
   
   

 
 

This short form base shelf prospectus has been filed under legislation in each of the provinces of Canada, other than the Province of Québec, that 
permits certain information about these securities to be determined after this prospectus has become final and that permits the omission from this 
prospectus of that information. The legislation requires the delivery to purchasers of a prospectus supplement containing the omitted information 
within a specified period of time after agreeing to purchase any of these securities. 
No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form base 
shelf prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale and only by 
persons permitted to sell these securities in those jurisdictions. 
Information has been incorporated by reference in this short form base shelf prospectus from documents filed with securities commissions or 
similar authorities in Canada. Copies of the documents incorporated herein by reference may be obtained on request without charge from the  
Corporate Secretary of eCobalt Solutions Inc., 1810 - 999 West Hastings Street, Vancouver, British Columbia V6C 2W2, Telephone (604) 682-
6229, and are also available electronically at www.sedar.com. 
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eCobalt Solutions Inc. (“eCobalt” or the “Corporation”) may offer and issue from time to time common shares of the Corporation 
(“Common Shares”), preferred shares of the Corporation (“Preference Shares”), debt securities (“Debt Securities”), warrants to 
purchase Common Shares, Preference Shares or Debt Securities (collectively “Warrants”), subscription receipts (“Subscription 
Receipts”), units (“Units”) comprised of one or more of any of the other securities described herein (all of the foregoing 
collectively, the “Securities”) or any combination thereof for up to aggregate gross proceeds of $100,000,000 (or the equivalent 
thereof in other currencies) during the 25-month period that this short form base shelf prospectus (the “Prospectus”), including 
any amendments hereto, remains effective. The Corporation will provide the specific terms of any offering of Securities, 
including the specific terms of the Securities with respect to a particular offering and the terms of such offering, in one or more 
prospectus supplements (each a “Prospectus Supplement”) to this Prospectus. The Securities may be offered separately or 
together or in any combination, and as separate series. An investor should read this Prospectus and the applicable Prospectus 
Supplement carefully before investing in any Securities. 
All dollar amounts in this Prospectus are in Canadian dollars, unless otherwise indicated. See “Currency Presentation 
and Exchange Rate Information”. 
Investing in the Securities involves significant risks. Prospective purchasers of the Securities should carefully consider the 
risk factors described under the heading “Risk Factors” in the Corporation’s Annual Information Form for the financial 
year ended February 29, 2016 and in this Prospectus and in documents incorporated by reference in this Prospectus. 
This Prospectus does not qualify for issuance Debt Securities in respect of which the payment of principal and/or interest may be 
determined, in whole or in part, by reference to one or more underlying interests, including, for example, an equity or debt 
security, or a statistical measure of economic or financial performance (including, but not limited to, any currency, consumer 
price or mortgage index, or the price or value of one or more commodities, indices or other items, or any other item or formula, 
or any combination or basket of the foregoing items). For greater certainty, this Prospectus may qualify for issuance Debt 
Securities in respect of which the payment of principal and/or interest may be determined, in whole or in part, by reference to 
published rates of a central banking authority or one or more financial institutions, such as a prime rate or bankers’ acceptance 
rate, or to recognized market benchmark interest rates such as LIBOR, EURIBOR or a U.S. federal funds rate. 



 

All information permitted under applicable law to be omitted from this Prospectus will be contained in one or more Prospectus 
Supplements that will be delivered to purchasers together with this Prospectus. Each Prospectus Supplement will be incorporated 
by reference into this Prospectus for the purposes of securities legislation as of the date of the Prospectus Supplement and only 
for the purposes of the distribution of the Securities to which such Prospectus Supplement pertains. 
This Prospectus constitutes a public offering of the Securities only in those jurisdictions where they may be lawfully offered for 
sale and only by persons permitted to sell the Securities in those jurisdictions. The Corporation may offer and sell Securities to, 
or through, underwriters or dealers and also may offer and sell certain Securities directly to other purchasers or through agents 
pursuant to exemptions from registration or qualification under applicable securities laws. A Prospectus Supplement relating to 
each issue of Securities offered thereby will set forth the names of any underwriters, dealers, or agents involved in the offering 
and sale of the Securities and will set forth the terms of the offering of the Securities, the method of distribution of the Securities 
including, to the extent applicable, the proceeds to the Corporation and any fees, discounts or any other compensation payable to 
underwriters, dealers or agents and any other material terms of the plan of distribution. 
The outstanding Common Shares are listed on the Toronto Stock Exchange (the “TSX”) under the symbol “ECS” on the OTCQB 
under the symbol “ECSIF”, and on the Frankfurt Exchange under the symbol “ECO”.  On January 11, 2017, the last trading day 
prior to the date of this Prospectus, the closing price of the Common Shares on each of the TSX, the OTCQB and the Frankfurt 
Exchange was $0.70, $0.53 and €0.50, respectively. Unless otherwise specified in the applicable Prospectus Supplement, 
Securities other than Common Shares will not be listed on any securities exchange. There is no market through which 
such Securities may be sold and purchasers may not be able to resell these Securities purchased under this Prospectus. 
This may affect the pricing of these Securities in the secondary market, the transparency and availability of trading 
prices, the liquidity of these Securities, and the extent of issuer regulation. See “Risk Factors”. 
The Corporation’s principal office is located at Suite 1810, 999 West Hastings Street, Vancouver, British Columbia, Canada, 
V6C 2W2, and its registered office is located at Suite 1200, 750 West Pender Street, Vancouver, British Columbia, Canada, V6C 
2T8. 
No underwriter has been involved in the preparation of this Prospectus nor has any underwriter performed any review of 
the contents of this Prospectus. 
Agent for Service of Process 
Robert J. Quinn, David M. R. Stone and Gregory Hahn, being directors of the Corporation, reside outside of Canada. 
Each of these directors has appointed the Corporation at Suite 1810, 999 West Hastings Street, Vancouver, British 
Columbia, Canada, V6C 2W2, as his agent for service of process in Canada. Purchasers are advised that it may not be 
possible for investors to enforce judgements obtained in Canada against any of these directors, even though each such 
director has appointed an agent for service of process. Matt R. Bender, Neil Prenn and Paul Tietz, each being an author 
of the technical report entitled “Preliminary Economic Assessment Revised NI 43-101 Technical Report, Idaho Cobalt 
Project, Salmon, Idaho, USA” dated January 5, 2017 and effective March 10, 2015, reside outside of Canada.  Purchasers 
are advised that it may not be possible for investors to enforce judgements obtained in Canada against Mr. Bender,  Mr. 
Prenn or Mr. Tietz.  
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS 
 

This Prospectus contains certain information that may constitute “forward-looking information” and 
“forward-looking statements” within the meaning of applicable Canadian securities laws (collectively, “forward-
looking statements”). Such statements reflect the current views of eCobalt with respect to future events. Forward-
looking statements typically contains statements with words such as “believe”, “expects”, “will”, “intends”, 
“projects”, “anticipates”, “estimates”, “continues” or similar words or the negative thereof. There can be no 
assurance that the plans, intentions or expectations upon which these forward-looking statements are based will 
occur. 

Such forward-looking statements include but are not limited to, statements with respect to: the estimation 
or realization of mineral reserves and resources; the timing and amount of estimated future production; costs and 
timing of the development of new deposits; requirements for additional capital; future prices of precious and base 
metals; timing and costs of acquisition of plant and equipment; and timing in obtaining governmental approvals, 
permits or financing required for or in the completion of development or construction activities. 

While the Corporation has based these forward-looking statements on its expectations about future events 
as at the date that such statements were prepared, the statements are not a guarantee of the Corporation’s future 
performance and are subject to risks, uncertainties, assumptions and other factors which could cause actual results to 
differ materially from future results expressed or implied by such forward-looking statements. Such assumptions 
include, but are not limited to: the effects of general business and economic conditions; costs related to the 
environmental bonds required for development of the Idaho Cobalt Project; the supply and demand for and the level 
of volatility in strategic, precious and base metals prices; assumptions related to actual capital costs, operating costs 
and expenditures; dilution of the Common Shares; the Corporation’s resource and reserve estimates and possible 
variations in ore grades or recovery rates which are based on detailed estimates and assumptions; market 
competition; actions by government authorities; the availability of financing required for the completion of 
development or construction activities; and the Corporation’s ongoing relations with its employees and with local 
communities and local governments. 

In addition, there are also known and unknown risk factors which may cause actual events or results to 
differ from those expressed or implied by the forward-looking statements which include, but are not limited to: 
environmental risks associated with mining, concentrate processing and refining; the inherent speculative nature and 
risks and hazards associated with exploration and development activities, as well as mining, processing and refining 
activities; risks related to global financial markets, risks related to statutory and regulatory compliance; risks that the 
Corporation’s title to its properties could be challenged; risks related to environmental regulations; risks associated 
with opposition to the Idaho Cobalt Project; risks related to the Corporation’s negative operating cash flow; risks 
related to legal proceedings; and risks that the Corporation’s directors and officers may have conflicts of interest. 

Although the Corporation has attempted to identify important factors that could cause actual actions, events 
or results to differ materially from those described in such forward-looking statements, there may be other factors 
that cause actions, events or results not to be as anticipated, estimated or intended. There can be no assurance that 
forward-looking statements will prove to be accurate, as results and future events could differ materially from those 
anticipated in such statements. Also, many of the factors are beyond the control of the Corporation. Accordingly, 
readers should not place undue reliance on forward-looking statements. 

Statements concerning actual mineral reserves and mineral resources estimates are also deemed to 
constitute forward-looking statements to the extent that they involve estimates of the mineralization that will be 
encountered if the relevant project or property is developed and, in the case of mineral reserves, such statements 
reflect the conclusion based on certain assumptions that the mineral deposit can be economically exploited. 

Although the Corporation has attempted to identify important factors that could cause actual results to 
differ materially from expectations, intentions, estimates or forecasts, there may be other factors that could cause 
results to differ from what is anticipated, estimated or intended. Those factors are described or referred to below, 
under the heading “Risk Factors” in this Prospectus, under the heading “Risk Factors” in the annual information 
form (the “Annual Information Form”) of the Corporation dated May 27, 2016 for the year ended February 29, 2016 
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and under the heading “Fair Values and Financial Risk Management” in the management’s discussion and analysis 
of the Corporation for each of the year ended February 29, 2016 and the nine months ended November 30, 2016, all 
of which are incorporated herein by reference and are available on SEDAR at www.sedar.com. Past events in global 
financial and credit markets have resulted in high market and commodity price volatility and uncertainty in credit 
markets. These on-going events could impact forward-looking statements contained in this Prospectus and in the 
documents incorporated by reference in an unpredictable and possibly detrimental manner. Accordingly, readers 
should not place undue reliance on forward-looking statements.  Forward-looking statements made in a document 
incorporated by reference in this Prospectus are made as at the date of the original document and have not been 
updated by the Corporation except as expressly provided for in this Prospectus.  Except as required under applicable 
securities legislation, the Corporation undertakes no obligation to publicly update or revise forward-looking 
statements, whether as a result of new information, future events or otherwise. 

CURRENCY PRESENTATION AND EXCHANGE RATE INFORMATION  

All dollar amounts in this Prospectus and any Prospectus Supplement are or will be in Canadian dollars, 
unless otherwise indicated. All references to “$” or “C$” refers to Canadian dollars, all references to “US$” refers to 
United States dollars and all references to “€” refers to Euros. On January 11, 2017, the noon spot rate for Canadian 
dollars in terms of United States dollars, as quoted by the Bank of Canada, was US$1.00 = C$1.32 or C$1.00 = 
US$0.76. On January 11, 2017, the noon spot rate for Canadian dollars in terms of the Euro, as quoted by the Bank 
of Canada, was €1.00 = C$1.39 or C$1.00 = €0.72.  

The following table reflects the high and low rates of exchange for one United States dollar, expressed in 
Canadian dollars, during the periods noted, the rates of exchange at the end of such periods, and the average rates of 
exchange during such periods, based on the Bank of Canada noon spot rate of exchange: 

 

 
Three months ended November 30, Year ended 

February 
29, 

 
Year ended 
February 

28, 

 2016 2015 2016 2015 

High for the period ............................   1.3582 1.3413 1.4589 1.2717 

Low for the period .............................   1.2843 1.2904 1.1951 1.0634 

Rate at the end of the period ..............   1.3426 1.3333 1.3523 1.2508 

Average noon spot rate for the 
period .................................................   

1.3266 1.3207 1.3021 1.1240 

The following table reflects the high and low rates of exchange for one Euro, expressed in Canadian 
dollars, during the periods noted, the rates of exchange at the end of such periods, and the average rates of exchange 
during such periods, based on the Bank of Canada noon spot rate of exchange: 
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Three months ended November 30, Year ended 

February 29, 

 
Year ended 

February 28, 

 2016 2015 2016 2015 

High for the period .........................   1.4915 1.5082 1.5928 1.5549 

Low for the period ..........................   1.4171 1.4081 1.3111 1.3804 

Rate at the end of the period ...........   1.4202 1.4081 1.4696 1.4006 

Average noon spot rate for the 
period ..............................................   

1.4595 1.4602 1.4368 1.4570 

DOCUMENTS INCORPORATED BY REFERENCE  

Information has been incorporated by reference in this Prospectus from documents filed with 
securities commissions or similar authorities in Canada. The following documents, filed by the Corporation with 
the securities commissions or similar authorities in each of the provinces of Canada other than Québec, are 
specifically incorporated by reference into, and form an integral part of, this Prospectus:  

(a) the Annual Information Form for the year ended February 29, 2016 dated May 27, 2016; 

(b) the audited consolidated statements of financial position as at February 29, 2016 and February 
28, 2015 and the consolidated statements of operations and comprehensive loss, changes in 
shareholders’ equity and cash flow for the years then ended, and the notes thereto, together with 
the Independent Auditors’ Report thereon; 

(c) management’s discussion and analysis of the Corporation for the year ended February 29, 2016 
(the “Annual MD&A”);  

(d) the unaudited consolidated statements of financial position as at November 30, 2016, and the 
consolidated statements of operations and comprehensive loss, changes in shareholders’ equity 
and cash flow for the nine months ended November 30, 2016 and 2015, and the notes thereto 
(the “Interim Financial Statements”); 

(e) management’s discussion and analysis of the Corporation for the nine months ended November 
30, 2016 (the “Interim MD&A”); 

(f) the information circular of the Corporation dated June 28, 2016 prepared in connection with the 
annual general and special meeting of shareholders of the Corporation held on August 8, 2016;  

(g) material change report dated May 4, 2016 in respect of the entering into of an agreement with 
Dundee Securities Ltd. (the “Agent”) in connection with a “best efforts” private placement 
offering of units of the Corporation for total gross proceeds of up to approximately $3,000,000  
(the “Unit Offering”); 

(h) material change report dated May 10, 2016 in respect of the amending of the terms of the Unit 
Offering in order to grant an option to the Agent to offer for sale an additional 50% of the 
Units;  

(i) material change report dated June 3, 2016 in respect of the closing of the Unit Offering for total 
gross proceeds of $4,426,560;  
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(j) material change report dated June 21, 2016 in respect of the signing of an agreement between 
the Corporation and Micon International Limited for technical services to conduct a bankable 
feasibility study (being a study report with the type of information and documentation typically 
required by financial institutions for the purposes of evaluating and financing projects similar to 
the Idaho Cobalt Project);  

(k) material change report dated August 10, 2016 in respect of the Corporation’s name being 
changed to “eCobalt Solutions Inc.”; and 

(l) material change report dated October 24, 2016 in respect of the filing of a preliminary short 
form base shelf prospectus. 

Any document of the type referred to in section 11.1 of Form 44-101F1 of National Instrument 44-101 – 
Short Form Prospectus Distributions filed by the Corporation with the securities commissions or similar regulatory 
authorities in Canada after the date of this Prospectus and all Prospectus Supplements disclosing additional or 
updated information filed pursuant to the requirements of applicable securities legislation in Canada and during the 
period that this Prospectus is effective shall be deemed to be incorporated by reference in this Prospectus. The 
documents incorporated or deemed to be incorporated herein by reference contain meaningful and material 
information relating to the Corporation and the readers should review all information contained in this Prospectus 
and the documents incorporated or deemed to be incorporated herein by reference. 

A Prospectus Supplement containing the specific terms of an offering of Securities and other information 
relating to the Securities will be deemed to be incorporated into this Prospectus as of the date of such Prospectus 
Supplement only for the purpose of the offering of the Securities covered by that Prospectus Supplement. 

Upon a new annual information form and related annual consolidated financial statements being filed by 
the Corporation with the applicable securities commissions or similar regulatory authorities during the duration that 
this Prospectus is effective, the previous annual information form, the previous annual consolidated financial 
statements and all interim consolidated financial statements, and in each case the accompanying management’s 
discussion and analysis, information circulars (to the extent the disclosure is inconsistent) and material change 
reports filed prior to the commencement of the financial year of the Corporation in which the new annual 
information form is filed shall be deemed no longer to be incorporated into this Prospectus for purposes of future 
offers and sales of Securities under this Prospectus. Upon new interim consolidated financial statements and the 
accompanying management’s discussion and analysis being filed by the Corporation with the applicable securities 
regulatory authorities during the duration that this Prospectus is effective, all interim consolidated financial 
statements and the accompanying management’s discussion and analysis filed prior to the new interim consolidated 
financial statements shall be deemed no longer to be incorporated into this Prospectus for purposes of future offers 
and sales of Securities under this Prospectus.  In addition, upon a new management information circular for the 
annual meeting of shareholders being filed by the Corporation with the applicable securities regulatory authorities 
during the period that this Prospectus is effective, the previous management information circular filed in respect of 
the prior annual meeting of shareholders shall no longer be deemed to be incorporated into this Prospectus for 
purposes of future offers and sales of Securities under this Prospectus. 

Any statement contained in this Prospectus or in a document incorporated or deemed to be 
incorporated herein by reference shall be deemed to be modified or superseded for the purposes of this 
Prospectus, to the extent that a statement contained herein or in any other subsequently filed document 
which also is or is deemed to be incorporated herein by reference modifies or supersedes such statement. Any 
statement so modified or superseded shall not constitute a part of this Prospectus, except as so modified or 
superseded. The modifying or superseding statement need not state that it has modified or superseded a prior 
statement or include any other information set forth in the document that it modifies or supersedes. The 
making of such a modifying or superseding statement shall not be deemed an admission for any purposes that 
the modified or superseded statement, when made, constituted a misrepresentation, an untrue statement of a 
material fact or an omission to state a material fact that is required to be stated or that is necessary to make a 
statement not misleading in light of the circumstances in which it was made. 



- 5 - 

 

Copies of the documents incorporated or deemed to be incorporated herein by reference may be obtained 
on request without charge from the Corporate Secretary of eCobalt Solutions Inc., at 1810-999 West Hastings Street, 
Vancouver, British Columbia V6C 2W2, Telephone (604) 682-6229, and are also available electronically at 
www.sedar.com. 

The Corporation is not making an offer of the Securities in any jurisdiction where the offer is not 
permitted. It should be assumed that the information appearing in this Prospectus and the documents 
incorporated herein by reference are accurate only as of their respective dates. The business, financial 
condition, results of operations and prospects of the Corporation may have changed since those dates. 

AVAILABLE INFORMATION  

The Corporation files reports and other information with the securities commissions and similar regulatory 
authorities in each of the provinces of Canada, other than Québec. These reports and information are available to the 
public free of charge on SEDAR at www.sedar.com. 

THE CORPORATION  

eCobalt is a corporation governed by the Business Corporations Act (British Columbia). The Corporation’s 
head office is located at Suite 1810, 999 West Hastings Street, Vancouver, British Columbia, Canada, V6C 2W2, 
and its registered office is located at Suite 1200, 750 West Pender Street, Vancouver, British Columbia, Canada, 
V6C 2T8.  On August 2, 2016, the Corporation changed its name from “Formation Metals Inc.” to “eCobalt 
Solutions Inc.”. 

eCobalt’s primary asset, the Idaho Cobalt Project (“ICP”), remains the sole, near term, environmentally 
permitted, primary cobalt deposit in the United States and offers potential for North American consumers to secure 
an ethically sourced, environmentally sound supply of battery grade cobalt chemicals, mined in the United States.  

The Corporation has eight wholly-owned (directly and indirectly) subsidiaries: 

1. Formation Holdings Corp., a British Columbia corporation; 

2. Formation Capital Corporation, U.S (“FCC”), a Nevada corporation; 

3. Formation Holdings US, Inc., an Idaho corporation; 

4. US Cobalt, Inc., an Idaho corporation; 

5. Coronation Mines Ltd., a Saskatchewan company; 

6. Minera Terranova S.A. de C.V., a Mexican company;  

7. Essential Metals Corporation®, an Idaho corporation; and 

8. Essential Metals Inc., a British Columbia corporation. 

The Corporation holds its interest in the ICP through FCC. The following chart illustrates the subsidiaries 
of the Corporation and the percentage of voting securities beneficially owned or over which control or direction is 
exercised by the Corporation. 
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The Corporation held its Annual and Special Meeting on August 8, 2016 and all resolutions were passed 
including the election of all directors; the appointment of Smythe LLP, Chartered Accountants, as the Corporation’s 
auditor; the reconfirmation of the Corporation’s Shareholder Rights Plan; and the amendment to the Corporation’s 
Articles to implement advance notice procedures relating to the nomination of directors. 

The Corporation is currently working on a feasibility study for the ICP and this is expected to be completed 
by the first quarter of 2017.  In conjunction with commissioning the feasibility study, the Corporation continues to 
pursue CAPEX financing for project development.  Subject to market conditions and the availability of capital, 
senior debt and offtake, the Corporation intends to complete CAPEX financing and begin construction on the project 
by the second quarter of 2017. 

As used in this Prospectus, except as otherwise required by the context, reference to “eCobalt” or the 
“Corporation” means eCobalt Solutions Inc. and its subsidiaries. Further information regarding the business of the 
Corporation and its operations can be found in the Annual Information Form and other documents incorporated 
herein by reference. 

CONSOLIDATED CAPITALIZATION  

Other than as noted in the section entitled “Prior Sales”,  there has been no material change in the share and 
loan capital of the Corporation, on a consolidated basis, since the date of the Interim Financial Statements, which are 
incorporated by reference in this Prospectus. 

EARNINGS COVERAGE RATIOS  

If the Corporation offers any Debt Securities having a term to maturity in excess of one year or any 
Preference Shares under a Prospectus Supplement, the Prospectus Supplement will include earnings coverage ratios 
giving effect to the issuance of such Debt Securities or Preference Shares, as applicable. 

USE OF PROCEEDS  

Unless otherwise specified in a Prospectus Supplement, the net proceeds from the sale of Securities for 
cash will be used for general corporate purposes, including completing the development of the Idaho Cobalt Project 
to commercial production, working capital, funding ongoing operation and/or capital requirements, reducing the 
level of indebtedness outstanding from time to time, discretionary capital programs, exploration and development of 
additional properties or interests (direct or indirect) therein, and potential future acquisitions.  Each Prospectus 
Supplement will contain specific information, if any, concerning the use of proceeds from that sale of Securities. 

The Corporation incurred negative operating cash flow for the financial year ended February 29, 
2016 and the nine months ended November 30, 2016. The Corporation expects to use the net proceeds from 
the sale of Securities in pursuit of objectives set out in the preceding paragraph; however, to the extent that 
the Corporation has negative operating cash flows in future periods, it may need to deploy a portion of the 
net proceeds from the sale of Securities and/or its existing working capital to fund such negative cash flow. In 
addition, the funds raised pursuant to any sale of Securities hereunder may not be sufficient to fund the 
Corporation’s objectives as set out above. See “Risk Factors”. 

All expenses relating to an offering of Securities and any compensation paid to underwriters, dealers or 
agents, as the case may be, will be paid out of the Corporation’s funds, unless otherwise stated in the applicable 
Prospectus Supplement. 

PLAN OF DISTRIBUTION  

The Corporation may sell the Securities, separately or together, to or through underwriters or dealers 
purchasing as principals for public offering and sale by them, and also may sell Securities to one or more other 
purchasers directly or through agents. Each Prospectus Supplement will set forth the terms of the offering, including 
the name or names of any underwriters or agents, the purchase price or prices of the Securities and the proceeds to 
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the Corporation from the sale of the Securities. A Prospectus Supplement may provide that the Securities sold 
thereunder will be “flow-through” securities. In addition, Securities may be offered and issued in consideration for 
the acquisition (an “Acquisition”) of other businesses, assets or securities by the Corporation or a subsidiary of the 
Corporation. The consideration for any such Acquisition may consist of any of the Securities separately, a 
combination of Securities or any combination of, among other things, Securities, cash and assumption of liabilities. 

The Securities may be sold from time to time in one or more transactions at a fixed price or prices which 
may be changed or at market prices prevailing at the time of sale, at prices related to such prevailing market prices 
or at negotiated prices, including sales in transactions that are deemed to be “at-the-market distributions” as defined 
in National Instrument 44-102 - Shelf Distributions, including sales made directly on the TSX, OTCQB, Frankfurt 
Exchange or other existing trading markets for the Securities. The prices at which the Securities may be offered may 
vary as between purchasers and during the period of distribution. If, in connection with the offering of Securities at a 
fixed price or prices, the underwriters have made a bona fide effort to sell all of the Securities at the initial offering 
price fixed in the applicable Prospectus Supplement, the public offering price may be decreased and thereafter 
further changed, from time to time, to an amount not greater than the initial public offering price fixed in such 
Prospectus Supplement, in which case the compensation realized by the underwriters will be decreased by the 
amount that the aggregate price paid by purchasers for the Securities is less than the gross proceeds paid by the 
underwriters to the Corporation. 

Underwriters, dealers and agents who participate in the distribution of the Securities may be entitled under 
agreements to be entered into with the Corporation to indemnification by the Corporation against certain liabilities, 
including liabilities under Canadian securities legislation, or to contribution with respect to payments which such 
underwriters, dealers or agents may be required to make in respect thereof. Such underwriters, dealers and agents 
may be customers of, engage in transactions with, or perform services for, the Corporation in the ordinary course of 
business. 

In connection with any offering of Securities, except as otherwise set out in a Prospectus Supplement 
relating to a particular offering of Securities or other than an “at-the-market distribution”, the underwriters may 
over-allot or effect transactions intended to maintain or stabilize the market price of the Securities offered at a level 
above that which might otherwise prevail in the open market. Such transactions, if commenced, may be discontinued 
at any time.  No underwriter or dealer involved in an “at-the-market distribution”, as defined under applicable 
Canadian securities legislation, no affiliate of such an underwriter or dealer and no person or company acting jointly 
or in concert with such an underwriter or dealer will over-allot Securities in connection with such distribution or 
effect any other transactions that are intended to stabilize or maintain the market price of the Securities. 

In connection with an Acquisition, Securities may be offered and issued at a deemed price or deemed prices 
determined either when the terms of the Acquisition are tentatively or finally agreed to, when the Acquisition is 
completed, when the Corporation issues the Securities or during some other negotiated period. 

DESCRIPTION OF SHARE CAPITAL  

The Corporation’s authorized share structure consists of an unlimited number of Common Shares without 
par value and 50,000,000 Preference Shares without par value having attached thereto having attached thereto the 
special rights and restrictions set out in Part 27 of the Corporation’s Articles. As at the date hereof, there are 
107,265,405 Common Shares and no Preference Shares issued and outstanding. In addition, the Corporation has 
7,835,554 warrants outstanding. See “Consolidated Capitalization”.  

Holders of Common Shares are entitled to receive notice of any meetings of shareholders and to attend and 
to cast one vote per Common Share at all such meetings. Holders of Common Shares do not have cumulative voting 
rights with respect to the election of directors and, accordingly, holders of a majority of the Common Shares entitled 
to vote in any election of directors may elect all directors standing for election. Holders of Common Shares are 
entitled to receive on a pro rata basis dividends, if any, as and when declared by the board of directors of the 
Corporation at its discretion from funds legally available for distribution and upon the liquidation, dissolution or 
winding up of the Corporation are entitled to receive on a pro rata basis the net assets of the Corporation after 
payment of debts and other liabilities, in each case subject to the rights, privileges, restrictions and conditions 
attaching to any other series or class of shares ranking senior in priority to or on a pro rata basis with the holders of 
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Common Shares with respect to dividends or liquidation. The Common Share do not carry any pre-emptive, 
subscription, redemption or conversion rights, nor do they contain any sinking or purchase fund provisions.  

Pursuant to Part 27 of the Corporation’s Articles, the board of directors of the Corporation, without further 
vote or action by the shareholders, is able to issue Preference Shares from time to time in one or more series and fix, 
by resolution as to such series, the number of Preference Shares to constitute such series and the designations 
thereof, including, but not limited to, dividend rights, conversion rights, redemption rights, liquidation preferences 
and voting power, if any. The specific terms and provisions of the Preference Shares will be set forth in the 
applicable Prospectus Supplement. 

DIVIDEND POLICY  

The Corporation has not paid dividends since incorporation and has no present intention to pay dividends 
as the Corporation anticipates that all available funds will be applied to the development and administration of the 
ICP. 

DESCRIPTION OF DEBT SECURITIES  

The Corporation may issue Debt Securities, separately or together, with Common Shares, Preference 
Shares, Warrants, Subscription Receipts or Units or any combination thereof, as the case may be. The Debt 
Securities will be issued under an indenture with a trustee to be named in a Prospectus Supplement. A  copy of the 
indenture relating to an offering of Debt Securities will be filed by the Corporation with securities regulatory 
authorities in Canada after it has been entered into by the Corporation. The following describes the general terms 
that will apply to any Debt Securities that may be offered by the Corporation pursuant to this Prospectus. The terms 
and provisions of any Debt Securities offered under a Prospectus Supplement may differ from the terms described 
below, and may not be subject to or contain any or all of the terms described below.  

The specific terms and provisions of the Debt Securities, and the extent to which the general terms of the 
Debt Securities described in this Prospectus apply to those Debt Securities, will be set forth in the applicable 
Prospectus Supplement. This description will include, where applicable: 

• the designation, aggregate principal amount and authorized denominations of such Debt 
Securities;  

• the manner of determining the offering price(s) (in the event that the offering is not a fixed price 
distribution);  

• the currency or currency units for which the Debt Securities may be purchased and the currency or 
currency unit in which the principal and any interest is payable;  

• the percentage of the principal amount at which such Debt Securities will be issued;  

• the date or dates on which such Debt Securities will mature;  

• any mandatory or optional redemption provisions applicable to the Debt Securities; 

• any sinking fund or analogous redemption provisions applicable to the Debt Securities; 

• the rate or rates per annum at which such Debt Securities will bear interest (if any), or the method 
of determination of such rates (if any);  

• the dates on which any such interest will be payable and the record dates for such payments;  

• the form of consideration for payment of any interest and/or principal payments (whether by cash, 
Common Shares or other securities, or a combination thereof);  
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• the trustee under the indenture pursuant to which the Debt Securities are to be issued;  

• the designation and terms of any Debt Securities which will be offered, if any, and the number of 
Debt Securities that will be offered;  

• any redemption term or terms under which such Debt Securities may be defeased;  

• any exchange or conversion terms; 

• any provisions relating to any security provided for the Debt Securities; 

• event of default provisions contained in the indenture pursuant to which the Debt Securities are to 
be issued; 

• whether the Debt Securities will be senior or subordinated to other liabilities of the Corporation; 

• if applicable, the identity of the Debt Security agent; 

• whether the Debt Securities will be listed on any securities exchange; 

• whether the Debt Securities will be issued with any other securities and, if so, the amount and 
terms of these securities; 

• any minimum or maximum subscription amount;  

• whether the Debt Securities are to be issued in registered form, “book-entry only” form, non-
certificated inventory system form, bearer form or in the form of temporary or permanent global 
securities and the basis of exchange, transfer and ownership thereof;  

• any material risk factors relating to such Debt Securities;  

• material Canadian federal income tax consequences of owning the Debt Securities; 

• any other rights, privileges, restrictions and conditions attaching to the Debt Securities; and  

• any other material terms or conditions of the Debt Securities. 

If the Corporation denominates the purchase price of any of the Debt Securities in a foreign currency or 
currencies or a foreign currency unit or units, or if the principal of and any premium and interest on any Debt 
Securities is payable in a foreign currency or currencies or a foreign currency unit or units, the Corporation will 
provide investors with information on the restrictions, elections, general tax considerations, specific terms and other 
information with respect to that issue of Debt Securities and such foreign currency or currencies or foreign currency 
unit or units in the applicable Prospectus Supplement. 

Each series of Debt Securities may be issued at various times with different maturity dates, may bear 
interest at different rates and may otherwise vary.  

To the extent any Debt Securities are convertible into other securities, prior to such conversion the holders 
of such Debt Securities will not have any of the rights of holders of the securities into which the Debt Securities are 
convertible, including the right to receive payments of dividends or the right to vote such underlying securities. 
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DESCRIPTION OF WARRANTS  

The Corporation may issue Warrants, separately or together, with Common Shares, Preference Shares, 
Subscription Receipts, Debt Securities or Units or any combination thereof, as the case may be. The Warrants will 
be issued under a separate Warrant agreement or indenture. A copy of the Warrant agreement or indenture relating 
to an offering of Warrants will be filed by the Corporation with securities regulatory authorities in Canada after it 
has been entered into by the Corporation. The following describes the general terms that will apply to any Warrants 
that may be offered by the Corporation pursuant to this Prospectus. The terms and provisions of any Warrants 
offered under a Prospectus Supplement may differ from the terms described below, and may not be subject to or 
contain any or all of the terms described below.  

The specific terms and provisions of the Warrants, and the extent to which the general terms of the 
Warrants described in this Prospectus apply to those Warrants, will be set forth in the applicable Prospectus 
Supplement. This description will include, where applicable: 

• the number of Warrants offered; 

• the price or prices, if any, at which the Warrants will be issued; 

• the manner of determining the offering price(s) (in the event that the offering is not a fixed price 
distribution);  

• the currency at which the Warrants will be offered and in which the exercise price under the 
Warrants may be payable; 

• the securities for which the Warrants are exercisable; 

• conditions to the exercise of Warrants into securities, and the consequences of such conditions not 
being satisfied; 

• the number of securities that may be issued upon the exercise of each Warrant and the price per 
security or the aggregate principal amount, denominations and terms of the series of debt 
securities that may be issued upon exercise of the Warrant, and the events or conditions under 
which the amount of securities may be subject to adjustment; 

• the date on which the right to exercise such Warrants shall commence and the date on which such 
right shall expire; 

• the circumstances, if any, which will cause the Warrants to be deemed to be automatically 
exercised;  

• if applicable, the identity of the Warrant agent; 

• whether the Warrants will be listed on any securities exchange; 

• whether the Warrants will be issued with any other securities and, if so, the amount and terms of 
these securities; 

• any minimum or maximum subscription amount;  

• whether the Warrants are to be issued in registered form, “book-entry only” form, non-certificated 
inventory system form, bearer form or in the form of temporary or permanent global securities and 
the basis of exchange, transfer and ownership thereof;  
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• any material risk factors relating to such Warrants and the securities to be issued upon exercise of 
the Warrants;  

• material Canadian federal income tax consequences of owning the Warrants and the securities to 
be issued upon exercise of the Warrants; 

• any other rights, privileges, restrictions and conditions attaching to the Warrants and the securities 
to be issued upon exercise of the Warrants; and  

• any other material terms or conditions of the Warrants and the securities to be issued upon 
exercise of the Warrants. 

Prior to the exercise of any Warrants, holders of such Warrants will not have any of the rights of holders of 
the securities purchasable upon such exercise, including the right to receive payments of dividends or the right to 
vote such underlying securities. 

DESCRIPTION OF SUBSCRIPTION RECEIPTS  

As of the date of this Prospectus, the Corporation has no Subscription Receipts outstanding. The 
Corporation may issue Subscription Receipts, separately or together, with Common Shares, Preference Shares, 
Warrants, Debt Securities or Units or any combination thereof, as the case may be. The Subscription Receipts will 
be issued under an agreement or indenture. A copy of the Subscription Receipts agreement or indenture relating to 
an offering of Subscription Receipts will be filed by the Corporation with securities regulatory authorities in Canada 
after it has been entered into by the Corporation. The following describes the general terms that will apply to any 
Subscription Receipts that may be offered by the Corporation pursuant to this Prospectus. The terms and provisions 
of any Subscription Receipts offered under a Prospectus Supplement may differ from the terms described below, and 
may not be subject to or contain any or all of the terms described below.  

The specific terms and provisions of the Subscription Receipts, and the extent to which the general terms of 
the Subscription Receipts described in this Prospectus apply to those Subscription Receipts, will be set forth in the 
applicable Prospectus Supplement. This description will include, where applicable: 

• the number of Subscription Receipts offered; 

• the price or prices, if any, at which the Subscription Receipts will be issued; 

• the manner of determining the offering price(s) (in the event that the offering is not a fixed price 
distribution);  

• the currency at which the Subscription Receipts will be offered and whether the price is payable in 
installments; 

• the securities into which the Subscription Receipts may be exchanged; 

• conditions to the exchange of Subscription Receipts into securities and the consequences of such 
conditions not being satisfied; 

• the number of securities that may be issued upon the exchange of each Subscription Receipt and 
the price per security or the aggregate principal amount, denominations and terms of the series of 
debt securities that may be issued upon exchange of the Subscription Receipts, and the events or 
conditions under which the amount of securities may be subject to adjustment; 

• the dates or periods during which the Subscription Receipts may be exchanged; 
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• the circumstances, if any, which will cause the Subscription Receipts to be deemed to be 
automatically exchanged;  

• provisions applicable to any escrow of the gross or net proceeds from the sale of the Subscription 
Receipts plus any interest or income earned thereon, and for the release of such proceeds from 
such escrow; 

• if applicable, the identity of the Subscription Receipt agent; 

• whether the Subscription Receipts will be listed on any securities exchange; 

• whether the Subscription Receipts will be issued with any other securities and, if so, the amount 
and terms of these securities; 

• any minimum or maximum subscription amount;  

• whether the Subscription Receipts are to be issued in registered form, “book-entry only” form, 
non-certificated inventory system form, bearer form or in the form of temporary or permanent 
global securities and the basis of exchange, transfer and ownership thereof;  

• any material risk factors relating to such Subscription Receipts and the securities to be issued upon 
exchange of the Subscription Receipts;  

• material Canadian federal income tax consequences of owning the Subscription Receipts and the 
securities to be issued upon exchange of the Subscription Receipts; 

• any other rights, privileges, restrictions and conditions attaching to the Subscription Receipts and 
the securities to be issued upon exchange of the Subscription Receipts; and  

• any other material terms or conditions of the Subscription Receipts and the securities to be issued 
upon exchange of the Subscription Receipts. 

Prior to the exchange of any Subscription Receipts, holders of such Subscription Receipts will not have any 
of the rights of holders of the securities for which the Subscription Receipts may be exchanged, including the right 
to receive payments of dividends or the right to vote such underlying securities. 

DESCRIPTION OF UNITS  

As of the date of this Prospectus, the Corporation has no Units outstanding. The Corporation may issue 
Units, separately or together, with Common Shares, Preference Shares, Warrants, Subscription Receipts, or Debt 
Securities or any combination thereof, as the case may be. Each Unit will be issued so that the holder of the Unit is 
also the holder of each Security comprising the Unit. Thus, the holder of a Unit will have the rights and obligations 
of a holder of each Security. The following describes the general terms that will apply to any Units that may be 
offered by the Corporation pursuant to this Prospectus. The terms and provisions of any Units offered under a 
Prospectus Supplement may differ from the terms described below, and may not be subject to or contain any or all 
of the terms described below.  

The specific terms and provisions of the Units, and the extent to which the general terms of the Units 
described in this Prospectus apply to those Units, will be set forth in the applicable Prospectus Supplement. This 
description will include, where applicable: 

• the number of Units offered; 

• the price or prices, if any, at which the Units will be issued; 
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• the manner of determining the offering price(s) (in the event that the offering is not a fixed price 
distribution);  

• the currency at which the Units will be offered; 

• the securities comprising the Units; 

• whether the Units will be issued with any other securities and, if so, the amount and terms of these 
securities; 

• any minimum or maximum subscription amount;  

• whether the Units and the Securities comprising the Units are to be issued in registered form, 
“book-entry only” form, non-certificated inventory system form, bearer form or in the form of 
temporary or permanent global securities and the basis of exchange, transfer and ownership 
thereof;  

• any material risk factors relating to such Units or the Securities comprising the Units;  

• material Canadian federal income tax consequences of owning the Securities comprising the 
Units; 

• any other rights, privileges, restrictions and conditions attaching to the Units or the Securities 
comprising the Units; and  

• any other material terms or conditions of the Units or the Securities comprising the Units, 
including whether and under what circumstances the Securities comprising the Units may be held 
or transferred separately. 

PRIOR SALES  

During the 12-month period prior to the date of this Prospectus, the Corporation has issued Common 
Shares and securities convertible into Common Shares as follows:  
 

Date of Issue 
Price per 
Security 

Number of 
Securities 

 (C$)  

Common Shares   

April 22, 2016(1) $0.20 60,000 

June 1, 2016(2) $0.30 14,755,200 

June 1, 2016(1) $0.20 100,000 

June 22, 2016(1) $0.20 50,000 

June 24, 2016(1) $0.20 40,000 

August 8, 2016(1) $0.21 30,000 

August 12, 2016(1) $0.30 40,000 

August 17, 2016(1) $0.20 68,000 
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Date of Issue 
Price per 
Security 

Number of 
Securities 

 (C$)  

August 22, 2016(1) $0.20 16,000 

September 1, 2016(1) $0.30 170,000 

September 1, 2016(1) $0.20 100,000 

September 7, 2016(1) $0.30 220,000 

September 16, 2016(1) $0.21 50,000 

September 22, 2016(1) $0.20 50,000 

October 3, 2016(3) $0.40 60,000 

October 3, 2016(1) $0.20 90,000 

October 5, 2016(3) $0.40 75,000 

October 5, 2016(1) $0.21 50,000 

October 5, 2016(1) $0.20 144,000 

October 5, 2016(1) $0.30 50,000 

October 7, 2016(1) $0.20 50,000 

October 7, 2016(1) $0.21 50,000 

November 3, 2016(1) $0.20 60,000 

Warrants   

June 1, 2016(2) $0.40 7,377,600 

June 1, 2016(2) $0.37 592,954 

Options   

July 8, 2016(4) $0.52 218,182 

September 6, 2016(5) $0.60 2,010,000 

Notes:  
(1) Common Shares issued pursuant to option exercises under the Corporation’s stock option plan at an exercise price per 
security as set out in the column “Price per Security”. 
(2) On June 1, 2016, the Corporation issued 14,755,200 units at a price of $0.30 per unit for total gross proceeds of $4,426,560, 
with each such unit consisting of one Common Shares (for an aggregate issuance of 14,755,200 Common Shares) and one-half of 
one common share purchase warrant (for an aggregate issuance of 7,377,600 warrants), wherein each full warrant entitles the 
holder thereof to acquire one Common Share at a price of $0.40 for a period of 24 months following June 1, 2016. On a fully 
diluted basis on July 1, 2016, the units sold represented 24.99% of pre-closing issued and outstanding Common Shares.  The 
Corporation also issued 592,954 share purchase warrants to brokers with an exercise price of $0.37 expiring June 1, 2018.   
(3) Common Shares issued pursuant to common share purchase warrants that were exercised.  The common share purchase 
warrants were issued pursuant to the June 1, 2016 private placement (see note 2).  
(4) On July 8, 2016, the Corporation granted 218,182 stock options at a price of $0.52 per option for a term of five years to 
consultants pursuant to a July 1, 2016 Advisory Agreement.  These options have a 12 month vesting provision and are fully 
vested by July 8, 2017.  Each options is exercisable into one Common Share.  
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(5) On September 6, 2016, the Corporation granted 1,910,000 stock options at a price of $0.60 per option for a term of five years 
to directors, employees and consultants of the Corporation. Each option is exercisable into one Common Share. 

TRADING PRICE AND VOLUME  

The principal market on which the Common Shares trade is the TSX. The Common Shares also trade on 
the OTCQB and the Frankfurt Exchange. 

The following tables set forth the reported intraday high and low prices and the aggregate volume of 
trading of the Common Shares on the TSX for the periods indicated during the 12-month period prior to the date of 
this Prospectus: 

TSX 

Month  C$ High   C$ Low   Volume  

January 2016 .............................................................................  0.110 0.085 724,491 

February 2016 ...........................................................................  0.115 0.085 854,863 

March 2016 ...............................................................................  0.210 0.105 2,643,527 

April 2016 .................................................................................  0.465 0.180 5,938,634 

May 2016 ..................................................................................  0.465 0.310 3,582,929 

June 2016 ..................................................................................  0.630 0.405 5,574,759 

July 2016 ...................................................................................  0.610 0.450 2,006,875 

August 2016 ..............................................................................  0.720 0.490 2,507,254 

September 2016 ........................................................................  0.630 0.540 2,525,481 

October 2016 ............................................................................  0.780 0.480 4,541,373 

November  2016 .......................................................................  0.630 0.460 2,144,475 

December 2016 .........................................................................  0.680 0.480 1,922,043 

January 1-11, 2017 ....................................................................  0.740 0.510 1,496,236 

The closing price of the Common Shares on the TSX on January 11, 2017 was C$0.700. 

INTEREST OF EXPERTS  

The technical report entitled “Preliminary Economic Assessment Revised NI 43-101 Technical Report, 
Idaho Cobalt Project, Salmon, Idaho, USA” dated January 5, 2017 and effective March 10, 2015 (the “ICP Report”) 
was prepared in accordance with National Instrument 43-101 - Standards of Disclosure for Mineral Projects (“NI 
43-101”) by Samuel Engineering, Inc. and authored by Matt Bender, P.E., Metallurgical Engineer of Samuel 
Engineering, Inc., Neil Prenn, P.E., Mining Engineer of Mine Development Associates, Inc. and Paul Tietz, C.P.G., 
Senior Project Geologist of Mine Development Associates, Inc. (each a Qualified Person for the purposes of NI 43-
101). Certain technical information relating to the ICP contained in this Prospectus (including the documents 
incorporated herein by reference) was derived from the ICP Report.  

The aforementioned firms or persons each held less than one per cent of the outstanding securities of the 
Corporation, or of any associate or affiliate of the Corporation, when they prepared the ICP Report, or following the 
preparation of the ICP Report, and either did not receive any or received less than a one per cent direct or indirect 
interest in any securities of the Corporation, or of any associate or affiliate of the Corporation, in connection with the 
preparation of the ICP Report. None of the aforementioned firms or persons, nor any directors, officers or 
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employees of such firms, are currently, or are expected to be elected, appointed or employed as, a director, officer or 
employee of the Corporation, or of any associate or affiliate of the Corporation. 

The technical information contained in each of the Annual MD&A and the Interim MD&A (each of which 
is incorporated herein by reference) was reviewed and approved by the vice president of the Corporation, E.R. 
(Rick) Honsinger, P.Geo., (a Qualified Person for the purposes of NI 43-101). 

Mr. Honsinger held less than one per cent of the outstanding securities of the Corporation, or of any 
associate or affiliate of the Corporation, when he reviewed and approved each of the Annual MD&A and the Interim 
MD&A, or following the preparation of each of the Annual MD&A and the Interim MD&A, and either did not 
receive any or received less than a one per cent direct or indirect interest in any securities of the Corporation, or of 
any associate or affiliate of the Corporation, in connection with the preparation of the each of the Annual MD&A 
and the Interim MD&A. Mr. Honsinger is an officer of the Corporation.  

LEGAL MATTERS  

Certain Canadian legal matters relating to the offering of Securities hereunder will be passed upon on 
behalf of the Corporation by Fasken Martineau DuMoulin LLP. At the date hereof, the partners and associates of 
Fasken Martineau DuMoulin LLP, as a group each beneficially own, directly or indirectly, less than one per cent of 
any outstanding securities of the Corporation or any associate or affiliate of the Corporation. 

AUDITORS, TRANSFER AGENT AND REGISTRAR  

The auditors of the Corporation are Smythe LLP, Chartered Professional Accountants, through its offices at 
7th Floor, 355 Burrard St., Vancouver, British Columbia V6C 2G8.  Smythe LLP have confirmed that they are 
independent with respect to the Corporation within the meaning of the Code of Professional Conduct of the Institute 
of Chartered Professional Accountants of British Columbia. 

The transfer agent and registrar for the Common Shares is Computershare Investor Services Inc. at its 
principal offices in Vancouver, British Columbia (510 Burrard Street, Vancouver, BC, V6C 3B9) and Toronto, 
Ontario (100 University Avenue, 11th floor, Toronto, Ontario M5J 2Y1). 

RISK FACTORS  

Before making an investment decision, prospective purchasers of Securities should carefully consider the 
information described in this Prospectus and the documents incorporated by reference herein, including the 
applicable Prospectus Supplement. There are certain risks inherent in an investment in the Securities, including the 
factors described under the heading “Risk Factors” in the Annual Information Form (pages 57 through 63), and any 
other risk factors described herein or in a document incorporated by reference herein, which investors should 
carefully consider before investing. Additional risk factors relating to a specific offering of Securities will be 
described in the applicable Prospectus Supplement. Some of the factors described herein, in the documents 
incorporated by reference herein, and/or the applicable Prospectus Supplement are interrelated and, consequently, 
investors should treat such risk factors as a whole. If any of the risk factors described herein, in the Annual 
Information Form, in another document incorporated by reference herein or in the applicable Prospectus Supplement 
occur, it could have a material adverse effect on the business, financial condition and results of operations of the 
Corporation. Additional risks and uncertainties of which the Corporation currently is unaware or that are unknown 
or that it currently deems to be immaterial could have a material adverse effect on the Corporation’s business, 
financial condition and results of operation. The Corporation cannot assure purchasers that it will successfully 
address any or all of these risks. There is no assurance that any risk management steps taken will avoid future loss 
due to the occurrence of the risks described herein, in the Annual Information Form, in the other documents 
incorporated by reference herein or in the applicable Prospectus Supplement or other unforeseen risks. 

The Corporation has a history of negative operating cash flow, and may continue to experience negative 
operating cash flow. 
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The development of the ICP requires a substantial amount of capital. The Corporation expects to incur 
continued losses and generate negative cash flow until the Corporation can produce sufficient revenues to cover its 
costs. The Corporation’s ability to achieve and sustain positive operating cash flow will depend on a number of 
factors, including the Corporation’s ability develop the ICP on a profitable basis and advance the ICP into 
commercial production.  To the extent that the Corporation has negative cash flow in future periods, the Corporation 
may need to deploy a portion of its cash reserves to fund such negative cash flow. There can be no assurances that 
the Corporation will be able to achieve, or, if achieved, sustain, a positive operating cash flow or that the 
Corporation will become profitable. If the Corporation does not achieve positive cash flows, the Corporation may 
not be able to continue to fund its operations.  

The Corporation may require additional funds to bring the ICP into production. 

The Corporation may raise up to $100 million pursuant to this Prospectus. The Corporation estimates that 
the ICP will require an additional capital cost of $147 million; therefore, the Corporation may need to raise 
additional funds to bring the ICP into production. There is no assurance that the Corporation will be able to raise 
additional funds, or that if any such additional funds are raised, that the Corporation will be able to raise such funds 
on commercially attractive terms. If the Corporation is unable to raise additional funds when needed, the 
Corporation may not be able to continue to fund its operations. 

STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION  

Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw 
from an agreement to purchase securities. This right may be exercised within two business days after receipt or 
deemed receipt of a prospectus or a prospectus supplement (including a pricing supplement) relating to the securities 
purchased by a purchaser and any amendment thereto. In several of the provinces of Canada, the securities 
legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, damages, if the 
prospectus or prospectus supplement (including a pricing supplement) relating to the securities purchased by a 
purchaser and any amendment thereto contains a misrepresentation or is not delivered to the purchaser, provided that 
the remedies for rescission or damages are exercised by the purchaser within the time limit prescribed by the 
securities legislation of the purchaser’s province. The purchaser should refer to any applicable provisions of the 
securities legislation of the purchaser’s province for the particulars of these rights or consult with a legal adviser. 

Original purchasers of Securities which are convertible, exchangeable or exercisable for other securities of 
the Corporation (including Warrants if offered separately, Subscription Receipts and convertible or exchangeable 
debt securities) will have a contractual right of rescission against the Corporation in respect of the conversion, 
exchange or exercise of such Securities. The contractual right of rescission will entitle such original purchasers to 
receive the amount paid upon conversion, exchange or exercise, upon surrender of the underlying securities gained 
thereby, in the event that this Prospectus, the relevant Prospectus Supplement or an amendment thereto contains a 
misrepresentation, provided that: (i) the conversion, exchange or exercise takes place within 180 days of the date of 
the purchase of such Securities under this Prospectus and the applicable Prospectus Supplement; and (ii) the right of 
rescission is exercised within 180 days of the date of the purchase of such Securities under this Prospectus and the 
applicable Prospectus Supplement. This contractual right of rescission will be consistent with the statutory right of 
rescission described under section 131 of the Securities Act (British Columbia), and is in addition to any other right 
or remedy available to original purchasers under section 131 the Securities Act (British Columbia) or otherwise at 
law.  

Original purchasers are further advised that in certain provinces the statutory right of action for damages in 
connection with a prospectus misrepresentation is limited to the amount paid for the Securities that were purchased 
under a prospectus, and therefore, a further payment at the time of conversion, exchange or exercise may not be 
recoverable in a statutory action for damages. The purchaser should refer to any applicable provisions of the 
securities legislation of the province in which the purchaser resides for the particulars of these rights, or consult with 
a legal advisor. 
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CERTIFICATE OF THE CORPORATION 
 
Dated: January 12, 2017 

This short form prospectus, together with the documents incorporated in this prospectus by reference, 
constitutes full, true and plain disclosure of all material facts relating to the securities offered by this prospectus as 
required by the securities legislation of the Provinces of British Columbia, Alberta, Saskatchewan, Manitoba, 
Ontario, New Brunswick, Nova Scotia, Prince Edward Island and Newfoundland and Labrador. 

 
 

(Signed): PAUL FARQUHARSON 
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 (Signed): MARC TRAN 
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On behalf of the Board of Directors 

 

(Signed): SCOTT HEAN 
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	(e) management’s discussion and analysis of the Corporation for the nine months ended November 30, 2016 (the “Interim MD&A”);
	(f) the information circular of the Corporation dated June 28, 2016 prepared in connection with the annual general and special meeting of shareholders of the Corporation held on August 8, 2016;
	(g) material change report dated May 4, 2016 in respect of the entering into of an agreement with Dundee Securities Ltd. (the “Agent”) in connection with a “best efforts” private placement offering of units of the Corporation for total gross proceeds ...
	(h) material change report dated May 10, 2016 in respect of the amending of the terms of the Unit Offering in order to grant an option to the Agent to offer for sale an additional 50% of the Units;
	(i) material change report dated June 3, 2016 in respect of the closing of the Unit Offering for total gross proceeds of $4,426,560;
	(j) material change report dated June 21, 2016 in respect of the signing of an agreement between the Corporation and Micon International Limited for technical services to conduct a bankable feasibility study (being a study report with the type of info...
	(k) material change report dated August 10, 2016 in respect of the Corporation’s name being changed to “eCobalt Solutions Inc.”; and
	(l) material change report dated October 24, 2016 in respect of the filing of a preliminary short form base shelf prospectus.
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