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No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form prospectus constitutes a 
public offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only by persons permitted to sell such securities.

None of the Units, the Unit Shares, the Warrants and the Warrant Shares (as defined below) have been and they will not be registered under the United States 
Securities Act of 1933, as amended, (the “U.S. Securities Act”) or any securities laws of any state of the United States (as such term is defined in Regulation S under the 
U.S. Securities Act). Accordingly, these securities may not be offered, sold or delivered, directly or indirectly, within the United States or to, or for the account or 
benefit of, “U.S. Persons” (as such term is defined in Regulation S under the U.S. Securities Act), unless registered under the U.S. Securities Act and any applicable 
securities laws of any state of the United States or unless an exemption from such registration requirements is available. This short form prospectus does not constitute 
an offer to sell or a solicitation of an offer to buy any of the securities offered hereby within the United States. See “Plan of Distribution”.

Information has been incorporated by reference in this prospectus from documents filed with securities commissions or similar authorities in Canada. Copies of the 
documents incorporated herein by reference may be obtained on request without charge from the Corporate Secretary of Reconnaissance Energy Africa Ltd. at Suite 
1500, 999 West Hastings Street, Vancouver, British Columbia, V6C 2W2, telephone (604) 423-5384, and are also available electronically at www.sedar.com.

SHORT FORM PROSPECTUS
New Issue August 12, 2020

RECONNAISSANCE ENERGY AFRICA LTD.

Minimum Offering: $6,000,000 (8,571,428 Units)
Maximum Offering: $22,000,000 (31,428,571 Units)

This short form prospectus is being filed by Reconnaissance Energy Africa Ltd. (“ReconAfrica” or the “Corporation”) to qualify the 
distribution of a minimum of 8,571,428 units (the “Units”) of the Corporation (the “Minimum Offering”) and of a maximum of
31,428,571 Units (the “Maximum Offering” and, together with the Minimum Offering, the “Offering”) at a price of $0.70 per Unit 
(the “Offering Price”). The Units will be offered for sale on a reasonable commercial efforts agency basis without underwriter liability 
pursuant to the terms and conditions of an agency agreement dated August 12, 2020 (the “Agency Agreement”) between the 
Corporation and Haywood Securities Inc. (the “Agent”). The terms of the Offering, including the Offering Price, were determined by 
arm’s length negotiation between the Corporation and the Agent in the context of the market. See “Plan of Distribution”.

Each Unit consists of one common share of the Corporation (each, a “Unit Share”) and one common share purchase warrant of the 
Corporation (each, a “Warrant”). Each Warrant will entitle the holder to purchase one common share of the Corporation (each, a 
“Warrant Share”) at a price of $1.00 at any time prior to 5:00 p.m. (Vancouver time) on the date that is five years after the closing of 
the Offering (the “Warrant Expiry Date”). If, at any time prior to the Warrant Expiry Date, the volume weighted average trading price 
of the Common Shares (as defined below) on the TSXV (as defined below) equals or exceeds $3.00 for 20 consecutive trading days, 
the Corporation may, within 10 business days of the occurrence of such event, provide written notice to the holders of the Warrants by 
way of a news release, accelerating the expiry date of the Warrants from the Warrant Expiry Date to the date that is 30 days following 
the date of such notice (the “Accelerated Expiry Date”). The Warrants will be governed by a warrant indenture (the “Warrant 
Indenture”) to be entered into on the Closing Date (as defined below) between the Corporation and Computershare Trust Company of 
Canada (the “Warrant Agent”), as warrant agent. See “Description of Securities Being Distributed”.

The outstanding common shares (the “Common Shares”) of the Corporation are listed and posted for trading on the TSX Venture 
Exchange (the “TSXV”) under the symbol “RECO”. On August 11, 2020, the last trading day prior to the date of this short form 
prospectus, the closing price of the Common Shares on the TSXV was $0.71.

Completion of the Offering is subject to a number of conditions, including the approval of the TSXV. The TSXV has conditionally 
accepted the listing of the Unit Shares (including the Unit Shares issuable upon exercise of the Compensation Warrants (as defined 
below) and any Unit Shares comprising part of the Additional Units (as defined below)) distributed under this short form prospectus 
and the Warrant Shares issuable upon exercise of the Warrants (including the Warrant Shares issuable upon exercise of the Warrants 
comprising part of the Compensation Warrants) on the TSXV. The TSXV has also conditionally accepted the listing of the Warrants 
(including the Warrants issuable upon exercise of the Compensation Warrants and any Warrants comprising part of the Additional 
Units) on the TSXV. Listing will be subject to the Corporation fulfilling all of the listing requirements of the TSXV.

There is currently no market through which the Warrants may be sold and purchasers may not be able to resell such securities. This 
may affect the pricing of the Warrants in the secondary market, the transparency and availability of trading prices, the liquidity of such
securities, and the extent of issuer regulation. See “Risk Factors”.
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Price:  $0.70 per Unit

Price to the Public (1) Agent’s Fee (2)
Net Proceeds

to the Corporation (3)

Per Unit…………... …...………... $0.70 $0.042 $0.658
Minimum Offering (4)……………. $6,000,000 $360,000 $5,640,000
Maximum Offering (4)…................ $22,000,000 $1,320,000 $20,680,000

(1) The Corporation intends to allocate $0.69 of the Offering Price as consideration for the issue of each Unit Share and $0.01 of the Offering Price as
consideration for the issue of each Warrant comprising each Unit.

(2) In consideration for the services rendered by the Agent in connection with the Offering, the Agent will be paid a cash fee equal to 6.0% of the gross proceeds 
of the Offering (the “Agent’s Fee”). In addition, the Agent will be issued compensation warrants (the “Compensation Warrants”) equal in number to 6.0% of 
the number of Units sold under the Offering (including the Additional Units (as defined below), if applicable). In respect of Units sold to purchasers on the 
president’s list, being purchasers introduced by the Corporation’s management to the Agent (the “President’s List”), the Agent will be paid a cash fee equal 
to 1.5% of the gross proceeds from such sales. No Compensation Warrants are issuable to the Agent in respect of Units sold to purchasers on the President’s 
List. The table above assumes that no President’s List purchasers have participated in the Offering. Each Compensation Warrant entitles the Agent to 
purchase one Unit (each, a “Compensation Unit”) at an exercise price equal to the Offering Price for a period of five years following closing of the Offering, 
subject to adjustment in certain customary events. This short form prospectus also qualifies the distribution of the Compensation Warrants. The 
Compensation Warrants are non-transferable. See “Plan of Distribution”.

(3) After deducting the Agent’s Fee, but before deducting expenses of the Offering, including in connection with the preparation and filing of this short form 
prospectus, which are estimated to be $400,000 and which will be paid from the proceeds of the Offering.

(4) The Corporation has granted the Agent an over-allotment option (the “Over-Allotment Option”), exercisable in whole or in part, at any time and from time to 
time, in the sole discretion of the Agent, for a period of 30 days from the closing of the Offering, to purchase up to an additional amount of Units equal to 
15% of the Units sold pursuant to the Offering, being 1,285,714 Units under the Minimum Offering or 4,714,285 Units under the Maximum Offering (the 
“Additional Units”), at the Offering Price, to cover over-allotments, if any, and for market stabilization purposes. The Over-Allotment Option may be 
exercised by the Agent in respect of Additional Units at the Offering Price. The grant of the Over-Allotment Option and the Additional Units issuable upon 
exercise of the Over-Allotment Option are hereby qualified for distribution under this short form prospectus. A person who acquires Additional Units
issuable on the exercise of the Over-Allotment Option acquires such Additional Units under this short form prospectus regardless of whether the over-
allotment position is ultimately filled through the exercise of the Over-Allotment Option or secondary market purchases. If the Over-Allotment Option is 
exercised in full on the Maximum Offering, the total Price to the Public, Agent’s Fee and Net Proceeds to the Corporation (before payment of the expenses 
of the Offering) will be $25,300,000, $1,518,000 and $23,782,000, respectively. See “Plan of Distribution” and the table below:

Agent’s Position
Number of Additional Units

Available (1) Exercise Period Exercise Price

Over-Allotment Option 4,714,285 Additional Units Up to 30 days from the 
closing of the Offering

$0.70 per Additional Unit

Compensation Warrants 2,168,571 Compensation Units Up to five years from the 
closing of the Offering

$0.70 per Compensation Unit

(1) Assumes (i) the Maximum Offering, (ii) no sales to President’s List purchasers, and (iii) the Over-Allotment Option is exercised in full.

In this short form prospectus, references to “Units” shall include Additional Units, references to “Unit Shares” shall include the Unit 
Shares comprising part of the Additional Units and references to “Warrants” shall include the Warrants comprising part of the 
Additional Units, as applicable.

Subject to applicable laws, the Agent may, in connection with the Offering, effect transactions intended to stabilize or maintain the 
market price of the Common Shares at levels other than those which might otherwise prevail in the open market. Such transactions, if 
commenced, may be discontinued at any time. See “Plan of Distribution”.

The Units will be offered for sale on a reasonable commercial efforts agency basis without underwriter liability by the Agent who
conditionally offers the Units for sale, if, as and when issued by the Corporation and accepted by the Agent in accordance with the 
terms and conditions contained in the Agency Agreement referred to under “Plan of Distribution”, and subject to the approval of 
certain legal matters on behalf of the Corporation by Cassels Brock & Blackwell LLP and on behalf of the Agent by Torys LLP.

Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription 
books at any time without notice. It is expected that the closing of the Offering will occur on or about August 19, 2020, or on such 
other date as may be agreed upon by the Corporation and the Agent and, in any event, on or before a date not later than 90 days after 
the date of the receipt for the final short form prospectus (the “Closing Date”). The Units are expected to be issued in registered or 
electronic form with CDS Clearing and Depository Services Inc. (“CDS”) on the Closing Date. Purchasers will only receive a 
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customer confirmation from the registered dealer from or through which the Units are purchased and who is a CDS participant. See 
“Plan of Distribution”.

An investment in the Units involves risks that should be carefully considered by prospective investors before purchasing such 
securities. The risks outlined in this short form prospectus and in the documents incorporated by reference herein should be 
carefully reviewed and considered by prospective investors in connection with an investment in such securities. See “Risk 
Factors”.

Potential investors should be aware that the acquisition of Units may have tax consequences in Canada. Such tax consequences may 
not be described fully in this short form prospectus. See “Certain Canadian Federal Income Tax Considerations”. Potential investors 
are advised to consult their own legal counsel and other professional advisors in order to assess the income tax, legal and other aspects 
of the Offering.

Each of Messrs. J. Jay Park and Shiraz Dhanani and Dr. James Granath reside outside of Canada and have appointed Reconnaissance 
Energy Africa Ltd., Suite 1500, 999 West Hastings Street, Vancouver, British Columbia, V6C 2W2 as their agent for service of 
process in British Columbia. Purchasers are advised that it may not be possible for investors to enforce judgments obtained in Canada 
against any person who resides outside of Canada, even if the party has appointed an agent for service of process.

The Corporation’s head office is located at Suite 1500, 999 West Hastings Street, Vancouver, British Columbia, V6C 2W2. The 
Corporation’s registered office is located at 20th Floor, 250 Howe Street, Vancouver, British Columbia, V6C 3R8.
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Readers should rely only on information contained or incorporated by reference in this short form 
prospectus. The Corporation has not authorized anyone to provide the reader with different information. The 
Corporation is not making an offer of these securities in any jurisdiction where the offer is not permitted. Readers 
should not assume that the information contained or incorporated by reference in this short form prospectus is 
accurate as of any date other than the date on the front of this short form prospectus or the respective dates of the 
documents incorporated by reference herein. The Corporation does not undertake to update the information 
contained or incorporated by reference herein, except as required by applicable securities laws.

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This short form prospectus and the documents incorporated by reference herein contain “forward looking 
statements” or “forward-looking information” within the meaning of applicable securities legislation. Forward-
looking information is provided as of the date of this short form prospectus and the Corporation does not intend, and 
does not assume any obligation, to update this forward-looking information, except as required by applicable 
securities law.

Generally, forward-looking information can be identified by the use of forward-looking terminology such 
as “plans”, “expects” or “does not expect”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, 
“intends”, “anticipates” or “does not anticipate”, or “believes”, or variations of such words and phrases or statements 
that certain actions, events or results “may”, “could”, “would”, “might” or “will be taken”, “occur” or “be 
achieved”. Forward-looking information is based on reasonable assumptions that have been made by the 
Corporation as at the date of such information and is subject to known and unknown risks, uncertainties and other 
factors that may cause the actual results, level of activity, performance or achievements of ReconAfrica to be 
materially different from those expressed or implied by such forward-looking information, including but not limited 
to: risks related to the nature of the business of the Corporation; exploration and production risks inherent in the oil 
and natural gas industry; risks related to the volatility of crude oil and natural gas prices; risks related to the 
Corporation anticipating having substantial capital requirements; risks related to the Corporation’s operators being 
dependent on the acquisition and maintenance of certain permits, licences, approvals and authorizations; risks 
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related to the evolving novel coronavirus (“COVID-19”) pandemic and health crisis and the governmental and 
regulatory actions taken in response thereto; risks related to the Corporation currently having a negative operating 
cash flow; risks related to the failure of the Corporation to realize anticipated benefits of its acquisitions; risks 
related to the Corporation’s interests in Namibia and Botswana being dependent on the terms of the Namibia 
Licence (as defined herein) and the Petroleum Agreement (as defined herein), and the Botswana Licence (as defined 
herein), respectively; risks related to the Corporation’s reliance on certain key individuals; risks inherent with the 
marketability of crude oil and natural gas; project risks; risks related to global financial instability; risks of foreign 
operations; risks related to the Corporation’s business being in jurisdictions with inherent risks relating to fraud, 
bribery and corruption; risks related to changes in government policy that could have a negative impact on the 
Corporation’s business; risks related to changes in foreign ownership requirements, criteria regarding the 
empowerment of previously disadvantaged persons and/or the royalty regimes of the jurisdictions in which the 
Corporation operates; risks related to the Corporation only, at this time, having “resources” instead of “reserves”, 
resources, including estimates of resources, are subject to significantly more uncertainty and risk; risks related to the 
status and stage of development of the Corporation, including that the Corporation currently does not have any 
production; risk related to the Corporation not having sufficient insurance to cover all liabilities to which it could be 
subject; risks related to the limited availability of equipment and access restrictions; risks related to the nature of 
reserves and additional funding requirements; third party credit risk; operating hazards and other uncertainties; 
competition; risks related to joint property ownership and joint venture risks; risks related to alternatives to and 
changing demand for petroleum products; risks related to geo-political change that could negatively impact the 
Corporation and its operations; risk related to cybersecurity and terrorism; opposition from non-governmental 
organizations and risks related to eco-terrorism; risks related to TSXV-listed companies not being required to 
provide representations relating to the establishment and maintenance of disclosure controls and procedures; risks 
related to environmental regulations; risks related to climate change; market access constraints and risk related to the 
Corporation transporting its products to market; conflicts of interests that may arise as a result of the directors of the 
Corporation being directors or officers of other companies against which the Corporation competes; risks inherent 
with operating in African countries; risks related to tax regimes in certain jurisdictions being subject to differing 
interpretations and subject to change; foreign currency exchange risk; risks related to governmental regulations; 
risks related to the growth of the Corporation; risks related to litigation that the Corporation may become involved 
in; risks related to compliance with Canada’s Extractive Sector Transparency Measures Act; risks related to the 
Corporation’s use of proceeds; share price volatility; risks related to the liquidity of the Common Shares and 
realization of an investment in the Common Shares; risks related to dilution and further sales of Common Shares; 
risks related to the Corporation having declared or paid a dividend on the Common Shares and its intention to retain 
all future earnings; as well as those factors discussed in the sections entitled “Risk Factors” in this short form 
prospectus and in the Corporation’s annual information form dated July 27, 2020 (the “AIF”) which is incorporated 
by reference herein.

Forward-looking information in this short form prospectus includes, among other things, disclosure 
regarding: the Corporation’s future outlook, the Offering, the closing of the Offering, the issuance of the Units 
pursuant to the Offering as well as the information under the heading “Use of Proceeds”, including management’s 
expectation that the net proceeds under the Minimum Offering will be adequate to fund the completion of the 
Corporation’s first well in its three well drilling program and that the net proceeds under the Maximum Offering will 
be adequate to fund the completion of the Corporation’s three well drilling program and the acquisition and 
interpretation of additional seismic data, the objectives of the Corporation’s three well drilling program and seismic 
program and the estimated timing to commence drilling and the acquisition of additional seismic data. Forward-
looking information has also been incorporated by reference through the AIF and includes, among other things, 
information and statements pertaining to the Corporation’s business strategy, strength and focus; expectations 
regarding adding reserves through acquisitions and the development of the Corporation’s existing assets; 
expectations regarding converting exploration successes into appraisal and development operations; expectations 
regarding the amount of expenditures to be incurred or spent on the Corporation’s assets; expectations regarding the 
Corporation’s interpretation of data and models relating to its assets; operating results and future performance of the 
Corporation; information in respect of or relating to prospective resources and unrisked undiscovered petroleum 
initially-in-pace the Corporation may have, including the disclosure of the Sproule Report (as defined herein); the 
size of the Corporation’s future oil, natural gas and natural gas liquids reserves and the ability to commercially 
exploit them; the Corporation’s proposed exploration, drilling and exploitation activities and timelines; expectations 
regarding the future development of the Corporation’s assets and the by-products of such development; the potential 
reward for undiscovered oil and gas deposits in the Kavango Basin; the Corporation’s future oil and natural gas 
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production levels; projections of market prices, including market prices for oil and natural gas, and costs; supply and 
demand for oil and natural gas; expectations regarding the infrastructure and transportation facilities that will be 
available to the Corporation for the storage and shipment of any products it produces; expectations regarding the 
exercise of the Farmout Option (as defined herein) and the approval of the MMR (as defined herein) to the Transfer 
(as defined herein); expectations regarding the entering into a joint operating agreement with respect to the 
Botswana Licence upon exercise of the Farmout Option; the Corporation’s intention in respect of maintaining 
sufficient insurance; expectations regarding the development of environmental laws and regulations, including as a 
result of the implementation of the Paris Agreement by various countries, and the future costs to the Corporation 
associated with compliance with such laws and regulations; and the dividend policy of the Corporation. Other 
documents incorporated by reference, such as the audited consolidated annual financial statements of the 
Corporation as at, and for the year ended, December 31, 2019 and related management’s discussion and analysis as 
well as the unaudited condensed consolidated interim financial report of the Corporation as at March 31, 2020, and 
for the three months ended March 31, 2020 and related management’s discussion and analysis, include forward-
looking information with respect to, among other things, the Corporation’s corporate development and strategy.

Forward-looking statements are based on assumptions management believes to be reasonable, no material 
adverse change in the market price of commodities and such other assumptions and factors as set out herein.

Although ReconAfrica has attempted to identify important factors that could cause actual actions, events or
results to differ materially from those contained in forward-looking information, there may be other factors that 
cause actions, events or results not to be as anticipated, estimated or intended. There can be no assurance that such 
information will prove to be accurate, as actual results and future events could differ materially from those 
anticipated in such information. Accordingly, readers should not place undue reliance on forward-looking 
information.

CAUTIONARY NOTE TO U.S. INVESTORS

The Corporation prepares its disclosure in accordance with the requirements of the securities laws in effect 
in Canada, which differ from the requirements of U.S. securities laws. Canadian standards of oil and gas disclosure 
differ significantly from the requirements of the U.S. Securities and Exchange Commission (the “SEC”), and oil and 
gas reserve and resource information disclosed by Canadian issuers, such as the Corporation, may not be 
comparable to similar information disclosed by U.S. companies. The oil and gas reserve and resource estimates of 
Canadian issuers are prepared in accordance with National Instrument 51-101 Standards of Disclosure for Oil and 
Gas Activities (“NI 51-101”), which has been adopted by securities regulatory authorities in Canada, and imposes oil 
and gas disclosure standards for Canadian public issuers engaged in oil and gas activities and differs from the oil and 
gas disclosure standards of the SEC under Subpart 1200 of Regulation S-K of the U.S. Securities Act. The SEC 
definitions of proved and probable reserves are different than the definitions contained in NI 51-101. Therefore, 
proved and probable reserves disclosed by Canadian issuers in compliance with NI 51-101 may not be comparable 
to those disclosed by U.S. companies.

FINANCIAL INFORMATION

The financial statements of the Corporation incorporated by reference in this short form prospectus have 
been prepared in accordance with International Financial Reporting Standards as issued by the International 
Accounting Standards Board and are reported in Canadian dollars.

All currency amounts in this short form prospectus are expressed in Canadian dollars, unless otherwise 
indicated. References to “US$” are to United States dollars. On August 11, 2020, the indicative rate of exchange for 
the United States dollar in terms of Canadian dollars, as quoted by the Bank of Canada, was US$1.00 = C$1.3291.

ELIGIBILITY FOR INVESTMENT

In the opinion of Cassels Brock & Blackwell LLP, counsel to the Corporation, and Torys LLP, counsel to 
the Agent, based on the current provisions of the Income Tax Act (Canada) (the “Tax Act”) and the regulations 
thereunder (the “Regulations”), the Unit Shares, the Warrant Shares and the Warrants, if issued on the date hereof, 
would be qualified investments for a trust governed by a “registered retirement savings plan”, “registered retirement 
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income fund”, “tax-free savings account”, “registered education savings plan”, “registered disability savings plan” 
(collectively, “Registered Plans”) or “deferred profit sharing plan” (as those terms are defined in the Tax Act), 
provided that: (i) in the case of the Unit Shares and the Warrant Shares, the Unit Shares or the Warrant Shares, as 
applicable, are listed on a “designated stock exchange” as defined in the Tax Act (which currently includes the 
TSXV) or the Corporation qualifies as a “public corporation” (as defined in the Tax Act); and (ii) in the case of the 
Warrants, (a) the Warrants are listed on a “designated stock exchange” as defined in the Tax Act; or (b) the Warrant 
Shares are qualified investments as described in (i) above and neither the Corporation, nor any person with whom 
the Corporation does not deals at arm’s length, is an annuitant, a beneficiary, an employer or a subscriber under or a 
holder of such Registered Plan or “deferred profit sharing plan” (as defined in the Tax Act).

Notwithstanding the foregoing, if the Unit Shares, the Warrant Shares or the Warrants are a “prohibited 
investment” within the meaning of the Tax Act for a Registered Plan, the holder, annuitant or subscriber of the 
Registered Plan (the “Controlling Individual”), as the case may be, will be subject to a penalty tax as set out in the 
Tax Act. Unit Shares, Warrant Shares and Warrants generally will not be a prohibited investment for a Registered 
Plan if the Controlling Individual of the Registered Plan (a) deals at arm’s length with the Corporation for the 
purposes of the Tax Act, and (b) does not have a “significant interest” (as defined in the Tax Act) in the Corporation. 
In addition, the Unit Shares and the Warrant Shares will not be a prohibited investment if the Unit Shares and the 
Warrant Shares are “excluded property” (as defined in the Tax Act) for a Registered Plan.

Purchasers of the Units should consult their own tax advisers with respect to whether Units would be 
prohibited investments having regard to their particular circumstances.
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SUMMARY OF THE OFFERING

The following is a summary of the principal features of this distribution and should be read together with the more 
detailed information and financial data and statements contained elsewhere in this short form prospectus.

Business of the Corporation: The Corporation is a junior oil and gas company engaged in the 
exploration and development of oil and gas in northeast Namibia and 
northwest Botswana – the Kavango Basin. ReconAfrica holds a 90% 
interest in a petroleum exploration license in northeast Namibia which 
covers the entire Kavango sedimentary basin. The exploration license 
covers an area of approximately 25,341.33 square kilometres (6.3 million 
acres) and, based on commercial success, it entitles ReconAfrica to obtain 
a 25 year production license. The Kavango Basin offers both large scale 
conventional and non-conventional play types. ReconAfrica also holds a 
100% interest in all petroleum rights in northwest Botswana. This covers 
an area of approximately 9,921 square kilometres (2.45 million acres) on a 
25 year production license. See “The Corporation”.

Minimum Offering: 8,571,428 Units (9,857,142 Units assuming the full exercise of the Over-
Allotment Option) for aggregate gross proceeds of up to $6,000,000
($6,900,000 assuming the full exercise of the Over-Allotment Option).

Maximum Offering: 31,428,571 Units (36,142,856 Units assuming the full exercise of the 
Over-Allotment Option) for aggregate gross proceeds of up to 
$22,000,000 ($25,300,000 assuming the full exercise of the Over-
Allotment Option).

Over-allotment Option: The Corporation has granted to the Agent an Over-Allotment Option to 
offer for sale up to 15% of the number of Units sold under the Offering at 
the Offering Price and on the same terms and conditions as the Offering, 
exercisable from time to time and in whole or in part, at the discretion of 
the Agent, for a period of 30 days from and including the Closing Date to 
cover over-allotments, if any, and for market stabilization purposes. The 
Over-Allotment Option may be exercised by the Agent in respect of 
Additional Units at the Offering Price.

Price: $0.70 per Unit.

Agent’s Compensation: The fee payable to the Agent is 6.0% of the gross proceeds of the Offering
(including the Additional Units, if any). In addition, the Agent will be 
issued Compensation Warrants equal in number to 6.0% of the number of 
Units sold under the Offering (including the Additional Units, if 
applicable). In respect of Units sold to purchasers on the President’s List, 
the Agent will be paid a cash fee equal to 1.5% of the gross proceeds from 
sales to those purchasers on the President’s List. No Compensation 
Warrants are issuable to the Agent in respect of Units sold to purchasers 
on the President’s List. Each Compensation Warrant entitles the Agent to 
purchase one Compensation Unit at an exercise price equal to the Offering 
Price for a period of five years following closing of the Offering, subject 
to adjustment in certain customary events.

Use of Proceeds: The net proceeds to the Corporation from the Minimum Offering are 
estimated to be $5,240,000, after deducting the payment of the Agent’s 
Fee of $360,000 and the expenses of the Offering estimated to be 
approximately $400,000. The net proceeds to the Corporation from the 
Maximum Offering are estimated to be $20,280,000, after deducting the 
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payment of the Agent’s Fee of $1,320,000 and the expenses of the 
Offering estimated to be approximately $400,000. The Corporation 
anticipates using the net proceeds for the transportation costs of shipping 
the drilling rig over to Namibia and to fund, in part, the exploration 
program in the Kavango basin along with working capital. See “Use of 
Proceeds”, “The Corporation”, “Risk Factors” and “Cautionary Note
Regarding Forward-Looking Statements”.

Listing and Trading: The TSXV has conditionally accepted the listing of the Unit Shares 
(including the Unit Shares issuable upon exercise of the Compensation 
Warrants and any Unit Shares comprising part of the Additional Units) 
distributed under this short form prospectus and the Warrant Shares 
issuable upon exercise of the Warrants (including the Warrant Shares 
issuable upon exercise of the Warrants comprising part of the 
Compensation Warrants) on the TSXV. The TSXV has also conditionally 
accepted the listing of the Warrants (including the Warrants issuable upon 
exercise of the Compensation Warrants and any Warrants comprising part 
of the Additional Units) on the TSXV. Listing will be subject to the 
Corporation fulfilling all of the listing requirements of the TSXV.

Closing Date: On or about August 19, 2020, but in any event no later than 90 days 
following the date of receipt for the (final) short form prospectus.

Risks and Uncertainties: Investors should carefully review and consider certain risk factors 
regarding the Corporation and its business before investing in the Units. 
See “Cautionary Note Regarding Forward-Looking Statements” and “Risk 
Factors”.
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DOCUMENTS INCORPORATED BY REFERENCE

Information has been incorporated by reference in this short form prospectus from documents filed 
with the securities commissions or similar authorities in each of the provinces of Canada, except the Province 
of Québec. Copies of the documents incorporated herein by reference may be obtained on request without charge 
from the Corporate Secretary of Reconnaissance Energy Africa Ltd. at Suite 1500, 999 West Hastings Street, 
Vancouver, British Columbia, V6C 2W2, telephone (604) 423-5384, and are also available electronically at 
www.sedar.com. The filings of the Corporation through the System for Electronic Document Analysis and Retrieval 
(“SEDAR”) are not incorporated by reference in this short form prospectus except as specifically set out herein.

The following documents, filed by the Corporation with the securities commissions or similar authorities in 
each of the provinces of Canada, except the Province of Québec, are specifically incorporated by reference into, and 
form an integral part of, this short form prospectus:

(a) the AIF;

(b) the audited consolidated financial statements of the Corporation as at December 31, 2019 and 
2018, and for the year ended December 31, 2019 and the period from May 10, 2018 (date of 
inception) to December 31, 2018, together with the independent auditor’s report thereon and the 
notes thereto;

(c) management’s discussion and analysis for the year ended December 31, 2019;

(d) the unaudited condensed consolidated interim financial statements of the Corporation as at March
31, 2020, and for the three months ended March 31, 2020 and 2019, together with the notes 
thereto;

(e) management’s discussion and analysis for the three months ended March 31, 2020;

(f) the management information circular of the Corporation dated June 12, 2020 prepared in 
connection with the annual general and special meeting of shareholders of the Corporation held on 
July 29, 2020;

(g) the material change report of the Corporation filed on February 13, 2020 relating to (i) the 
Corporation entering into a binding asset purchase agreement with Henderson Rigs (Houston) for 
the acquisition of a Crown 750 drilling rig, and (ii) the completion of a non-brokered private 
placement for gross proceeds of $3,400,000;

(h) the material change report of the Corporation filed on February 21, 2020 relating to the 
appointment of Shiraz Dhanani to the board of directors of the Corporation to fill a vacancy 
caused by the resignation of Chet Idziszek;

(i) the material change report of the Corporation filed on April 30, 2020 relating to the appointment 
of Scot Evans as Chief Operating Officer of the Corporation;

(j) the material change report of the Corporation filed on June 19, 2020 relating to the Corporation 
being granted a petroleum licence in northwestern Botswana for 2.45 million acres (9,921 square 
kilometres) and entering into a farm-out option agreement on these lands;

(k) the material change report of the Corporation filed on June 30, 2020 relating to the appointment of 
Nick Steinsberger as Vice President, Drilling and Completions of the Corporation;

(l) the material change report of the Corporation filed on July 9, 2020 relating to the appointment of 
Doug Allen as Senior Vice President, Investor Relations of the Corporation;

http://www.sedar.com/
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(m) the “template version” (as such term is defined in National Instrument 41-101 – General 
Prospectus Requirements) of the term sheet for the Offering dated August 4, 2020 (the “Term 
Sheet”);

(n) the “template version” of the corporate presentation of the Corporation entitled “Newly 
Discovered Kavango Basin Namibia & Botswana” dated August 4, 2020 (the “Corporate 
Presentation”); and

(o) the material change report of the Corporation filed on August 10, 2020 relating to the Offering, 
including the two subsequent upsizes to the Offering.

Any document of the type referred to in section 11.1 of Form 44-101F1 Short Form Prospectus, if filed 
by the Corporation after the date of this short form prospectus and prior to the termination of the Offering, 
shall be deemed to be incorporated by reference in this short form prospectus.

Any statement contained in this short form prospectus or in a document incorporated or deemed to 
be incorporated by reference herein shall be deemed to be modified or superseded, for purposes of this short 
form prospectus, to the extent that a statement contained herein or in any other subsequently filed document 
that also is, or is deemed to be, incorporated by reference herein modifies, replaces or supersedes such 
statement. Any statement so modified or superseded shall not be deemed, except as so modified or 
superseded, to constitute a part of this short form prospectus. The modifying or superseding statement need 
not state that it has modified or superseded a prior statement or include any other information set forth in 
the document that it modifies or supersedes.

The making of a modifying or superseding statement shall not be deemed an admission for any 
purposes that the modified or superseded statement, when made, constituted a misrepresentation, an untrue 
statement of a material fact or an omission to state a material fact that is required to be stated or that is 
necessary to make a statement not misleading in light of the circumstances in which it was made.

MARKETING MATERIALS

Any “template version” of any “marketing materials” (as defined in National Instrument 41-101 General 
Prospectus Requirements) that are used by the Agent in connection with the Offering are not part of this short form 
prospectus to the extent that the contents of any template version of the marketing materials have been modified or 
superseded by a statement contained in this short form prospectus. Any template version of any other marketing 
materials filed under the Corporation’s profile on SEDAR at www.sedar.com after the date of this short form 
prospectus but before the termination of the distribution under the Offering (including any amendments to, or an 
amended version of, the marketing materials) is deemed to be incorporated by reference in this short form 
prospectus.

THE CORPORATION

The Corporation is a junior oil and gas company currently engaged in the identification, and the exploration 
and development of oil and gas assets via drilling and/or acquisition with a focus on Namibia and Botswana. 
Pursuant to the terms of a petroleum agreement among the Government of the Republic of Namibia, the National 
Petroleum Corporation of Namibia (“NAMCOR”), and Reconnaissance Energy Namibia Pty Ltd. (“REN”), a 
wholly-owned subsidiary of ReconAfrica, dated January 26, 2015 and as adjusted on February 25, 2019 (the 
“Petroleum Agreement”), the Corporation holds a 90% interest in a petroleum exploration licence no. 0073 in 
respect of approximately 6.3 million acres (25,341.33 square kilometres) of oil and gas exploration properties 
comprising Blocks 1719, 1720, 1721, 1819, 1820 and 1821 situated in the Kavango Basin of northeast Namibia (the 
“Namibia Licensed Property”), granted by the Government of the Republic of Namibia to REN and NAMCOR
pursuant to the Petroleum (Exploration and Production) Act, 1991 (Namibia) and governed by the Petroleum 
Agreement (the “Namibia Licence”). The Namibia Licence, which entitles ReconAfrica to apply for and receive, 
subject to Namibian government approval, a 25-year production licence upon successful discovery of an 
economically viable resource at the Namibia Licensed Property, and the Petroleum Agreement are ReconAfrica’s 
main assets.

http://www.sedar.com/
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On June 9, 2020, the Corporation, through its wholly-owned subsidiary, Reconnaissance Energy Botswana 
(Pty) Ltd. (“ReconBotswana”), was granted a petroleum licence in northwestern Botswana (the “Botswana 
Licence”) for 2.45 million acres (9,921 square kilometres) (the “Botswana Licensed Property”). The lands subject to 
the Botswana Licence are contiguous to the Namibia Licensed Property.

On June 10, 2020, ReconBotswana entered into a farmout option agreement (the “Farmout Option 
Agreement”) with Reconnaissance Energy Corp., a company wholly-owned by Mr. Craig Steinke (the “Farmee”) 
who has beneficial ownership of more than 10% of the Corporation’s outstanding Common Shares, whereby 
ReconBotswana has granted the Farmee an option (the “Farmout Option”) to acquire a 50% participating interest 
(the “Farmout Interest”) in the Botswana Licence.

In consideration for the grant of the Farmout Option, the Farmee agreed to pay ReconBotswana $100,000 
on or before the 10th business day following the date the Botswana Licence was awarded to ReconBotswana (the 
“Farmout Option Fee”), such payment due date having been extended by agreement of the parties until September
15, 2020. As of the date of this short form prospectus, the Farmee has not yet paid ReconBotswana the Farmout 
Option Fee.

Under the terms of the Farmout Option Agreement, the Farmee may exercise the Farmout Option by
providing written notice to ReconBotswana on or before the third anniversary of the date the Botswana Licence is 
awarded to ReconBotswana. Upon ReconBotswana’s receipt of such written notice, ReconBotswana and the Farmee 
will apply to Botswana’s Department of Mines, Ministry of Mineral Resources, Green Technology and Energy 
Security (“MMR”) for approval to transfer the Farmout Interest to the Farmee (the “Transfer”). If the Farmout 
Option is exercised on or before the 18 month anniversary of the date the Botswana Licence was awarded to 
ReconBotswana, the Farmee will pay ReconBotswana $1,000,000. If the Farmout Option is exercised after the 18 
month anniversary of the date the Botswana Licence was awarded to ReconBotswana, the Farmee will pay 
ReconBotswana $1,500,000. Such cash payments will be payable on the 10th business day following the date that
MMR provides its approval to the Transfer.

To date, COVID-19 has had a limited impact on the Corporation and its ability to continue with its 
operations. Management does not expect that COVID-19 will have a material negative impact on the Corporation.
See “Risk Factors”. The Corporation has received a letter from the Government of Namibia’s Ministry of Mines and 
Energy declaring the planned drilling operations to be undertaken by the Corporation in the fourth quarter of 2020 to 
be an “essential service”, exempting the Corporation and its employees from COVID-19 restrictions, subject to 
quarantine protocols.

For further information regarding ReconAfrica, see the AIF and other documents incorporated by reference 
in this short form prospectus available at www.sedar.com under the Corporation’s profile.

http://www.sedar.com/
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CONSOLIDATED CAPITALIZATION

There have not been any material changes in the share and loan capital of the Corporation since March 31, 
2020, the date of the Corporation’s most recently filed financial statements. The following table shows the 
consolidated capitalization of the Corporation as at March 31, 2020 and as at such date, on an adjusted basis, after 
giving effect to the issuance of Units in connection with the Minimum Offering and the Maximum Offering as well 
as the issuance of other Common Shares subsequent to March 31, 2020. The following table should be read in 
conjunction with the interim financial statements and related management’s discussion and analysis, each of which 
are incorporated by reference into this short form prospectus:

As at March 31, 2020

As at March 31, 2020 After 
Giving Effect to the Minimum 

Offering (1)(2)(3)

As at March 31, 2020 After Giving 
Effect to the Maximum Offering 

(1)(2)(4)

Share capital: $11,181,187 $17,700,881 $33,700,881
Common Shares 

(unlimited)
71,100,645 Common Shares 80,709,573 Common Shares 103,566,716 Common Shares

Warrants 27,023,776 Warrants 34,970,204 Warrants 57,827,347 Warrants
Compensation Warrants Nil 514,285 Compensation Warrants (5) 1,885,714 Compensation Warrants (5)

Cash $1.7 million $5.7 million $20.7 million

(1) After deducting the Agent’s Fee and the estimated expenses of the Offering.
(2) Including the issuances of Common Shares subsequent to March 31, 2020. See “Prior Sales – Common Shares” for 

further details of such issuances.
(3) Does not include any Additional Units issuable upon the exercise of the Over-Allotment Option. If the Over-Allotment 

Option is exercised in full, there will be 81,995,287 Common Shares and 36,255,918 Warrants outstanding upon 
completion of the Minimum Offering and the issue and sale of Additional Units pursuant to the exercise of the Over-
Allotment Option.

(4) Does not include any Additional Units issuable upon the exercise of the Over-Allotment Option. If the Over-Allotment 
Option is exercised in full, there will be 108,281,001 Common Shares and 62,541,632 Warrants outstanding upon 
completion of the Maximum Offering and the issue and sale of Additional Units pursuant to the exercise of the Over-
Allotment Option.

(5) Assumes no sales to President’s List purchasers.
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USE OF PROCEEDS

The Offering will not be completed and subscription funds will not be advanced to the Corporation unless 
the Minimum Offering has been raised. In the event of the Minimum Offering, the net proceeds to the Corporation
from the Offering will be approximately $5,240,000, after deducting the Agent’s Fee of $360,000 (assuming no 
President’s List purchasers) and estimated expenses of the Offering of $400,000. In the event of the Maximum 
Offering, the net proceeds to the Corporation from the Offering will be approximately $20,280,000, after deducting 
the Agent’s Fee of $1,320,000 (assuming no President’s List purchasers) and estimated expenses of the Offering of 
$400,000. The foregoing amounts are prior to any exercise of the Over-Allotment Option.

As of July 31, 2020, the Corporation had working capital of approximately $100,000, compared to working 
capital of $385,521 as of March 31, 2020. The decrease in the Corporation’s working capital is due primarily to 
funds being directed towards retrofitting the Corporation’s Crown 750 drilling rig to acclimate the rig for drilling in 
the Kalahari Desert, and to a lesser extent, funds spent on transaction and general and administrative costs. The 
Corporation is in the exploration stage with no source of operating revenue and is dependent upon equity or debt 
financing to maintain its current operations. Accordingly, the Corporation had negative cash flows from operating 
activities for the financial year ended December 31, 2019 of $2,108,050. The Corporation anticipates that negative 
operating cash flows will continue as long as it remains in an exploration and development stage. In addition to uses 
of net proceeds as described herein, to the extent that the Corporation has negative operating cash flow in future 
periods, the Corporation may need to use some of the net proceeds from the Offering to fund such negative 
operating cash flow.

The net proceeds from the Minimum Offering are expected to be used by the Corporation for the 
transportation costs of shipping the drilling rig over to Namibia, including completion for same, and to fund the first 
well (as further detailed below in accordance with the Corporation’s budget set out in the AIF). The net proceeds 
from the Maximum Offering are expected to be used by the Corporation for the transportation costs of shipping the 
drill rig over to Namibia, including completion for same, and to fund the first, second and third wells (as further 
detailed below), along with some working capital. This assumes no exercise of the Over-Allotment Option; any 
proceeds realized on exercise of the Over-Allotment Option will be applied to working capital. The below amounts 
will be incurred in United States dollars and have been converted into Canadian dollars at the rate of US$1.00 = 
C$1.3373, the indicative rate of exchange for the United States dollar in terms of Canadian dollars, as quoted by the 
Bank of Canada, on July 28, 2020.

Use of Proceeds

Approximate 
Amount under 

Minimum Offering 

($) (1)

Approximate Amount 
under Maximum 

Offering ($) (2)

First Well
Mobilization of drilling rig to Namibia 936,110 936,110
Drilling single stratigraphic test well (35 days / 12,000 feet) 2,942,060 2,942,060
Mudlogging and communications (50 days) 133,730 133,730
Wireline logging 401,190 401,190
Sampling and analysis 133,730 133,730
Geological and project management consulting 267,460 267,460
Water supply well 28,083 28,083
Tubulars 208,619 208,619
Second Well
Mobilization of drilling rig to Namibia – 42,794
Drilling single stratigraphic test well (30 days / 12,000 feet) – 2,674,600
Mudlogging and communications (50 days) – 133,730
Wireline logging – 401,190
Sampling and analysis – 133,730
Geological and project management consulting – 267,460
Water supply well – 28,083
Tubulars – 208,619
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Use of Proceeds

Approximate 
Amount under 

Minimum Offering 

($) (1)

Approximate Amount 
under Maximum 

Offering ($) (2)

Third Well
Mobilization of drilling rig to Namibia – 42,794
Drilling single stratigraphic test well (30 days / 12,000 feet) – 2,674,600
Mudlogging and communications (50 days) – 133,730
Wireline logging – 401,190
Sampling and analysis – 133,730
Geological and project management consulting – 267,460
Water supply well – 28,083
Tubulars – 208,619
Seismic Acquisition and Processing (500-1,000 kilometres) –
Program design 267,460
Mobilization and vibroseis 936,110
Acquisition of 2D seismic data 1,471,030
Processing of 2D seismic data 668,650
Working Capital 189,018 4,105,356

Total: 5,240,000 20,280,000

(1) Under the Minimum Offering, management expects that the net proceeds thereunder will be adequate to fund the completion of the 
Corporation’s first well in its three well drilling program.

(2) Under the Maximum Offering, management expects that the net proceeds thereunder will be adequate to fund the completion of the 
Corporation’s second and third well in its three well drilling program and to fund the acquisition of additional seismic data in support 
of further exploration and development of the Kavango Basin.

The Corporation currently intends to spend the funds available as stated in this short form prospectus.
However, there may be circumstances where, for sound business reasons, a reallocation of funds may be deemed 
prudent or necessary. The actual amount that the Corporation spends in connection with each of the intended uses of 
proceeds may vary significantly from the amounts specified above and will depend on a number of factors, 
including those referred to under “Risk Factors”.

Until applied, the net proceeds will be held as cash balances in the Corporation’s bank account or invested 
in certificates of deposit and other instruments issued by banks or obligations of or guaranteed by the Government of 
Canada or any province thereof. Unallocated funds from the Offering will be added to the working capital of the 
Corporation, and will be expended at the discretion of management.

The net proceeds from the Offering are expected to be used to fund the Corporation’s initial three well 
drilling program, with the objective of confirming a thick, active, petroleum system throughout the Kavango Basin.
Specifically, the wells will be designed to test organic rich sales and more shallow conventional structures through 
the sedimentary basin. The Corporation plans to drill the first well of its initial three well drilling program in the 
fourth quarter of 2020. The second and third wells of the Corporation’s initial three well drilling program are 
anticipated to be drilled in the first quarter of 2021. It is anticipated that the Corporation will incur expenses of 
approximately $5,050,982 for the first well, and expenses of approximately $3,890,206 and $3,890,206 for the 
second and third wells, respectively, in connection with such drilling program. Under the Minimum Offering, 
management expects that the net proceeds thereunder will be adequate to fund the completion of the Corporation’s 
first well in its three well drilling program. Under the Maximum Offering, management expects that the net proceeds 
thereunder will be adequate to fund the completion of the Corporation’s second and third wells in its three well 
drilling program. Under the Maximum Offering, management also anticipates acquiring and interpreting additional 
seismic data, in support of further exploration and development of the Kavango Basin. The Corporation anticipates 
acquiring such additional seismic data in the first quarter of 2021. It is anticipated that the Corporation will incur 
expenses of approximately $3,343,250 in acquiring and interpreting such additional seismic data. Although the 
timing of attaining these objectives is uncertain and there are a number of factors that remain out of the control of 
the Corporation, including commodity prices and the COVID-19 pandemic, among others, the Corporation’s present 
intention is to utilize the proceeds from the Offering within 12 months from the closing of the Offering.

The Corporation will require additional financing over and above the Offering in order to meet its longer-
term business objectives and there can be no assurances that such financing sources will be available as and when 



- 16 -

needed. Historically, capital requirements have been primarily funded through the sale of Common Shares. Factors 
that could affect the availability of financing include the state of international debt and equity markets, and investor 
perceptions and expectations of the global oil and gas market. There can be no assurance that such financing will be 
available in the amount required at any time or for any period or, if available, that it can be obtained on terms 
satisfactory to the Corporation. Based on the amount of funding raised, the Corporation’s planned exploration or 
other work programs may be postponed, or otherwise revised, as necessary. See “Risk Factors – Liquidity and 
Capital Resources”.

PLAN OF DISTRIBUTION

The Corporation has engaged the Agent pursuant to the Agency Agreement to offer for sale to the public on 
a reasonable commercial efforts agency basis without underwriter liability, and the Corporation has agreed to issue 
and sell a minimum of 8,571,428 Units and a maximum of 31,428,571 Units at the Offering Price, for aggregate 
gross proceeds of a minimum of $6,000,000 and a maximum of $22,000,000, payable in cash to the Corporation 
against delivery of the Units, subject to the terms and conditions of the Agency Agreement. The terms of the 
Offering, including the Offering Price, were determined by arm’s length negotiation between the Corporation and 
the Agent in the context of the market. The obligations of the Agent under the Agency Agreement are subject to 
certain closing conditions and may be terminated at its discretion on the basis of “material change out”, “disaster 
out”, “regulatory out”, “market out”, “breach out” and “due diligence out” provisions in the Agency Agreement and 
may also be terminated upon the occurrence of certain other stated events. The Agent is not obligated to purchase 
any Units under the Agency Agreement. The Agency Agreement will provide that the Corporation will pay the 
Agent’s Fee and issue the Compensation Warrants. The Agent has reserved the right to form a selling group of 
appropriately registered dealers and brokers with compensation to be negotiated between the Agent and such selling 
group participants, but at no additional cost to the Corporation.

Each Unit consists of one Unit Share and one Warrant. Each Warrant will entitle the holder to purchase one 
Warrant Share at a price of $1.00 at any time prior to 5:00 p.m. (Vancouver time) on the Warrant Expiry Date, after 
which time the Warrants will expire and be void and of no value. If, at any time prior to the Warrant Expiry Date, 
the volume weighted average trading price of the Common Shares on the TSXV equals or exceeds $3.00 for 20 
consecutive trading days, the Corporation may, within 10 business days of the occurrence of such event, provide 
written notice to the holders of the Warrants by way of a news release, accelerating the expiry date of the Warrants 
from the Warrant Expiry Date to the Accelerated Expiry Date. The Warrants will be governed by the Warrant 
Indenture to be entered into on the Closing Date between the Corporation and the Warrant Agent. The Warrant 
Indenture will contain provisions designed to protect the holders of Warrants against dilution upon the happening of 
certain events. No fractional Common Shares will be issued upon the exercise of any Warrants. There is currently no 
market through which the Warrants may be sold and purchasers may not be able to resell such securities. This may 
affect the pricing of the Warrants in the secondary market, the transparency and availability of trading prices, the 
liquidity of such securities, and the extent of issuer regulation.

The Corporation has granted the Agent the Over-Allotment Option, exercisable in whole or in part, at any 
time and from time to time, in the sole discretion of the Agent, for a period of 30 days from the Closing Date, to 
purchase up to an additional number of Units equal to 15% of the Units sold pursuant to the Offering (the 
“Additional Units”), at the Offering Price, to cover over-allotments, if any, and for market stabilization purposes. 
The Over-Allotment Option may be exercisable by the Agent in respect of Additional Units at the Offering Price.
The grant of the Over-Allotment Option and the Additional Units issuable upon exercise of the Over-Allotment 
Option are hereby qualified for distribution under this short form prospectus. A person who acquires Additional 
Units issuable on the exercise of the Over-Allotment Option acquires such Additional Units under this short form 
prospectus regardless of whether the over-allotment position is ultimately filled through the exercise of the Over-
Allotment Option or secondary market purchases. If the Over-Allotment Option is exercised in full on the Maximum 
Offering, the total price to the public, the Agent’s Fee and the net proceeds to the Corporation (before payment of 
the expenses of the Offering) will be $25,300,000, $1,518,000 and $23,782,000, respectively.

The Agency Agreement provides that the Corporation will indemnify the Agent, its affiliates and 
subsidiaries and their directors, officers, employees, shareholders, partners, agents and advisors against certain 
liabilities and expenses or will contribute to payments that the Agent may be required to make in respect thereof.
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The Corporation has agreed in favour of the Agent that, during the period ending 90 days after the Closing 
Date, it will not issue, sell, offer, grant an option or right in respect of, or otherwise dispose of, or agree to or 
announce any intention to issue, sell, offer, grant an option or right in respect of, or otherwise dispose of, any 
Common Shares or other securities convertible into Common Shares, without the prior written consent of the Agent, 
such consent not to be unreasonably withheld or delayed, other than pursuant to or in connection with: (a) the Over-
Allotment Option; (b) the exercise of the Warrants; (c) the exercise of convertible securities, warrants or options 
outstanding prior to the Closing Date; (d) previously scheduled property payments and/or other corporate 
acquisitions; and (e) the granting of stock options under the Corporation’s stock option plan up to an aggregate 
maximum amount equal to 10% of the number of Units issued under the Offering (including upon exercise of the 
Over-Allotment Option). The Corporation has also agreed to cause its directors and officers to enter into lock-up 
agreements in favour of the Agent evidencing their agreement not to sell, or agree to sell (or announce any intention 
to do so), any Common Shares or securities exchangeable or convertible into Common Shares for a period of 90 
days from the Closing Date, without the prior written consent of the Agent, such consent not to be unreasonably 
withheld or delayed.

If the Corporation undertakes a brokered equity offering up to 90 days after closing of the Offering, the 
Corporation agrees that it will promptly provide written notice to the Agent of such proposed offering and the Agent 
shall have the right (but not obligation) to act as agent with a minimum syndicate position of 40% in connection 
with any such offering. In consideration thereof, the Corporation and the Agent will enter into a separate agreement 
or other appropriate documentation for such offering containing such compensation and other terms and conditions 
as are customary for Canadian investment banking firms for similar transactions. The Agent would have 48 hours
following written notification from the Corporation to exercise this right, failing which the Agent shall relinquish its
rights with respect to that particular offering (but not subsequent offerings in the same 90 day period).

The Agent and its affiliates have performed investment banking, commercial banking and advisory services 
for the Corporation from time to time for which they have received customary fees and expenses. The Agent and its
affiliates may, from time to time, engage in transactions with and perform services for the Corporation in the 
ordinary course of their business.

Pursuant to rules and policy statements of certain Canadian securities regulators, the Agent may not, at any 
time during the period ending on the date the selling process for the Units ends, bid for or purchase Common Shares. 
The foregoing restrictions are subject to certain exceptions including: (i) a bid for or purchase of Common Shares if 
the bid or purchase is made through the facilities of the TSXV in accordance with the Universal Market Integrity 
Rules of the Investment Industry Regulatory Organization of Canada; (ii) a bid or purchase on behalf of a client, 
other than certain prescribed clients, provided that the client’s order was not solicited by the Agent or if the client’s 
order was solicited, the solicitation occurred before the commencement of a prescribed restricted period; and (iii) a 
bid or purchase to cover a short position entered into prior to the commencement of a prescribed restricted period. 
Consistent with these requirements, and in connection with the Offering, the Agent may over-allot or effect 
transactions that stabilize or maintain the market price of the Common Shares at levels other than those which 
otherwise might prevail on the open market.

As a result of these activities, the price of the Units offered hereby may be higher than the price that 
otherwise might exist in the open market. If these activities are commenced, they may be discontinued by the Agent
at any time. The Agent may carry out these transactions on the TSXV, in the over-the-counter market or otherwise.

Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. Other than Unit Shares and Warrants issued in the United 
States or to, or for the account or benefit of, U.S. Persons that are “accredited investors” as defined under Regulation 
D under the U.S. Securities Act (“Accredited Investors”), it is expected that the Units distributed under this short 
form prospectus will be deposited with CDS on the Closing Date. The Unit Shares and Warrants (and underlying 
securities, if any and as applicable), issued in the United States or to, or for the account or benefit of, U.S. Persons 
that are Accredited Investors will be in the form of definitive certificates delivered to the holders thereof, or if 
permitted by the Corporation’s transfer agent, restricted book-entry positions. No certificates evidencing the Unit 
Shares or Warrants will be issued to purchasers outside the United States under this short form prospectus, and 
registration of such securities will be made in the depository service of CDS.
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Completion of the Offering is subject to a number of conditions, including the approval of the TSXV. The 
TSXV has conditionally accepted the listing of the Unit Shares (including the Unit Shares issuable upon exercise of 
the Compensation Warrants and any Unit Shares comprising part of the Additional Units) distributed under this 
short form prospectus and the Warrant Shares issuable upon exercise of the Warrants (including the Warrant Shares 
issuable upon exercise of the Warrants comprising part of the Compensation Warrants) on the TSXV. The TSXV 
has also conditionally accepted the listing of the Warrants (including the Warrants issuable upon exercise of the 
Compensation Warrants and any Warrants comprising part of the Additional Units) on the TSXV. Listing will be 
subject to the Corporation fulfilling all of the listing requirements of the TSXV.

Offering in the United States

None of the Units, Unit Shares and Warrants (and underlying securities) offered hereby have been and they 
will not be registered under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), or any 
securities or “blue sky” laws of any state of the United States. Accordingly, the Units, Unit Shares and Warrants 
(and underlying securities) may not be offered, sold or delivered, directly or indirectly, within the United States, or 
to, or for the account or benefit of, U.S. Persons except in transactions exempt from the registration requirements of 
the U.S. Securities Act and any applicable securities laws of any state of the United States. This short form 
prospectus does not constitute an offer to sell or a solicitation of an offer to buy any of the Units, Unit Shares and 
Warrants (and underlying securities) offered hereby in the United States.

The Agent has agreed that, except as permitted by the Agency Agreement pursuant to transactions exempt 
from the registration requirements of the U.S. Securities Act and any applicable securities laws of any state of the 
United States, they will not offer or sell the Units, Unit Shares and Warrants (and underlying securities) at any time 
within the United States or to, or for the account or benefit of, U.S. Persons as part of their distribution. The Agency 
Agreement permits the Agent to offer and sell the such securities in the United States or to, or for the account or 
benefit of, U.S. Persons in transactions that are exempt from the registration requirements of the U.S. Securities Act 
and any applicable securities laws of any state of the United States. Accordingly, the Agent, pursuant to the terms 
and conditions set forth in the Agency Agreement and any exhibits thereto, (a) may offer and resell the Units outside 
the United States only in accordance with the exclusion from the registration requirements of the U.S. Securities Act 
provided by Rule 903 of Regulation S under the U.S. Securities Act, and (b) may offer and sell the Units, Unit 
Shares and Warrants (and underlying securities) within the United States only to, or for the account or benefit of, 
persons in the United States or U.S. persons (as such term is defined in Regulation S under the U.S. Securities Act 
(“U.S. Persons”)) through its duly registered U.S. broker-dealer affiliate (“U.S. Affiliate”) to a limited number of 
Accredited Investors pursuant to the exemption from registration provided by Rule 506(b) of Regulation D of the 
U.S. Securities Act and in compliance with applicable securities laws of any state of the United States. Further, the 
Warrants may not be exercised in the United States or by, or on behalf or for the benefit of, a U.S. Person, unless an 
exemption from the registration requirements of the U.S. Securities Act and applicable state securities laws is 
available for the issuance of the Warrant Shares to such U.S. Person and such U.S. Person has furnished, if 
requested, an opinion of counsel of recognized standing in form and substance reasonably satisfactory to the 
Corporation to such effect and/or any other certificates or documentation reasonably requested by the Corporation, 
the registrar and transfer agent or as required under the Warrant Indenture. Following exercise of the Warrants, if 
such an exemption is available, the Warrant Shares will bear a restrictive legend.

In addition, until 40 days after the commencement of the Offering, an offer or sale of the Units (and 
component securities) within the United States by any dealer, whether or not participating in the Offering, may 
violate the registration requirements of the U.S. Securities Act if such offer or sale is made otherwise than in 
accordance with an available exemption from registration under the U.S. Securities Act.

The Units, the Unit Shares, the Warrants and the Warrant Shares, if any, offered and sold in the United 
States or directly or indirectly to U.S. Persons will be “restricted securities” within the meaning of Rule 144(a)(3) 
under the U.S. Securities Act and any certificates representing such securities will bear a legend to the effect that the 
securities represented thereby are not registered under the U.S. Securities Act and may only be offered, sold, 
pledged or otherwise transferred pursuant to certain exemptions from the registration requirements of the U.S. 
Securities Act, if available, and any other restrictions agreed to under the terms of any offer or sale that are 
applicable to such purchaser in the United States or to, or for the account or benefit of, such U.S. Persons.  Such 
securities will also be permitted to be offered and sold to the Corporation (but the Corporation shall have no 
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obligation to offer or buy) or outside the United States in compliance with Regulation S under the U.S. Securities 
Act, if available, and in compliance with applicable local laws and regulations.

Notice to Prospective Investors in the United Kingdom

The Units may not be offered to the public in the United Kingdom. This short form prospectus does not 
contain an offer or constitute any part of an offer to the public in the United Kingdom within the meaning of section 
85 and 102B of the United Kingdom Financial Services and Markets Act 2000 (“FSMA”), or otherwise, is not an 
approved prospectus for the purposes of section 85 of FSMA, and has not been (nor will be) delivered to the United 
Kingdom Financial Conduct Authority or delivered to or approved by any other authority which could be a 
competent authority for the purposes of the Prospectus Regulation (as defined herein). In the United Kingdom, this
short form prospectus is only being distributed to and is only directed at (i) persons who are outside the United 
Kingdom; (ii) investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 
(Financial Promotion) Order 2005 (the “Order”); (iii) “qualified investors” within the meaning of Section 86(7) of 
FSMA and acting as principals or in circumstances where Section 86(2) FSMA applies or (iv) high net worth 
entities, and other persons to whom it may be lawfully communicated, falling within Article 49(2)(a) to (d) of the 
Order (all such persons together being referred to as “relevant persons”). This short form prospectus and its contents
are confidential and should not be distributed, published or reproduced (in whole or in part) or disclosed by 
recipients to any other persons in the United Kingdom. The Units are only available to, and any invitation, offer or 
agreement to subscribe, purchase or otherwise acquire such Units will be engaged in only with, relevant persons. 
Any person who is not a relevant person should not act or rely on this short form prospectus or any of its contents.

Notice to Prospective Investors in the European Economic Area

The expression “Prospectus Regulation” means Regulation (EU) 2017/1129.

In relation to each member state of the European Economic Area (“Member State”), with effect from and 
including the date on which the Prospectus Regulation is directly effective in all Member States, the Units may not 
be offered or sold to the public in that Member State prior to the publication of a prospectus in relation to the Units 
which has been approved by the competent authority in that Member State or, where appropriate, approved in 
another Member State and notified to the applicable competent authority in that Member State, all in accordance 
with the Prospectus Regulation, except that the Units may be offered to the public in that Member State at any time:

 to persons or entities that are “qualified investors” as defined in the Prospectus Regulation;

 to fewer than 150 natural or legal persons (other than “qualified investors”), as permitted under the 
Prospectus Regulation, in each case subject to obtaining the prior consent of the Agent for any 
such offer; or

 in any circumstances falling within Article 1(4) of the Prospectus Regulation,

provided that no such offering of Units shall result in a requirement for the publication of a prospectus by the 
Corporation or the Agent pursuant to Article 3 of the Prospectus Regulation or to supplement a prospectus pursuant 
to Article 23 of the Prospectus Regulation.

In the case of any Units being offered to a financial intermediary, as that term is used in Article 5(1) of the 
Prospectus Regulation, such financial intermediary will also be deemed to have represented, acknowledged and 
agreed that the Units acquired by it in the Offering have not been acquired on a non discretionary basis on behalf of, 
nor have they been acquired with a view to their offer or resale to, persons in circumstances which may give rise to 
an offer of any Units to the public other than their offer or resale in a Member State to “qualified investors” within 
the meaning of Article 2(e) of the Prospectus Regulation or in circumstances in which the prior consent of the Agent 
has been obtained to each such proposed offer or resale. The Corporation, the Agent and their respective affiliates 
will rely upon the truth and accuracy of the foregoing representation, acknowledgement and agreement.

For the purposes of this section, the expression an “offer of Units to the public” in relation to any Units in 
any Member State means the communication in any form and by any means of sufficient information on the terms of 
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the offer and the Units to be offered so as to enable an investor to decide to purchase or subscribe for the Units.

DESCRIPTION OF SECURITIES BEING DISTRIBUTED

Common Shares

The Corporation is authorized to issue an unlimited number of Common Shares. As of August 12, 2020, 
there were 72,138,145 Common Shares issued and outstanding. Holders of Common Shares are entitled to receive 
notice of any meetings of shareholders of the Corporation, to attend and to cast one vote per Common Share at all 
such meetings. Holders of Common Shares do not have cumulative voting rights with respect to the election of 
directors and, accordingly, holders of a majority of the Common Shares entitled to vote in any election of directors 
may elect all directors standing for election. Holders of Common Shares are entitled to receive on a pro rata basis 
such dividends, if any, as and when declared by the Corporation’s board of directors at its discretion from funds 
legally available for the payment of dividends and upon the liquidation, dissolution or winding up of the Corporation 
are entitled to receive on a pro rata basis the net assets of the Corporation after payment of debts and other liabilities, 
in each case subject to the rights, privileges, restrictions and conditions attaching to any other series or class of 
shares ranking senior in priority to or on a pro rata basis with the holders of Common Shares with respect to 
dividends or ]liquidation. The Common Shares do not carry any pre-emptive, subscription, redemption or 
conversion rights, nor do they contain any sinking or purchase fund provisions.

Warrants

The Warrants will be governed by the terms of the Warrant Indenture. The Corporation will appoint the 
principal transfer offices of the Warrant Agent in Vancouver, British Columbia and Toronto, Ontario as the location 
at which Warrants may be surrendered for exercise or transfer. The following summary of certain provisions of the 
Warrant Indenture contains all of the material attributes and characteristics of the Warrants but does not purport to 
be complete and is qualified in its entirety by reference to the provisions of the Warrant Indenture.

The Unit Shares and the Warrants comprising the Units will separate immediately upon closing of the 
Offering. Each Warrant will entitle the holder to purchase one Warrant Share at a price of $1.00. The exercise price 
and the number of Warrant Shares issuable upon exercise are both subject to adjustment in certain circumstances as 
more fully described below. Warrants will be exercisable at any time prior to 5:00 p.m. (Toronto time) on the 
Warrant Expiry Date, subject to adjustment in certain customary events and to acceleration, after which time the 
Warrants will expire and become null and void. Under the Warrant Indenture and subject to applicable laws, the 
Corporation will be entitled to purchase in the market, by private contract or otherwise, all or any of the Warrants 
then outstanding, and any Warrants so purchased will be cancelled.

If, at any time prior to the Warrant Expiry Date, the volume weighted average trading price of the Common 
Shares on the TSXV equals or exceeds $3.00 for 20 consecutive trading days, the Corporation may, within 10 
business days of the occurrence of such event, deliver written notice to the holders of Warrants, supplemented by 
way of news release, accelerating the expiry date of the Warrants to the Accelerated Expiry Date. Any unexercised 
Warrants shall automatically expire on the Accelerated Expiry Date.

The exercise price for the Warrants will be payable in Canadian dollars.

The Warrant Indenture will provide for adjustment in the number of Warrant Shares issuable upon the 
exercise of the Warrants and/or the exercise price per Warrant Share upon the occurrence of certain events, 
including:

(i) the issuance of Common Shares or securities exchangeable for or convertible into Common Shares 
to all or substantially all of the holders of the Common Shares as a stock dividend or other 
distribution (other than a “dividend paid in the ordinary course”, as defined in the Warrant 
Indenture);

(ii) the subdivision, redivision or change of the Common Shares into a greater number of shares;
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(iii) the reduction, combination or consolidation of the Common Shares into a lesser number of shares;

(iv) the issuance to all or substantially all of the holders of the Common Shares of rights, options or 
warrants under which such holders are entitled, during a period expiring not more than 45 days 
after the record date for such issuance, to subscribe for or purchase Common Shares, or securities 
exchangeable for or convertible into Common Shares, at a price per share to the holder (or at an 
exchange or conversion price per share) of less than 95% of the “current market price”, as defined 
in the Warrant Indenture, for the Common Shares on such record date; and

(v) the issuance or distribution to all or substantially all of the holders of the Common Shares of shares 
of any class other than the Common Shares, rights, options or warrants to acquire Common Shares 
or securities exchangeable or convertible into Common Shares, of evidences of indebtedness or 
cash, securities or any property or other assets.

No adjustments will be made to the number of Warrant Shares issuable upon the exercise of the Warrants 
and/or the exercise price per Warrant Share with respect to a distribution of Common Shares upon the exercise of 
the Warrants or pursuant to the exercise of director, officer or employee stock options granted under the 
Corporation’s stock option plan.

The Warrant Indenture will also provide for adjustment in the class and/or number of securities issuable 
upon the exercise of the Warrants and/or exercise price per security in the event of the following additional events: 
(1) reclassifications of the Common Shares; (2) consolidations, amalgamations, plans of arrangement or mergers of 
the Corporation with or into another entity (other than consolidations, amalgamations, plans of arrangement or 
mergers which do not result in any reclassification of the Common Shares or a change of the Common Shares into 
other shares); or (3) the transfer (other than to one of the Corporation’s subsidiaries) of the undertaking or assets of 
the Corporation as an entirety or substantially as an entirety to another corporation or other entity.

No adjustment in the exercise price or the number of Warrant Shares purchasable upon the exercise of the 
Warrants will be required to be made unless the cumulative effect of such adjustment or adjustments would change 
the exercise price by at least 1% or the number of Warrant Shares purchasable upon exercise by at least one one-
hundredth of a Warrant Share.

The Corporation will also covenant in the Warrant Indenture that, during the period in which the Warrants 
are exercisable, it will give notice to holders of Warrants of certain stated events, including events that would result 
in an adjustment to the exercise price for the Warrants or the number of Warrant Shares issuable upon exercise of 
the Warrants, at least 14 days prior to the record date or effective date, as the case may be, of such event.

No fractional Warrant Shares will be issuable upon the exercise of any Warrants, and no cash or other 
consideration will be paid in lieu of fractional shares. Holders of Warrants will not have any voting or pre-emptive 
rights or any other rights which a holder of Common Shares would have.

The Warrants will not be exercisable in the United States or by or on behalf of a U.S. Person, nor will 
certificates representing the Warrant Shares issuable upon exercise of the Warrants be registered or delivered to an 
address in the United States, unless an exemption from registration under the U.S. Securities Act and any applicable 
state securities laws is available and such U.S. Person has furnished, if requested, an opinion of counsel of 
recognized standing in form and substance reasonably satisfactory to the Corporation to such effect and/or any other 
certificates or documentation reasonably requested by the Corporation, the registrar and transfer agent or as required 
under the Warrant Indenture.

From time to time, the Corporation and the Warrant Agent, without the consent of the holders of Warrants, 
may amend or supplement the Warrant Indenture for certain purposes, including curing defects or inconsistencies or 
making any change that does not adversely affect the rights of any holder of Warrants. Any amendment or 
supplement to the Warrant Indenture that adversely affects the interests of the holders of the Warrants may only be 
made by “extraordinary resolution”, which is defined in the Warrant Indenture as a resolution either (1) passed at a 
meeting of the holders of Warrants at which there are holders of Warrants present in person or represented by proxy 
representing at least 10% of the aggregate number of the then outstanding Warrants and passed by the affirmative 
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vote of holders of Warrants representing not less than 66⅔% of the aggregate number of all the then outstanding 
Warrants represented at the meeting and voted on the poll upon such resolution or (2) adopted by an instrument in 
writing signed by the holders of Warrants representing not less than 66⅔% of the aggregate number of all the then 
outstanding Warrants.

CERTAIN CANADIAN FEDERAL INCOME TAX CONSIDERATIONS

In the opinion of Cassels Brock & Blackwell LLP, counsel to the Corporation, and Torys LLP, counsel to 
the Agent, the following summary describes the principal Canadian federal income tax considerations under the Tax 
Act generally applicable to a holder (a “Holder”) who acquires Unit Shares and Warrants pursuant to the Offering, 
and Warrant Shares upon exercise of the Warrants, and who, for purposes of the Tax Act and at all relevant times, 
holds such securities as capital property and deals at arm’s length with and is not affiliated with the Corporation, the 
Agent or a subsequent purchaser of such securities. Generally, Unit Shares, Warrant Shares and Warrants will be 
considered to be capital property to a Holder provided that the Holder does not hold the Unit Shares, Warrant Shares 
and Warrants in the course of carrying on a business of trading or dealing in securities and has not acquired such 
securities in one or more transactions considered to be an adventure or concern in the nature of trade.

This summary is not applicable to a Holder (i) that is a “financial institution” for purposes of the mark-to-
market rules, (ii) that is a “specified financial institution”, (iii) an interest in which would be a “tax shelter 
investment”, (iv) that has elected to report its “Canadian tax results” in a currency other than the Canadian currency, 
(v) that has entered into a “derivative forward agreement”, in respect of Unit Shares, Warrant Shares or Warrants, 
(vi) that receives dividends on Unit Shares or Warrant Shares under or as part of a “dividend rental arrangement”,
(vii) that is a corporation resident in Canada, and is, or becomes as part of a transaction or event or series of 
transactions or events that includes the acquisition of the Units, controlled by a non-resident corporation (or pursuant 
to the Proposed Amendments (as defined below), a non-resident person or a group of persons comprised of any 
combination of non-resident corporations, non-resident individuals or non-resident trusts that do not deal with each 
other at arm's length) for purposes of the “foreign affiliate dumping” rules in section 212.3 of the Tax Act, all within 
the meaning of the Tax Act. Any such Holders should consult their own tax advisors.

This summary is based upon the current provisions of the Tax Act and the Regulations thereunder and 
counsel’s understanding of the current published administrative policies and assessing practices of the Canada 
Revenue Agency (the “CRA”). This summary takes into account all specific proposals to amend the Tax Act and the 
Regulations publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the 
“Proposed Amendments”) and assumes that all Proposed Amendments will be enacted in the form proposed. 
However, there can be no assurance that the Proposed Amendments will be enacted in their current form or at all. 
This summary does not otherwise take into account or anticipate any changes in the law or administrative or 
assessing practice or policy of the CRA whether by legislative, regulatory, administrative, or judicial action, nor 
does it take into account tax legislation or considerations of any province, territory, or foreign jurisdiction, which 
may differ significantly from those discussed herein. Holders that are non-residents of Canada for the purposes of 
the Tax Act should consult with their own tax advisors with respect to the tax consequences of acquiring, holding 
and disposing of Unit Shares, Warrant Shares and Warrants in any jurisdiction in which they may be subject to tax, 
including Canada.

This summary is of a general nature only and is not, and is not intended to be, legal or tax advice to 
any particular Holder. This summary is not exhaustive of all federal income tax considerations.  Accordingly, 
prospective Holders should consult their own tax advisors having regard to their own particular 
circumstances.
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Allocation of Offering Price

Holders will be required to allocate the aggregate cost of the Unit between the Unit Share and the Warrant 
on a reasonable basis in order to determine their respective costs for purposes of the Tax Act. The Corporation 
intends to allocate $0.69 to each Unit Share and $0.01 to each Warrant. The Corporation believes that such 
allocation is reasonable but such allocation will not be binding on the CRA or a Holder. The cost to a Holder of a 
Unit Share comprising a part of a Unit acquired pursuant to the Offering must be averaged with the adjusted cost 
base of all other Common Shares (if any) held by the Holder as capital property immediately prior to the acquisition.

Exercise of Warrants

No gain or loss will be realized by a Holder upon the exercise of a Warrant to acquire a Warrant Share. 
When a Warrant is exercised, the Holder’s cost of the Warrant Share acquired thereby will be equal to the Holder’s 
adjusted cost base of such Warrant and the amount paid on the exercise of the Warrant. The Holder’s adjusted cost 
base of the Warrant Share so acquired will be determined by averaging the cost of the Warrant Share with the 
adjusted cost base to the Holder of all Common Shares (if any) held as capital property by the Holder immediately 
before the exercise of the Warrant.

Taxation of Resident Holders

The following section of this summary applies to Holders (“Resident Holders”) who, for the purposes of 
the Tax Act, are or are deemed to be resident in Canada at all relevant times. Certain Resident Holders whose Unit 
Shares or Warrant Shares might not otherwise be capital property, may, in certain circumstances, be entitled to have 
the Unit Shares, Warrant Shares and every other “Canadian security”, as defined in the Tax Act, owned by such 
Resident Holder in the taxation year of the election and in all subsequent taxation years deemed to be capital 
property by making the irrevocable election permitted by subsection 39(4) of the Tax Act. This election does not 
apply to the Warrants. Resident Holders should consult their own tax advisors regarding this election.

Expiry of Warrants

The expiry of an unexercised Warrant generally will result in a capital loss to the Resident Holder equal to 
the adjusted cost base of the Warrant to the Resident Holder immediately before its expiry. See discussion below 
under the heading “Taxation of Resident Holders – Capital Gains and Capital Losses”.

Taxation of Dividends

A Resident Holder will be required to include in computing its income for a taxation year any dividends 
received, or deemed to be received, in the year by the Resident Holder on the Unit Shares or Warrant Shares. In the 
case of a Resident Holder that is an individual (other than certain trusts), such dividends will be subject to the gross-
up and dividend tax credit rules normally applicable to taxable dividends received from taxable Canadian 
corporations (as defined in the Tax Act). Taxable dividends received from a taxable Canadian corporation which are 
designated by such corporation as “eligible dividends” will be subject to an enhanced gross-up and dividend tax 
credit regime in accordance with the rules in the Tax Act. There may be limitations on the ability of the Corporation 
to designate dividends as eligible dividends.

In the case of a Resident Holder that is a corporation, the amount of any such taxable dividend that is 
included in its income for a taxation year will generally be deductible in computing its taxable income for that 
taxation year. In certain circumstances a dividend or deemed dividend received by a Resident Holder that is a 
corporation may be treated as a capital gain or proceeds of disposition. Resident Holders should contact their own 
tax advisors in this regard.

A corporation that is a “private corporation” (as defined in the Tax Act) or “subject corporation” (as 
defined in the Tax Act) generally will be liable to pay a refundable tax under Part IV of the Tax Act on dividends 
received or deemed to be received on the Unit Shares or Warrant Shares in a year to the extent such dividends are 
deductible in computing the Resident Holder’s taxable income for the year.
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Dispositions of Unit Shares, Warrant Shares and Warrants

A Resident Holder who disposes, or is deemed to dispose, of a Unit Share or Warrant Share (other than on 
a disposition to the Corporation that is not a sale in the open market in the manner in which shares would normally 
be purchased by any member of the public in an open market) or Warrant (other than on the exercise thereof) 
generally will realize a capital gain (or capital loss) equal to the amount, if any, by which the proceeds of 
disposition, net of any reasonable costs of disposition, are greater (or are less) than the adjusted cost base to the 
Resident Holder of such Unit Shares, Warrant Shares, or Warrants, as the case may be, immediately before the 
disposition or deemed disposition. The taxation of capital gains and losses is described below under the heading 
“Taxation of Resident Holders – Capital Gains and Capital Losses”.

Capital Gains and Capital Losses

Generally, a Resident Holder is required to include in computing its income for a taxation year one-half of 
the amount of any capital gain (a “taxable capital gain”) realized by the Resident Holder in such taxation year. 
Subject to and in accordance with the provisions of the Tax Act, a Resident Holder is required to deduct one-half of 
the amount of any capital loss (an “allowable capital loss”) realized in a particular taxation year against taxable 
capital gains realized by the Resident Holder in the year. Allowable capital losses not deducted in a particular 
taxation year may be carried back and deducted in any of the three preceding taxation years or carried forward and 
deducted in any subsequent taxation year against net taxable capital gains realized in such years, to the extent and 
under the circumstances described in the Tax Act.

The amount of any capital loss realized by a Resident Holder that is a corporation on the disposition of a 
Unit Share or Warrant Share may be reduced by the amount of any dividends received by such Resident Holder on 
the Unit Share or Warrant Share subject to and in accordance with the provisions of the Tax Act. Similar rules may 
apply to a partnership or trust of which a corporation, trust or partnership is a member or beneficiary. Resident 
Holders to whom these rules may be relevant should consult their own tax advisors.

A Resident Holder that is a “Canadian-controlled private corporation” as defined in the Tax Act will be 
liable to pay an additional refundable tax on its “aggregate investment income” (as defined in the Tax Act) for the 
year, including taxable capital gains.

Minimum Tax

Generally, a Resident Holder that is an individual (other than certain trusts) that receives or is deemed to 
have received taxable dividends on the Unit Shares or Warrant Shares or realizes a capital gain on the disposition or 
deemed disposition of Unit Shares, Warrant Shares or Warrants may be liable for minimum tax under the Tax Act. 
Resident Holders that are individuals should consult their own tax advisors in this regard.

Taxation of Non-Resident Holders

The following section of this summary is generally applicable to Holders (a “Non-Resident Holder”) who, 
for the purposes of the Tax Act, (i) are not, and are not deemed to be, resident in Canada at any time while they hold 
Unit Shares, Warrant Shares or Warrants; and (ii) do not use or hold the Unit Shares, Warrant Shares or Warrants in 
connection with carrying on a business in Canada. This summary does not apply to a Holder that carries on, or is 
deemed to carry on, an insurance business in Canada and elsewhere or that is an “authorized foreign bank” (as 
defined in the Tax Act). Such Non-Resident Holders should consult their own tax advisors.

Dividends

Dividends paid or credited or deemed to be paid or credited to a Non-Resident Holder by the Corporation 
are subject to Canadian withholding tax at the rate of 25% on the gross amount of the dividend, subject to any 
reduction in the rate of withholding to which the Non-Resident Holder is entitled to under any applicable income tax 
convention between Canada and the country in which the Non-Resident Holder is resident. Under the Canada –
United States Tax Convention (1980) (the “Treaty”) as amended, the rate of withholding tax on dividends paid or 
credited to a Non-Resident Holder who is resident in the U.S. for purposes of the Treaty and entitled to benefits 
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under the Treaty is generally reduced to 15%. Such Non-Resident Holders should consult their own tax advisors.

Dispositions of Unit Shares, Warrant Shares and Warrants

A Non-Resident Holder generally will not be subject to tax under the Tax Act in respect of a capital gain 
realized on the disposition or deemed disposition of a Unit Share, Warrant Share or Warrant, nor will capital losses 
arising therefrom be recognized under the Tax Act, unless the Unit Share, Warrant Share or Warrant, is, or is 
deemed to be “taxable Canadian property” of the Non-Resident Holder thereof for purposes of the Tax Act, and the
Non-Resident Holder is not entitled to an exemption under an applicable income tax convention between Canada 
and the country in which the Non-Resident Holder is resident.

Generally, a Unit Share, Warrant Share or Warrant (as applicable) will not constitute taxable Canadian 
property of a Non-Resident Holder provided that the Unit Share or Warrant Share are listed on a “designated stock 
exchange” for the purposes of the Tax Act (which currently includes TSXV), unless at any time during the 60 month 
period immediately preceding the disposition, (i) at least 25% of the issued shares of any class or series of the capital 
stock of the Corporation were owned by or belonged to any combination of (a) the Non-Resident Holder, (b) persons 
with whom the Non-Resident Holder did not deal at arm’s length, and (c) partnerships in which the Non-Resident 
Holder or a person described in (b) holds a membership interest directly or indirectly through one or more 
partnerships; and (ii) at such time, more than 50% of the fair market value of such shares was derived, directly or 
indirectly, from any combination of real or immovable property situated in Canada, “Canadian resource property” 
(as defined in the Tax Act), “timber resource property” (as defined in the Tax Act), or options in respect of, interests 
in, or for civil law rights in such properties, whether or not such property exists. Notwithstanding the foregoing, a 
Unit Share, Warrant Share or Warrant may also be deemed to be taxable Canadian property to a Non-Resident 
Holder under other provisions of the Tax Act. Non-Resident Holders should consult their own tax advisors as to 
whether their Unit Shares, Warrant Shares or Warrants constitute “taxable Canadian property” in their own 
particular circumstances.

In cases where a Non-Resident Holder disposes (or is deemed to have disposed) of a Unit Share, Warrant 
Share or Warrant that is taxable Canadian property to that Non-Resident Holder, and the Non-Resident Holder is not 
entitled to an exemption under an applicable income tax convention, the consequences described above under the 
headings “Taxation of Resident Holders — Dispositions of Unit Shares, Warrant Shares and Warrants” and 
“Taxation of Resident Holders — Capital Gains and Capital Losses” will generally be applicable to such Non-
Resident Holder.

Non-Resident Holders whose Unit Shares, Warrant Shares or Warrants are taxable Canadian property 
should consult their own tax advisors.
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PRIOR SALES

Common Shares

The following table summarizes details of the Common Shares issued by the Corporation during the 12 
month period prior to the date of this short form prospectus.

Month of Issuance Security Price per Security Number of Securities

August 2019 Common Shares (1) n/a 5,571,804
August 2019 Common Shares (2) n/a 38,712,415
August 2019 Common Shares (3) $0.20 17,053,280
December 2019 Common Shares (4) $0.34 4,602,646
January 2020 Common Shares (5) $0.20 25,500
February 2020 Common Shares (6) $0.68 5,000,000
February 2020 Common Shares (5) $0.50 10,000
February 2020 Common Shares (7) $0.25 125,000
May 2020 Common Shares (7) $0.25 87,500
June 2020 Common Shares (5) $0.50 515,000
July 2020 Common Shares (5) $0.50 10,000
July 2020 Common Shares (5) $0.50 100,000
July 2020 Common Shares (7) $0.25 325,000
Total 72,138,145

(1) Effective August 30, 2019, the Corporation consolidated the outstanding Common Shares on a 2:1 basis.
(2) Issued in connection with the Corporation’s reverse take-over transaction (the “RTO Transaction”).
(3) Concurrent with the RTO Transaction, the Corporation completed a private placement of units (the “RTO Financing”), with each unit 

being comprised of one Common Share and one common share purchase warrant exercisable at a price of $0.50 until August 30, 2024.
(4) Issued pursuant to a non-brokered private placement of units, with each unit being comprised of one Common Share and one common 

share purchase warrant exercisable at a price of $0.50 until December 6 or 18, 2024, depending on whether the units were issued in the 
first or second tranche of such private placement.

(5) Issued upon exercise of previously issued broker warrants of the Corporation.
(6) Issued pursuant to a non-brokered private placement of units, with each unit being comprised of one Common Share and one common 

share purchase warrant exercisable at a price of $1.00 until February 4, 2025.
(7) Issued upon exercise of previously issued stock options of the Corporation.

Warrants

The following table summarizes details of warrants issued by the Corporation during the 12 month period 
prior to the date of this short form prospectus.

Month of Issuance Security Price per Security Number of Securities

August 2019 Warrants (1) n/a 17,053,280
August 2019 Broker Warrants (2) n/a 403,350
December 2019 Warrants (3) n/a 2,600,000
December 2019 Warrants (4) n/a 2,002,646
February 2020 Warrants (5) n/a 5,000,000
Total 27,059,276

(1) Issued pursuant to a private placement of units, with each warrant being exercisable at a price of $0.50 until August 30, 2024.
(2) Issued to finders in respect of subscribers to the RTO Financing introduced to the Corporation, with each broker warrant being

exercisable at a price of $0.20 until August 30, 2021.
(3) Issued pursuant to a private placement of units, with each warrant being exercisable at a price of $0.50 until December 6, 2024.
(4) Issued pursuant to a private placement of units, with each warrant being exercisable at a price of $0.50 until December 18, 2024.
(5) Issued pursuant to a non-brokered private placement of units, with each warrant being exercisable at a price of $1.00 until February 4, 

2025.
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Stock Options

The following table summarizes details of stock options issued by the Corporation during the 12 month 
period prior to the date of this short form prospectus.

Month of Issuance Security Price per Security Number of Securities

October 2019 Stock Options (1) n/a 5,350,000
December 2019 Stock Options (2) n/a 700,000
February 2020 Stock Options (3) n/a 650,000
February 2020 Stock Options (4) n/a 200,000
April 2020 Stock Options (5) n/a 300,000
Total 7,200,000

(1) Exercisable at a price of $0.25 until October 7, 2024.
(2) Exercisable at a price of $0.51 until December 9, 2024.
(3) Exercisable at a price of $0.76 until February 18, 2025.
(4) Exercisable at a price of $0.76 until February 18, 2023.
(5) Exercisable at a price of $0.31 until April 29, 2025.

TRADING PRICE AND VOLUME

The Common Shares are listed and posted for trading on the TSXV under the symbol “RECO”. No trading 
data is available for July and August 2019 as trading of the Common Shares on the TSXV was halted following the 
announcement by the Corporation that it had entered into a letter of intent with respect to the RTO Transaction. 
Trading resumed on September 6, 2019, following completion of the RTO Transaction. The following table sets 
forth information relating to the trading of the Common Shares on the TSXV for the months indicated.

Month
High
($)

Low
($) Volume

September 2019 (1) 0.29 0.25 37,125
October 2019 0.60 0.23 294,071
November 2019 0.75 0.40 447,681
December 2019 0.59 0.41 581,177
January 2020 0.93 0.43 4,672,610
February 2020 0.90 0.51 2,475,011
March 2020 0.60 0.27 1,142,736
April 2020 0.40 0.26 978,030
May 2020 0.64 0.33 2,802,304
June 2020 0.86 0.51 3,150,665
July 2020 0.93 0.67 3,428,372
August 2020 (2) 0.89 0.66 6,614,883

(1) From September 6 to 30, 2019.
(2) From August 1 to 11, 2020.

At the close of business on August 11, 2020, the last trading day prior to the date of this short form 
prospectus, the price of the Common Shares as quoted by the TSXV was $0.71.



- 28 -

RISK FACTORS

An investment in securities of the Corporation is highly speculative and involves significant risks. Any 
prospective investor should carefully consider the risk factors and all of the other information contained below and 
elsewhere in this short form prospectus (including, without limitation, the documents incorporated by reference, and 
specifically under the section entitled “Risks Factors” in the AIF) before purchasing any of the securities distributed 
under this short form prospectus. The risks described herein and in the documents incorporated by reference in this 
short form prospectus are not the only risks facing the Corporation. Additional risks and uncertainties not currently 
known to the Corporation, or that the Corporation currently deems immaterial, may also materially and adversely 
affect its business.

COVID-19 and Global Health Crisis

To date, the COVID-19 global pandemic has had a limited impact on the Corporation, however, COVID-19 
and efforts to contain it may have an impact on the Corporation’s business in the future. The Corporation continues 
to monitor the situation and the impact the virus may have on its operations. To date, there have been a large number 
of temporary business closures, quarantines and a general reduction in consumer activity in a number of countries, 
including Namibia and Botswana. The outbreak has caused companies and various international jurisdictions to 
impose travel, gathering and other public health restrictions. While these effects are expected to be temporary, the 
duration of the various disruptions to businesses locally and internationally and the related financial impact cannot 
be reasonably estimated at this time. Similarly, the Corporation cannot estimate whether, or to what extent, this 
outbreak, government responses to it, and the potential financial impact may extend to countries outside of those 
currently impacted. Such public health crises can result in volatility and disruptions in the supply and demand for oil 
and gas, global supply chains and government and consumer responses to them, and financial markets, as well as 
declining trade and market sentiment and reduced mobility of people, all of which could affect commodity prices, 
interest rates, exchange rates, credit ratings, credit risk, share prices and inflation.

The risks to the Corporation of such public health crises also include risks to employee health and safety, a 
slowdown or temporary suspension of operations in geographic locations impacted by an outbreak, increased labour 
and fuel costs, regulatory changes, political or economic instabilities or civil unrest. At this point, the extent to 
which COVID-19 will or may further impact the Corporation is uncertain and these factors are beyond the 
Corporation’s control; however, it is possible that COVID-19 and its related impacts may have a material adverse 
effect on the Corporation’s business, financial performance and financial condition and the market price of the 
Common Shares.

Discretion in the Use of Proceeds

The Corporation expects that the majority of the proceeds from the Offering will be used for the
transportation costs of shipping the drilling rig over to Namibia and to fund, in part, the exploration program in the 
Kavango basin along with working capital and general corporate purposes. Management will have discretion 
concerning the use of proceeds of the Offering as well as the timing of their expenditures. As a result, investors will 
be relying on the judgment of management as to the application of the proceeds of the Offering. Management may 
use the net proceeds of the Offering in ways that an investor may not consider desirable. The results and 
effectiveness of the application of the proceeds are uncertain. If the proceeds are not applied effectively, the 
Corporation’s financial performance may suffer.

Future Sales or Issuances of Securities

The Corporation may sell additional Common Shares or other securities in subsequent offerings. The 
Corporation may also issue additional securities to finance future activities. The Corporation cannot predict the size 
of future issuances of securities or the effect, if any, that future issuances and sales of securities will have on the 
market price of the Common Shares. Sales or issuances of substantial numbers of Common Shares, or the perception 
that such sales could occur, may adversely affect prevailing market prices of the Common Shares. With any 
additional sale or issuance of Common Shares, investors will suffer dilution to their voting power and the 
Corporation may experience dilution in its earnings per share.
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No Current Market for Warrants

The Warrants constitute a new issue of securities of the Corporation. There is currently no market through 
which the Warrants may be sold and purchasers of Units may not be able to resell the Warrants purchased under this 
short form prospectus. While the Corporation has applied to list the Warrants on the TSXV, such listing is subject to 
TSXV approval which is not guaranteed. If listed, the Warrants may trade at a discount depending on the market for 
similar securities, the Corporation’s performance, the performance of the Common Shares and other factors. No 
assurance can be given that a liquid market for the Warrants will develop for the Warrants after the Offering, or if 
developed, that such a market will be sustained at the price level of the Offering. To the extent that an active trading 
market for the Warrants does not develop, the liquidity and trading price of the Warrants may be adversely affected.

Warrants are Speculative in Nature and may not have any Value

The Warrants do not confer any rights of Common Share ownership on their holders, such as voting rights 
or the right to receive dividends, but rather merely represent the right to acquire Common Shares at a fixed price for 
a limited period of time. Specifically, commencing on the date of issuance, holders of the Warrants may exercise 
their right to acquire Common Shares and pay an exercise price of $1.00 per Common Share, subject to certain 
adjustments, prior to five years following the Closing Date, subject to acceleration in certain circumstances, after 
which date any unexercised Warrants will expire and have no further value. Moreover, following completion of the 
Offering, the market value of the Warrants, if any, is uncertain and there can be no assurance that the market value 
of the Warrants will equal or exceed their imputed offering price. There can be no assurance that the market price of 
the Common Shares will ever equal or exceed the exercise price of the Warrants, and consequently, whether it will 
ever be profitable for holders of the Warrants to exercise the Warrants.

Liquidity and Capital Resources

Historically, capital requirements have been primarily funded through the sale of Common Shares. Factors 
that could affect the availability of financing include the progress and results of ongoing exploration at the 
Corporation’s mineral properties, the state of international debt and equity markets, and investor perceptions and 
expectations of the global gold market. There can be no assurance that such financing will be available in the 
amount required at any time or for any period or, if available, that it can be obtained on terms satisfactory to the 
Corporation. Based on the amount of funding raised, the Corporation’s planned exploration or other work programs 
may be postponed, or otherwise revised, as necessary.

Negative Operating Cash Flow

The Corporation is junior oil and gas company and has not generated cash flow from operations. The 
Corporation is devoting significant resources to the development and acquisition of its properties; however, there 
can be no assurance that it will generate positive cash flow from operations in the future. To the extent that the 
Corporation has negative operating cash flow in future periods, it may need to allocate a portion of its cash reserves 
to fund such negative cash flow. There can be no assurance that the Corporation will be able to generate a positive 
cash flow from its operations.

PROMOTER

Craig Steinke is considered to be a promoter of the Corporation in that he took the initiative in founding 
and organizing the Corporation. Mr. Steinke beneficially owns, or controls or directs, directly or indirectly, 
9,986,229 Common Shares, representing approximately 13.8% of the issued and outstanding Common Shares. Mr.
Steinke also owns, or controls or directs, directly or indirectly, 1,150,000 options to acquire Common Shares and 
36,765 warrants to acquires Common Shares.

To the Corporation’s knowledge, no promoter of the Corporation is, as at the date of this short form 
prospectus, or was within 10 years before the date hereof, a director, chief executive officer, or chief financial 
officer of any person or corporation, including the Corporation, that: (a) was subject to (i) a cease trade order; (ii) an 
order similar to a cease trade order; or (iii) an order that denied the relevant company access to any exemption under 
securities legislation, that was in effect for a period of more than 30 consecutive days (an “order”) that was issued 
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while the promoter was acting in the capacity of a director, the chief executive officer, or the chief financial officer 
thereof; or (b) was subject to an order that was issued after the promoter ceased to be a director, the chief executive 
officer, or the chief financial officer thereof and which resulted from an event that occurred while that person was 
acting in such capacity.

To the Corporation’s knowledge, no promoter of the Corporation: (a) is, as at the date of this short form 
prospectus, or has been within the 10 years before the date hereof, a director or executive officer of any person or 
company, including the Corporation, that, while that person was acting in that capacity, or within a year of that 
person ceasing to act in that capacity, became bankrupt, made a proposal under any legislation relating to 
bankruptcy or insolvency or was subject to or instituted any proceedings, arrangement or compromise with creditors 
or had a receiver, receiver manager or trustee appointed to hold its assets; or (b) has, within the 10 years before the 
date of this short form prospectus, become bankrupt, made a proposal under any legislation relating to bankruptcy or 
insolvency, or become subject to or instituted any proceedings, arrangement or compromise with creditors, or had a 
receiver, receiver manager, or trustee appointed to hold the assets of the director, executive officer, or shareholder.

INTEREST OF EXPERTS

Sproule International Limited (“Sproule”) is the petroleum consulting firm who has prepared the report 
entitled “Estimation of the Prospective Resources of Reconnaissance Energy Africa Ltd. in Botswana and Namibia 
(as of June 30, 2020)” with a preparation date of July 17, 2020 (the “Sproule Report”), a summary of which is 
contained the AIF incorporated by reference herein, and this information has been included in reliance on such 
firm’s expertise. The directors, officers, employees and consultants of Sproule who participated in the preparation of 
the Sproule Report and who were in a position to directly influence the preparation or outcome of the preparation of 
the Sproule Report have not, as of the date hereof, received any direct or indirect interest in the Corporation’s 
property or the property of any of the Corporation’s associates or affiliates. The directors, officers, employees and 
consultants of Sproule who participated in the preparation of the Sproule Report and who were in a position to 
directly influence the preparation or outcome of the preparation of the Sproule Report do not, as of the date hereof, 
hold any interest in any of the Corporation’s securities or the securities of any associate or affiliate of the 
Corporation. None of the officers, directors, employees or consultants of Sproule are currently expected to be 
elected, appointed or employed as a director, officer or employee of the Corporation or of any associate or affiliate 
of the Corporation.

Each of Cassels Brock & Blackwell LLP, counsel for the Corporation, and Torys LLP, counsel for the 
Agent, have provided its opinion on certain matters contained in this short form prospectus. As of the date hereof, 
partners and associates of Cassels Brock & Blackwell LLP and Torys LLP, each as a group, own, directly or 
indirectly, in the aggregate, less than 1% or no securities of the Corporation.

Deloitte LLP, Chartered Professional Accountants, of Calgary, Canada are the auditors of the Corporation 
and are independent with respect to the Corporation within the meaning of the Rules of Professional Conduct of the 
Chartered Professional Accountants of Alberta.

ENFORCEMENT OF JUDGMENTS AGAINST FOREIGN PERSONS

Each of Messrs. J. Jay Park and Shiraz Dhanani and Dr. James Granath reside outside of Canada and have
appointed Reconnaissance Energy Africa Ltd., Suite 1500, 999 West Hastings Street, Vancouver, British Columbia, 
V6C 2W2 as their agent for service of process in British Columbia. Purchasers are advised that it may not be
possible for investors to enforce judgments obtained in Canada against any person who resides outside of Canada, 
even if the party has appointed an agent for service of process.



- 31 -

STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw 
from an agreement to purchase securities. This right may be exercised within two business days after receipt or 
deemed receipt of a prospectus and any amendment. In several of the provinces of Canada, the securities legislation 
further provides a purchaser with remedies for rescission or, in some jurisdictions, revision of the price or damages 
if the prospectus and any amendment contains a misrepresentation or is not delivered to the purchaser, provided that 
the remedies for rescission, revision of the price or damages are exercised by the purchaser within the time limit 
prescribed by the securities legislation of the purchaser’s province. The purchaser should refer to any applicable 
provisions of the securities legislation of the purchaser’s province for the particulars of these rights or consult with a 
legal advisor.

In an offering of warrants (including the Warrants comprising part of the Units), investors are cautioned 
that the statutory right of action for damages for a misrepresentation contained in this short form prospectus is 
limited, in certain provincial securities legislation, to the price at which the warrant is offered to the public under the 
prospectus offering. This means that, under the securities legislation of certain provinces, if the purchaser pays 
additional amounts upon conversion, exchange or exercise of the security, those amounts may not be recoverable 
under the statutory right of action for damages that applies in those provinces. The purchaser should refer to any 
applicable provisions of the securities legislation of the purchaser’s province for the particulars of this right of action 
for damages or consult with a legal advisor.
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