heading “Documents Incorporated by Reference”.

“Lead Underwriters” has the meaning attributed to it on the face page of this Prospectus.

“Magma Sweden” means Magma Energy Sweden A.B., a wholly-owned subsidiary of the Corporation incorporated
under the laws of Sweden.

“NBF” has the meaning attributed to it on the face page of this Prospectus.

“New OR Bond” has the meaning attributed to it under the heading “Recent Developments – Refinancing of US$72
Icelandic Bond”.

“Offered Share” has the meaning attributed to it on the face page of this Prospectus.

“Offering” has the meaning attributed to it on the face page of this Prospectus.

“Offering Price” has the meaning attributed to it on the face page of this Prospectus.

“OR” means Reykjavik Energy (Orkuveita Reykjavíkur).
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“Norðurál” has the meaning attributed to it under the heading “Recent Developments - Iceland PPA Arbitration”.

“Over-Allotment Option” has the meaning attributed to it on the face page of this Prospectus.

“PPA” means a power purchase agreement.

“PPA Dispute” has the meaning attributed to it under the heading “Recent Developments - Iceland PPA
Arbitration”.

“PTC” means production tax credit.

“Prospectus” means this short form prospectus.

“Related Party” means Ross J. Beaty, the Executive Chairman and a significant shareholder of the Corporation.

“SEDAR” means the System for Electronic Document Analysis and Retrieval available at www.sedar.com.

“Tax Act” means the Income Tax Act (Canada).

“Term Loan” has the meaning attributed to it under the heading “Recent Developments – Jimmie Creek Project
Financing Term Conversion”.

“TSX” means the Toronto Stock Exchange.

“Underwriters” has the meaning attributed to it on the face page of this Prospectus.

“Underwriters’ Fee” means an aggregate fee equal to 5.0% of the gross proceeds of the Offering, payable to the
Underwriters.

“Underwriting Agreement” has the meaning attributed to it on the face page of this Prospectus.

“United States” has the meaning attributed to it on the face page of this Prospectus.

“U.S. Securities Act” has the meaning attributed to it on the face page of this Prospectus.

FORWARD LOOKING STATEMENTS

This Prospectus and the documents incorporated by reference herein contain certain “forward looking information”
which may include, but is not limited to, statements regarding future events or future performance, including: the
expected Closing Date; the closing of the Concurrent Private Placement, including the amount of the participation
by the Related Party; the proposed use of proceeds of the Financings; the timing and amount of dividends payable
by the Corporation on its Common Shares; the capacity and electricity generation expectations of the Corporation’s
projects; management’s expectations regarding the Corporation’s growth; the Corporation’s business prospects and
opportunities; the prospects for advancement of the Corporation’s development and expansion projects; the timing
for completion of financing and construction of the Corporation’s projects; the closing of the refinancing of the OR
Bond; timing of repayment of the Corporation’s other bonds; arbitration timing and outcomes regarding a power
purchase agreement (“PPA”) related to an expansion of the Reykjanes power plant and related Supreme Court
action in British Columbia against the Corporation; marketing of power and ability to secure power purchase or
offtake agreements in respect of the same; successful development and construction of the Flat Top wind project,
US solar projects and the Tahumming hydro project, and the timing of each; securing, and successful completion of,
financing for the Flat Top wind project; the Corporation being able to secure production tax credits (“PTC”) for the
Flat Top wind project; the timing for commencement of commercial production of the Kokomo solar project; the
Corporation’s expected ownership in the Kokomo solar project; an increase to, and the availability of, capital from
the Holdco Facility provider; timing and expected results of the drilling and other expansion programs at the
Reykjanes and Svartsengi power plants; timing and successful completion of demobilization and reclamation efforts
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at the Jimmie Creek run-of-river project site; programs to upgrade and develop the Corporation’s geothermal
resources; permitting, scheduling and successful completion of the Corporation’s expansion and development efforts
in respect of the Corporation’s various development assets; successful refinancing of, and retaining of the collateral
supporting, the holding company bonds; the capacity and electricity generation expectations of projects; expansion
programs at the Reykjanes power plant; programs to upgrade and develop the Corporation’s geothermal resources;
permitting for the Corporation’s expansion and development programs; estimates of recoverable geothermal energy
“resources” or power generation capacities; and permitting and regulatory requirements related to any such plans. In
addition, statements relating to estimates of recoverable geothermal energy “resources” or energy generation
capacities are forward looking information, as they involve implied assessment, based on certain estimates and
assumptions, that electricity can be profitably generated from the described geothermal resources in the future. Such
forward looking information reflects management’s current beliefs and is based on information currently available
to management. Often, but not always, forward looking statements can be identified by the use of words such as
“plan”, “expect”, “is expected”, “budget”, “estimates”, “goals”, “intend”, “targets”, “aims”, “appears”, “likely”,
“typically”, “potential”, “probable”, “continue”, “strategy”, “proposed”, or “believes” or variations (including
negative variations) of such words and phrases or may be identified by statements to the effect that certain actions
“may”, “could”, “should”, “would” or “shall” be taken, occur or be achieved.

A number of known and unknown risks, uncertainties and other factors may cause the Corporation’s actual results or
performance to differ materially from future results or performance expressed or implied by forward-looking
information. Such factors are discussed in detail in the Current AIF, and include, but are not limited to:

 volatility of renewable energy resources, including risks related to collection of data, forward looking
studies based on historical results and seasonal and natural variances in renewable resources;

 hydrological studies may not confirm that water flows are sufficient to generate enough electricity to
support the Corporation’s planned hydro development programs;

 wind studies may not confirm that wind resources are sufficient to generate enough electricity to support
the Corporation’s planned wind development programs;

 solar studies may not confirm that solar resources are sufficient to generate enough electricity to support
the Corporation’s planned solar development programs;

 geothermal development programs are highly speculative, are characterized by significant inherent risk and
costs, and may not be successful;

 failure to discover and establish economically recoverable and sustainable renewable resources through the
Corporation’s development programs;

 imprecise estimation of renewable power resources or power generation capacities;
 meteorological or geological occurrences compromising the Corporation’s operations and their capacity to

generate power;
 successful operation of the Corporation’s power plants, which is subject to various operational risks and

maintenance risks;
 delays and construction cost overruns in the construction of the Corporation’s projects;
 variations in project parameters and generation rates;
 inability to obtain the financing or refinancing the Corporation needs to pursue the Corporation’s growth

strategy and business plans, including tax equity financing for its U.S. wind projects;
 the Corporation may be required to spend significant funds to advance development or construction before

obtaining financing with no certainty that financing will be obtained;
 financing arrangements and associated covenants may restrict the Corporation’s ability to pursue future

financings and potentially limit the Corporation’s future business dealings;
 the significant cost of placing power plants into commercial production;
 risk that the Corporation is subject to litigation, arbitration or regulatory proceedings that has an adverse

outcome;
 inability to enter into PPAs, power hedge or other revenue contracts on terms favourable to the

Corporation, or at all;
 natural gas prices which strongly affect many markets where the Corporation is developing projects may

lower significantly, inhibiting the ability of the Corporation to obtain PPAs or other instruments at desired
pricing and lowering realized power prices for the merchant pricing of any revenue streams;

 a portion of the Corporation’s prospective power prices are subject to unpredictable fluctuations;
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 power production shortfalls;
 risks related to additional financing to achieve growth and development;
 financial leverage and restrictive covenants;
 host country economic, social and political conditions can negatively affect the Corporation’s operations;
 fluctuation in foreign currency exchange rates;
 fluctuations in interest rates;
 aluminum price risk with respect to certain contracts the Corporation has in Iceland;
 the Corporation may not be able to successfully integrate businesses or projects that the Corporation

acquires in the future;
 equipment and manufacturing risks;
 the cancellation or expiry of government initiatives to support renewable energy generation may adversely

affect the Corporation’s business;
 the Corporation may experience delays or be impacted by unexpected capital cost increases;
 unexpected or challenging geological conditions;
 changes to regulatory requirements, both regionally and internationally, governing development, renewable

resources, generation, exports, taxes, labour standards, occupational health, land use, environmental
protection, project safety and other matters;

 failure to obtain or maintain necessary licenses, permits and approvals from government authorities;
 the success of the Corporation’s business relies on attracting and retaining key personnel;
 industry competition may impede the Corporation’s ability to access suitable renewable resources;
 adverse claims to title;
 developments regarding First Nations and other indigenous peoples;
 developments regarding political and social acceptance of renewable energy projects;
 environmental, health and safety risks;
 reliance on intellectual property and confidentiality agreements to protect the Corporation’s rights and

confidential information;
 evolving regulation of corporate governance and public disclosure;
 common share price fluctuations;
 the issuance of additional equity securities may negatively impact the trading price of the Common Shares;
 discretion in the use of the net proceeds of any future offerings;
 sale of a significant number of Common Shares in the public markets, or the perception of such sales, could

depress the market price of the Common Shares;
 enforcement of actions under U.S. federal securities laws;
 no history of dividends;
 loss of the Corporation’s foreign private issuer status under U.S. federal securities laws;
 the risk of human error;
 the Corporation’s officers and directors may have conflicts of interests arising out of their relationships

with other companies;
 the Corporation’s insurance policies may be insufficient to cover losses;
 the governments of the countries in which the Corporation undertakes its activities may take action which

results in fines or other penalties levied against the Corporation;
 merchant price risk for the non-contracted portion of sales at the Shannon project;
 risk of under delivery of generation under the power hedge at the Shannon project;
 risks associated with inter-regional transmission grids;
 the fluctuation of the Common Share price could result in investors losing a significant part of their

investment;
 the risk of volatility in global financial conditions, as well as significant decline in general economic

conditions;
 potential unknown liabilities; and
 other exploration, development and operating risks.
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Additional risk factors are discussed in the section entitled “Risk Factors” in this Prospectus and in the Current AIF.
The forward-looking information contained in this Prospectus is based on assumptions that management believes are
reasonable but which may prove to be significantly incorrect, including, but not limited to:

 the Corporation’s estimates of the quality, quantity, production and generation from the Corporation’s
resources;

 the success and timely completion of planned development and construction programs;
 the Corporation’s ability to refinance existing financial indebtedness on favourable terms, or at all;
 the Corporation’s ability to comply with local, state, provincial and federal regulations dealing with

operational standards and environmental protection measures;
 the Corporation’s ability to negotiate and obtain PPAs, power hedges or other revenue contracts on

favourable terms, and that the counterparties to those agreements will abide by their terms;
 the Corporation’s estimates of merchant or other power prices;
 the growth rate in net electricity consumption;
 support and demand for renewable power generation;
 government initiatives to support the development of renewable power generation;
 availability of capital to fund development and expansion programs;
 the Corporation’s competitive position within the Corporation’s industry;
 the effects of any increase in power generation from the Corporation’s operations;
 the success and timely completion of planned exploration, acquisition, development and expansion

programs;
 the Corporation’s ability to obtain necessary regulatory approvals, permits and licenses in a timely manner;
 the availability of materials, components or supplies;
 the Corporation’s ability to solicit competitive bids for drilling operations, construction or other relevant

third party services and obtain access to critical resources;
 the growth rate in net electricity consumption;
 support and demand for renewable power generation;
 the accuracy of volumetric reserve estimation methodology and probabilistic analysis used to estimate the

quantity of potentially recoverable energy;
 the accuracy of the analysis used to estimate renewable resources and reserves;
 geological, geophysical, geochemical and other conditions at the Corporation’s properties;
 the reliability of technical data, including extrapolated temperature gradient, geophysical and geochemical

surveys and geo-thermometer calculations;
 capital expenditure estimates;
 availability of capital to fund exploration, development and expansion programs, including tax equity

financing to fund its U.S. wind projects;
 the Corporation’s competitive position; and
 general economic conditions.

Although the Corporation has attempted to identify important factors that could cause actual actions, events or
results to differ materially from those described in forward-looking statements, there may be other factors that cause
actions, events or results not to be as anticipated, estimated or intended. The forward-looking statements contained
in this Prospectus are based on the beliefs, expectations and opinions of management as of the date such statements
are made. There can be no assurance that the forward-looking statements included in this Prospectus will prove to be
accurate, as actual results and future events could differ materially from those anticipated in such statements.
Accordingly, readers and investors should not place undue reliance on forward-looking statements. Forward-looking
statements are made as of the date of this Prospectus and, other than as required by applicable securities laws, the
Corporation assumes no obligation to update or revise such forward-looking information to reflect new events or
circumstances.
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EXCHANGE RATE INFORMATION

Unless otherwise indicated, all references to “C$” are to Canadian dollars. References to “US$” are to United States
dollars. References to “ISK” are to Icelandic Krona.

Canadian Dollar and U.S. Dollar

The following table sets forth, for each of the periods indicated, the period end noon exchange rate, the average
noon exchange rate and the high and low noon exchange rates of one Canadian dollar in exchange for United States
currency as reported by the Bank of Canada.

Six months
ended June

30, 2016

Year ended
December 31,

2015

Year ended
December 31,

2014

High .......................................................................................................... 1.4589 1.3990 1.1643

Low........................................................................................................... 1.2544 1.1728 1.0614

Average..................................................................................................... 1.3302 1.2787 1.1045

Period End ................................................................................................ 1.3009 1.3840 1.1601

On October 18, 2016, the noon exchange rate as reported by the Bank of Canada for the conversion of United States
dollars into Canadian dollars was US$1.00 equals C$1.3104.

U.S. Dollar and Icelandic Krona

The following table sets forth the high, low and average exchange rates for each of the periods indicated, and the last
exchange rate quoted prior to the end of each period, of one U.S. dollar in exchange for Icelandic krona (“ISK”) as
quoted by the Bank of Canada.

Six months
ended June 30,

2016

Year ended
December 31,

2015

Year ended
December 31,

2014

High .......................................................................................................... 131.51 140.21 127.53

Low........................................................................................................... 121.56 124.11 111.61

Average..................................................................................................... 125.94 131.76 116.63

Period End ................................................................................................ 123.19 130.08 127.53

On October 18, 2016, the noon exchange rate as reported by the Bank of Canada for the conversion of United States
dollars into ISK was US$1.00 equals 114.25 ISK.

DOCUMENTS INCORPORATED BY REFERENCE

Information has been incorporated by reference in this Prospectus from documents filed with securities
commissions or similar authorities in Canada. Copies of the documents incorporated herein by reference may be
obtained on request without charge from the Corporate Secretary of the Corporation at Suite 600, 888 Dunsmuir
Street, Vancouver, British Columbia, Canada, V6C 3K4, telephone: (604) 669-4999. In addition, copies of the
documents incorporated in this Prospectus by reference may be obtained from the securities commissions or similar
authorities in Canada through the SEDAR website at www.sedar.com.

The following documents, filed with the securities commission or similar authority in each of the provinces and
territories of Canada, except the province of Québec, are specifically incorporated by reference into, and form an
integral part of this Prospectus:
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(a) Annual information form of the Corporation for its financial year ended December 31, 2015, dated
March 15, 2016 (the “Current AIF”);

(b) Audited consolidated annual financial statements of the Corporation and the notes thereto as at and
for the financial years ended December 31, 2015 and 2014, and the auditor’s report thereon dated
March 15, 2016;

(c) Management’s discussion and analysis of the Corporation for the financial year ended December
31, 2015;

(d) Unaudited interim condensed consolidated financial statements of the Corporation and the notes
thereto as at and for the three and six months ended June 30, 2016 and 2015 (the “Interim
Financial Statements”);

(e) Management’s discussion and analysis of the Corporation for the three and six months ended June
30, 2016 (the “Interim MD&A”);

(f) Management information circular dated April 1, 2016 prepared in connection with the annual
general meeting of shareholders of the Corporation held on May 10, 2016;

(g) Material change report dated September 8, 2016 relating to the consolidation of the Corporation’s
issued and outstanding Common Shares and announcement of the Corporation’s annual dividend
plan;

(h) Material change report dated October 11, 2016 relating to the refinancing of the US$72 million
OR Bond issued by Alterra’s subsidiary, Magma Sweden;

(i) Material change report dated October 11, 2016 relating to the Financings; and

(j) The “template version” (as such term is defined in National Instrument 41-101 – General
Prospectus Requirements) of the term sheet for the Offering dated and filed October 6, 2016.

Any document of the type referred to in National Instrument 44-101 – Short Form Prospectus Distributions to be
incorporated by reference in a short form prospectus, including any annual information forms, material change
reports (except confidential material change reports), marketing materials, financial statements and related
management’s discussion and analysis, business acquisition reports and information circulars, if filed by the
Corporation with the provincial securities commission or similar authority in any province or territory of Canada
after the date of this Prospectus and prior to the termination of the Offering, shall be deemed to be incorporated by
reference in this Prospectus.

Any statement contained in this Prospectus or in a document incorporated or deemed to be incorporated by
reference herein will be deemed to be modified or superseded for the purposes of this Prospectus to the extent
that a statement contained herein, or in any other subsequently filed document that also is or is deemed to be
incorporated by reference herein, modifies or supersedes such statement. Any statement so modified or
superseded will not be deemed, except as so modified or superseded, to constitute a part of this Prospectus.
The modifying or superseding statement need not state that it has modified or superseded a prior statement
or include any other information set forth in the document that it modifies or supersedes. The making of
such a modifying or superseding statement will not be deemed an admission for any purpose that the
modified or superseded statement, when made, constituted a misrepresentation, an untrue statement of a
material fact or an omission to state a material fact that is required to be stated or that is necessary to make a
statement not misleading in light of the circumstances in which it was made.
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MARKETING MATERIAL

Any “template version” of any “marketing materials” (as such terms are defined under applicable Canadian
securities laws), that are utilized by the Underwriters in connection with the Offering are not part of this Prospectus
to the extent that the contents of the template version of the marketing materials have been modified or superseded
by a statement contained in this Prospectus. Any template version of the marketing materials that has been or will be
filed on SEDAR at www.sedar.com after the date of this Prospectus but before the termination of the distribution
under the Offering (including any amendments to, or an amended version of, any template version of any marketing
materials) is deemed to be incorporated by reference into this Prospectus.

SUMMARY DESCRIPTION OF THE BUSINESS

Name and Corporate History

The Corporation was incorporated as Magma Energy Corp. under the Business Corporations Act (British Columbia)
on January 22, 2008. The Corporation’s name was changed from “Magma Energy Corp.” to “Alterra Power Corp.”
on May 13, 2011. The Corporation’s head office and registered and records office are located at Suite 600, 888
Dunsmuir Street, Vancouver, British Columbia, Canada, V6C 3K4. The Corporation also has offices in
Reykjanesbær, Iceland and Powell River, British Columbia.
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The following diagram illustrates the organizational structure of the Corporation, including all its material
subsidiaries, as of the date hereof. Other than as indicated herein, each of the material subsidiaries is wholly owned
by the Corporation.

Corporation Overview

The Corporation is a leading global renewable energy company, operating seven power plants totaling 819 MW of
generation capacity including three run-of-river hydro facilities and a wind farm in British Columbia, a wind farm in
Texas, and two geothermal facilities in Iceland. The Corporation owns a 381 MW share of this capacity, generating
over 1,700 GWh of clean power annually.

The Corporation also has an extensive portfolio of exploration and development projects and a skilled team of
developers, builders and operators to support its growth plans.
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RECENT DEVELOPMENTS

Refinancing of US$72 Million OR Bond

On October 3, 2016, the Corporation announced completion of arrangements to refinance the approximately US$72
million bond (the “OR Bond”) issued by the Corporation’s wholly-owned subsidiary, Magma Sweden AB
(“Magma Sweden”), and held by Reykjavik Energy (Orkuveita Reykjavíkur, or “OR”), which was scheduled to
mature in December 2016. The OR Bond had a 1.5% coupon and was secured by a pledge of 32.1% of the
outstanding shares of Alterra’s 66.6% owned Icelandic subsidiaries, HS Orka hf. (“HS Orka”).

Under the refinancing, the OR Bond will be amended (the OR Bond, as amended, the “New OR Bond”) and OR
will hold the New OR Bond representing approximately 50% of the outstanding principal (US$36 million) of the
OR Bond. The New OR Bond, issued by Magma Sweden, will have substantially the same terms as the OR Bond,
except for the reduced principal, a maturity of 18 months, and a revised coupon of 5.0%. The New OR Bond is non-
recourse to the Corporation, with security consisting solely of approximately 17% of the outstanding shares of HS
Orka. Any dividends payable to Magma Sweden that are related to the approximately 17% of shares of HS Orka that
secure the New OR Bond will be payable to OR as payment towards first accrued interest and thereafter to the
bond’s principal. Closing of the New OR Bond is subject to customary conditions precedent, including repayment of
50% of the outstanding principal of the original OR Bond. Closing is anticipated to occur in mid-October, 2016.

The approximately US$36 million to repay 50% of the original OR Bond not representing the New OR Bond will be
loaned to Magma Sweden by the Related Party. This loan will be in the form of a bond which provides for a five-
year maturity with no amortization and annual interest payments made at an 8.50% fixed coupon. The Corporation
will pay the Related Party a 2.0% up-front fee that is recoverable under certain circumstances. As with the new bond
issued to OR, the Related Party’s bond is non-recourse to the Corporation, with security consisting solely of 15% of
the outstanding shares of HS Orka. There is no requirement for Magma Sweden to pay the Related Party any
dividends received on the secured shares of HS Orka. The terms of the Related Party’s bond were unanimously
approved by the Corporation’s independent directors. Closing of the Related Party’s loan is subject to customary
conditions precedent, including approval of the TSX. Closing is anticipated to occur in mid-October, 2016.

HS Orka Updates (Deep Drilling Program, Reykjanes and Svartsengi Geothermal Fields)

Deep Drilling Program

On April 26, 2016, Alterra announced details of a 5,000 meter deep drilling project (the “Drilling Project”) within
the geothermal field of HS Orka’s 100 MW-capacity Reykjanes power plant in Iceland. The Drilling Project is being
funded by a consortium that includes Norway's national energy company, Statoil, the European Union (€6.2 million
grant), the two other major Icelandic power companies (OR and state-owned Landsvirkjun) and several other
European entities. HS Orka's share of the US$11.5 million budget is approximately US$2.3 million. The Drilling
Project is designed to test for high enthalpy geothermal resources within the Reykjanes geothermal field. HS Orka is
operating the Drilling Project in cooperation with its consortium partners.

Active drilling for the Drilling Project commenced in August 2016, and as of early October 2016 had progressed to
a depth of approximately 3,200 metres towards the 5,000 metres target depth. Preliminary results indicate a
permeable and productive zone between 3,000 metres and 3,200 metres, which is a deeper producing zone than
previously known in the Reykjanes field. Upon completion of the drilling anticipated in late 2016, the well will
undergo temperature, pressure and other tests for approximately six to 12 months. These tests will elicit whether the
well will best serve as a new production source for the Reykjanes plant or as a deep injection node, providing
pressure support for the field from a sub-field location.

Reykjanes Field Update

HS Orka commenced a fluid reinjection program at the Reykjanes geothermal field in 2013 to mitigate decreases in
generation at the Reykjanes plant and to enhance future field stability. Current generation is just under 70 MW.
Under the program, a portion of geothermal fluids extracted as part of power plant operations are re-injected into the
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field to maintain and/or increase subsurface pressure and optimize resulting electrical output at the power plant. HS
Orka drilled two large-diameter reinjection wells in 2014 and commenced reinjection in March 2016 following
completion of a pipeline connecting the plant to the reinjection wells. The volume of reinjection will increase over
the course of 2016 and the impact of the program is expected to be realized over the next few years, beginning in
late 2016 or in 2017.

HS Orka is currently examining further methods of field enhancement, including reach-out to nearby geothermal
areas outside of the Reykjanes field and further production from existing Reykjanes wells in light of new
information from the Drilling Project.

Svartsengi Field Update

HS Orka completed two new production wells at the Svartsengi field in Iceland in 2015 and 2016. The first of these,
well SVA 25, was drilled at a new southernmost location in the field, and was connected to the Svartsengi plant in
the third quarter of 2016. SVA 25 is expected to supply 3-4 MW of production steam. The second production well,
SVA 26, was drilled at a new easternmost location in the field. Well SVA 26 is undergoing testing and is expected
to be connected to the plant in the first half of 2017, with early estimates indicating production potential similar to
SVA 25. Both wells extended the known boundaries of the Svartsengi field, which has successfully supported
operations since 1978.

HS Orka also completed construction of a new effluent discharge pipe at the Svartsengi plant in the third quarter of
2016. The pipeline is already operating and is now undergoing final commissioning. Alterra believes the increased
discharge capacity provided by the pipe will facilitate increased production from the Svartsengi plant.

Flat Top Wind Development Project

On June 16, 2016, the Corporation announced the acquisition of the Flat Top wind project, a 200 MW wind farm
under development in Comanche County and Mills County, Texas. Concurrently with the acquisition, the
Corporation placed a security deposit of approximately US$1.5 million with the local transmission provider. A
second security deposit of approximately US$6.0 million was placed on September 29, 2016 concurrently with a
notice-to-proceed to the transmission provider to commence activities leading to construction of the interconnection
switching station.

The Corporation acquired the Flat Top wind project from Pioneer Green Energy, LLC who has experience in the
development of wind energy projects in Texas. As part of the project development program, the Corporation will
undertake certain construction activities in 2016 intended to ensure the Flat Top project will qualify for the full U.S.
PTC.

The Corporation is advancing typical development activities for the project, and has secured or is in the process of
securing in the ordinary course all material permits required at this time for the stage of the project. The
Corporation has completed or is currently completing geotechnical site investigations, land title curative work,
surveying, and environmental and archeological surveys at site. Further, the Texas state comptroller is currently
reviewing the project’s application for school district property tax limitation agreement. In addition, the Corporation
is negotiating a turbine supply agreement with a first-tier turbine supplier and is in the process of selecting a
construction contractor for the project. The Corporation is currently advancing discussions with numerous
counterparties with respect to suitable off-take arrangements for the Flat Top project, but as of the date hereof, the
Flat Top project does not have a contracted off-take arrangement in place. The Corporation is also advancing
discussions with potential financial counterparties for the project, including tax equity and construction financing
providers.

Commercial Operations at the Jimmie Creek Project

On August 1, 2016, the Jimmie Creek run-of-river project in British Columbia commenced full commercial
operations and began selling 100% of its renewable power under a 40-year energy purchase agreement with British
Columbia Hydro and Power Authority that expires in 2056.
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Acquisition of Kokomo Project

On October 11, 2016, the Corporation announced the closing of a US$8.9 million construction loan facility for the
Kokomo solar project, an approximately 7 MWDC solar project located in Kokomo, Indiana.

The facility is supplied by 1st Source Bank, a subsidiary of 1st Source Corporation (“1st Source”) and consists of a
US$8.9 million construction loan plus a $150,000 letter of credit. Concurrently with the construction loan closing,
1st Source is providing a US$4.0 million tax equity investment commitment and a US$5.0 million term loan takeout
which will be used to repay the construction loan upon commencement of commercial operations (each subject to
typical conditions precedent). The term loan will have a balloon payment based on a 10-year maturity and 18-year
amortization.

Concurrently, Alterra completed its previously announced partnership agreement with Inovateus Solar LLC. Alterra
expects to hold a majority interest of 75% or more in the Kokomo solar project, though the final partnership
allocations are subject to change under certain circumstances.

The Kokomo solar project is currently under construction and is expected to begin commercial operations in
December 2016. The Kokomo solar project is contracted under a 20-year PPA with Duke Energy Indiana, LLC for
100% of plant output. Construction is being managed by Inovateus Solar LLC, who will also provide operations and
maintenance services under a long-term contract.

Inaugural Dividend Plan

On August 30, 2016, the Corporation announced it had implemented a dividend plan, with an annual dividend of
$0.005 per pre-consolidation Common Share payable quarterly commencing in the fourth calendar quarter of 2016.

Common Share Consolidation

Effective September 6, 2016, the Corporation consolidated all of its issued and outstanding Common Shares on a
10:1 basis. Immediately prior to September 6, 2016, there were 469,342,426 pre-consolidation Common Shares and
17,849,716 options to acquire pre-consolidation Common Shares outstanding. Immediately following the
consolidation, there were 46,934,229 Common Shares and 1,784,895 options to acquire Common Shares
outstanding. In addition, the Corporation’s previously announced annual dividend plan was modified in order to
conform with the consolidation, resulting in a new dividend plan with an annual dividend of $0.05 per Common
Share, payable quarterly commencing in the fourth calendar quarter of 2016.

The following table sets out certain information contained in documents incorporated by reference in this Prospectus
for the periods indicated, restated as if the consolidation had occurred at such time. Due to the 10 for 1 share
consolidation which occurred in September 2016, the total number of Common Shares and options outstanding, the
total number of options exercisable and the weighted average Common Shares outstanding (basic and diluted) have
all been divided by 10 from the numbers shown in Alterra’s previously filed financial statements (reported on an
annual and quarterly basis). As a result of the consolidation, the basic and diluted earnings per Common Share have
been multiplied by 10 from the numbers disclosed in Alterra’s previously filed financial statements.
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Period Ended

June 30,
2016

March 31,
2016

December 31,
2015

September 30,
2015

June 30,
2015

March 31,
2015

Basic and diluted
earnings per share

(0.06) (0.08) (0.36) (0.19) (0.21) (0.32)

Basic and diluted
earnings per share
for 3 month period

0.02 (0.08) (0.17) 0.02 0.11 (0.32)

Shares outstanding 46,919,544 46,866,970 46,865,240 46,865,240 46,864,256 46,726,336

Options
outstanding

1,838,547 1,938,113 1,516,165 1,502,115 1,130,996 1,166,172

Options exercisable 1,262,043 1,353,652 1,097,248 1,109,864 968,844 995,024

Weighted average
shares outstanding

46,869,126 46,866,150 46,862,254 46,861,200 46,747,153 46,726,336

Weighted average
shares outstanding
– diluted

47,044,438 46,866,150 46,862,254 46,944,271 46,799,680 46,760,200

Weighted average
shares outstanding
for 3 month period

46,872,102 46,866,150 46,865,240 46,864,937 46,767,742 46,726,336

Weighted average
shares outstanding
for 3 month period
– diluted

47,047,414 46,866,150 46,865,240 46,948,008 46,820,269 46,760,200

Period Ended

December 31,
2014

September 30,
2014

June 30,
2014

March 31,
2014

December 31,
2013

Basic and diluted
earnings per share

(0.78) (0.10) (0.13) (0.22) (2.38)

Basic and diluted
earnings per share
for 3 month period

(0.68) 0.03 0.09 (0.22) N/A

Shares outstanding 46,726,336 46,726,336 46,726,336 46,726,336 46,669,944

Options
outstanding

1,255,304 1,073,946 1,217,940 1,348,958 1,178,790

Options exercisable 896,473 911,105 1,000,407 1,078,482 840,930

Weighted average
shares outstanding

46,704,654 46,703,257 46,700,440 46,691,988 46,646,908

Weighted average
shares outstanding
– diluted

46,704,654 46,703,257 46,700,440 46,691,988 46,646,908

Weighted average
shares outstanding
for 3 month period

46,726,336 46,726,336 46,726,336 46,691,988 46,646,908

Weighted average
shares outstanding
for 3 month period
– diluted

46,726,336 46,726,336 46,726,336 46,691,988 46,646,908
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Jimmie Creek Project Financing Term Conversion

On September 20, 2016, the Corporation announced the conversion of its C$176.5 million Jimmie Creek project
construction loan to a term loan (the “Term Loan”). The Term Loan is priced at an all-in rate of 5.26% and will
amortize over 40 years, except for the final 10% of principal which will be paid at maturity in 2056. The project
lender group for the Term Loan consists of The Manufacturers Life Insurance Company (administrative agent and
lead arranger), Sun Life Assurance Company of Canada, The Canada Life Assurance Company, Industrial Alliance
Insurance and Financial Services Inc. and The Great-West Life Assurance Company. The Term Loan is non-
recourse to the Corporation.

Concurrent Private Placement

Concurrently with the Offering, the Corporation is conducting a non-brokered private placement of 4,667,000
Common Shares at a price of C$6.00 per Common Share to several private investors, for gross proceeds to the
Corporation of C$28,002,000 (the “Concurrent Private Placement”, and together with the Offering, the
“Financings”). As part of the Concurrent Private Placement, the Related Party has committed that he, or entities
controlled by him, will purchase up to 2,682,000 Common Shares at a price of C$6.00 per Common Share, for gross
proceeds to the Corporation of C$16,092,000. The Related Party beneficially owns, directly or indirectly, or
exercises control or direction over, an aggregate of 15,104,559 Common Shares as at October 18, 2016, which
represents approximately 32.18% of the issued and outstanding Common Shares as at such date. Upon completion
of the Financings, it is expected that the Related Party will hold 30.97% of the issued and outstanding Common
Shares prior to the exercise of the Over-Allotment Option and 30.50% of the issued and outstanding Common
Shares assuming the exercise in full of the Over-Allotment Option. This Prospectus does not qualify the distribution
of the Common Shares issuable pursuant to the Concurrent Private Placement, which securities will be subject to a
hold period of four months and a day. Completion of the Concurrent Private Placement is subject to a number of
conditions, including final approval of the TSX, and is expected to occur concurrently with closing of the Offering
on or about October 26, 2016. Closing of the Offering is not conditional upon the completion of the Concurrent
Private Placement, and closing of the Concurrent Private Placement is not conditional upon completion of the
Offering.

Neither the Underwriters nor any of their affiliates or representatives is acting as dealer, broker, agent or other
representative in respect of the Concurrent Private Placement or providing any advice to any subscriber in
connection with the Concurrent Private Placement, and no commission or other finder’s fee is payable to the
Underwriters in connection with the Concurrent Private Placement.

Iceland PPA Arbitration

The Corporation’s Icelandic subsidiary, HS Orka, commenced an arbitration in 2014 (the “PPA Dispute”) to
determine the validity of a PPA with Norðurál Helguvik ehf (“Norðurál”) signed in 2007 to sell power from an
expansion of HS Orka’s Reykjanes geothermal power plant to a proposed new aluminum smelter in Helguvík,
Iceland. The Corporation anticipates results from the arbitration proceeding by October 31, 2016.

It is difficult to assess the possible short- or long-term impact to HS Orka from an arbitration ruling, because such a
ruling may take various forms and result in varying degrees of power delivery obligations in the short- and long-
term, or no such obligations.

British Columbia Norðurál Action

On April 1, 2015, a separate related action to the PPA Dispute was filed against the Corporation by Century
Aluminum Company, the parent company of Norðurál, and Norðurál in the Superior Court of Monterey County,
California. The lawsuit was dismissed by the California court on September 2, 2015 on jurisdictional grounds. On
December 15, 2015, Norðurál filed a second action regarding the PPA in the Supreme Court of British Columbia
against the Corporation.
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Pension Update

At December 31, 2015 HS Veitur hf issued a termination notice of an agreement regarding payments of a portion of
the HS Orka defined benefit pension liability. At June 30, 2016, the Corporation recorded a long term receivable of
US$4.8 million due from HS Veitur hf in relation to the pension and the Corporation believes the agreement in place
to be valid.

CONSOLIDATED CAPITALIZATION

Other than the consolidation of the Corporation’s Common Shares on a 10:1 basis effective September 6, 2016, and
an additional US$6.4 million drawn on the Credit Facility since June 30, 2016, there have been no material changes
in the equity or loan capitalization of the Corporation since June 30, 2016. The following table sets forth the
consolidated capitalization of the Corporation as at June 30, 2016, before and after giving effect to the Financings
and use of proceeds. The table should be read in conjunction with the Interim Financial Statements and the Interim
MD&A that are incorporated by reference in this Prospectus. All numbers presented in the table below are in
thousands of US$, other than common share amounts.

Description of Capital

Outstanding as at
June 30, 2016 prior to

giving effect to the
Offering (1)

Outstanding as at June
30, 2016 after giving
effect to the Offering

(assuming no exercise of
the Over-Allotment

Option) (1) (2)

Outstanding as at June
30, 2016 after giving
effect to the Offering

(assuming full exercise
of the Over-Allotment

Option) (1) (3)

Outstanding as at June
30, 2016 after giving

effect to the Offering and
Concurrent Private

Placement (assuming full
exercise of the Over-

Allotment Option) (1) (4)

Debt

Holding company bonds
(Sweden)(5)

$125,896 $125,896 $125,896 $125,896

Holdco Facility (North
America)(6)

$66,973 $66,973 $66,973 $66,973

Credit Facility(7) $2,710 - - -

HS Orka loans(8) $70,599 $70,599 $70,599 $70,599

Equity

Share Capital:

Amount $363,102 $388,326 $392,133 $413,235

Common shares 46,919,545 52,753,545 53,628,645 58,295,645

Investments in
Associates(9)

$164,706 $164,706 $164,706 $164,706

Notes:
(1) Any values expressed above and below in Canadian dollars were converted into United States dollars based on the Bank of Canada noon

exchange rate on October 18, 2016 of C$1.3104 per US$1.00.
(2) Without giving effect to the exercise of the Over-Allotment Option, based on the issuance of 5,834,000 Offered Shares for gross proceeds

of US$26,712,454 less the Underwriters' Fee of US$1,335,623 and the deduction of the expenses of the Financings, estimated to be
approximately US$152,625 and excluding the tax effect of the issue costs of the Offered Shares.

(3) After giving effect to the exercise of the Over-Allotment Option, based on the issuance of an aggregate of 6,709,100 Shares for gross
proceeds of US$30,719,322 less the Underwriters' Fee of US$1,535,966 and the deduction of the expenses of the Financings, estimated to be
approximately US$152,625 and excluding the tax effect of the issue costs of the Offered Shares and the Additional Offered Shares.

(4) After giving effect to Offering, the exercise of the Over-Allotment Option and the Concurrent Private Placement, based on the issuance of an
aggregate of 11,376,100 Common Shares for gross proceeds of US$52,088,370 less the Underwriters’ Fee of US$1,535,966 and the
deduction of the expenses of the Financings, estimated to be approximately US$419,719 and excluding the tax effect of the issue costs of
the Offered Shares, the Additional Offered Shares and the Common Shares issued pursuant to the Concurrent Private Placement.

(5) As of June 30, 2016, the Corporation’s subsidiary, Magma Sweden, had four bonds outstanding which had been originally assumed in
connection with the acquisition of HS Orka: (i) three US dollar denominated bonds (including the OR Bond); and (ii) an ISK denominated
bond, bearing interest at 3.5%, maturing on July 16, 2016 and secured by a pledge of 996,821,339 shares of HS Orka (representing 12.7%
of HS Orka’s outstanding and issued shares). These bonds were serviced by dividends from HS Orka. Subsequent to June 30, 2016,
Magma Sweden reached agreements to refinance the OR Bond. See “Recent Developments – Refinancing of US$72 million OR Bond”.
The Corporation’s two other US dollar denominated bonds agreements were signed with two local Icelandic municipalities in exchange for
shares in HS Orka. These two bonds had a fair value of US$2.4 million at June 30, 2016, are secured on 0.9% of HS Orka shares and have a
maturity date of December 14, 2016. The Corporation plans to repay these bonds in full on maturity. Also subsequent to June 30, 2016,
Magma Sweden reached an agreement with the bondholders of the ISK denominated bond to extend the maturity of the bond by one year,
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which is now payable on July 16, 2017. Under the extension agreement, all terms of the original ISK denominated bond are unchanged
other than the maturity and the interest rate, which is adjusted from 3.5% to 5.0% for the one-year extension period. The ISK bond remains
non-recourse to the Corporation and no further collateral was pledged for the extension.

(6) On August 12, 2014, the Corporation established a loan facility for a newly formed, wholly-owned, holding company subsidiary of the
Corporation (the “Holdco Facility”), primarily to support the Corporation's equity investments into the Jimmie Creek and Shannon
projects. The Holdco Facility was advanced in two tranches: Tranche A, totaling C$67.3 million, was funded on August 15, 2014; and
Tranche B, totaling C$22.5 million, was funded on December 19, 2014. The Holdco Facility is secured by the future cash flows from, and
indirect equity interests in, the Corporation's investments in Toba Montrose General Partnership, Dokie General Partnership and Jimmie
Creek Limited Partnership. The Holdco Facility matures in 2023, and has no scheduled principal payments until then. Interest on the
Holdco Facility is based on market rates. The Corporation entered into two interest rate swaps on December 2, 2014 and December 12,
2014 to exchange these floating rate interest obligations substantially for fixed-rate obligations.

(7) The Corporation has a revolving credit facility (the “Credit Facility”) with the Related Party. The total borrowing amount available under
the Credit Facility is C$20.0 million with a maturity date of March 31, 2017. The credit facility makes funds available on a revolving basis
at an interest rate of 8% per annum, compounded and payable monthly. In addition, a standby fee in the amount of 0.75% of the credit
facility, and a drawdown fee in the amount of 1.5% of amounts advanced, are payable in cash. There is currently C$12.0 million
outstanding on the Credit Facility.

(8) The Corporation’s subsidiary, HS Orka, has a number of interest bearing long-term loans outstanding. These loans are denominated
principally in foreign currency with weighted average interest rates of 0.9% to 4.6%. HS Orka has principal repayment obligations through
to 2031, however, approximately 86% of the debt matures before the end of 2020.

(9) The long-term debt of three of the partnerships in which the Corporation holds a minority investment are not consolidated by the
Corporation as these investments are recorded as equity investments. These three partnerships hold operating run-of-river or wind farm
projects, for which the Corporation acts as operator. As of June 30, 2016, the Corporation’s 40% share of Toba Montrose General
Partnership’s long term-debt was US$136.9 million which matures in 2045, the Corporation’s 25.5% share of Dokie General Partnership’s
long-term debt was US$29.4 million which matures in 2030 and the Corporation’s 51% share of Jimmie Creek Limited Partnership's long-
term debt was US$67.3 million (representing the Corporation’s share of the US$132.0 million drawn as of June 30, 2016 net of financing
fees, from the C$176.5 million facility) which has annual principal repayments starting in March 2017 until 2056. There is no project debt
associated with the Shannon project, however the project has certain requirements with respect to allocation of cash distributions, taxable
income and tax credits amongst the sponsor and tax equity investors. For example, cash allocations to tax equity investors may increase if
certain target generation levels are not met.
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USE OF PROCEEDS

The following table sets forth the principal purposes, in approximate amounts, for which the Corporation proposes
to use the total funds available upon the completion of the Offering and the Concurrent Private Placement, with and
without giving effect to the exercise of the Over-Allotment Option. All amounts are in Canadian dollars.

Offering
Concurrent Private

Placement Combined

Excluding
Over-Allotment

Option

Including Over-
Allotment

Option

Excluding
Over-Allotment

Option

Including Over-
Allotment

Option

Gross proceeds raised $35,004,000 $40,254,600 $28,002,000 $63,006,000 $68,256,600

Underwriters Fee (1,750,200) (2,012,730) - (1,750,200) (2,012,730)

Expenses and costs relating to
the Offering and the
Concurrent Private Placement
(exclusive of taxes)

(200,000) (200,000) (350,000) (550,000) (550,000)

Total estimated net
proceeds

$33,053,800 $38,041,870 $27,652,000 $60,705,800 $65,693,870

Development and
construction spend on Flat
Top project

$7,053,800 $12,041,870 $15,952,000 $23,005,800 $27,993,870

Repayment of Credit Facility 12,000,000 12,000,000 - 12,000,000 12,000,000

PTC qualification spend on
early stage US wind
development

6,500,000 6,500,000 4,500,000 11,000,000 11,000,000

Development expenses and
equity contribution for US
solar project

- 2,700,000 2,700,000 2,700,000

General corporate 7,500,000 7,500,000 4,500,000 12,000,000 12,000,000

Total use of proceeds $33,053,800 $38,041,870 $27,652,000 $60,705,800 $65,693,870

Alterra plans to fund the Flat Top project through to the closing of project financing, which is expected in the first
half of 2017. During that time it will be necessary to place deposits with both the turbine and transformer suppliers
in addition to expenses relating to engineering design and early construction to secure qualification in the PTC
program by the end of 2016. Funds may also be required to provide security under a PPA or similar instrument.
Remaining funds will be used in 2017 as part of Alterra’s equity contribution in the project, to be provided on
closing of project financing.

C$12,000,000 of the net proceeds is planned to be used to retire outstanding amounts under the Credit Facility with
the Related Party. As at the date of this Prospectus, C$12,000,000 is outstanding under the Credit Facility. The
Credit Facility has a borrowing amount cap of C$20,000,000, which may be subsequently redrawn and applied as
needed for general corporate and working capital purposes. The principal uses for funds currently drawn under the
Credit Facility were certain capital expenditures (including two interconnection security arrangements for the Flat
Top project of approximately US$6.0 million and US$1.5 million, respectively) and other general development costs
incurred by the Corporation in the ordinary course of business.

Alterra plans to use up to C$11,000,000 of the overall net proceeds of the Financings to fund certain PTC
qualification related activities for early stage wind projects in the United States, with approximately US$2 million
required in the fourth quarter of 2016 to fund on site activities and the payment of transformer deposits, with
remaining funds necessary for final transformer payments (timing of payments based on percentage of completion)
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throughout 2017. In addition, the Company expects C$2,700,000 of the Concurrent Private Placement proceeds to
be used to fund development expenses and subsequent equity investment in a solar project in Michigan expected in
the first half of 2017.

C$12,000,000 of the overall net proceeds of the Financings is expected to be used for general corporate purposes,
including advancing and/or acquiring early stage development projects, resource studies, lease payments and/or due
diligence activities to facilitate potential project acquisitions. Other potential general corporate uses include payment
of interest on the Credit Facility and the Holdco Facility and other working capital needs of the Corporation.

While Alterra intends to use the net proceeds from the Financings as outlined above, the actual use may vary
depending on the Corporation’s actual operating and capital needs and future business and operational
circumstances the Corporation may face (see “Risk Factors”). Management will have discretion in the application of
the proceeds of the Financings. Prior to the use of net proceeds as outlined above, Alterra intends to invest the net
proceeds in investment grade, short-term, interest-bearing securities.

PLAN OF DISTRIBUTION

Pursuant to an underwriting agreement (the “Underwriting Agreement”) dated effective as of October 5, 2016,
between the Corporation and the Underwriters, the Corporation has agreed to issue and sell an aggregate of
5,834,000 Offered Shares to the Underwriters and the Underwriters have severally, and not jointly and severally,
agreed to purchase such Offered Shares at a price of C$6.00 per Offered Share on the Closing Date, payable in cash
to the Corporation against delivery of the Offered Shares, subject to compliance with all necessary legal
requirements and terms and conditions of the Underwriting Agreement.

The Underwriting Agreement provides that the Corporation will pay the Underwriters a fee of 5.0% of the gross
proceeds of the Offering (or C$0.30 per Offered Share). The terms of the Offering, including the offering price of
the Offered Shares, were determined by negotiation between the Corporation and the Co-Lead Underwriters, on
their own behalf and on behalf of the other Underwriters.

The Corporation has granted to the Underwriters the Over-Allotment Option to purchase up to an additional 875,100
Additional Offered Shares at a price of C$6.00 per Additional Offered Share, exercisable from time to time, in
whole or in part, upon no less than 48 hours’ notice, at any time prior to 30 days following the Closing Date, to
cover over-allotments, if any, and for market stabilization purposes. A purchaser who acquires Common Shares
forming part of the Underwriters’ over-allocation position acquires those securities under this Prospectus, regardless
of whether the over-allocation position is ultimately filled through the exercise of the Over-Allotment Option or
secondary market purchases. If the Over-Allotment Option is exercised in full, the total gross proceeds of the
Offering, the Underwriters’ Fee and the net proceeds to the Corporation (before deducting expenses of the Offering)
will be C$40,254,600, C$2,012,730 and C$38,241,870, respectively.

The obligations of the Underwriters under the Underwriting Agreement are several and not joint, and may be
terminated at their discretion upon the occurrence of certain stated events. If one or more of the Underwriters fails to
purchase its allotment of the Offered Shares that it has agreed to purchase, and the percentage of the total number of
Offered Shares which one or more Underwriters has failed or refused to purchase is 10% or less of the total number
of the Offered Shares which the Underwriters have agreed to purchase, the other Underwriters shall be obligated
severally to purchase on a pro rata basis the Offered Shares which would otherwise have been purchased by the one
or more Underwriters which failed or refused to purchase. The Underwriters are obligated to take up and pay for all
Offered Shares if any are purchased under the Underwriting Agreement. The Underwriting Agreement also provides
that the Corporation will indemnify the Underwriters and their directors, officers, agents and employees against
certain liabilities and expenses or contribute to payments the Underwriters may be required to make in respect
thereof.

Subscriptions for the Offered Shares will be received subject to rejection or allotment in whole or in part and the
right is reserved to close the subscription books at any time without notice. Closing of the Offering is expected to
take place on or about October 26, 2016, however, the Offered Shares are to be taken up by the Underwriters, if at
all, on or before a date not later than 42 days after the date of the receipt for the final short form prospectus. It is
expected that the Offered Shares distributed under this Prospectus in Canada will be issued in book-entry form
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registered in the name of CDS or its nominee and will be deposited with CDS on the Closing Date. No certificates
evidencing the Offered Shares will be issued to Canadian resident purchasers, except in certain limited
circumstances, and registration will be made in the depository service of CDS. Such purchasers of Shares will
receive only a customer confirmation from the Underwriters or other registered dealer who is a CDS participant and
from or through whom a beneficial interest in the Offered Shares is purchased.

Beneficial owners of Shares should be aware that they (subject to the situations described below): (a) may not have
Shares registered in their name; (b) will not have physical certificates representing their interest in the shares; (c)
may not be able to sell the Shares to institutions required by law to hold physical certificates for securities they own;
and (d) may be unable to pledge Shares as security.

Beneficial owners of Shares will receive a physical certificate only if: (a) required by applicable law; or (b) CDS
advises that it is no longer willing or able to properly discharge its responsibilities as depository with respect to the
Shares and the Corporation is unable to locate a qualified successor.

Neither the Corporation nor any of the Underwriters will assume any liability for: (a) any aspect of the records
relating to the beneficial ownership of the Shares held by CDS; (b) maintaining supervising or reviewing any
records relating to the Shares; or (c) any advice or representation made by or with respect to CDS and contained in
this Prospectus and relating to the rules governing CDS or any action to be taken by CDS or at the direction of a
participant in CDS. The rules governing CDS provide that it acts as the agent and depository for the participants in
CDS.

The Underwriters propose to offer the Offered Shares initially at the Offering Price specified in this Prospectus.
Subject to applicable laws, and without affecting the obligation of the Underwriters to purchase the Offered Shares
from the Corporation in accordance with the Underwriting Agreement, after a reasonable effort has been made to
sell all of the Offered Shares at the price specified, the Underwriters may subsequently reduce the selling prices to
investors from time to time in order to sell any of the Offered Shares remaining unsold. In the event the Offering
Price of the Offered Shares is reduced, the compensation received by the Underwriters will be decreased by the
amount of the aggregate price paid by the purchasers for the Offered Shares is less than the gross proceeds paid by
the Underwriters to the Corporation for the Offered Shares. Any such reduction will not affect the net proceeds
received by the Corporation. Any such decrease in the Offering Price of the Offered Shares to the public will not
affect the Underwriters’ Fee of C$0.30 per Offered Share to be paid by the Corporation to the Underwriters.

The Corporation has agreed not to issue any Common Shares or financial instruments convertible or exchangeable
into Common Shares for a period of 90 days from the Closing Date, other than: (a) pursuant to the Offering
(including the Over-Allotment Option and Additional Offered Shares issued upon exercise of the Over-Allotment
Option); (b) the grant of share-based compensation by the Corporation in the ordinary course, under its existing
share-based incentive plans; and (c) pursuant to share-based compensation; (d) to satisfy existing instruments
already issued on or before the Closing Date, and (e) pursuant to the Concurrent Private Placement, without the prior
written consent of the Underwriters, such consent not to be unreasonably withheld or delayed.

The Corporation has also agreed that it will use its commercially reasonable efforts to cause its senior officers and
directors to enter into lock-up agreements pursuant to which they agree not to sell any securities of the Corporation,
subject to certain exceptions, during the period commencing on October 5, 2016 and ending 90 days following the
Closing Date, without the prior written consent of NBF, such consent not to be unreasonably withheld or delayed.

Subject to applicable laws, the Underwriters may, in connection with the Offering, effect transactions intended to
stabilize or maintain the market price of the Common Shares at levels other than those which might otherwise
prevail in the open market. Such transactions, if commenced, may be discontinued at any time.

The Shares have not been and will not be registered under the U.S. Securities Act or any U.S. state securities laws,
and may not be offered, sold or delivered, directly or indirectly, within the United States, except in transactions
exempt from the registration requirements of the U.S. Securities Act and applicable U.S. state securities laws. The
Underwriters have agreed that, except as permitted by the Underwriting Agreement and as expressly permitted by
applicable United States federal and state securities laws, they will not offer or sell any of the Shares within the
United States. The Underwriting Agreement permits the Underwriters to offer and sell the Shares purchased by
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them outside the United States in compliance with Regulation S under the U.S. Securities Act. The Underwriting
Agreement also permits the Underwriters to (i) offer and resell the Shares that they have acquired pursuant to the
Underwriting Agreement in the United States to persons who are “qualified institutional buyers,” as such term is
defined in Rule 144A under the U.S. Securities Act, in compliance with Rule 144A under the U.S. Securities Act
and applicable U.S. state securities laws, and (ii) offer the Shares in the United States to persons to whom the
Corporation will sell such securities directly as substituted purchasers where such persons are “accredited investors”
as defined in Rule 501(a) of Regulation D under the U.S. Securities Act, in compliance with Rule 506(b) of
Regulation D under the U.S. Securities Act and applicable U.S. state securities laws.

This Prospectus does not constitute an offer to sell, or a solicitation of an offer to buy, any of the Shares in the
United States. In addition, until 40 days after the commencement of the Offering, an offer or sale of the Shares
offered hereby within the United States by a dealer (whether or not participating in the Offering) may violate the
registration requirements of the U.S. Securities Act unless such offer or sale is made pursuant to an exemption from
registration under the U.S. Securities Act.

The Shares offered or sold in the United States will be “restricted securities” within the meaning of Rule 144(a)(3)
promulgated under the U.S. Securities Act.

Terms used and not defined in the three preceding paragraphs shall have the meanings ascribed thereto by
Regulation S under the U.S. Securities Act.

The Underwriters may not, throughout the period of distribution, bid for or purchase Common Shares. The
foregoing restriction is subject to certain exemptions, as long as the bid or purchase is not engaged in for the purpose
of creating actual or apparent active trading in, or raising the price of, the Common Shares. These exceptions
include a bid or purchase permitted under the Universal Market Integrity Rules administered by the Investment
Industry Regulatory Organization of Canada relating to market stabilization and passive market-making activities
and a bid or purchase made for and on behalf of a customer where the order was not solicited during the period of
distribution. In connection with the Offering, the Underwriters may over-allot or effect transactions that stabilize or
maintain the market price of the Common Shares at a level other than that which might otherwise prevail in the open
market. Such transactions, if commenced, may be discontinued at any time.

The Corporation applied to list the Shares distributed under this Prospectus and the Common Shares to be issued
pursuant to the Concurrent Private Placement on the TSX. The TSX has conditionally approved the listing of the
Offered Shares. Listing is subject to the Corporation fulfilling all of the listing requirements of the TSX on or before
January 10, 2017.

DIVIDENDS

The Corporation has not declared or paid any dividends since incorporation. On August 30, 2016, the Corporation
announced that its board of directors approved plans for an annual cash dividend of $0.05 per Common Share (on a
post-consolidated basis), payable quarterly commencing in the fourth quarter of 2016. Although the Corporation as
a matter of course may consider changes to this policy in the future, there are no changes currently under
consideration. The declaration of dividends on the Common Shares is within the discretion of the Corporation’s
board of directors and will depend upon their assessment of the Corporation’s earnings, capital requirements,
operating and financial condition and other factors the board of directors considers to be appropriate in the
circumstances. There are no restrictions on the Corporation’s ability to pay dividends other than the satisfaction of
normal course corporate law financial tests.

DESCRIPTION OF SECURITIES BEING DISTRIBUTED

The Corporation’s share capital consists of an unlimited number of Common Shares without nominal or par value,
of which there are 46,934,229 Common Shares issued and outstanding as of the date of this Prospectus.

The holders of Common Shares are entitled to receive dividends, as and when declared by the Corporation, out of
monies properly applicable to the payment of dividends, in such amount and in such form as the board of directors
may from time to time determine and all dividends which the board of directors may declare on the Common Shares
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will be declared and paid in equal amounts per share on all Common Shares at the time outstanding. In the event of
the dissolution, liquidation or winding up of the Corporation, whether voluntary or involuntary, or any other
distribution of assets of the Corporation among its shareholders for the purpose of winding up its affairs, the holders
of the Common Shares are entitled to receive the remaining property and assets of the Corporation. The holders of
Common Shares are entitled to receive notice of and attend all meetings of the shareholders of the Corporation and
will have one vote for each Common Share held at all meetings of the shareholders of the Corporation.

The Common Shares are not subject to any future call or assessment and there are no pre-emptive rights, conversion
or exchange rights, redemption, retraction, purchase for cancellation or surrender provisions, sinking or purchase
fund provisions, provisions permitting or restricting the issuance of additional securities or any other material
restrictions or provisions requiring a securityholder to contribute additional capital attached to such shares.

Provisions as to the modification, amendment or variation of the rights attached to the Common Shares are
contained in the Corporation’s articles and the Business Corporations Act (British Columbia). Generally speaking,
substantive changes to the authorized share structure require the approval of the shareholders of the Corporation by
special resolution (at least two-thirds of the votes cast).

PRIOR SALES

The following is a summary of prior sales of the Common Shares for the 12 month period preceding the date of this
Prospectus:

Common Shares

Date of Issuance(1)

Number of
Common

Shares Issued(2) Issuance Price(2)

February 9, 2016 533 C$3.30
February 9, 2016 938 C$2.90
March 1, 2016 257 C$2.90
April 21, 2016 1,379 C$2.90
May 2, 2016 1,078 C$2.90
May 2, 2016 116 C$4.10
June 24, 2016 50,000 C$3.20
August 3, 2016 1,496 C$4.40
August 3, 2016 795 C$5.10
August 3, 2016 8,375 C$2.90
August 3, 2016 1,524 C$4.10
August 3, 2016 1,925 C$5.20
August 8, 2016 580 C$5.20

Notes:
(1) All such issuances were pursuant to the exercise of previously granted stock options.
(2) On September 6, 2016, the Corporation consolidated its Common Shares on a 10:1 basis. Number of Common Shares

Issued and Issuance Price in the above table are presented as if the consolidation had taken place on October 1, 2015
with fractional interests rounded down to the nearest whole number of Common Shares. The actual Number of Common
Shares Issued, on a pre-consolidation basis and without rounding of fractional Common Shares, was 690,017.

The Corporation has issued the following securities that are convertible into Common Shares in the 12 month period
preceding the date of this Prospectus.
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Stock Options

Date of Issuance

Number of
Common

Shares Issued(2) Issuance Price(2)

November 16, 2015 40,000 C$4.60(1)

January 25, 2016 440,000 C$4.40(1)

Notes:
(1) Represents the exercise price of the stock options.
(2) On September 6, 2016, the Corporation consolidated its Common Shares on a 10:1 basis. Number of Common Shares

Issued and Issuance Price in the above table are presented as if the consolidation had taken place on October 1, 2015.

TRADING PRICE AND VOLUME

The following table shows the price ranges and aggregate volume traded of the Common Shares on the TSX for the
12 month period preceding the date of this Prospectus.

Year Month High (C$) (1) Low (C$) (1) Close (C$) (1) Trading Volume(1)

2015 October 5.30 4.10 4.95 384,377

November 5.00 4.20 4.40 240,452

December 4.70 4.20 4.60 419,006

2016 January 4.80 4.30 4.55 319,812

February 4.65 4.00 4.50 395,653

March 5.30 4.20 4.40 453,952

April 4.70 4.20 4.60 303,837

May 4.75 4.25 4.45 290,910

June 5.20 4.40 4.95 621,406

July 6.40 5.00 6.00 747,868

August 7.50 5.90 7.20 1,524,312

September 7.40 6.50 6.58 959,705

October 1-18 6.62 5.93 5.96 1,193,235

Notes:
(1) On September 6, 2016, the Corporation consolidated its Common Shares on a 10:1 basis. High, low and closing prices and trading volume

prior to September 6, 2016 are presented as if the consolidation had taken place on October 1, 2015.

On October 4, 2016, the last trading day prior to the announcement of the Offering, the closing price of the Common
Shares on the TSX was C$6.50 per Common Share.

ELIGIBILITY FOR INVESTMENT

In the opinion of Borden Ladner Gervais LLP, counsel to the Corporation, and Dentons Canada LLP, counsel to the
Underwriters, based on the current provisions of the Tax Act and the regulations thereunder (the “Regulations”), an
Offered Share, if issued and listed on a “designated stock exchange” as defined in the Tax Act (which includes the
TSX) on the date hereof, would at that time be a “qualified investment” under the Tax Act and the Regulations for a
trust governed by a “registered retirement savings plan” (“RRSP”), “registered retirement income fund” (“RRIF”),
“tax-free savings account” (“TFSA”), “registered education savings plan”, “deferred profit sharing plan” or
“registered disability savings plan” (as those terms are defined in the Tax Act).

An Offered Share that is a qualified investment and is held by a TFSA, RRSP or RRIF (each a “Registered Plan”)
may nonetheless be a “prohibited investment” within the meaning of the Tax Act for the Registered Plan, in which
case the holder or annuitant of the Registered Plan may be subject to penalty taxes as set out in the Tax Act. An
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Offered Share will generally not be a prohibited investment for a Registered Plan if the holder or annuitant, as the
case may be, deals at arm’s length with the Corporation for the purposes of the Tax Act, and does not have a
“significant interest” (as defined in the Tax Act) in the Corporation. In addition, an Offered Share that is “excluded
property” (as defined in the Tax Act) for a Registered Plan will not be a “prohibited investment” for the Registered
Plan. Holders and annuitants of Registered Plans should consult their own tax advisers as to whether an
Offered Share would be a prohibited investment having regard to their particular circumstances.

NAMES AND INTERESTS OF EXPERTS

PricewaterhouseCoopers LLP, Chartered Professional Accountants prepared the auditors’ report for the Annual
Financial Statements. PricewaterhouseCoopers LLP, Chartered Professional Accountants are independent from the
Corporation in accordance with the Rules of Professional Conduct in British Columbia, Canada.

Borden Ladner Gervais LLP is Canadian legal counsel to the Corporation. As of the date hereof, the “designated
professionals” (as defined in Form 51-102F2 – Annual Information Form) of Borden Ladner Gervais LLP do not
own more than 1% of the issued and outstanding Common Shares. Dentons Canada LLP is Canadian legal counsel to
the Underwriters. As of the date hereof, the “designated professionals” of Dentons Canada LLP do not own more
than 1% of the issued and outstanding Common Shares.

RISK FACTORS

Prospective investors should carefully consider all of the information disclosed in this Prospectus, including all
documents incorporated by reference, and in particular, the risk factors under the heading “Risk Factors” contained
in this Prospectus and in the Current AIF incorporated herein by reference, prior to making an investment in the
Corporation. Such risk factors, which are not exclusive, could materially affect the Corporation’s business, financial
condition or results of operations and could cause actual events to differ materially from those described in forward-
looking statements relating to the Corporation. In that event, the market price of the securities of the Corporation
could decline. These risks include but are not limited to the following:

Need for Future Financing

The future development of the Corporation’s business will require additional financing or refinancings. There are
no assurances that such financing or refinancings will be available, or if available, available upon terms acceptable
to the Corporation. If sufficient capital is not available, the Corporation may be required to delay the expansion of its
business and operations, which could have a material adverse effect on the Corporation’s business, financial
condition, prospects or results of operations.

Future Sales May Cause Dilution

The Corporation may sell additional equity securities in subsequent offerings (including through the sale of
securities convertible into Common Shares) to finance its operations or expansion. The Corporation cannot predict
the size of future sales and issuances of equity securities or the effect, if any, that future sales and issuances of equity
securities will have on the market price of the Common Shares. Sales or issuances of a substantial number of equity
securities or the perception that such sales could occur, may have a material adverse effect on the prevailing market
prices for the Common Shares. With any additional sale or issuance of equity securities, investors will suffer
dilution of the voting power and may experience dilution in the Corporation’s earnings per Common Share.

Discretion Over the Use of Proceeds

The Corporation will have discretion concerning the use of the proceeds of the Offering as well as the timing of their
expenditures. As a result, an investor will be relying on the judgment of the Corporation for the application of the
proceeds of the Offering. The Corporation may use the net proceeds of the Offering in ways that an investor may not
consider desirable. The results and the effectiveness of the application of the proceeds are uncertain. If the proceeds
are not applied effectively, the Corporation’s operations may suffer.
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Dividends

The Corporation’s dividend policy is at the discretion of the board of directors. The board of directors intends to
review the Corporation’s dividend policy periodically in the context of the Corporation’s earnings, financial
condition and other relevant factors. There can be no guarantee that the Corporation will maintain its dividend
policy.

The ability of the Corporation to pay regular dividends on Common Shares is subject to the discretion of the board
of directors. Shareholders of the Corporation have no contractual or other legal right to dividends. The payment of
future dividends on the Common Shares will be at the discretion of the board of directors and will depend on, among
other things, the Corporation’s earnings, financial condition, capital requirements, level of indebtedness, statutory
and contractual restrictions applying to the payment of dividends and other considerations that the board of directors
deems relevant. The board of directors will have the authority to establish cash reserves for the prudent conduct of
the Corporation’s business, and the establishment of or increase in those reserves could result in a reduction in cash
available for distribution to pay dividends on the Common Shares at anticipated levels. Accordingly, the
Corporation may not be able to make, or may have to reduce or eliminate, the payment of dividends on the Common
Shares, which could adversely affect the market price of the Common Shares.

Unpredictability and Volatility of Share Prices

The market price of the Common Shares could be subject to significant fluctuations in response to variations in
quarterly operating results, material events with respect to the Corporation’s business and operations, and other
factors. In addition, industry specific fluctuations in the stock market may adversely affect the market price of the
Common Shares regardless of the Corporation’s operating performance. There can be no assurance that the price of
the Common Shares will remain at current levels. In addition, the securities markets have experienced significant
price and volume fluctuations from time to time in recent years that often have been unrelated or disproportionate to
the operating performance of particular issuers. These broad fluctuations may adversely affect the market price of
the Common Shares.

Development Project Risk

The Corporation has identified over 850 MW of early-stage wind projects, including the Flat Top project in the
United States. There can be no assurance that the Corporation will be able to develop those projects or that those
projects will perform at anticipated capacities. In addition, if those projects are developed, there can be no assurance
that the Corporation would retain a majority, controlling or other ownership position in those projects. Reference is
made to the risk factors in the Current AIF. The Corporation intends to undertake early construction activities on
these wind projects, which are intended to qualify the projects for United States PTCs. There can be no assurance
that the projects will qualify for PTCs, or if they do, that they will qualify for full PTCs. There also can be no
assurance that the PTCs will continue to be available. The qualification of the projects for PTCs is critical to
obtaining tax equity financing for wind projects, so the inability to qualify the projects for PTCs would adversely
affect the financing options for those projects. If the qualification of a project for PTCs is not successful, there may
be a material impairment of the Corporation’s investment in that project.

Power Production Shortfalls

If the Corporation is unable to produce sufficient power to meet its contractual obligations under its PPAs or power
hedges, the Corporation may be forced to purchase third party power at merchant prices. The market price of power
in individual jurisdictions, including Iceland, can be volatile and may be incapable of being controlled. If the price
of electricity should rise significantly, the market price of power purchased by the Corporation may be more than the
price the Corporation sells such power under its PPAs or power hedges, which could adversely affect the
Corporation and its financial condition.

Under the Shannon project documents, if the project facility’s cumulative generation is below prescribed hurdles,
the amount of cash allocated to tax equity investors may increase. Because of 20-year low wind in Texas during
portions of 2016 (as described in the Corporation’s management’s discussion and analysis for the period ended June
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30, 2016), the Shannon project may allocate a greater percentage of cash to the tax equity investors, at least
temporarily, to ensure the tax equity investors achieve their projected flip date in 2026.

Forward-Looking Statements and FOFI May Prove Inaccurate

Readers are cautioned not to place undue reliance on forward-looking statements. By their nature forward-looking
statements and future-orientated financial information and financial outlook information (collectively, “FOFI”)
involve numerous assumptions and known and unknown risks and uncertainties, of both a general and specific
nature, that could cause actual results to differ materially from those suggested by the forward-looking statements
and/or FOFI or contribute to the possibility that predictions, forecasts or projections will prove to be materially
inaccurate.

Foreign Exchange

Generally, the revenue of HS Orka is generated in ISK and in United States dollars. Fluctuations in exchange rates
between the Canadian dollar and each of the ISK and the United States dollar will therefore give rise to foreign
currency exposure which could have a material adverse effect on the Corporation’s financial position.

AUDITORS, TRANSFER AGENT AND REGISTRAR

The auditors of the Corporation are PricewaterhouseCoopers LLP, Chartered Professional Accountants, of
Vancouver, British Columbia.

The transfer agent and registrar for the Common Shares is Computershare Investor Services Inc. at its principal
offices in Vancouver, British Columbia and Toronto, Ontario.

STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

Securities legislation in certain of the provinces and territories of Canada provides purchasers with the right to
withdraw from an agreement to purchase securities. This right may be exercised within two business days after
receipt or deemed receipt of a prospectus and any amendment. In several of the provinces and territories, the
securities legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, revisions of
the price or damages, if the prospectus and any amendment contains a misrepresentation or is not delivered to the
purchaser, provided that the remedies for rescission, revision of the price or damages are exercised by the purchaser
within the time limit prescribed by the securities legislation of the purchaser’s province or territory. The purchaser
should refer to any applicable provisions of the securities legislation of the purchaser’s province or territory for the
particulars of these rights or consult with a legal adviser.
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