
No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This prospectus
supplement (the “Prospectus Supplement”), together with the short form base shelf prospectus dated November 23, 2015 to which it relates
(the “Prospectus”), and each document incorporated or deemed to be incorporated by reference into the Prospectus Supplement or the
Prospectus, constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein
only by persons permitted to sell such securities. The Prospectus Supplement is being filed with the securities commissions or similar regulatory
authorities in the provinces of British Columbia, Alberta, Ontario and Québec.

The securities offered under the Prospectus Supplement have not been and will not be registered under the United States Securities Act of 1933,
as amended (the “U.S. Securities Act”), or any state securities laws. Accordingly, these securities may not be offered or sold within the United
States or to, or for the account or benefit of, persons in the United States or any U.S. person. This Prospectus Supplement does not constitute an
offer to sell, or a solicitation of an offer to buy, any of the securities offered hereby within the United States or to, or for the account or benefit of
a person in the United States or a U.S. person. “United States” and “U.S. person” are as defined in Regulation S under the U. S. Securities Act,
except in accordance with an exemption from the registration requirements of the U.S. Securities Act and applicable state securities laws. See
“Plan of Distribution”.

Information has been incorporated by reference in this Prospectus Supplement from documents filed with certain securities commissions or
similar authorities in Canada. Copies of the documents incorporated herein by reference may be obtained on request without charge from the
Secretary of CO2 Solutions Inc. at 2300 Jean-Perrin Street, Québec, Québec, G2C 1T9, telephone 418-842-3456, and are also available
electronically at www.sedar.com.

PROSPECTUS SUPPLEMENT
to the Short Form Base Shelf Prospectus dated November 23, 2015

New Issue December 12, 2017

CO2 Solutions Inc.

Minimum offering: $1,500,000 (1,500 Units)
Maximum offering: $2,500,000 (2,500 Units)

Units composed of an 8% Convertible Unsecured Debenture
and 8,333 Share Purchase Warrants

This Prospectus Supplement qualifies the distribution (the “Offering”) of a minimum of 1,500 (the “Minimum
Offering”) and a maximum of 2,500 (the “Maximum Offering”) units (the “Units”) of CO2 Solutions Inc. (“CO2

Solutions”, the “Corporation” or the “Issuer”) at a price of $1,000 per Unit (the “Offering Price”) pursuant to an
agency agreement (the “Agency Agreement”) dated as of December 12, 2017 between the Corporation and Echelon
Wealth Partners Inc. (the “Agent”). See “Plan of Distribution”.

Each Unit consists of an 8% convertible unsecured debenture in a principal amount of $1,000 (each, a “Debenture”)
and 8,333 share purchase warrants (each single share purchase warrant, a “Warrant”) of the Corporation.

The Debentures will mature (the “Maturity Date”) on the third anniversary of the closing date of the Offering
(the “Closing Date”) and will bear interest at a rate of 8% per annum payable semi-annually in arrears on May 31
and November 30 of each year commencing on May 31, 2018 (the “Interest”). Each Debenture will be convertible,
at the option of the holder at any time prior to the close of business on the tenth business day immediately preceding
the Maturity Date, into such number of common shares in the share capital of the Corporation (the “Common
Shares”) computed on the basis of (i) the principal amount of the Debentures that is an integral multiple of $1,000
principal amount divided by the conversion price of $0.12 per Common Share, which is subject to adjustments in
certain events (the “Conversion Price”) and (ii) a make whole payment equal to the interest amount that such
holder would have received if such holder had held the Debentures until the Maturity Date (the “Make-Whole
Amount”) divided by the Current Market Price (as defined herein) on the last trading date prior to the date of
conversion, provided, however, that the Make-Whole Amount will be reduced by 1% for each 1% that the Current
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Market Price as at the date preceding the notice of conversion exceeds the Conversion Price. Holders who convert
their Debentures will receive accrued and unpaid interest for the period from the date of the latest Interest payment
date to the date of conversion. The Corporation shall pay the Interest in cash or Common Shares, at its option. Any
such Interest amount paid in Common Shares shall be computed on the basis of the Interest amount divided by the
Current Market Price on the date falling two trading days prior to the date of conversion.

The Debentures will also be convertible into Common Shares at the option of the Corporation after the first
anniversary of the Closing Date subject to certain conditions, through the issuance of a number of Common Shares
computed on the same basis as a conversion by holders.

The Debentures will be direct, unsecured obligations of the Corporation, ranking equally with one another and,
subject to certain permitted encumbrances, with all other existing and future unsecured indebtedness of the
Corporation.

The Debentures are non-voting securities of the Corporation and may not be converted by the holder if such
conversion would result in the holder holding over 9.9% of the outstanding Common Shares. Any holder that
before acquiring Debentures already held Common Shares representing more than 9.9% of the issued and
outstanding Common Shares is exempt from this restriction, however such holder will not be entitled or allowed to
convert Debentures for an amount which would result in the issuance of Common Shares providing the holder with
more than 19.9% of the issued and outstanding Common Shares of the Corporation (taking into account all other
Common Shares held by the holder) unless disinterested shareholder approval is obtained by the Corporation in
accordance with the policies of the TSX Venture Exchange (the “TSX-V”). See “Description of the Securities Being
Distributed – Debentures – Conversion Privilege” below.

The repayment of the principal amount of the Debentures at maturity will be made in Common Shares exclusively,
with holders being entitled to receive a number of Common Shares computed on the basis of the Conversion Price.

Each full Warrant entitles the holder thereof to purchase one Common Share (a “Warrant Share”) at the price of
$0.12 (the “Exercise Price”) for a period of 36 months following the Closing Date. The Warrants are non-voting
securities of the Corporation and may not be exercised if their exercise would result in the holder holding
over 9.9% of the outstanding Common Shares. Any holder that before acquiring Warrants already held Common
Shares representing more than 9.9% of the issued and outstanding Common Shares is exempt from this restriction,
however such holder will not be entitled or allowed to convert Warrants for an amount which would result in the
issuance of Common Shares providing the holder with more than 19.9% of the issued and outstanding Common
Shares of the Corporation (taking into account all other Common Shares held by the holder) unless disinterested
shareholder approval is obtained by the Corporation in accordance with the policies of the TSX-V. See “Description
of the Securities Being Distributed – Warrants” below.

There is currently no market through which the Debentures and the Warrants may be sold and purchasers
may not be able to resell the securities purchased under this Prospectus Supplement. This may affect the
pricing of the securities in the secondary market, the transparency and availability of trading prices, the
liquidity of the securities, and the extent of issuer regulation. See “Risk Factors”. The Corporation has applied
to list the Common Shares issuable upon conversion of the Debentures (the “Debenture Shares”), the Warrant
Shares and the Broker Shares (as defined herein) on the TSX-V. Listing of such securities will be subject to the
Corporation fulfilling all of the listing requirements of the TSX-V. The Debenture Shares, the Warrant Shares and
the Broker Shares shall be freely tradable when issued. The Corporation does not intend to apply to list the
Debentures or the Warrants distributed under this Prospectus Supplement on the TSX-V or elsewhere. See “Plan of
Distribution” and “Risk Factors”.

The Common Shares are listed and posted for trading on the TSX-V under the symbol “CST”. The closing price of
the Common Shares on the TSX-V on December 11, 2017, the last trading day prior to the date of this Prospectus
Supplement, was $0.095.
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Price: $1,000 per Unit

Price

to the Public

Agent’s

Commission(1)(2)

Proceeds

to the

Corporation(1)(3)

Per Unit................................................................................. $1,000 $70 $930

Total giving effect to Minimum Offering ............................. $1,500,000 $105,000 $1,395,000

Total giving effect to Maximum Offering............................. $2,500,000 $175,000 $2,325,000

___________________________________
Notes:
(1) Assumes that no Units are sold to purchasers on the President’s List (as defined herein).
(2) The Agent will receive a commission (the “Agent’s Commission”) equal to 7% of the gross proceeds of the Offering. However, in connection with sales of Units to certain pre-identified

investors and/or pre-existing shareholders of the Corporation as agreed by the Corporation and the Agent (the “President’s List”), subject to an aggregate amount of $1,500,000, the Agent’s
Commission will be reduced to 3.5% of the gross proceeds of the sale of Units to such President’s List investors. The Agent’s Commission will be paid to the Agent on the Closing Date. In
addition, the Corporation has agreed to issue to the Agent broker warrants which entitle the Agent to purchase an aggregate number of Common Shares (the “Broker Shares”) equal to 7% of
the Common Shares into which the principal of the Debentures sold in the Offering are convertible (collectively the “Broker Warrants”) at the price of $0.12 per Broker Warrant, at any time
until the day that is 36 months from the Closing Date. However, in connection with sales of Units to subscribers on the President’s List, the number of Broker Warrants to be issued will be
reduced to 3.5% of the number of Common Shares into which the principal of the Debentures sold to such President’s List subscribers are convertible. This Prospectus Supplement also qualifies
the grant of all of the Broker Warrants and underlying Broker Shares. See “Plan of Distribution”.

(3) After deducting the Agent’s Commission, but before deducting the expenses of the Offering, estimated to be approximately $225,000, which, together with the Agent’s Commission, will be
paid by CO2 Solutions from the proceeds of the Offering.

The following table sets forth the number of securities that may be issued by the Corporation pursuant to the Broker
Warrants:

Agent’s

Position

Maximum Number of Securities

Available Exercise Period

Exercise

Price

Broker Warrants Up to 1,458,333 Broker Shares For a period of 36 months from the

Closing Date

$0.12

The Agent conditionally offer the Units on a “best efforts” basis and, subject to prior sale, if, as and when issued by
the Corporation and delivered and accepted by the Agent in accordance with the conditions contained in the Agency
Agreement referred to under “Plan of Distribution” and subject to the approval of certain legal matters on behalf of
CO2 Solutions by McCarthy Tétrault LLP, and on behalf of the Agent by Fasken Martineau DuMoulin LLP.

Subject to applicable laws and in connection with the Offering, the Agent may effect transactions which stabilize or
maintain the market price of the Common Shares at levels other than those which otherwise might prevail on the
open market. Such transactions, if commenced, may be discontinued at any time. See “Plan of Distribution”.

Subscriptions for Units will be received subject to rejection or allotment in whole or in part and the right is reserved
to close the subscription books at any time without notice. The Corporation will arrange for an instant deposit of the
Debenture and Warrants to or for the account of the Agent with CDS Clearing and Depository Services Inc.
(“CDS”) on the Closing Date, which is expected to take place on or around December 19, 2017, or such other date
as may be agreed upon by the Corporation and the Agent, but in any event no later than December 22, 2017. A
purchaser of Units will receive only a customer confirmation from the registered dealer through which the Units are
purchased.

You should rely only on the information contained in or incorporated by reference into this Prospectus Supplement.
The Corporation has not authorized anyone to provide you with different information. The Corporation is not
offering to sell these securities in any jurisdiction where the offer and sale is not permitted. You should not assume
that the information contained in this Prospectus Supplement is accurate as of any date other than the date on the
front of this Prospectus Supplement.
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Prospective investors should be aware that the acquisition or disposition of the securities described herein
may have tax consequences in Canada. This Prospectus Supplement may not fully describe the tax
consequences applicable to you. You should consult and rely on our own tax advisor with respect to your own
particular circumstances.

CO2 Solutions’ head and registered office is located at 2300 Jean-Perrin Street, Québec, Québec, G2C 1T9.

An investment in the Units is speculative and may result in the loss of an investor’s entire investment. Only
potential investors who are experienced in high risk investments and who can afford to lose their entire
investment should consider an investment in the Corporation.

An investment in the Units involves a high degree of risk. Before acquiring the Units, prospective investors
should consider the risk factors described under “Risk Factors” in this Prospectus Supplement and in the
documents that are incorporated by reference in this Prospectus Supplement, which can be found at
www.sedar.com.

The Corporation has limited financial resources and negative cash flow from its operations. As a result, the
earnings coverage ratios for the year ended June 30, 2017 and the three month period ended September 30,
2017 are less than one to one.

http://www.sedar.com/
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GENERAL MATTERS

This document is in two parts. The first part is the Prospectus Supplement, which describes the specific terms of the
Offering and also adds to and updates certain information contained in the Prospectus, dated November 23, 2015,
and the documents incorporated by reference herein and therein. The second part is the Prospectus, which gives
more general information, some of which may not apply to the Offering. The Prospectus Supplement is deemed to
be incorporated by reference into the Prospectus solely for the purposes of the Offering. If the description of the
Units, Debentures and/or Warrants varies between the Prospectus Supplement and the Prospectus, you should rely
on the information in the Prospectus Supplement. In the Prospectus Supplement, all capitalized terms used and not
otherwise defined herein have the meanings provided in the Prospectus.

The address of the Corporation’s website is www.co2solutions.com. Information contained on the Corporation’s
website does not form part of this Prospectus Supplement nor is it incorporated by reference herein. Prospective
investors should rely only on the information contained or incorporated by reference in this Prospectus Supplement.
The Corporation has not authorized anyone to provide purchasers with different or additional information.

Market data and certain industry forecasts used in this Prospectus Supplement and the documents incorporated by
reference in this Prospectus Supplement were obtained from market research, publicly available information, and/or
industry publications. The Corporation believes that these sources are generally reliable; however, the Corporation
has not independently verified this information, and the Corporation does not make any representation as to the
accuracy of this information.

Unless otherwise indicated, all dollar amounts in this Prospectus Supplement are expressed in Canadian dollars.

The Units being offered for sale under this Prospectus Supplement may only be sold in those jurisdictions in which
offers and sales of the Units are permitted. This Prospectus Supplement is not an offer to sell or a solicitation of an
offer to buy the Units in any jurisdiction where it is unlawful. The information contained in this Prospectus
Supplement is accurate only as at the date of this Prospectus Supplement, regardless of the time of delivery of this
Prospectus Supplement or of any sale of the Units.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This Prospectus Supplement and the documents incorporated by reference in this Prospectus Supplement contain
forward-looking statements concerning anticipated developments in the Corporation’s operations in future months,
the adequacy of the Corporation’s financial resources and other events or conditions that may occur in the future.
Forward-looking statements are frequently, but not always, identified by words such as “expects”, “anticipates”,
“believes”, “intends”, “estimates,” “predicts”, “potential”, “targeted”, “plans”, “possible” and similar expressions, or
statements that events, conditions or results “will”, “may”, “could” or “should” occur or be achieved. These
forward-looking statements include, without limitation, statements about:

 the Corporation’s market opportunities, strategies, competition, expected activities and expenditures as the
Corporation pursues its business plan;

 the adequacy of the Corporation’s available cash resources; and

 other statements about future events or results.

Forward-looking statements are statements about the future and are inherently uncertain, and actual achievements of
the Corporation or other future events or conditions may differ materially from those reflected in the forward-
looking statements due to a variety of risks, uncertainties and other factors, such as business and economic risks and
uncertainties. These factors include, but are not limited to:

 uncertainty concerning revenues and a history of previous losses;

 negative cash flow from operating activities;
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 dependence on collaborative partners and government assistance;

 government regulation in the field of carbon capture and climate change;

 unproven market for the Corporation’s technologies;

 market acceptance for the Corporation’s technologies;

 dependence on protection of intellectual property and technologies;

 ability to recruit and retain key personnel;

 volatility of share price;

 future sales of Common Shares;

 competition in the Corporation’s market;

 global political and economic conditions;

 exchange rates;

 the uncertainty of our ability to pay dividends in the future;

 dilution;

 reliance on tax credits;

 the Corporation’s ability to continue as a going concern;

 broad discretion of the Corporation in the use of net proceeds from the Securities offered under the
Prospectus;

 effect of sales of securities of the Corporation by directors and officers on the market price of such
securities; and

 market for the securities offered hereby.

The Corporation’s forward-looking statements are based on the beliefs, expectations and opinions of management
on the date the statements are made. Consequently, all forward-looking statements made in this Prospectus
Supplement and the documents incorporated by reference in this Prospectus Supplement are qualified by this
cautionary statement and there can be no assurance that actual results or developments anticipated by the
Corporation will be achieved. Some of these risks, uncertainties and other factors are described in the Corporation’s
Annual Information Form (as defined herein) under the heading “Risk Factors and Uncertainties” and in this
Prospectus Supplement under the heading “Risk Factors”. For the reasons set forth above, purchasers should not
place undue reliance on forward-looking statements.

All statements in this Prospectus Supplement and the documents incorporated by reference in this Prospectus
Supplement, other than statements of historical facts, are considered as forward-looking statements which contain
the Corporation’s current expectations about its future results.

Although the Corporation believes that the expectations reflected in all of its forward-looking statements are
reasonable, it can give no assurance that such expectations will prove to be correct. A number of factors may affect
the Corporation’s future results and may cause those results to differ materially from those indicated in any forward-
looking statements made by the Corporation.
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These forward-looking statements are made as of the date of this Prospectus Supplement or, in the case of
documents incorporated by reference in this Prospectus Supplement, as of the date of such documents, and
the Corporation does not intend, and the Corporation does not assume any obligation, to update these
forward-looking statements, except as required by applicable law. There is no assurance that such statements
will prove to be accurate as actual results and future events could differ materially from those anticipated in
such statements. Purchasers are cautioned that forward-looking statements are not guarantees of future
performance and accordingly purchasers are cautioned not to put undue reliance on forward-looking
statements due to the inherent uncertainty therein. New factors emerge from time to time, and it is not
possible for management of the Corporation to predict all of these factors or to assess in advance the impact
of each such factor on the Corporation’s business or the extent to which any factor, or combination of factors,
may cause actual results to differ materially from those contained in any forward-looking statement.

DOCUMENTS INCORPORATED BY REFERENCE

Information has been incorporated by reference in this Prospectus Supplement from documents filed with
securities commissions or similar regulatory authorities in Canada. Copies of the documents incorporated by
reference herein may be obtained on request, without charge, from the Secretary of the Corporation, 2300 Jean-
Perrin Street, Québec, Québec, G2C 1T9, telephone 418-842-3456 and are also available electronically at
www.sedar.com.

This Prospectus Supplement is deemed to be incorporated by reference into the Prospectus solely for the purposes of
the Offering. Other documents are also incorporated or deemed to be incorporated by reference into the Prospectus
and reference should be made to the Prospectus for full particulars thereof.

The following documents, filed by the Corporation with the securities commissions or similar regulatory authorities
in the provinces of British Columbia, Alberta, Ontario and Québec, are specifically incorporated by reference and
form an integral part of this Prospectus Supplement:

(i) the annual information form of the Corporation dated October 25, 2017 for the fiscal year ended
June 30, 2017 (the “Annual Information Form”);

(ii) the audited consolidated financial statements of the Corporation for the fiscal year ended June 30,
2017 together with the notes thereto and the auditor’s report thereon;

(iii) the management’s discussion and analysis of the audited consolidated financial position and
results of operations of the Corporation for the fiscal year ended June 30, 2017 (the “Annual
MD&A”);

(iv) the condensed interim consolidated financial statements (unaudited) of the Corporation for the
three month period ended September 30, 2017 (the “Interim Financial Statements”) together
with the notes hereto except and excluding the statement that the Interim Financial Statements
have not been reviewed by an auditor;

(v) the management’s discussion and analysis of the Corporation for the three month period ended
September 30, 2017 except and excluding the statement that the Interim Financial Statements have
not been reviewed by an auditor;

(vi) the management information circular of the Corporation dated October 25, 2017 with respect to
the annual general meeting of the shareholders of CO2 Solutions held on November 22, 2017; and

(vii) the template version of the indicative the term sheet dated December 7, 2017 filed on SEDAR in
connection with the Offering (the “Term Sheet”).

Any document of the type referred to in the preceding paragraph and any interim financial statements, material
change reports (excluding confidential reports), or other document of the type required by National
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Instrument 44-101 – Short Form Prospectus Distributions to be incorporated by reference in a short form
prospectus, filed by the Corporation with a securities commission or similar regulatory authority in Canada after the
date of this Prospectus Supplement, shall be deemed to be incorporated by reference in this Prospectus Supplement.

Any statement contained in a document incorporated or deemed to be incorporated by reference herein shall
be deemed to be modified or superseded, for purposes of this Prospectus Supplement, to the extent that a
statement contained herein or in any other subsequently-filed document which also is, or is deemed to be,
incorporated by reference herein modifies or supersedes such statement. The modifying or superseding
statement need not state that it has modified or superseded a prior statement or include any other
information set forth in the document that it modifies or supersedes. The making of a modifying or
superseding statement shall not be deemed an admission for any purposes that the modified or superseded
statement, when made, constituted a misrepresentation, an untrue statement of a material fact or an omission
to state a material fact that is required to be stated or that is necessary to make a statement not misleading in
light of the circumstances in which it was made. Any statement so modified or superseded shall not be
deemed in its unmodified or superseded form to constitute part of this Prospectus Supplement.

MARKETING MATERIALS

The Term Sheet incorporated by reference herein constitutes “marketing materials” as defined in National
Instrument 41 101 – General Prospectus Requirements. Any template version of any marketing materials filed after
the date of this Prospectus Supplement and before the termination of the distribution under the Offering (including
any amendments to, or an amended version of, any template version of any marketing materials) is deemed to be
incorporated by reference into this Prospectus Supplement. Any such marketing materials, including the template
version of the Term Sheet, are not part of the Prospectus or this Prospectus Supplement to the extent that their
contents have been modified or superseded by a statement contained in an amendment to this Prospectus
Supplement.

BUSINESS OF THE CORPORATION

CO2 Solutions is a developer of proprietary technologies for carbon dioxide (“CO2”) capture and management.
More specifically, the Corporation is focused on commercializing an enzyme-based enabling technology for
efficient CO2 capture for reuse or sequestration, in the short-term, from the processing of various industrial gasses
and, in the longer-term, from fossil fuel-power plants and other large stationary emitters of CO2.

Since its establishment, CO2 Solutions has worked on developing its technology platform, testing, derisking and
enhancing that technology platform and assembling a broad patent portfolio. To support this effort, it has raised
capital, recruited highly-qualified personnel and established strategic partnerships and alliances. The Corporation
has now started commercializing its technology, following a major precommercial demonstration project which was
constructed in the spring of 2015 and with the signature of its first commercial project in 2016.

The Corporation’s patented technology allows for the low-cost capture of CO2 from stationary emissions sources
such as oil production operations, power and steam plants and metal production facilities, while leveraging existing
solvent-based gas scrubbing approaches already known to industry. In turn, the Corporation is positioning CO2

capture and sequestration as a viable climate change mitigation tool as well as enabling industrial customers
requiring CO2 to lower their acquisition costs for existing and new applications.

RECENT DEVELOPMENTS

The Corporation announced, on December 5, 2017 that it had received a $2,000,000 commitment from Canada
Economic Development for Quebec Regions (“CED”). CED’s assistance has been awarded in the form of a
$2 million repayable financial contribution through the CED Quebec Economic Development Program (the “CED
Contribution”). Under the terms of the contribution agreement, CO2 Solutions will apply these funds toward the
continued development of the Corporation’s first commercial project for the deployment of a carbon capture unit at
a pulp mill in the Saint-Félicien region of Québec and the commercial utilization of the CO2 captured from that pulp
mill in an adjacent greenhouse (the “Saint-Félicien Project”). CO2 Solutions will be required to refund the
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contribution over 60 monthly payments with the first payment being due 36 months from the project completion
date. It is anticipated that the said project related to this contribution will be completed by June 30, 2019.

PLAN OF DISTRIBUTION

Pursuant to the Agency Agreement, the Corporation has engaged the Agent to offer for sale, on a commercially
reasonable efforts basis, a minimum of 1,500 and a maximum of 2,500 Units to be issued by the Corporation at a
price of $1,000 per Unit. The obligations of the Agent under the Agency Agreement are conditional and may be
terminated in its discretion on the basis of its assessment of the state of the financial markets and in certain other
stated circumstances. The Offering Price was determined by arm’s length negotiation between CO2 Solutions and
the Agent.

The minimum amount of funds to be raised under this Prospectus Supplement (previously defined as the Minimum
Offering) is $1,500,000 (1,500 Units). The Agent, in accordance with the Agency Agreement, shall hold in trust all
funds received from subscriptions under this Prospectus Supplement until the Minimum Offering has been raised. If
the Minimum Offering is not raised by December 22, 2017, the Agent shall return the funds to those who have
subscribed to Units by way of this Prospectus Supplement, without any deductions or interest.

The Agency Agreement provides for an Agent’s Commission, payable in cash, equal to 7% of the gross proceeds of
the Offering ($70 per Offered Unit), for an aggregate cash commission of $175,000 (assuming completion of the
Maximum Offering). However, in connection with sales of Units to certain pre-identified investors and/or pre-
existing shareholders of the Corporation on the President’s List, subject to an aggregate amount of $1,500,000, the
Agent’s Commission will be reduced to 3.5% of the gross proceeds of the sale of Units to such pre-identified
investors. The Corporation has also agreed to issue to the Agent Broker Warrants to purchase a number of Broker
Shares equal to 7% of the number of Common Shares into which the principal of the Debentures sold under the
Offering are convertible, being a total of 1,458,333 Broker Warrants in case of the Maximum Offering. However, in
connection with sales of Units to subscribers on the President’s List, the number of Broker Warrants to be issued
will be reduced to 3.5% of the number of Common Shares into which the principal of the Debentures sold to such
President’s List subscribers are convertible. This Prospectus Supplement also qualifies the grant of all of the Broker
Warrants and underlying Broker Shares. Each Broker Warrant will entitle the Agent to acquire one Broker Share at a
price of $0.12, being equal to the Conversion Price, at any time until the day that is 36 months following the Closing
Date. The distribution of the Broker Warrants and the Broker Shares is qualified by this Prospectus Supplement.

Under the Agency Agreement, the Corporation has agreed that it will not authorize, issue or sell, or agree to
authorize, issue or sell, any Common Shares or securities convertible or exchangeable into Common Shares, other
than pursuant to: (a) the Offering; (b) the grant stock options, shares or other securities in the normal course
pursuant to any stock option plan or other incentive plan of the Corporation existing on the Closing Date;
(c) existing agreements of the Corporation, and upon the conversion, exercise or exchange of convertible,
exercisable or exchangeable securities (other than stock options) existing on the Closing Date; (d) the exercise of
stock options existing or subsequently granted as permitted by this section; (e) issue securities in connection with a
joint venture, investment from a government entity or a strategic investor, a flow-through financing, merger,
acquisition, amalgamation, arrangement, reorganization, restructuring or similar transactions involving the
Corporation; and (f) property acquisitions in the ordinary course of the Corporation’s business, in each case during
the period beginning on the date hereof and ending 90 days after the Closing Date without the written agreement of
the Agent, such agreement not to be unreasonably withheld or delayed.

Also under the Agency Agreement, the Corporation has agreed to use its best efforts to cause the officers, and
directors of the Corporation to enter into agreements on terms and conditions satisfactory to the Agent, in which
they will covenant and agree that they will not, for a period ending 90 days following completion of the Offering,
directly or indirectly, offer, sell, contract to sell, lend, swap, or enter into any other agreement to transfer the
economic consequences of, or otherwise dispose of or deal with, or publicly announce any intention to offer, sell,
contract to sell, grant or sell any option to purchase, transfer, assign, purchase any option or contract to sell, lend,
swap or enter into any agreement to transfer the economic consequences of, or otherwise dispose of or deal with,
whether through the facilities of a stock exchange, by private placement or otherwise, any Common Shares or other
securities of the Corporation beneficially owned by them, directly or indirectly, or over which control or direction is
exercised, or any Common Shares which any such interest may be acquired in subsequent to the date hereof, unless
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(a) they first obtain the prior written consent of the Agent, which consent will not be unreasonably withheld or
delayed, or (b) there occurs a take-over bid or similar transaction involving a change of control of the Corporation.

The Corporation has agreed to pay all of the reasonable expenses of the Offering incurred by the Agent together
with the Agent’s Commission. Under the Agency Agreement, the Corporation has agreed to indemnify and hold
harmless the Agent and its affiliates, officers, directors, employees and agents against certain liabilities, including
civil liabilities under Canadian provincial securities legislation, and to contribute to any payments the Agent may be
required to make in respect thereof. Subscriptions for Units will be received subject to rejection or allotment in
whole or in part and, the right is reserved to close the subscription book at any time without notice.

The Corporation has applied to list the Debenture Shares, the Warrant Shares and the Broker Shares on the TSX-V.
Listing will be subject to the Corporation fulfilling all of the listing conditions of the TSX-V. The Debenture Shares,
the Warrant Shares and the Broker Shares shall be freely tradable when issued. The Corporation does not intend to
apply to list the Debentures or the Warrants distributed under this Prospectus Supplement on the TSX-V or
elsewhere.

Pursuant to the rules and policy statements of certain securities regulators, the Agent may not, at any time during the
period ending on the date the selling process for the Units ends and all stabilization arrangements relating to the
Units are terminated, bid for or purchase Common Shares. The foregoing restrictions are subject to certain
exceptions, including (a) a bid for or purchase of Common Shares if the bid or purchase is made through the
facilities of the TSX-V in accordance with the Universal Market Integrity Rules for Canadian Marketplaces of the
Investment Industry Regulatory Organization of Canada, (b) a bid or purchase on behalf of a client, other than
certain prescribed clients, provided that the client’s order was not solicited by the Agent, or if the client’s order was
solicited, the solicitation occurred before the period of distribution as prescribed by the rules, and (c) a bid or
purchase to cover a short position entered into prior to the period of distribution as prescribed by the rules. The
Agent may rely on such exemptions on the condition that the bid or purchase is not engaged in for the purpose of
creating actual or apparent active trading in or raising the price of the Common Shares. The Agent may engage in
market stabilization or market balancing activities on the TSX-V where the bid for or purchase of the Common
Shares is for the purpose of maintaining a fair and orderly market in the Common Shares, subject to price limitations
applicable to such bids or purchases. Such transactions, if commenced, may be discontinued at any time.

This Prospectus Supplement does not constitute an offer to sell or a solicitation of an offer to buy any of the
Corporation’s securities in the United States or to, or for the account or benefit of, persons in the United States or
U.S. persons, as defined in Regulation S under the U.S. Securities Act. The Units have not been and will not be
registered under the U.S. Securities Act or any state securities laws and may not be offered or sold within the United
States or to, or for the account or benefit of, any person in the United States or any U.S. person, except in
transactions exempt from the registration requirements of the U.S. Securities Act and applicable state securities
laws.
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USE OF PROCEEDS

The net proceeds to be received by the Corporation from the sale of the Units, after deducting the Agent’s
Commission (assuming no purchasers on the President’s List) and expenses of the Offering, which expenses are
estimated to be approximately $225,000, will be approximately $1,170,000 in the case of the Minimum Offering and
$2,100,000 in the case of the Maximum Offering.

The Corporation intends to use the net proceeds of the Offering as follows:

Use of net proceeds

Minimum Offering Maximum
Offering

Repayment of 2015 Convertible Debentures $650,960 $650,960

General working capital requirements $519,040 $1,449,040

TOTAL $1,170,000 $2,100,000

2015 Convertible Debentures

In December 2015 and January 2016, the Corporation completed a public offering and issued 2,093 units
(the “December 2015 Units”) at a price of $1,000 per December 2015 Unit, representing aggregate gross proceeds
of $2,093,000. Each December 2015 Unit consists of a 12% convertible secured debenture in the principal amount
of $1,000 (the “2015 Convertible Debentures”) and 4,348 share purchase warrants of the Corporation
(the “December 2015 Warrants”). As of the date of this prospectus supplement, there was $632,000 principal
amount of 2015 Convertible Debentures outstanding, which is due to be repaid on December 31, 2017, together with
accrued interest thereon and related fees for an aggregate payment obligation of approximately $650,960.
Mr. Robert Manherz, a director and insider of the Corporation, holds $300,000 in principal amount of the 2015
Convertible Debentures.

Purpose of indebtedness – Continued Technology Development

The proceeds realized from the sale of the December 2015 Units, together with other available funds at that time,
were used to advance the Corporation’s development of an advanced carbon capture solution, combining CO2

Solutions’ non-toxic enzyme-enabled capture process and the “Rotating Packed Bed” (“RPB”) RPB technology of
its partner, GasTran Systems (“GasTran”).

In order to continue the development of the Corporation’s technology, the Corporation intended to “scale-up” its
technology (the “Scale-Up”) from 10 tonnes per day (“tpd”) pilot, including 30 tpd and the 300 tpd projects. The
first stage of this Scale-Up was the completion of preliminary sizing and integration work in connection with the
engineering of the 30 tpd project. The total costs incurred by the Corporation to perform preliminary sizing and
integration work were of approximately $3,300,000, financed in part through the other financing sources available to
the Corporation through partnerships and governmental subsidies. The Corporation’s contribution to this first stage
of the Scale-Up project was paid out of the net proceeds of the sale of the December 2015 Units and other sources of
funds.

General Working Capital Requirements

The general working capital requirements for the Corporation are expected to be as follows during the next
10 months: salaries (approximately $1,480,000), travel and consulting expenses (approximately $110,000), legal and
patent costs (approximately $65,000), fees and expense reimbursements payable to Board members (approximately
$80,000), audit, listing and transfer agent fees (approximately $117,000) and other operating expenses
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(approximately $440,000). The Corporation’s general working capital requirements for the next 10 months will be
funded with proceeds generated from the Offering as described above and a portion of the funds listed under “-
Additional Sources of Funds” below.

Additional sources of funds

At November 30, 2017, the Corporation had approximately $1,400,788 in cash and approximately $30,000 in
accounts receivable. In addition, the Corporation announced on December 5, 2017 a commitment from CED to
provide a $2,000,000 additional loan facility to support the Saint-Félicien Project for total funds available of
approximately $3,430,788.

St-Félicien Project

On August 11, 2016, the Corporation announced the execution of a definitive agreement with Fibrek General
Partnership, a subsidiary of Resolute Forest Products Inc. (“Resolute”) and Serres Toundra Inc. (“Serres
Toundra”) for the Saint-Félicien Project. The Saint-Félicien Project, originally budgeted at $7.4 million and since
revised to $8.4 million following the preliminary engineering study (taking into account contributions in kind by the
Corporation for a value of approximately $300,000), includes the capture of 30 tpd from Resolute’s softwood kraft
pulp mill and its transport to the neighbouring Serres Toundra’s vegetable greenhouse. By providing needed CO2 to
the greenhouse, while at the same time reducing the carbon emissions of the pulp mill, the captured CO2 is expected
to provide tangible benefits to both Resolute and Serres Toundra. The design of the equipment will provide the
opportunity to further reduce the low cost of CO2 Solutions’ technology with such improvements being applicable in
subsequent projects. Following an initial six-month demonstration period, Serres Toundra has agreed to purchase the
captured CO2 for a period of ten years thereafter. Subject to the terms and conditions of their contribution
agreements, Sustainable Development Technology Canada and the Bureau de l’efficacité et de l’innovation
énergétique du Québec (now part of Transition énergétique Québec) will provide $2.4 million and $3.0 million
respectively towards this Saint-Félicien Project in the form of non-refundable grants.

The CED Contribution will be used to partially fund the Corporation’s portion of the development costs for the
Saint-Félicien Project, which are estimated to be of an additional $2,500,000 at this time, in addition to certain
expenses that have previously been engaged by the Corporation over the development of the Saint-Félicien Project.
The Corporation’s portion of the development costs, which includes the allocation of certain of the Corporation’s
resources listed under “-General Working Capital Requirements” above to the Saint-Félicien Project, together with
the other financing sources available to the Corporation through partnerships and governmental subsidies, should
enable the Corporation to complete the Saint-Félicien Project and to commence operations by the Fall of 2018. The
Corporation’s existing funds have been allocated for specific purposes, including the working capital necessary to
support the Corporation while completing this significant milestone.

The Corporation believes that its intended use of the net proceeds of this Offering is consistent with the
Corporation’s business objectives and strategic goal of commercializing its proprietary enzyme based carbon capture
technology.

Negative Cash Flow

The average monthly burn rate of the Corporation during the year ended June 30, 2017 was approximately $200,000
per month excluding interest payments. Net proceeds to the Corporation from the Offering (before deducting the
expenses of the Offering) will be of a minimum of $1,395,000 and a maximum of $2,325,000.

For the three months ended September 30, 2017, cash from operating activities by the Corporation was $363,996
due to a change in non-working capital related to the timing of recognition of government assistance. The
Corporation had a net loss of $742,989 for the same period. The Corporation’s working capital deficiency as at
November 30, 2017 was approximately $3,800,000.

On August 31, 2016, the Corporation entered into a definitive loan agreement with Dundurn Capital Partners
(“DCP”), an affiliate of Robert Manherz, a director and insider of the Corporation, and another arm’s length lender,
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in connection with a secured loan in the amount of up to $500,000, to totality of which has been drawn down as of
the date hereof (the “August 2016 Loan”) and used for general and working capital purposes. The August 2016
Loan is repayable in full upon the earlier of the second anniversary of the initial draw down or the completion of the
next public financing of the Corporation. However, the Corporation has obtained an undertaking from DCP that it
will assume all $500,000 of the August 2016 Loan and that repayment to DCP by the Corporation will be deferred
until the earlier of August 31, 2019 and the completion of the next public financing of the Corporation. Therefore,
the working capital deficiency of the Corporation as set out above will decrease by an equivalent amount.

The aforementioned working capital is provided on a preliminary and best estimation basis only, as the Corporation
has not finalized its financial review and analysis for the month ended November 30, 2017. The reader is advised
that such disclosure remains subject to changes and may be reassessed in the future.

The proceeds raised by the Offering combined with the Corporation’s funding commitments and working capital are
expected to fund the Corporation’s operations (i) until October 31, 2018 in the case of an Offering in the amount of
$1,500,000; and (ii) until June 30, 2019 in the case of an Offering in the amount of $2,500,000.

The Corporation does not expect to incur any other material capital expenditures during that period of time unless
additional financing is completed, in which case such expenditures would be disclosed, as required under applicable
securities laws.

The Corporation has not generated any significant revenues from product sales to date and it is possible that it will
never generate sufficient product sales revenue to achieve profitability and positive cash flow. The Corporation
expects that it will continue incurring losses and consuming cash for the foreseeable future and therefore continue to
require cash for operations. With no revenue from operations, the Corporation will continue to have negative cash
flows from its operating activities and will likely need to raise additional funds, the availability of which cannot be
assured. The Corporation has historically relied on a number of funding sources (either private placement offering of
equities or non-dilutive funding collaboration from partners or governmental sources) and it is expected that
proceeds of distributions of the Units will supplement such funding sources, as well as being used to fund
anticipated future negative cash flow from operating activities, as described above.
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CONSOLIDATED CAPITALIZATION

The following table summarizes the Corporation’s capitalization as at September 30, 2017, the date of the Interim
Financial Statements, both before and after giving effect to the Offering:

Description Outstanding as
at September 30,
2017 (unaudited)

Outstanding as
at September 30,
2017 after giving

effect to the
Minimum
Offering

Outstanding as
at September 30,
2017 after giving

effect to the
Maximum
Offering

Outstanding as
at September 30,
2017 after giving

effect to the
Maximum

Offering and the
repayment of
amounts due

under the 2015
Convertible

Debentures(1)

Common Shares 147,786,012 147,786,012 147,786,012 147,786,012

Share purchase warrants 51,084,919 64,459,419(2) 73,375,752(3) 73,375,752(3)

Broker units 63,350 63,350 63,350 63,350

Stock Options 6,721,000 6,721,000 6,721,000 6,721,000

Convertible debentures,
principal amount

$632,000 $2,132,000 $3,132,000 $2,500,000

___________________________________
Notes:
(1) Further to the repayment of the 2015 Convertible Debentures – See “Use of Proceeds – 2015 Convertible Debentures”.
(2) Based on the issuance of 12,499,500 Warrants underlying the Units and 875,000 Broker Warrants.
(3) Based on the issuance of 20,832,500 Warrants underlying the Units and 1,458,333 Broker Warrants.

EARNINGS COVERAGE RATIO

The Corporation’s borrowing cost requirements, after giving effect to the issue of the Debentures, amounted to
$501,966 for the 12-month period ended September 30, 2017 under the Minimum Offering and $581,966 under the
Maximum Offering. The Corporation’s earnings (loss) attributable to owners of the parent before interest and
income tax expense for the financial year ended June 30, 2017, and the 12-month period ended September 30, 2017
were ($4,359,156) and ($3,690,202) respectively.

The Corporation has limited financial resources and generates no revenues. For the financial year ended June 30,
2017, the Corporation generated cash flows from its operations due to grants being paid in advance (change in non-
cash working capital) of $1,747,465. For the 12-month period ended September 30, 2017, the Corporation reported
positive cash flows of $2,977,356. For the financial year ended June 30, 2017 and the 12-month period ended
September 30, 2017, the Corporation reported a loss and comprehensive loss for the year of $4,591,468 and
$3,940,908 respectively. As a result, the earnings coverage ratios for the year ended June 30, 2017 and the 12-month
period ended September 30, 2017 are less than one-to-one.

Additional earnings before interest expense and taxes of approximately $4,831,468 under the Minimum Offering
and $4,991,468 under the Maximum Offering would have been required for the financial year ended June 30, 2017
to achieve an earnings coverage ratio of one-to-one. Additional earnings before interest expense and taxes of
approximately $4,180,308 under the Minimum Offering and $4,340,308 under the Maximum Offering would have
been required for the 12-month period ended September 30, 2017 to achieve an earnings coverage ratio of one-to-
one.

The ability of the Corporation to satisfy its payment obligations under the Debentures, other than the conversion or
payment of interest in Common Shares, will be dependent on its ability to generate cash flows or its ability to raise
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additional financing. There is no assurance that the Corporation will be successful in achieving either. See “Risk
Factors – Risks Associated with the Issuance of Debentures and Warrants – Credit Risk”.

DESCRIPTION OF SECURITIES BEING DISTRIBUTED

Debentures

The Debentures will be issued under and pursuant to an indenture (the “Debenture Indenture”) between the
Corporation and Computershare Trust Company of Canada (the “Trustee”). The following description of the
Debentures is a summary of their material attributes and characteristics, which does not purport to be complete and
is qualified in its entirety by reference to the Debenture Indenture. The Debenture Indenture shall be signed on the
Closing Date and the Debenture Indenture shall thereafter be made available at www.sedar.com. The following
summary uses words and terms which will be defined in the Debenture Indenture. For full particulars, reference is
made to the Debenture Indenture.

General

The Debentures will be issued under and pursuant to the provisions of the Debenture Indenture to be entered into
between the Corporation and the Trustee. The Debentures will be limited to the aggregate principal amount of up to
$2,500,000.

The Debentures will be dated as of the Closing Date and will mature on the date that is 36 months from the Closing
Date. The Debentures will be issuable only in registered form without coupons in the minimum amount of $1,000
and only in denominations of $1,000 and integral multiples thereof.

At the closing of the Offering, the Debentures will be available for delivery in book-entry form only through the
facilities of CDS. Holders of beneficial interests in the Debentures will not have the right to receive physical
certificates evidencing their ownership of Debentures except under certain circumstances described under
“Description of Securities Being Distributed - Debentures - Form and Registration”.

The Debentures will bear interest from the date of issue at a rate of 8% per annum payable semi-annually in arrears
on May 31 and November 30 of each year (on the next business day if such date is not a business day) to holders of
record at the close of business on May 15 and November 15 of each year, commencing on May 31, 2018. Interest
for any period shorter than a half year shall be calculated on the basis of the actual number of days for which the
principal is outstanding computed on the basis of a year that is 365 days or 366 days in the case of a leap year. The
first payment will represent accrued interest for the period from the Closing Date up to and including May 31, 2018.
The Interest on the Debentures will be payable, at the option of the Corporation, in cash or in Common Shares
through the issuance to holders of freely tradable, fully paid and non-assessable Common Shares. See “Interest
Payment” below.

The Debentures will be direct unsecured obligations of the Corporation. The Debenture Indenture will not restrict
the Corporation from incurring additional indebtedness for borrowed money or from mortgaging, pledging or
charging its assets to secure any indebtedness.

The Debentures will be transferable, and may be presented for conversion, at the principal offices of the Trustee in
Montreal, Québec.

The Debentures will be non-voting securities of the Corporation.

In accordance with the terms of the Debenture Indenture, the Corporation may require a holder or beneficial owner
of a Debenture or any recipient of a payment thereunder that the Corporation determines, in its sole discretion, to be
a non-resident of Canada (a “Non-Canadian Investor”) for the purposes of the Income Tax Act (Canada) (the “Tax
Act”), or any other recipient of payments in respect of Debentures held by a Non-Canadian Investor, to pay to the
Corporation an amount equal to any withholding taxes prior to the date on which the Corporation has to remit such
withholding taxes and no amount shall be due or payable by the Corporation to a Non-Canadian Investor, including
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in respect of a Debenture held by a Non-Canadian Investor, until such amount has been received by the Corporation.
If a particular Non-Canadian Investor fails to pay any withholding tax in accordance with the Debenture Indenture
within the period prescribed in the Debenture Indenture, the Non-Canadian Investor shall be deemed to have waived
its entitlement to the subject payment.

Conversion Privilege

A holder of a Debenture, at any time following the date of the issuance of such Debenture, up to the close of
business on the tenth business day immediately preceding the Maturity Date, shall have the right, at the option of the
holder, to convert the holder’s outstanding Debentures for such number of fully paid and non-assessable Common
Shares computed on the basis of (i) the principal amount of the Debentures that is an integral multiple of $1,000
principal amount divided by the Conversion Price and (ii) the Make-Whole Amount divided by the Current Market
Price on the last trading day prior to the date of conversion. The Make-Whole Amount will be equal to the interest
amount that such holder would have received if such holder had held the Debentures until the Maturity Date,
provided, however, that such amount will be reduced by 1% for each 1% that the Current Market Price as at the date
preceding the notice of conversion exceeds the Conversion Price. For greater clarity, if the Current Market Price
were 10% higher than the Conversion Price, the Make-Whole Amount would be 90% of the amount of interest that
would have been payable on the Debentures from the date of conversion to the maturity date. Holders who convert
their Debentures will also receive accrued and unpaid Interest for the period from the date of the latest Interest
payment date to the date of conversion, in cash or in Common Shares at the Corporation’s option. The Corporation
will pay any accrued and unpaid Interest that it elected to pay in Common Shares by issuing and delivering to the
holder such number of fully paid and non-assessable Common Shares obtained by dividing the amount of any
accrued and unpaid Interest by an amount equal to the Current Market Price.

At any time after the first anniversary of the Closing Date, provided that certain conditions are met, including that
the Common Shares be listed and trading on the TSX-V or any successor exchange, the Corporation may, at its
option, convert the Debentures in whole or in part on giving 30 days prior written notice to the holders of the
Debentures, for such number of fully paid and non-assessable Common Shares computed on the basis of (i) an
amount equal to the principal amount of the Debentures divided by the Conversion Price, and (ii) an amount equal to
the Make-Whole Amount divided by the Current Market Price of the Common Shares on the last trading day prior to
the date of conversion. Notwithstanding the foregoing, the aggregate number of Common Shares to be issued upon
conversion of the Debentures and for any payment of the Make-Whole Amount in Common Shares shall not exceed
the number of Common Shares that is equal to the principal amount of the Debentures divided by the Current
Market Price of the Common Shares at the time of the pricing of the Offering less the 25% maximum discount
allowable in accordance with the rules of the TSX-V. Upon such conversion, Holders will also be entitled to receive
accrued and unpaid Interest since the last Interest payment date, payable in cash or Common Shares, at the
Corporation’s option. The Corporation will pay any accrued and unpaid Interest that it elected to pay in Common
Shares by issuing and delivering to the Holder that number of fully paid and non-assessable Common Shares
obtained by dividing the amount of any accrued and unpaid Interest by the Current Market Price on the date falling
on the last trading day prior to the date of conversion.

The Debentures are non-voting securities of the Corporation and may not be converted by the holder if such
conversion would result in the holder holding over 9.9% of the Corporation’s outstanding Common Shares. Any
holder that before acquiring Debentures already held Common Shares representing more than 9.9% of the issued and
outstanding Common Shares is exempt from this restriction, however such Holder will not be entitled or allowed to
convert Debentures for an amount which would result in the issuance of Common Shares providing the holder with
more than 19.9% of the issued and outstanding Common Shares of the Corporation (taking into account all other
Common Shares held by the holder) unless disinterested shareholder approval is obtained by the Corporation in
accordance with the policies of the TSX-V. The forgoing restrictions are collectively referred to as the “9.9%
Restriction”.

If the payment of the full amount of the Make-Whole Amount of the particular Debenture when due would
result in payment of “interest”, as defined in Criminal Code (Canada) (the “Criminal Code”), at a “criminal
rate” (defined as an effective annual rate exceeding 60%), such payment would be prohibited by the Criminal
Code. Accordingly, if payment of the full amount of the Make-Whole Amount of the Debenture would cause
the holder to receive payment of interest at a criminal rate for the purpose of the Criminal Code, the
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Corporation may defer payment of a portion of such amount until the earliest time that it may be lawfully be
paid, with interest on the unpaid portion at the Debenture interest rate accruing to the unpaid Make-Whole
Amount.

Subject to the provisions thereof, the Debenture Indenture will provide for the adjustment of the Conversion Price in
certain events including: (i) the payment of certain dividends or distributions by the Corporation to all holders of
Common Shares in Common Shares; (ii) the subdivision or consolidation of the outstanding Common Shares;
(iii) the issuance of rights or warrants to all the holders of Common Shares entitling them to acquire Common
Shares or other securities convertible into Common Shares at less than 90% of the then Current Market Price (as
defined hereinafter) of the Common Shares; and (iv) the distribution to all or substantially all holders of Common
Shares of any securities or assets (other than Common Shares, or evidences of indebtedness or other assets of the
Corporation).

Provided the Common Shares are then listed on the TSX-V, the term “Current Market Price” will be defined in
the Debenture Indenture to mean the higher of (i) the closing price of the Common Shares on the TSX-V on the date
prior to the determination; or (ii) the volume weighted average trading price of the Common Shares on the TSX-V
for the five consecutive trading days ending on the trading day preceding the date of the applicable event or the date
otherwise specified, subject to adjustments in certain circumstances as provided in the Indenture.

There will be no adjustment of the Conversion Price mentioned above if the holders of the Debentures are allowed
to participate as though they had converted their Debentures prior to the applicable record date or effective date. The
Corporation will not be required to make adjustments in the Conversion Price unless the cumulative effect of such
adjustments would change the Conversion Price by at least 1%.

No fractional Common Shares will be issued on any conversion of the Debentures, but in lieu thereof the
Corporation shall satisfy such fractional interest by a cash payment equal to the relevant fraction of the Current
Market Price of a whole Common Share.

Interest Payment

The Interest shall be payable in cash or in Common Shares, at the option of the Corporation, as provided below. In
the event where the Corporation would be prevented from paying the Interest in Common Shares on the basis that
such issuance in respect of a particular Holder would result in the Holder exceeding the 9.9% Restriction, the
Corporation may elect (i) to issue a number of Common Shares that would result in such Holder holding no more
than 9.9% of the outstanding Common Shares, and (ii) with respect to interest that remains payable to the Holder
after the issuance described in (i) above, to pay such interest in cash.

The Corporation will deliver for each $40.00 of semi-annual interest amount, that number of freely tradable, fully
paid and non-assessable Common Shares obtained by dividing each $40.00 of interest amount by the Current Market
Price.

Purchase and Cancellation

The Corporation may purchase Debentures by tender at any price or by private agreement. Any such Debentures
purchased will be cancelled.

All Debentures converted or purchased will be cancelled and may not be reissued or resold.

Ranking

All Debentures will be direct and unsecured debt obligations of the Corporation.

Each Debenture shall rank pari passu to each other Debenture. Each Debenture shall entitle the holder thereof to the
benefits of the Debenture Indenture, equally and proportionately, without discrimination, preference or priority
whatsoever, as if all of the Debentures had been issued and negotiated simultaneously.
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Modifications

The rights of the holders of Debentures may be modified in accordance with the terms of the Debenture Indenture.
For that purpose, among others, the Debenture Indenture will contain certain provisions which make binding on all
resolutions of the holders of Debentures passed at meetings of the holders of Debentures by votes cast thereat by
holders of not less than 66⅔% of the principal amount of the then outstanding Debentures present at the meeting or 
represented by proxy, or rendered by instruments in writing signed by the holders of not less than 66⅔% of the 
principal amount of the then outstanding Debentures. Under the Debenture Indenture, certain amendments may be
made to the Debenture Indenture without the consent of the holders of Debentures.

The Corporation shall not enter into any transaction or series of transactions whereby all or substantially all of its
undertaking, property or assets would become the property of any other person (other than the Corporation’s direct
or indirect wholly-owned subsidiaries) (herein called a “Successor”) whether by way of reorganization,
consolidation, amalgamation, arrangement, merger, transfer, sale, lease or otherwise, unless prior to or
contemporaneously with the consummation of such transaction the Corporation and the Successor shall have
executed such instruments and done such things as, in the opinion of counsel, are necessary or advisable to establish
that upon the consummation of such transaction (i) the Successor will have assumed all the covenants and
obligations of the Corporation under the Debenture Indenture; and (ii) if the Successor is organized otherwise than
under the laws of the Province of Québec, it shall attorn to the jurisdiction of the courts of the Province of Québec.

Events of Default

The Debenture Indenture will provide that an event of default (“Event of Default”) in respect of the Debentures will
occur if certain events described in the Debenture Indenture occur, including if any one or more of the following
described events has occurred and is continuing: (i) failure to pay when due the principal amount on or in respect of
any Debenture whether at maturity, acceleration or otherwise; (ii) failure for five business days to pay interest on the
Debentures when due; (iii) failure to pay, in cash or in Common Shares, all amounts due upon conversion of the
Debentures; or (iv) certain events of bankruptcy, insolvency or reorganization of the Corporation under bankruptcy
or insolvency laws. If an Event of Default has occurred and is continuing, the Trustee may, in its discretion, and
shall, if so required by the Debenture holders acting by Extraordinary Resolution (as defined in the Debenture
Indenture), declare the principal and interest on all outstanding Debentures to be immediately due and payable. In
certain cases, the Debenture holders shall have the power by Extraordinary Resolution to instruct the Trustee to
waive the Event of Default.

Form and Registration

The Debentures shall have the form as set forth in the Debenture Indenture.

Debentures may be issued in the form of fully registered global Debentures (the “Global Debentures”) held by, or
on behalf of, CDS or its successor (the “Depository”), as custodian for its participants.

All Debentures represented in the form of Global Debentures will be registered in the name of the Depository or its
nominee. Purchasers of Debentures represented by Global Debentures will not receive Debentures in definitive
form. Rather, the Debentures will be represented only in “book-entry only” form (unless the Corporation, in its sole
discretion, elects to prepare and deliver definitive Debentures in fully registered form). Beneficial interests in the
Global Debentures, constituting ownership of the Debentures, will be represented through book-entry accounts of
institutions (including the Agent) acting on behalf of beneficial owners, as direct and indirect participants of the
Depository (the “participants”). Each purchaser of a Debenture represented by a Global Debenture will receive a
customer confirmation of purchase from the Agent or registered dealer from whom the Debenture is purchased in
accordance with the practices and procedures of the selling Agent or registered dealer. The practices of registered
dealers may vary, but generally customer confirmations are issued promptly after execution of a customer order. The
Depository will be responsible for establishing and maintaining book-entry accounts for its participants having
interests in Global Debentures.
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Payments of interest and principal on each Global Debenture will be made to the Depository or its nominee, as the
case may be, as the registered holder of the Global Debenture. As long as the Depository or its nominee is the
registered owner of a Global Debenture, such Depository or its nominee, as the case may be, will be considered the
sole legal owner of the Global Debenture for the purposes of receiving payments of interest and principal on the
Debentures and for all other purposes under the Indenture and the Debentures. Interest payments on Global
Debentures will be made by electronic funds transfer or by cheque on the day interest is payable and delivered to the
Depository or its nominee, as the case may be.

The Depository or its nominee, upon receipt of any payment of interest or principal in respect of a Global
Debenture, will credit participants’ accounts, on the date interest or principal is payable, with payments in amounts
proportionate to their respective beneficial interest in the principal amount of such Global Debenture as shown on
the records of the Depository or its nominee. The payments of interest and principal by participants to the owners of
beneficial interests in such Global Debenture held through such participants will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form
or registered in “street name” and will be the responsibility of such participants.

Neither the Corporation nor the Agent will assume any liability for: (i) any aspect of the records relating to the
beneficial ownership of the Debentures held by the Depository or any payments relating thereto; (ii) maintaining,
supervising or reviewing any records relating to the Debentures; or (iii) any advice or representation made by or
with respect to the Depository and contained in this Prospectus Supplement and relating to the rules governing the
Depository or any action to be taken by the Depository or at the discretion of a participant. The rules governing the
Depository provide that it acts as the agent and depository for the participants. As a result, participants must look
solely to the Depository for any payments relating to the Debentures, paid by or on behalf of the Corporation to the
Depository.

Transfer and Exchange of Debentures

Transfers of beneficial ownership in Debentures represented by Global Debentures will be effected through records
maintained by the Depository for such Global Debentures or its nominees (with respect to interests of participants)
and on the records of participants (with respect to interests of persons other than participants). Unless the
Corporation elects, in its sole discretion, to prepare and deliver Definitive Debentures, beneficial owners who are not
participants in the Depository’s book entry system, but who desire to purchase, sell or otherwise transfer ownership
of or other interests in Global Debentures, may do so only through participants in the Depository’s book-entry
system.

The ability of a beneficial owner of an interest in a Debenture represented by a Global Debenture to pledge the
Debenture or otherwise take action with respect to such owner’s interest in a Debenture represented by a Global
Debenture (other than through a participant) may be limited due to the lack of a physical certificate.

Registered holders of Definitive Debentures may transfer such Debentures upon payment of taxes or other charges
incidental thereto, if any, by executing and delivering a form of transfer together with the Debentures to the registrar
for the Debentures at its principal offices in Montreal, Québec or such other city or cities as may from time to time
be designated by the Corporation, whereupon new Debentures will be issued in authorized denominations in the
same aggregate principal amount as the Debentures so transferred, registered in the names of the transferees. No
transfer of a Debenture will be registered on the Maturity Date or during the five business days preceding the
Maturity Date or during the period from the regular record date and interest payment date.

Governing Laws

Each of the Debenture Indenture and the Debentures will be governed by, and construed in accordance with, the
laws of the Province of Québec and the federal laws of Canada applicable therein to contracts executed and to be
performed entirely in such Province.
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Warrants

The Warrants will be issued under and pursuant to a warrant indenture (the “Warrant Indenture”) between the
Corporation and the Trustee. The following description of the Warrants is a summary of their material attributes and
characteristics, which does not purport to be complete and is qualified in its entirety by reference to the Warrant
Indenture. The following summary uses words and terms which will be defined in the Warrant Indenture. For full
particulars, reference is made to the Warrant Indenture.

Except by virtue of such holder’s ownership of Common Shares or as otherwise provided, Warrant holders are not
entitled to any voting rights or pre-emptive rights or redemption rights or any other rights conferred upon a person as
a result of being a holder of Common Shares of the Corporation. The Warrants and Warrant Shares issuable upon
exercise of the Warrants have not been and will not be registered under the U.S. Securities Act or the securities laws
of any state, and the Warrants may not be exercised in the United States, or by, or for the account of benefit of any
person in the United States or any U.S. person, unless an exemption from registration is available.

Each whole Warrant entitles its holder to purchase one Warrant Share at the Exercise Price of $0.12 during the
36 months following the Closing Date. No fraction of a Warrant Share will be issued upon the exercise of a Warrant
and no cash payment will be made in lieu thereof.

The Warrant Indenture will provide for adjustment in the number of Warrant Shares issuable upon the exercise of
the Warrants and/or the exercise price per Warrant Share upon the occurrence of certain events, including:

(i) the issuance of Common Shares or securities exchangeable for or convertible into Common Shares
to all or substantially all of the holders of Common Shares by way of a stock dividend or other
distribution (other than a dividend paid in the ordinary course or a distribution of Common Shares
upon the exercise of any outstanding warrants or options);

(ii) the subdivision, redivision or change of the outstanding Common Shares into a greater number of
shares;

(iii) the consolidation, reduction or combination of the outstanding Common Shares into a lesser
number of shares;

(iv) the issuance to all or substantially all of the holders of Common Shares of rights, options or
warrants under which such holders are entitled, during a period expiring not more than 45 days
after the record date for such issuance, to subscribe for or purchase Common Shares, or securities
exchangeable for or convertible into Common Shares, at a price per share to the holder (or at an
exchange or conversion price per share) of less than 95% of the “current market price”, as
defined in the Warrant Indenture, of Common Shares on such record date; and

(v) the issuance or distribution to all or substantially all of the holders of Common Shares of securities
of the Corporation, including rights, options or warrants to acquire shares of any class or securities
exchangeable or convertible into any such shares or property or assets and including evidences of
indebtedness, or any property or other assets.

The Warrant Indenture will also provide for adjustment in the class and/or number of securities issuable upon the
exercise of the Warrants and/or exercise price per security in the event of the following additional events:

(i) the reclassification of the Common Shares;

(ii) an amalgamation, arrangement or merger of the Corporation with or into any other corporation or
other entity (other than an amalgamation, arrangement or merger which does not result in any
reclassification of the Corporation’s outstanding Common Shares or a change of the Common
Shares into other shares); or
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(iii) the transfer of the Corporation’s undertaking or assets as an entirety or substantially as an entirety
to another corporation or other entity.

No adjustment in the exercise price or number of Warrant Shares will be required to be made unless the cumulative
effect of such adjustment or adjustments would result in a change of at least 1% in the exercise price or a change in
the number of Warrant Shares purchasable upon exercise by at least one one-hundredth (1/100th) of a Common
Share, as the case may be.

From time to time, the Corporation and the Trustee, without the consent of the holders of Warrants, may amend or
supplement the Warrant Indenture for certain purposes, including the correction or rectification of any ambiguities,
defective or inconsistent provisions, errors, mistakes or omissions, provided that in the opinion of the Trustee, based
on an opinion of counsel, the rights of the Trustee and of the holders of the Warrants are in no way prejudiced
thereby. Any amendment or supplement to the Warrant Indenture that adversely affects the interests of the holders
of the Warrants may be made only by “extraordinary resolution”, which is defined in the Warrant Indenture as a
resolution either (i) passed at a meeting of the holders of Warrants duly convened for that purpose and held in
accordance with the provisions of the Warrant Indenture at which there are holders of Warrants present in person or
represented by proxy representing at least 25% of the aggregate number of the then-outstanding Warrants and
passed by the affirmative vote of holders of Warrants representing not less than 66⅔% of the aggregate number of 
the then-outstanding Warrants represented at the meeting and voted on the poll upon such resolution, or (ii) adopted
by an instrument in writing signed in one or more counterparts by the holders of Warrants representing not less than
66⅔% of the aggregate number of the then-outstanding Warrants. 

The Warrants are non-voting securities of the Corporation and may not be exercised if their exercise would result in
the holder holding over 9.9% of the outstanding Common Shares. Any holder that before acquiring Warrants already
held Common Shares representing more than 9.9% of the issued and outstanding Common Shares is exempt from
this restriction, however such holder will not be entitled or allowed to convert Warrants for an amount which would
result in the issuance of Common Shares providing the holder with more than 19.9% of the issued and outstanding
Common Shares of the Corporation (taking into account all other Common Shares held by the holder) unless
disinterested shareholder approval is obtained by the Corporation in accordance with the policies of the TSX-V.

Broker Warrants

The Corporation has agreed to issue Broker Warrants to the Agent allowing the Agent to purchase an aggregate
number of Broker Shares equal to 7% of the number of Common Shares into which the principal of the Debentures
sold under the Offering are convertible. Each Broker Warrant is exercisable for one Broker Share at a price of $0.12
per Broker Share for a period of 36 months following the Closing Date. The Broker Warrants and the Broker Shares
issuable upon exercise of the Broker Warrants have not been and will not be registered under the U.S. Securities Act
or the securities laws of any state, and the Broker Warrants may not be exercised in the United States, or by, or for
the account of benefit of any person in the United States or any U.S. person, unless an exemption from registration is
available.

Common Shares

The Warrant Shares and the Broker Shares are Common Shares. Reference is made to the section entitled “Capital
Structure” of the AIF for a description of the Corporation’s Common Shares. As at the date of this Prospectus
Supplement, 147,786,012 Common Shares of the Corporation are issued and outstanding.

The holders of the Common Shares are entitled to receive dividends out of the assets of the Corporation legally
available therefore at such times and in such amounts as the Board of Directors of the Corporation may determine.
The holders of the Common Shares are entitled to receive notice of any shareholders’ meeting of the Corporation
and to attend and vote thereat on all matters to be voted on by the shareholders of the Corporation. At each such
meeting, the holders of the Common Shares are entitled to one vote for each share held. Upon the liquidation,
dissolution or winding-up of the Corporation, the holders of the Common Shares are entitled to participate equally in
the remaining property and assets of the Corporation available for distribution.
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PRIOR SALES

The following table sets out the details of the issuance by the Corporation of Common Shares, stock options,
purchase warrants and any other securities convertible or exchangeable into Common Shares, if any, during the
12-month period before the date of this Supplement:

Type of Security
Number of
Securities

Price per
Security or

Exercise
Price, as

applicable Issuance Date

Common Shares(1) 572,609 $0.24 December 22, 2016
Common Shares(2) 570,150 $0.25 December 22, 2016
Common share purchase warrants(3) 570,150 $0.35 December 22, 2016
Common Shares(4) 487,157 $0.195 January 3, 2017
Common Shares(5) 9,701 $0.23 January 13, 2017
Common Shares(6) 20,000 $0.10 May 25, 2017
Common Shares(6) 10,000 $0.10 June 1, 2017
Common share purchase warrants(7) 200,000 $0.20 June 22, 2017
Common Shares(6) 10,000 $0.10 June 30, 2017
Common Shares(8) 166,667 $0.15 August 31, 2017
Common Shares(6) 30,000 $0.10 September 27, 2017
Stock options(9) 2,118,000 $0.11 November 22, 2017
Restricted Share Units(10) 1,652,642 $0.11 November 22, 2017
Deferred Share Units(11) 1,313,636 $0.11 November 22, 2017

(1) Common Shares issued upon exercise of December 2015 Warrants at a price of $0.24 per Common Share.

(2) Common Shares issued upon the exercise of non-transferable broker units (the “2015 Broker Units”) issued as partial payment of
the commission to agents in connection with a private placement of units (the “June 2015 Units”) completed in June 2015. Each
2015 Broker Unit entitles the holder thereof to acquire a June 2015 Unit at a price of $0.25 per June 2015 Unit until June 5, 2018.
Each June 2015 Unit is comprised of one Common Share and one common share purchase warrant (each, a “June 2015
Warrant”).

(3) June 2015 Warrants exercisable at a price of $0.35 per Common Share until June 5, 2018 issued upon the exercise of 2015 Broker
Units.

(4) Common Shares issued upon vesting of restricted share units (“RSUs”) granted to certain officers and employees of the
Corporation under the Corporation’s restricted share unit plan (the “RSU Plan”).

(5) Common Shares issued upon conversion of $2,000 principal amount of 2015 Convertible Debentures and corresponding make-
whole amount at a price of $0.23 per Common Share.

(6) Common Shares issued upon exercise of outstanding stock options (the “Options”) at a price of $0.10 per Common Share.

(7) Common share purchase warrants exercisable at a price of $0.20 per Common Share until the earlier of June 22, 2020, or until the
collaboration agreement entered into as of June 22, 2015 between the Corporation and Cleveland Gas Systems, LLC, dba GasTran
Systems is terminated under certain circumstances.

(8) Common Shares issued upon vesting of RSUs granted to certain officers and employees of the Corporation under the RSU Plan.

(9) Grant of Options under the Corporation’s amended stock option plan. Each option is exercisable at a price of $0.11 per Common
Share until November 22, 2022.

(10) Grant of RSUs to certain officers and employees of the Corporation under the RSU Plan. The RSUs were valued at $0.11 per
Common Share and will fully vest on January 1, 2018.

(11) Grant of deferred share units (“DSUs”) to the non-executive directors of the Corporation under the Corporation’s deferred share
unit plan. The DSUs were valued at $0.11 per Common Share.
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TRADING PRICE AND VOLUME

The Common Shares are listed on the TSX-V under the symbol “CST”. The following table sets forth information
relating to the reported high and low sales prices and the cumulative volume of trading of the Common Shares on
the TSX-V, for the periods indicated.

Price Ranges Trading Volumes

High
($)

Low
($)

July 2016 0.160 0.135 1,378,259
August 2016 0.200 0.135 4,564,490
September 2016 0.205 0.180 2,457,658
October 2016 0.290 0.180 23,672,150
November 2016 0.190 0.145 8,749,022
December 2016 0.175 0.140 4,612,831
January 2017 0.195 0.155 3,939,283
February 2017 0.160 0.140 2,082,716
March 2017 0.155 0.130 2,023,606
April 2017 0.170 0.130 2,095,189
May 2017 0.210 0.140 5,711,612
June 2017 0.190 0.160 1,735,125
July 2017 0.175 0.150 1,098,362
August 2017 0.160 0.140 1,593,493
September 2017 0.150 0.135 1,257,337
October 2017 0.145 0.110 2,254,120
November 2017 0.130 0.095 3,097,676
December 1-11, 2017 0.120 0.090 2,384,640

RISK FACTORS

There are a number of risks that prospective purchasers should consider before investing in the Units, including, but
not necessarily limited to, those risks set forth under “Risk Factors and Uncertainties” in the Corporation’s Annual
Information Form, the Corporation’s Annual MD&A and in other documents incorporated by reference herein.

In addition, a purchaser should carefully consider the following risk factors as well as the other information
contained in this Prospectus Supplement before purchasing Securities. The risks and uncertainties below and set
forth in the Corporation’s Annual Information Form, the Corporation’s Annual MD&A and in other documents
incorporated by reference are not the only ones related to the Corporation. There are additional risks and
uncertainties that the Corporation does not presently know of or that the Corporation currently considers immaterial
which may also impair the Corporation’s business operations and cause the price of the Common Shares or other
Securities to decline.

Negative Cash Flow From Operating Activities

The Corporation expects that it will continue incurring losses for the foreseeable future and therefore continue to
require funding for operating activities and will likely need to raise additional funding, the availability of which
cannot be assured.
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Risks Related to the Offering

Broad Discretion of the Corporation in the Use of the Net Proceeds from the Securities Offered under this
Prospectus Supplement

Management of the Corporation will have broad discretion in the application of the net proceeds from the Securities
offered under this Prospectus Supplement and could spend the proceeds in ways that do not improve the
Corporation’s results of operations or enhance the value of the Common Shares. The failure by the management of
the Corporation to apply these funds effectively could result in financial losses that could have a material adverse
effect on the Corporation’s business, cause the price of the Common Shares to decline and delay the development of
the Corporation’s product candidates. Pending their use, the Corporation may invest the net proceeds from the
Securities offered under this Prospectus Supplement in a manner that does not produce income or that loses value.

Sales of Securities of the Corporation by Directors and Officers May have an Effect on the Market Price of such
Securities

Subject to compliance with applicable securities laws, directors and officers and their affiliates may sell some or all
of their securities in the Corporation in the future. No prediction can be made as to the effect, if any, such future
sales will have on the market price of the Corporation’s Securities prevailing from time to time. However, the future
sale of a substantial number of securities by the Corporation’s directors and officers and their controlled entities, or
the perception that such sales could occur, could adversely affect prevailing market prices for the Corporation’s
securities.

Market for the Securities

There is currently no market through which the Corporation’s securities, other than the Common Shares, may be
sold and purchasers may not be able to resell the Debentures and Warrants purchased under this Prospectus
Supplement and the Debentures and Warrants will not be listed on any securities or stock exchange or any
automated dealer quotation system. This may affect the pricing of the Debentures and the Warrants in the secondary
market, the transparency and availability of trading prices, the liquidity of these securities and the extent of issuer
regulation. There can be no assurance that an active trading market for the Debentures or the Warrants will develop
or, if developed, that any such market will be sustained.

Moreover, the market price of the Common Shares may be volatile. The volatility may affect the ability of holders
of Debentures and Warrants to sell such securities at an advantageous price. Additionally, this may result in greater
volatility in the market price of the Debentures and Warrants than would be expected for non-convertible debt
securities. Market price fluctuations in the Common Shares may be due to the Corporation’s operating results failing
to meet the expectations of securities analysts or investors in any quarter, downward revision in securities analysts’
estimates, governmental regulatory action, adverse change in general market conditions or economic trends,
acquisitions, dispositions or other material public announcements by the Corporation or its competitors, along with a
variety of additional factors, including, without limitation, those set forth under “Forward-Looking Statements”.
These broad market fluctuations may adversely affect the market prices of the Debentures and the Common Shares.

Loss of Entire Investment

An investment in the Units is speculative and may result in the loss of an investor’s entire investment. Only potential
investors who are experienced in high risk investments and who can afford to lose their entire investment should
consider an investment in the Units.

Risks Associated With the Issuance of Debentures and Warrants

Limitation on Issuance of Common Shares

Should the Corporation be unable to deliver freely tradable Common Shares as a result of regulatory constraints, the
issuance of Common Shares being prohibited by the TSX-V, the Common Shares having been delisted from the
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TSX-V, the Corporation being the subject of a cease trade order or should the Corporation be unable to deliver
Common Shares to a particular holder as a result of the 9.9% Restriction, the Corporation shall not be able to or
issue Common Shares as payment for the principal under the Debenture or the Interest. In such an event, the
Corporation shall be required to make such payments in cash. Such situation could impact the Corporation’s cash
position and ability to raise equity financing. In addition, the likelihood that holders of Debentures will receive such
cash payments will depend on the financial health of the Corporation and its creditworthiness.

Dilution

The Debentures are convertible by the holders and the Corporation prior to maturity and the Interest and
Make-Whole Amount are payable in Common Shares. The issuance of additional Common Shares may have a
dilutive effect on the Corporation’s shareholders and an adverse impact on the price of Common Shares, which may
also adversely impact the price of the Debentures and the Warrants.

Credit Risk

The likelihood that purchasers of the Debentures will receive payments owing to them under the terms of the
Debentures will depend on the financial health of the Corporation and its creditworthiness. The Corporation has
limited financial resources and no cash flow from its operations. For the financial year ended June 30, 2017 and the
three month period ended September 30, 2017, the Corporation reported positive cash flow from its operations of
$and $1,747,465 and $363,996 respectively. The ability of the Corporation to satisfy its payment obligations under
the Debentures, other than the conversion or payment of interest in Common Shares, will be dependent on its ability
to generate cash flows or its ability to raise additional financing. There is no assurance that the Corporation will be
successful in achieving either.

Prevailing Yields on Similar Securities

Prevailing yield on similar securities will affect the market value of the Debentures. Assuming all other factors
remain unchanged, the market value of the Debentures will decline as prevailing yields for similar securities rise,
and will increase as prevailing yields for similar securities decline.

Absence of Covenant Protection

The Debenture Indenture will not restrict the Corporation or any of its subsidiaries from incurring additional
indebtedness for borrowed money or otherwise from mortgaging, pledging or charging its real or personal property
or properties to secure any indebtedness or other financing. The Debenture Indenture will not contain any provisions
specifically intended to protect holders of the Debentures in the event of a future leveraged transaction or other type
of change of control transaction, involving the Corporation or any of its subsidiaries.

Canadian Tax Risks

In certain circumstances, as described in part under the section “Certain Canadian Federal Income Tax
Considerations” below, interest arising or deemed to arise in respect of the Debentures may have to be recognized
and included in income on an accrual basis for purposes of the Tax Act. An accrual requirement can result in
liability for tax at a time when related amounts under the Debenture have not been paid. This could be especially
problematic if the Common Shares received on the conversion of a Debenture that are computed with reference to
the Make-Whole Amount are considered to be interest or an amount of an income nature for this purpose, and are
required to be recognized and included in income on an accrual basis for purposes of the Tax Act from year to year
even though the holder does not receive shares computed with reference to the Make-Whole Amount until
conversion of a Debenture into Common Shares pursuant to the investor’s right of conversion.

The treatment of the Common Shares received on the conversion of a Debenture that are computed with reference to
the Make-Whole Amount for purposes of the Tax Act is unclear. The tax characterization of the Make-Whole
Amount component of the conversion ratio of the Debenture could impact the income tax treatment of a holder who
converts a Debenture into Common Shares. No advance tax ruling or legal opinion has been sought or obtained
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and no representation is made in this regard. For purposes of tax information slip reporting, the Corporation
has yet to conclude as to how it will report the Make-Whole Amount and furthermore the contents of such
reporting are not binding on the Canada Revenue Agency (the “CRA”). Holders should consult with their
own tax advisors regarding the tax characterization and consequences of the exercise of the conversion
privilege of the Debentures, including of the Make-Whole Amount.

See “Certain Canadian Federal Income Tax Consideration – Investors Resident in Canada – Taxation of Interest on
Debentures” above for a general discussion regarding the timing of the inclusion, for a Resident Investor, of the
interest paid under the Debentures.

The Corporation intends to allocate $1,000 to the Debenture comprising a Unit such that no amount will be allocated
to the Warrants comprising such Unit. The Corporation believes that this allocation is reasonable, but the
Corporation’s allocation is not binding on CRA. If CRA were to challenge such allocation, this could potentially
give rise to additional Canadian tax liabilities. Investors should consult with their own tax advisors in this
regard.

Effect of Tax Laws

The terms of the Indenture will not contain a requirement that the Corporation increase the amount of interest or
other payments to holders of Debentures in the event that the Corporation is required to withhold amounts in respect
of income or similar taxes on payment of interest or other amounts on the Debentures. Even if payments of interest
or deemed interest to a non-resident holder who does not deal at arm’s-length with the Corporation with respect to
the Debentures are generally not currently subject to Canadian withholding tax (subject to the discussion under the
heading “Certain Canadian Federal Income Tax Considerations”, and the discussion below under “Withholding Tax
for Non-Residents”), no assurance can be given that, in the future, applicable income tax laws or treaties will not be
changed in a manner that may require the Corporation to withhold tax.

Withholding Tax for Non-Residents

Effective January 1, 2008, the Tax Act was amended to generally eliminate withholding tax on interest paid or
credited to non-residents of Canada with whom the payor deals at “arm’s length”. However, Canadian withholding
tax continues to apply to payments of “participating debt interest”, as defined in the Tax Act (“Participating Debt
Interest”). For purposes of the Tax Act, Participating Debt Interest is generally interest that is paid or payable on an
obligation where all or any portion of such interest is contingent or dependent on the use of or production from
property in Canada or is computed by reference to revenue, profit, cash flow, commodity price or any similar
criterion.

Under the Tax Act, when a debenture or other debt obligation issued by a person resident in Canada is assigned or
otherwise transferred by a non-resident person to a person resident in Canada (which would include a conversion of
the obligation or payment on maturity or redemption), the amount, if any, by which the price for which the
obligation was assigned or transferred exceeds the price for which the obligation was issued is deemed to be a
payment of interest on that obligation made by the person resident in Canada to the non-resident (an “Excess”). The
deeming rule does not apply in respect of certain “excluded obligations”, as defined in the Tax Act. It is not clear
whether the Debentures qualify as “excluded obligations”. If the Debentures are not “excluded obligations”, a
number of issues may arise, including (i) whether any Excess would be considered to exist in respect of such a
transfer or assignment; (ii) whether any such Excess is deemed to be interest that is Participating Debt Interest; and
(iii) if any such Excess is Participating Debt Interest, whether all interest that was or will be paid or deemed to be
paid (including the fixed semi-annual interest) on the Debentures would be considered to be Participating Debt
Interest and therefore subject to withholding tax.

The Canada Revenue Agency (the “CRA”) has stated that no Excess, and therefore no Participating Debt Interest,
would in general arise on the conversion of a “standard convertible debenture” (as that term was defined in a letter
from the Joint Committee on Taxation of the Canadian Bar Association and the Canadian Institute of Chartered
Accountants sent to the CRA on May 10, 2010) issued by a public corporation such as the Corporation and therefore
there would generally be no withholding tax in such circumstances (provided that the payor and payee deal at arm’s
length for purposes of the Tax Act). CRA has published guidance on what it believes to be a “standard convertible
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debenture” for these purposes. It is not clear whether the Debentures meet the criteria of a “standard convertible
debenture”, and the application of the CRA’s published guidance to the Debentures is uncertain. Accordingly, there
is a risk that CRA could take the position that amounts paid or payable to a non-resident holder of Debentures on
account of interest (including a portion of the Common Shares received on the conversion of a Debenture that are
computed with reference to the Make-Whole Amount) or any Excess may be subject to Canadian withholding tax at
a rate of 25% (subject to any reduction in accordance with any applicable income tax treaty or convention). As noted
under “Risk Factors - Effect of Tax Laws” above, the Debenture Indenture will not contain a requirement that the
Corporation increases the amount of interest or other payments to holders of Debentures in the event that the
Corporation is required to withhold Canadian withholding tax on payment of interest (including any Excess that may
be considered to be Participating Debt Interest). No advance tax ruling or legal opinion has been sought or
obtained and no representation is made in this regard. Holders should consult with their own tax advisors
regarding whether any payment in respect of the Debentures constitutes Participating Debt Interest.

Change of Tax Law

On July 18, 2017, the Minister of Finance (Canada) released a consultation paper that included an announcement of
its intention to amend the Tax Act to increase the amount of tax applicable to passive investment income earned
through a private corporation. On October 18, 2017, the Minister of Finance (Canada) announced that the
government intends to move forward with the planned amendments subject to certain refinements. No specific
amendments to the Tax Act were proposed in connection with this announcement and this summary does not
consider the implications of this announcement. There can be no assurance that, following the enactment of any such
proposals, the Debentures, Warrants and Common Shares held by a Canadian corporation will not be taxed under
the Tax Act in a manner that is less favorable than under the current tax system. Holders that are private
corporations should consult their own tax advisors regarding the implications of these announcements with respect
to their particular circumstances.

CERTAIN CANADIAN FEDERAL INCOME TAX CONSIDERATIONS

In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, the following summary describes, as of the
date of this Prospectus Supplement, certain of the principal Canadian federal income tax considerations under the
Tax Act and the regulations thereunder (the “Regulations”) generally applicable to a person who acquires (i)
Warrants and Debentures comprising Units pursuant to the Offering, and (ii) Common Shares pursuant to the
exercise of the Warrants or the conversion of the Debentures acquired pursuant to the Offering, and who, for
purposes of the Tax Act and at all relevant times, (i) holds the Warrants, the Debentures, and the Common Shares,
as capital property, and (ii) deals at arm’s length with, and is not affiliated with, the Corporation or the Agent (an
“Investor”).

Generally, the Warrants, the Debentures and the Common Shares issuable upon the exercise of the Warrants or the
conversion of the Debentures will be considered to be capital property to an Investor for the purposes of the Tax Act
provided the Investor does not hold or use them in the course of carrying on a business of trading or dealing in
securities and has not acquired them in one or more transactions considered to be an adventure or concern in the
nature of trade. Certain Investors who are resident in Canada and who might not otherwise be considered to hold
their Debentures or their Common Shares acquired on the exercise of the Warrants or the conversion of the
Debentures as capital property may, in certain circumstances, be entitled to have them and all other “Canadian
securities” (as defined in subsection 39(6) of the Tax Act) owned by such Investor be treated as capital property by
making the irrevocable election permitted by subsection 39(4) of the Tax Act. The election under subsection 39(4)
of the Tax Act does not apply to the Warrants. Investors contemplating an election under subsection 39(4) of the
Tax Act should consult their own tax advisors.

This summary is not applicable to an Investor (i) that is a “financial institution” for the purposes of the “mark-to-
market” rules in the Tax Act, (ii) that is a “specified financial institution” for the purposes of the Tax Act, (iii) to
which the “functional currency” reporting rules in section 261 of the Tax Act apply, (iv) an interest in which would
be a “tax shelter investment” for the purposes of the Tax Act, (v) who has entered or will enter into a “derivative
forward agreement” or “synthetic disposition arrangement”, as such terms are defined in the Tax Act, or (vi) that is a
corporation resident in Canada and is, or becomes part of transaction or event or series of transactions or events that
includes the acquisition of Warrants, Debentures or Common Shares, controlled by a non-resident corporation for
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purposes of section 212.3 of the Tax Act. Any such Investor should consult its own tax advisor with respect to an
investment in the Securities.

This summary is based on the current provisions of the Tax Act and the Regulations in force as of the date of hereof
and counsel’s understanding of the current published administrative positions and assessing practices of CRA. This
summary takes into account all specific proposals to amend the Tax Act and the Regulations publicly announced by
or on behalf of the Minister of Finance (Canada) prior to the date hereof (the “Proposed Amendments”) and
assumes that the Proposed Amendments will be enacted as proposed. No assurance can be given that the Proposed
Amendments will be enacted as proposed, or at all. Except for the Proposed Amendments, this summary does not
take into account or anticipate any other changes in law, whether by way of judicial, legislative, administrative or
governmental decision or action or otherwise, nor does it take into account provincial, territorial or foreign tax
considerations, which may differ significantly from the Canadian federal income tax considerations discussed
herein. The Proposed Amendments do not include, and this summary does not take into account, possible
approaches to address certain perceived tax advantages of investing passively through a private corporation to be
released by the Minister of Finance (Canada) further to its announcement on July 18, 2017. See, in this regard, “Risk
Factors – Canadian Tax Risks – Change of Tax Law”.

Counsel express no view in respect of the deductibility of interest on any funds borrowed by Investors to
purchase Units. The Canadian tax consequences to a particular Investor will vary depending on a number of
factors, including the province or territory in which a particular Investor resides, carries on business or has a
permanent establishment. This summary is, therefore, of a general nature only and is not exhaustive of all
possible Canadian federal income tax considerations with respect to an investment in the Units or Common
Shares received pursuant to the conversion of a Debenture or the exercise of a Warrant and is not intended to
be, nor should it be construed to be, legal or tax advice to any particular Investor. No representations with
respect to the tax consequences to any particular Investor are made herein. Accordingly, Investors are urged
to consult their own tax advisors with respect to the tax consequences to them of acquiring, holding and
disposing of the Warrants, the Debentures and the Common Shares received pursuant to the conversion of a
Debenture or the exercise of a Warrant having regard to their own particular circumstances.

Allocation of Purchase Price

Investors will be required to allocate the cost of a Unit between the Debenture and the 8,333 Warrants comprising
the Unit on a reasonable basis to determine their respective costs for purposes of the Tax Act. Counsels have been
advised that, for its purposes, the Corporation intends to allocate $1,000 to the Debentures comprising a Unit such
that no amount will be allocated to the Warrants comprising each Unit. The Corporation believes that this allocation
is reasonable, but the Corporation’s allocation is not binding on Investors or on CRA. See “Risk Factors – Risks
Associated With the Issuance of Debentures and Warrants– Canadian Tax Risks”.

An Investor will not realize any gain or loss upon the exercise of a Warrant to acquire a Common Share. The
Investor’s cost of a Common Share acquired by exercising a Warrant will be equal to the aggregate of the Investor’s
adjusted cost base of the Warrant exercised and the exercise price paid for the Common Share. The Investor’s
adjusted cost base of the Common Share so acquired will be determined by averaging the cost of such Common
Share with the adjusted cost base of all other Common Shares (including those acquired upon conversion of the
Convertible Debenture) held by such Investor as capital property immediately prior to such acquisition.

Investors Resident in Canada

The following discussion is generally applicable to an Investor who, at all relevant times and for the purposes of the
Tax Act and any applicable income tax convention or treaty, is or is deemed to be resident in Canada (a “Resident
Investor”).

Disposition or Expiry of Warrants

A Resident Investor who disposes, or is deemed to have disposed, of a Warrant (otherwise than on the exercise
thereof) will realize a capital gain (or a capital loss) equal to the amount by which the proceeds of disposition in
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respect of the Warrant exceed (or are less than) the aggregate of the Resident Investor’s adjusted cost base of such
Warrant and any reasonable costs of disposition. In the event of the expiry of an unexercised Warrant, the Resident
Investor will realize a capital loss equal to the Resident Investor’s adjusted cost base of such Warrant immediately
prior to the time of the expiry. See “Investors Resident in Canada - Taxation of Capital Gains and Capital Losses”
below for a discussion of the tax treatment of capital gains and capital losses.

Taxation of Interest on Debentures

A Resident Investor that is a corporation, partnership, unit trust or any trust of which a corporation or a partnership
is a beneficiary will be required to include, in computing its income for a taxation year, all interest on the
Debentures that accrues or is deemed to accrue to it before the end of the particular taxation year, or that has become
receivable or is received by the Resident Investor before the end of the taxation year, except to the extent that such
interest was included in computing the Resident Investor’s income for a preceding taxation year.

Any other Resident Investor, including an individual, will generally be required to include, in computing income for
a taxation year, all interest on the Debentures that is received or receivable by the Resident Investor in that taxation
year (depending on the method regularly followed by the Resident Investor in computing income), except to the
extent that the interest was included in the Resident Investor’s income for a preceding taxation year.

Notwithstanding the foregoing, if, at any time, in a taxation year, a Debenture constitutes an “investment contract”
(as defined for the purposes of the Tax Act) in relation to a Resident Investor, such Resident Investor may be
required to include, in computing its income for a taxation year, any interest that accrues (or is deemed to accrue) to
the Resident Investor on the Debenture up to the end of the “anniversary day” (as defined in the Tax Act) in the
taxation year to the extent such interest was not otherwise included in the Resident Investor’s income for that
taxation year or any preceding taxation year. For this purpose, “anniversary day” means the day that is one year after
the day immediately preceding the date of issue of a Debenture, the day that occurs at every successive one year
interval from that date, and the day on which the Debenture is disposed of. No advance tax ruling or legal opinion
has been sought or obtained regarding the characterization of the Debentures as an “investment contract” for
the purposes of the Tax Act.

If a Debenture acquired by a Resident Investor is a “prescribed debt obligation” (as defined for the purposes of the
Tax Act and the Regulations), interest may also be deemed to accrue on the Debenture and prescribed amounts may
be required to be included in the Resident Investor’s income for a taxation year, except to the extent such amounts
were otherwise included in the income of the Resident Investor for that taxation year or a previous taxation year. No
advance tax ruling or legal opinion has been sought or obtained regarding the characterization of the
Debentures as a “prescribed debt obligation” for the purposes of the Tax Act. Accordingly, Resident
Investors should consult their own tax advisors regarding the tax characterization of the Debenture for the
purposes of the Tax Act.

A Resident Investor that, throughout the relevant taxation year, is a “Canadian-controlled private corporation” (as
defined in the Tax Act) may be liable to pay an additional refundable tax on its “aggregate investment income”,
which is defined in the Tax Act to include interest income. This refundable tax generally will be refunded to a
Resident Investor that is a corporation when sufficient taxable dividends are paid to its shareholders.

Upon a disposition or deemed disposition of a Debenture, including on payment on maturity, purchase for
cancellation or conversion, interest accruing thereon, or deemed to accrue thereon, to the date of disposition will be
included in computing the income of the Resident Investor for the taxation year in which the disposition occurs,
except to the extent that such interest has otherwise been included in the Resident Investor’s income for the year or a
preceding taxation year.

Exercise of the Conversion Privilege for Common Shares

Generally, a Resident Investor who converts a Debenture into Common Shares (or Common Shares and cash
delivered in lieu of a fraction of a Common Share) pursuant to the Resident Investor’s right of conversion or
pursuant to the Corporation’s right of conversion under the terms of the Debenture Indenture should be deemed not
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to have disposed of the Debenture and, accordingly, should not be considered to realize a capital gain (or capital
loss) upon such conversion. Under the current administrative practice of CRA, a Resident Investor who, upon
conversion of a Debenture, receives cash not in excess of $200, in lieu of a fraction of a Common Share may either
treat this amount as proceeds of disposition of a portion of the Debenture, thereby realizing a capital gain (or capital
loss), or reduce the adjusted cost base of the Common Shares that the Resident Investor receives upon conversion by
the amount of the cash received.

The aggregate cost to a Resident Investor of the Common Shares acquired upon conversion of a Debenture will
generally be equal to the aggregate of the adjusted cost base to the Resident Investor of the Debenture immediately
before the conversion, minus any reduction of adjusted cost base for fractional shares as discussed above. The
adjusted cost base to a Resident Investor of Common Shares at any time will be determined by averaging the cost of
such Common Shares with the adjusted cost base of any other Common Shares held by the Resident Investor as
capital property at that time. Upon a conversion of a Debenture, interest accrued (or deemed to have accrued)
thereon to the date of conversion will be included in computing the income of the Resident Investor as described
above under “Investors Resident in Canada - Taxation of Interest on Debentures”.

The tax characterization of the Make-Whole Amount component of the conversion ratio of the Debenture could
impact the income tax treatment of a Resident Investor who converts a Debenture into Common Shares. No advance
tax ruling or legal opinion has been sought or obtained and no representation is made in this regard. Resident
Investors should consult with their own tax advisors regarding the tax consequences of the exercise of the
conversion privilege in respect of the Debentures.

Disposition of Debentures

A disposition or deemed disposition of a Debenture by a Resident Investor (otherwise than on a conversion of a
Debenture into Common Shares pursuant to the Resident Investor’s conversion privilege as described above),
including on payment on maturity, purchase for cancellation or a conversion of a Debenture where the Corporation
offers and the converting Resident Investor agrees to the delivery of cash for all or a portion of the Debenture
converted in lieu of Common Shares, will generally give rise to a capital gain (or a capital loss) equal to the amount
by which the proceeds of disposition, net of any amount otherwise required to be included in the Resident Investor’s
income as interest, exceed (or are less than) the aggregate of the Resident Investor’s adjusted cost base thereof and
any reasonable costs of disposition. Such capital gain (or capital loss) will be subject to the tax treatment described
below under “Taxation of Capital Gains and Capital Losses”.

If the Corporation pays any amount upon the purchase or maturity of a Debenture by issuing Common Shares to a
Resident Investor (but not including by the conversion of a Debenture into Common Shares as described above), the
Resident Investor’s proceeds of disposition of the Debenture will be equal to the fair market value of such Common
Shares. Upon a disposition or deemed disposition of a Debenture, interest accrued (or deemed to have accrued)
thereon to the date of disposition will be included in computing the income of the Resident Investor as described
above under “Taxation of Interest on Debentures”, and will be excluded in computing the Resident Investor’s
proceeds of disposition of the Debenture.

Make-Whole Amount

The treatment of the Common Shares received on the conversion of a Debenture that are computed with
reference to the Make-Whole Amount is unclear for purposes of the Tax Act. No advance tax ruling or legal
opinion has been sought or obtained and no representation is made in this regard. For purposes of tax
information slip reporting, counsels have been advised that the Corporation has yet to conclude as to how it
will report the Make-Whole Amount component of the conversion ratio of the Debentures and furthermore
the contents of such reporting are not binding on CRA. Resident Investors should consult with their own tax
advisors regarding the tax characterization and consequences of receiving the Common Shares on the
conversion of a Debenture that are computed with reference to the Make-Whole Amount.
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Dividends on Common Shares

A Resident Investor will be required to include, in computing its income for a taxation year, any dividends received
or deemed to be received on a Common Share during such taxation year. Dividends received or deemed to be
received on a Common Share by a Resident Investor who is an individual (other than certain trusts) will be included
in computing the Resident Investor’s income and will generally be subject to the gross-up and dividend tax credit
rules normally applicable under the Tax Act to taxable dividends received from “taxable Canadian corporations”,
including the enhanced gross-up and dividend tax credit rules for dividends designated as “eligible dividends” by the
Corporation in accordance with the provisions of the Tax Act. There may be limitations on the ability of the
Corporation to designate dividends as “eligible dividends”.

Taxable dividends received by a Resident Investor who is an individual (including certain trusts) may give rise to
liability for alternative minimum tax under the Tax Act. Such Resident Investors should consult their own tax
advisors.

Dividends received or deemed to be received on a Common Share by a Resident Investor that is a corporation will
be included in computing the Resident Investor’s income and will generally be deductible in computing its taxable
income, subject to the detailed provisions of the Tax Act. A Resident Investor that is a “private corporation” or a
“subject corporation” (as such terms are defined in the Tax Act) may be liable to pay an additional refundable tax
under Part IV of the Tax Act on dividends received or deemed to be received on a Common Share to the extent that
such dividends are deductible in computing the Resident Investor’s taxable income for the year. This refundable tax
generally will be refunded to a Resident Investor that is a corporation when sufficient taxable dividends are paid to
its shareholders.

In certain circumstances, subsection 55(2) of the Tax Act may treat a taxable dividend received by a Resident
Investor that is a corporation as proceeds of disposition or a capital gain. Resident Investors that are corporations
should consult their own tax advisors having regard to their own circumstances.

Disposition of Common Shares

A disposition or deemed disposition of a Common Share by a Resident Investor (other than to the Corporation) will
generally give rise to a capital gain (or a capital loss) equal to the amount by which the proceeds of disposition of
the Common Share exceed (or are less than) the aggregate of the Resident Investor’s adjusted cost base thereof and
any reasonable costs of disposition. See “Investors Resident in Canada - Taxation of Capital Gains and Capital
Losses” below for a discussion of the tax treatment of capital gains and capital losses.

Taxation of Capital Gains and Capital Losses

Generally, a Resident Investor will be required to include one-half of the amount of any capital gain (a “taxable
capital gain”) realized in the year in its income for the year, and must deduct one-half of the amount of any capital
loss (an “allowable capital loss”) realized in the taxation year against any taxable capital gains realized in the year
by the Resident Investor. Any unused allowable capital losses not deducted in the taxation year in which they are
realized may be carried back and deducted in any of the three preceding taxation years or carried forward and
deducted in any subsequent taxation year against taxable capital gains realized in such years, to the extent and under
the circumstances specified in the Tax Act.

The amount of any capital loss realized by a Resident Investor that is a corporation on the disposition of a Common
Share may, in certain circumstances, be reduced by the amount of dividends previously received or deemed to be
received by such Resident Investor on the Common Share (or share for which the Common Share has been
substituted), to the extent and under the circumstances described in the Tax Act. Similar rules apply where a
Resident Investor that is a corporation is a member of a partnership or a beneficiary of a trust that owns Common
Shares, directly or indirectly, through a partnership or a trust. Such Resident Investors should consult their own tax
advisors.
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Capital gains realized by a Resident Investor who is an individual (including certain trusts) may give rise to liability
for alternative minimum tax under the Tax Act. A Resident Investor that, throughout the relevant taxation year, is a
“Canadian controlled private corporation” or a “subject corporation” (as such terms are defined in the Tax Act) may
be liable to pay an additional refundable tax on its “aggregate investment income”, which is defined in the Tax Act
to include taxable capital gains. This refundable tax generally will be refunded to a Resident Investor that is a
corporation when sufficient taxable dividends are paid to its shareholders

Investors Not Resident in Canada

The following discussion is generally applicable to an Investor who, at all relevant times, for purposes of the Tax
Act and any applicable income tax convention or treaty, (i) is neither resident nor deemed to be resident in Canada
for purposes of the Tax Act and any applicable tax treaty, (ii) does not, and is not deemed to, use or hold the
Warrants, the Debentures or the Common Shares issuable upon the exercise of the Warrants or the conversion of the
Debentures in carrying on a business in Canada, (iii) is neither a “specified shareholder” of the Corporation, nor a
person who does not deal at arm’s length with a “specified shareholder” of the Corporation for the purposes of the
“thin capitalization” rules contained in subsection 18(4) of the Tax Act, (iv) holds the Warrants, the Debentures or
the Common Shares issuable upon the exercise of the Warrants or the conversion of the Debentures as capital
property, (v) is entitled to receive all payments (including interest and principal) in respect of the Debentures or the
Common Shares issuable upon the exercise of the Warrants or the conversion of the Debentures and (vi) deals at
arm’s length with any person or entity resident or deemed to be resident in Canada to whom the Investor disposes of
a Debenture (a “Non-Resident Investor”).

This discussion does not apply to an insurer who carries on an insurance business in Canada and elsewhere or to an
“authorized foreign bank” (as defined in the Tax Act).

Taxation of Interest on Debentures

Amounts paid or credited or deemed to be paid or credited on the Debentures as, on account or in lieu of payment
of, or in satisfaction of, interest (including any interest deemed to be paid in certain cases involving the assignment
or other transfer of a Debenture to a resident or deemed resident of Canada) to a Non-Resident Investor will be
subject to Canadian non-resident withholding tax (“Withholding Tax”) if any portion of such interest is contingent
or dependent on the use of or production from property in Canada or is computed by reference to revenue, profit,
cash flow, commodity price or any other similar criterion or by reference to dividends paid or payable to
shareholders of any class of shares of the capital stock of a corporation (“Participating Debt Interest”). Having
regard to the terms of the Debentures, it is unclear whether amounts paid or credited or deemed to be paid or
credited as, on account or in lieu of payment of, or in satisfaction of, interest on the Debentures may be considered
to be Participating Debt Interest. The Corporation intends to make withholdings and remit Withholding Tax in
respect of amounts paid or credited or deemed to be paid or credited as, on account or in lieu of payment of, or in
satisfaction of, interest in respect of the Debentures at the rate of 25% of the gross quantum of such amounts. The
applicable rate of Withholding Tax may be reduced pursuant to the terms of an applicable income tax treaty or
convention between Canada and the country of residence of the Non-Resident Investor.

As discussed under “Treatment of Investors Resident in Canada - Make-Whole Amount”, the treatment of the
Common Shares received on the conversion of a Debenture that are computed with reference to the Make-
Whole Amount for purposes of the Tax Act is unclear. For the purposes of Withholding Tax, counsels have
been advised that the Corporation may treat the Common Shares received on the conversion of a Debenture
that are computed with reference to the Make-Whole Amount as interest, subject to Withholding Tax as set
out above. No advance tax ruling or legal opinion has been sought or obtained and no representation is made
in this regard. Accordingly, Non-Resident Investors should consult with their own tax advisors regarding the
tax characterization and consequences of the Common Shares received on the conversion of a Debenture that
are computed with reference to the Make-Whole Amount.

In accordance with the terms of the Debenture Indenture, the Corporation may require that certain Non-
Resident Investors or other recipients of payments in respect of Debentures held by a Non-Resident Investor
pay to the Corporation an amount equal to any Withholding Tax in respect of interest or deemed interest
(including the Make-Whole Amount) prior to the date on which the Corporation has to remit such
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Withholding Tax and no amount shall be due or payable by the Corporation to a Non-Resident Investor,
including in respect of a Debenture held by a Non-Resident Investor, until such amount has been received by
the Corporation. See “Description of Securities Being Distributed - Debentures - General”.

Exercise of the Conversion Privilege of the Debentures

Generally, a Non-Resident Investor who converts a Debenture into Common Shares (or Common Shares and cash
delivered in lieu of a fraction of a Common Share) pursuant to the Non-Resident Investor’s right of conversion or
pursuant to the Corporation’s right of conversion under the terms of the Indenture, should be deemed not to have
disposed of the Debenture and, accordingly, should not realize a capital gain (or capital loss) upon such conversion.

The tax characterization of the Make-Whole Amount component of the conversion ratio of a Debenture and of
certain other amounts received or deemed to be received on the conversion of the Debentures into Common Shares
could impact the tax treatment of a Non-Resident Investor who converts a Debenture into Common Shares. See also
“Risk Factors - Canadian Tax Risks - Withholding Tax for Non-Residents”. No advance tax ruling or legal opinion
has been sought or obtained and no representation is made in this regard. Non- Resident Investors should
consult with their own tax advisors regarding the tax consequences of the exercise of the conversion privilege
in respect of the Debentures.

In accordance with the terms of the Debenture Indenture, as a condition precedent to the exercise of the
conversion privilege thereunder, the Corporation may require certain Non-Resident Investors or other
recipients of payments in respect of Debentures held by a Non-Resident Investor to pay to the Corporation an
amount equal to any Withholding Tax in respect of interest (or deemed interest, such as an Excess) arising on
the exercise of such conversion privilege. See “Description of Securities Being Distributed - Debentures -
Conversion Privilege”. The conversion privilege under the terms of the Debenture Indenture may not be
exercised by a person, other than the Corporation, prior to the payment to the Corporation of any amount on
account of Withholding Tax required to be paid to the Corporation. On a conversion of Debentures initiated
by the Corporation, failure to pay the applicable amount on account of Withholding Tax required to be paid
to the Corporation within the period prescribed in the Debenture Indenture may have adverse consequences
for Non-Resident Investors. Non-Resident Investors should consult with their own tax advisors in this regard.

Disposition of Debentures

A Non-Resident Investor generally will not be subject to tax under the Tax Act in respect of any capital gain
realized by such Non-Resident Investor on a disposition or deemed disposition of a Debenture (otherwise than on
the conversion of a Debenture into Common Shares as described above), unless the Debenture constitutes “taxable
Canadian property” (as defined in the Tax Act) of the Non-Resident Investor at the time of disposition and the Non-
Resident Investor is not entitled to relief under an applicable income tax convention or treaty. See “Investors Not
Resident in Canada - Disposition of Warrants and Common Shares” for a discussion regarding the concept of
“taxable Canadian property”.

In certain circumstances, the disposition of a Debenture by a Non-Resident Investor may be considered to give rise
to a deemed payment of interest under the Tax Act. See “Canadian Tax Risks - Withholding Tax for Non-Residents”
for a non-exhaustive discussion regarding such circumstances.

Disposition of Warrants and Common Shares

A Non-Resident Investor generally will not be subject to tax under the Tax Act in respect of any capital gain
realized by such Non-Resident Investor on a disposition or deemed disposition of a Warrant (otherwise than on the
exercise thereof) or a Common Share, unless the Warrant or the Common Share, as the case may be, constitutes
“taxable Canadian property” (as defined in the Tax Act) of the Non-Resident Investor at the time of disposition and
the Non- Resident Investor is not entitled to relief under an applicable income tax convention or treaty.

Provided the Common Shares are listed on a “designated stock exchange” (which currently includes the TSX-V) at
the time of their disposition, the Warrants and Common Shares will not constitute “taxable Canadian property” of a
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Non-Resident Investor at that time, unless at any time during the 60 month period immediately preceding the
disposition, the following two conditions are met concurrently: (i) the Non-Resident Investor, persons with whom
the Non-Resident Investor did not deal at arm’s length, partnership in which the Non-Resident Investor or any such
person holds an interest directly or by or through one or more partnerships, or the Non-Resident Investor together
with all such persons, owned 25% or more of the issued shares of any class or series of shares of the capital stock of
the Corporation; and (ii) at such time, more than 50% of the fair market value of the Common Shares of the
Corporation was derived directly or indirectly from one or any combination of (A) real or immovable property
situated in Canada, (B) “Canadian resource properties” (as defined in the Tax Act), (C) “timber resource properties”
(as defined in the Tax Act), and (D) options in respect of, or interests in, or for civil law rights in, property described
in any of subparagraphs (ii)(A) to (C), whether or not the property exists. However, and despite the foregoing, in
certain circumstances the Warrants or Common Shares may be deemed to be “taxable Canadian property” under the
Tax Act.

A Non-Resident Investor’s capital gain (or capital loss) in respect of Warrants or Common Shares that constitute or
are deemed to constitute “taxable Canadian property” (and are not “treaty-protected property” as defined for
purposes of the Tax Act) will generally be computed in the manner described above for Resident Investors. If
Warrants or Common Shares are “taxable Canadian property” and are not “treaty-protected property” to a Non-
Resident Investor, such an Investor may be required to report the disposition of such Warrants or Common Shares
by filing a tax return in accordance with the Tax Act. Non-Resident Investors should consult their own tax
advisors with respect to the tax consequences of a disposition thereof.

Dividends on Common Shares

Dividends paid or credited or deemed to be paid or credited to a Non-Resident Investor in respect of Common
Shares will be subject to Withholding Tax at the rate of 25% of the gross amount of the dividends unless the rate is
reduced under the terms of an applicable income tax convention or treaty between Canada and the country of
residence of the Non-Resident Investor. For example, under the US Treaty, the dividend withholding tax rate is
generally reduced to 15% in respect of a dividend paid or credited to an Investor beneficially entitled to the dividend
who is resident in the U.S. for purposes of the US Treaty and who is fully entitled to the benefits of the US Treaty.
Holders are urged to consult their own tax advisors to determine their entitlement to relief under the US
Treaty or any other applicable tax treaty as well as their ability to claim foreign tax credits with respect to
any Canadian withholding tax, based on their particular circumstances.

LEGAL MATTERS

Certain legal matters relating to the offering of Securities under this Prospectus Supplement will be passed upon by
McCarthy Tétrault LLP on behalf of the Corporation and by Fasken Martineau DuMoulin LLP on behalf of the
Agent. As of the date hereof, the partners and associates of McCarthy Tétrault LLP and the partners and associates
of Fasken Martineau DuMoulin LLP, as a group, beneficially owned, directly or indirectly, less than 1% of the
outstanding Common Shares of the Corporation or any of its associates or affiliates.

AUDITOR, TRANSFER AGENT AND REGISTRAR

CO2 Solutions’ auditor is PricewaterhouseCoopers LLP, Place de la Cité, Tour Cominar, 2640, boulevard Laurier,
bureau 1700, Québec QC G1V 5C2. PricewaterhouseCoopers LLP is independent within the meaning given to this
term in the Code of ethics of chartered professional accountants (Québec).

The Corporation’s registrar and transfer agent is Computershare Investor Services Inc., at its principal offices in
Montréal and Toronto.

ELIGIBILITY FOR INVESTMENT

In the opinion of McCarthy Tétrault LLP, counsel to the Corporation, provided that, at all relevant times, the
Common Shares are listed on a “designated stock exchange” within the meaning of the Tax Act (which currently
includes the TSX-V), the Debentures, Warrants and Common Shares, if issued on the date hereof, would be
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“qualified investments” under the Tax Act for trusts governed by a “registered retirement savings plan” (“RRSP”), a
“registered retirement income fund” (“RRIF”), a “registered education savings plan” (“RESP”), a “deferred profit
sharing plan” (in the case of the Debentures, other than a deferred profit sharing plan to which the Corporation, or an
employer that does not deal at arm’s length with the Corporation, has made a contribution), a “registered disability
savings plan” (“RDSP”) or a “tax-free savings account” (“TFSA”) as defined in the Tax Act (each a “Registered
Plan”), provided that, in the case of the Warrants, neither the Corporation, nor any person with whom the
Corporation does not deal with at arm’s length for purposes of the Tax Act, is an annuitant, a beneficiary, an
employer or a subscriber under, or a holder of, such a Registered Plan.

Notwithstanding the foregoing, if a Debenture, Warrant or Common Share held by a TFSA, RRSP or RRIF is a
“prohibited investments” for purposes of the Tax Act, the holder of the TFSA or the annuitant of the RRSP or RRIF
will be subject to a penalty tax as set out in the Tax Act. A Debenture, Warrant or Common Share will be a
“prohibited investment” if the holder of a TFSA or the annuitant of a RRSP or RRIF, as the case may be: (i) does
not deal at arm’s length with the Corporation for purposes of the Tax Act; or (ii) has a “significant interest” (within
the meaning of the Tax Act) in the Corporation. In addition, a Common Share will generally not be a “prohibited
investment” if the Common Share is “excluded property” (as defined in the Tax Act), for trusts governed by a
TFSA, RRSP, or RRIF. Prospective investors who may wish to hold their Debentures, Warrants or Common Shares
in a trust governed by a TFSA, RRSP or RRIF are advised to consult their own tax advisors regarding the
“prohibited investment” rules having regard to their own particular circumstances.

On March 22, 2017, the Minister of Finance (Canada) announced proposals (“March 22 Proposals”) to amend the
Tax Act to extend the “prohibited investment” rules and corresponding provisions, which are currently applicable to
TFSAs, RRSPs and RRIFs and the annuitants or holders thereof, as the case may be, to RESPs and RDSPs and the
subscribers or holders thereof, as the case may be. The March 22 Proposals are reflected in draft legislation released
on September 8, 2017, and are intended to apply to transactions occurring and investments acquired after March 22,
2017, subject to certain transitional rules.

Holders who intend to hold Subordinate Voting Shares in a TFSA, RRSP, RRIF, RDSP or RESP should consult
their own tax advisors in this regard.

PURCHASERS’ STATUTORY RIGHTS

Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw from an
agreement to purchase securities. This right may be exercised within two business days after receipt or deemed
receipt of a prospectus and any amendment thereto. In several of the provinces, the securities legislation further
provides a purchaser with remedies for rescission or, in some provinces, revisions of the price or damages if the
short form prospectus (including a short form base shelf prospectus and any supplement incorporated therein by
reference) and any amendment contains a misrepresentation or is not delivered to the purchaser, provided that the
remedies for rescission, revisions of the price or damages are exercised by the purchaser within the time limit
prescribed by the securities legislation of the purchaser’s province. The purchaser should refer to any applicable
provisions of the securities legislation of the purchaser’s province for the particulars of these rights or consult with a
legal adviser.

Original purchasers of Debentures and Warrants will have a contractual right of rescission against the Issuer in
respect of the conversion, exchange or exercise of such Debentures or Warrants.

The contractual right of rescission will entitle such original purchasers to receive the amount paid upon conversion,
exchange or exercise, upon surrender of the underlying securities gained thereby, in the event that this Prospectus
Supplement (as it may be supplemented or amended) contains a misrepresentation, provided that: (i) the conversion,
exchange or exercise takes place within 180 days of the date of the purchase of the convertible, exchangeable or
exercisable security under this Prospectus Supplement; and (ii) the right of rescission is exercised within 180 days of
the date of the purchase of the convertible, exchangeable or exercisable security under this Prospectus Supplement.
This contractual right of rescission will be consistent with the statutory right of rescission described under
section 217 of the Securities Act (Québec) and is in addition to any other right or remedy available to original
purchasers under section 217 of the Securities Act (Québec) or otherwise at law.
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Original purchasers are further advised that the statutory right of action for damages for a misrepresentation
contained in a prospectus is limited, in certain provincial securities legislation, to the price at which such
convertible, exchangeable or exercisable securities are offered to the public under the prospectus offering. This
means that, under the securities legislation of certain provinces of Canada, if the purchaser pays additional amounts
upon conversion, exchange or exercise of such securities, those amounts may not be recoverable under the statutory
right of action for damages that applies in those provinces. The purchaser should refer to any applicable provisions
of the securities legislation of the purchaser’s province for the particulars of this right of action for damages or
consult with a legal adviser.
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CERTIFICATE OF THE CORPORATION

December 12, 2017

The short form prospectus, together with the documents incorporated in the prospectus by reference, as
supplemented by the foregoing, constitutes full, true and plain disclosure of all material facts relating to the
securities offered by the prospectus and this supplement as required by the securities legislation of the provinces of
British Columbia, Alberta, Ontario and Québec.

(s) Evan Price (s) Jérémie Lavoie
Evan Price
President

and Chief Executive Officer

Jérémie Lavoie, CPA, CA
Vice President, Finance

and Chief Financial Officer

On behalf of the Board of Directors

(s) Glenn R. Kelly (s) Jocelyn Proteau
Glenn R. Kelly

Director
Jocelyn Proteau

Director
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CERTIFICATE OF THE AGENT

December 12, 2017

To the best of our knowledge, information and belief, the short form prospectus, together with the documents
incorporated in the prospectus by reference, as supplemented by the foregoing, constitutes full, true and plain
disclosure of all material facts relating to the securities offered by the prospectus and this supplement as required by
the securities legislation of the provinces of British Columbia, Alberta, Ontario and Québec.

ECHELON WEALTH PARTNERS INC.

(s) David Anderson
David Anderson

Head of Investment Banking


