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No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This short form 
prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein only 
by persons authorized to sell such securities. These securities have not been and will not be registered under the United States Securities Act of 
1933, as amended (the “1933 Act”), or any state securities laws and may not be offered or sold in the United States, except in transactions 
exempt from the registration requirements of the 1933 Act and any applicable state securities laws.  This short form prospectus does not 
constitute an offer to sell or a solicitation of an offer to buy any of these securities within the United States.  See “Plan of Distribution.” 

Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar 
authorities in Canada.  Copies of the documents incorporated herein by reference may be obtained on request without charge from the Secretary 
of the Corporation at Suite 2040, 885 W. Georgia Street, Vancouver, British Columbia, V6C 3E8, Telephone: (604) 682-6496, and are also 
available electronically at www.sedar.com. 
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$25,080,000 

5,700,000 Common Shares 
____________________________________ 

Price: $4.40 Per Share 
____________________________________ 

This short form prospectus (the “Prospectus”) qualifies the distribution (the “Offering”) of 
5,700,000 common shares (the “Offered Shares”) in the capital of TAG Oil Ltd. (the “Corporation”) to 
be issued at a price of $4.40 per Offered Share (the “Offering Price”).  The Offered Shares will be issued 
and sold pursuant to an underwriting agreement dated effective as of October 23, 2013 (the 
“Underwriting Agreement”) between Dundee Capital Markets, a division of Dundee Securities Ltd., as 
bookrunner and co-lead underwriter, Casimir Capital Ltd. as co-lead underwriter, Credit Suisse Securities 
(Canada) Inc., Cormark Securities Inc., Mackie Research Capital Corporation and M Partners Inc. 
(collectively, the “Underwriters”) and the Corporation.  The terms of the Offering, including the 
Offering Price, were determined based upon arm’s length negotiations between the Corporation and 
Dundee Securities Ltd., on its own behalf and on behalf of the other Underwriters, with reference to the 
prevailing market price of the issued and outstanding common shares of the Corporation (the “Common 
Shares”). 

The Common Shares are currently listed for trading on the Toronto Stock Exchange (the “TSX”) 
under the symbol “TAO” and on the premier tier of the OTC market in the United States, the OTCQX 
International (the “OTCQX”), under the symbol “TAOIF”.  The closing price of the Common Shares on 
November 4, 2013, being the last trading day of the Common Shares prior to the filing of this Prospectus, 
was $4.00 on the TSX, and $3.87 on the OTCQX.  The TSX has conditionally approved the listing of the 
Offered Shares. Listing will be subject to the Corporation fulfilling all of the listing requirements of the 
TSX on or before January 27, 2014.  

 Price to Public Underwriters’ Fee(1) Net Proceeds to Corporation(1)(2) 
Per Offered Share $4.40 $0.22 $4.18 
Total(3)  $25,080,000 $1,254,000 $23,826,000 
Notes: 
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(1) Pursuant to the terms of the Underwriting Agreement, the Corporation has agreed to pay a cash fee to the Underwriters 
(the “Underwriters’ Fee”) equal to 5.0% of the gross proceeds of the Offering.  

(2) Before deducting expenses of the Offering, estimated to be $300,000, which will be paid from the net proceeds of the 
Offering. 

(3) The Corporation has granted to the Underwriters an option (the “Over-Allotment Option”), exercisable in whole or in 
part at any time within 30 days after the Closing Date (as defined herein), to purchase up to an additional 855,000 
Common Shares (the “Option Shares”, and where the context requires, the Offered Shares includes the Option 
Shares), at the Offering Price, to cover over-allotments, if any, and for market stabilization purposes.  If the Over-
Allotment Option is exercised in full, the total price to the public, Underwriters’ Fee and net proceeds to the 
Corporation (before deducting expenses of the Offering, estimated to be $300,000) will be $28,842,000, $1,442,100 
and $27,399,900, respectively.  This Prospectus qualifies the grant of the Over-Allotment Option and the distribution of 
the Option Shares to be issued upon exercise of the Over-Allotment Option.  See “Plan of Distribution”.  Any 
purchaser who acquires Common Shares forming part of the over-allocation position acquires those Common Shares 
under this Prospectus, regardless of whether the over-allocation position is ultimately filled through the exercise of the 
Over-Allotment Option or secondary market purchases. 

The Underwriters, as principals, conditionally offer the Offered Shares, subject to prior sale, if, as 
and when issued by the Corporation and accepted by the Underwriters in accordance with the conditions 
contained in the Underwriting Agreement referred to under “Plan of Distribution” and subject to approval 
of certain legal matters on behalf of the Corporation by Blake, Cassels & Graydon LLP and on behalf of 
the Underwriters by McCarthy Tétrault LLP.  

The following table sets forth the number of Option Shares that may be issued by the Corporation 
pursuant to the Over-Allotment Option. 

Underwriters’ Position 
Maximum Size or Number of 

Securities Held Exercise Period Exercise Price 

Over-Allotment Option 855,000 Option Shares Exercisable for a period 
of 30 days following 

the Closing Date 

$4.40 per Option Share 

 

Subscriptions for Offered Shares will be received by the Underwriters subject to rejection or 
allotment in whole or in part by the Underwriters and the Underwriters reserve the right to close the 
subscription books at any time without notice.  Except in limited circumstances, the Offering will be 
conducted under the book-based system. Accordingly, a subscriber who purchases Offered Shares will 
receive a customer confirmation from the registered dealer from or through whom Offered Shares are 
purchased. No beneficial holder of the Offered Shares will receive definitive certificates representing their 
Offered Shares. CDS Clearing and Depository Services Inc. (“CDS”) will record the CDS participants 
who hold Offered Shares on behalf of owners who have purchased or transferred Offered Shares in 
accordance with the book-based system. Certificates evidencing Offered Shares will not be issued unless 
specifically requested.  The closing of the Offering is expected to take place on November 13, 2013 or 
such other date as the Corporation and the Underwriters shall agree (the “Closing Date”).  The latest date 
that the Offered Shares will be taken up by the Underwriters, other than any Offered Shares that may be 
taken up upon the exercise of the Over-Allotment Option, is 42 days after the date that a receipt is 
obtained from the British Columbia Securities Commission, as principal regulator, with respect to this 
Prospectus. 

In connection with the Offering, the Underwriters may effect transactions that maintain the 
market price of the Common Shares at levels other than those that might otherwise prevail in the open 
market. Such transactions, if commenced, may be discontinued at any time.  The Underwriters may also 
offer the Offered Shares at a price lower than the Offering Price.  See “Plan of Distribution”. 
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Blair Johnson, the Chief Financial Officer of the Corporation resides outside of Canada.  
Although Mr. Johnson has appointed the Corporation at its address of Suite 2040, 885 W. Georgia Street, 
Vancouver, British Columbia, V6C 3E8 as its agent for service of process in each province of Canada in 
which the Offered Shares are to be distributed, it may not be possible for investors to enforce judgments 
obtained in Canada against Mr. Johnson.  See “Risk Factors”.   

An investment in the securities offered hereunder is speculative and involves a high degree 
of risk.  The risk factors identified under the heading “Risk Factors” in this Prospectus and in the 
Corporation’s most recent Annual Information Form (as defined herein), which is incorporated by 
reference herein, should be carefully reviewed and evaluated by prospective purchasers before 
purchasing the Offered Shares. 

Potential investors are advised to consult their own legal counsel and other professional 
advisers in order to assess income tax, legal and other aspects of this investment. 

No person has been authorized to give any information other than that contained in this 
Prospectus, or to make any representations in connection with the Offering made hereby, and, if 
given or made, such other information or representations must not be relied upon as having been 
authorized by the Corporation. This Prospectus does not constitute an offer to sell or a solicitation 
of an offer to buy securities in any jurisdiction or to any person to whom it is unlawful to make 
such offer or solicitation in such jurisdiction. 

The Corporation’s registered office is located at Suite 2600, Three Bentall Centre, 595 Burrard 
Street, Vancouver, British Columbia, V7X 1L3, and its head office is located at Suite 2040, 885 W. 
Georgia Street, Vancouver, British Columbia, V6C 3E8. 

References to the Corporation also includes its subsidiary entities as the context requires. 
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NOTE TO INVESTORS 

About this Prospectus 

An investor should rely only on the information contained in this Prospectus and is not entitled to 
rely on certain parts of the information contained in this Prospectus to the exclusion of others. Neither we 
nor the Underwriters have authorized anyone to provide investors with additional or different information. 
Neither we nor the Underwriters are offering to sell the securities in any jurisdictions where the offer or 
sale is not permitted. The information contained in this Prospectus is accurate only as of the date of this 
Prospectus, regardless of the time of delivery of this Prospectus or any sale of the Offered Shares. The 
Corporation’s business, financial condition, results of operations and prospects may have changed since 
the date of this Prospectus. 

For investors outside of Canada, neither we nor the Underwriters have done anything that would 
permit the Offering or distribution of this Prospectus in any jurisdiction where action for that purpose is 
required, other than in Canada. Investors are required to inform themselves about, and to observe any 
restrictions relating to, the Offering and the distribution of this Prospectus. 

Interpretation 

Unless the context otherwise requires, all references in this Prospectus to “our”, “we”, “TAG”, 
“TAG Oil” or the “Corporation” refer to TAG Oil Ltd.  

Unless otherwise indicated, the information in this Prospectus assumes that the Underwriters will 
not exercise the Over-Allotment Option. 

ABBREVIATIONS 

Crude Oil and Natural Gas Liquids  Natural Gas
Bbls barrels  Mcf Thousand cubic feet 
Bbls/d barrels per day  MMcf Million cubic feet 
Mbbls thousand barrels  Bcf Billion cubic feet 
MMbbls million barrels  Mcf/d Thousand cubic feet per day 
BOE barrels of oil equivalent of natural gas 

and crude oil, unless otherwise indicated 
 MMcf/d Million cubic feet per day 

BOE/d barrels of oil equivalent per day    
     

BOEs may be misleading, particularly if used in isolation.  A BOE conversion ratio of 6 
Mcf:1 Bbl is based on an energy equivalency conversion method primarily applicable at the burner 
tip and does not represent a value equivalency at the wellhead.  This conversion factor is an 
industry accepted standard and is not based on either energy content or current prices. 

CONVERSION 

The following table sets forth certain standard conversions from Standard Imperial units to the 
International System of Units (or metric units). 

To Convert From  To  Multiply by

Mcf  Thousand cubic metres  0.0282
Thousand cubic metres  Mcf  35.494
Bbls  Cubic metres  0.159
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To Convert From  To  Multiply by
Cubic metres  Bbls  6.290
Feet  Metres  0.305
Metres  Feet  3.281
Miles  Kilometres  1.609
Kilometres  Miles  0.621
Acres  Hectares  0.405
Hectares  Acres  2.471

 

SPECIAL NOTE REGARDING PETROLEUM-INITIALLY-IN-PLACE AND PROSPECTIVE 
RESOURCES 

Total Petroleum Initially-In-Place (PIIP) is that quantity of petroleum that is estimated to exist 
originally in naturally occurring accumulations. It includes that quantity of petroleum that is estimated, as 
of a given date to be contained in known accumulations, prior to production, plus those estimated 
quantities in accumulations yet to be discovered (equivalent to "total resources"). Canadian Oil and Gas 
Evaluation Handbook recommends the use of “total PIIP” rather than “total resources”. 

Undiscovered Petroleum Initially-In-Place (equivalent to undiscovered resources) is that quantity 
of petroleum that is estimated, on a given date, to be contained in accumulations yet to be discovered. The 
recoverable portion of undiscovered petroleum initially in place is referred to as "prospective resources," 
the remainder as "unrecoverable." 

Prospective resources are those quantities of petroleum estimated, as of a given date, to be 
potentially recoverable from undiscovered accumulations by application of future development projects.  
Prospective resources have both an associated chance of discovery and a chance of development.  There 
is no certainty that any portion of the resources will be discovered.  If discovered, there is no certainty 
that it will be commercially viable to produce any portion of the resources. 

Exploration for hydrocarbons is a speculative venture necessarily involving substantial risk. The 
Corporation's future success in exploiting and increasing its current reserve base will depend on its ability 
to develop its current properties and on its ability to discover and acquire properties or prospects that are 
capable of commercial production. However, there is no assurance that the Corporation's future 
exploration and development efforts will result in the discovery or development of additional commercial 
accumulations of oil and natural gas. In addition, even if further hydrocarbons are discovered, the costs of 
extracting and delivering the hydrocarbons to market and variations in the market price may render 
uneconomic any discovered deposit. Geological conditions are variable and unpredictable. Even if 
production is commenced from a well, the quantity of hydrocarbons produced inevitably will decline over 
time, and production may be adversely affected or may have to be terminated altogether if the 
Corporation encounters unforeseen geological conditions. The Corporation is subject to uncertainties 
related to the proximity of any reserves that it may discover to pipelines and processing facilities. It 
expects that its operational costs will increase proportionally to the remoteness of, and any restrictions on 
access to, the properties on which any such reserves may be found. Adverse climatic conditions at such 
properties may also hinder the Corporation's ability to carry on exploration or production activities 
continuously throughout any given year. 

The significant positive factors that are relevant to the estimate contained in the independent 
resource assessment are: 

 proven production in close proximity;  
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 proven commercial quality reservoirs in close proximity; and  

 oil and gas shows while drilling wells nearby.  

The significant negative factors that are relevant to the estimate contained in the independent 
resource assessment are: 

 tectonically complex geology could compromise seal potential; and 

 seismic attribute mapping in the permit areas can be indicative but not certain in identifying 
proven resource. 

FINANCIAL INFORMATION AND ACCOUNTING PRINCIPLES 

The interim unaudited financial statements and the annual audited consolidated financial 
statements of the Corporation contained and incorporated by reference herein have been prepared in 
accordance with International Financial Reporting Standards as issued by the International Accounting 
Standards Board (“IFRS”).   

NON-GAAP MEASURES 

The Corporation uses certain terms for measurement within this Prospectus and the documents 
incorporated by reference herein that do not have standardized meanings prescribed by generally accepted 
accounting principles (“GAAP”), including IFRS, and these measurements may differ from other 
companies and accordingly may not be comparable to measures used by other companies. The terms 
“operating cash flow”, “operating netback”, “cash margin” and “operating margin” are not recognized 
measures under the applicable IFRS. Management of the Corporation believes that these terms are useful 
to provide shareholders and potential investors with additional information, in addition to profit and loss 
and cash flow from operating activities as defined by IFRS, for evaluating the Corporation’s operating 
performance and leverage.  References to operating cash flow are to cash revenue less direct operating 
expenses, which includes operations and maintenance expenses and taxes (other than income and capital 
taxes) but excludes general and administrative expenses. Operating netback denotes oil and gas revenue 
and realized gain (loss) on financial instruments less royalty expenses, operating expenses and 
transportation and marketing expenses. Cash margin refers to revenues less cash cost per oil and gas sold 
and royalties. Operating margin is commonly used by management for assessing financial performance 
and is calculated as gross profit before depreciation and amortization included in operations and 
unrealized gain (loss) on commodity-related derivative financial instruments.  

CURRENCY AND EXCHANGE RATE INFORMATION 

Unless otherwise stated, all references to “$”, “C$” or “dollars” in this Prospectus are references 
to Canadian dollars and all references to “US$” are to United States dollars, unless otherwise specified.  
The following tables set forth, for each of the periods indicated, the rate of exchange for one U.S. dollar 
in Canadian dollars, as quoted by the Bank of Canada.  

 Quarter ended Year ended December 31, 
 September 30, 

2013 
(C$/US$1.00) 

 
2012 

(C$/US$1.00)

 
2011 

(C$/US$1.00) 

 
2010 

(C$/US$1.00) 
Low for the period ....................................... 0.9426 0.9576 0.9449 0.9946 
High for the period ...................................... 0.9803 1.0371 1.0604 1.0778 
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Rate at the end of the period ........................ 0.9706 0.9949 1.0170 0.9946 
Average noon spot rate for the period ......... 0.9629 0.9996 0.9891 1.0299 

As at November 5, 2013, the Bank of Canada noon spot rate of exchange for the purchase of one 
United States dollar using Canadian dollars was C$1.0448 (C$1.00=US$0.9571). 

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS  

Certain statements contained herein and in the documents incorporated by reference into this 
Prospectus constitute forward-looking statements.  These forward-looking statements include statements 
with respect to: the completion of the Offering, including receipt of all regulatory approvals and the 
timing thereof; the Corporation’s business strategy and plans; expectations regarding growth of the 
Corporation; the timing of drilling, testing, processing or other operational activities; performance 
characteristics of the Corporation’s oil and gas properties, including the property located in PMP 38156 
(“Cheal Oil and Gas Field” or “Cheal”); expected infrastructure enhancements, exploration and 
development, drilling and optimization operations of the Corporation’s properties in the Taranaki Basin 
and East Coast Basin of New Zealand; oil and natural gas production estimates and targets; estimates of 
resource potential of targets, including those at Cheal Oil and Gas Field, TAG Oil’s 100% owned PMP 
53803 and PEP 38748 (collectively, the “Sidewinder Permit”), PEP 54873 (a new Taranaki Basin permit 
secured under the 2012 New Zealand blocks offer, “Heatseeker” or “Heatseeker Permit”) and the 
Kaheru prospect located offshore in PEP 52181 (the “Kaheru Permit”, of which TAG has a 40% 
interest) including, without limitation, statements regarding BOE/d production capabilities; capital 
expenditure programs and estimates relating to timing, cost and cash flow generation related to these 
programs; projections of market prices and costs; supply and demand for oil and natural gas; expectations 
regarding the ability to raise capital and to continually add to reserves through acquisitions and 
development; treatment under governmental regulatory regimes and tax laws; the potential expansion of 
production at the Cheal Oil and Gas Field and Sidewinder Permit and the potential establishment of 
production and reserves at Heatseeker; the potential to acquire new property in the East Coast and 
Taranaki Basins; the use of proceeds of this Offering by the Corporation; the Underwriters’ Fee and the 
listing of the Offered Shares on the TSX. 

These forward-looking statements are not guarantees of the Corporation’s future operational or 
financial performance and are subject to risks and uncertainties.  These statements relate to analyses and 
other information that are based on forecasts of future results, estimates of amounts not yet determinable 
and assumptions of management.  In addition, statements relating to “reserves” or “resources” are deemed 
to be forward-looking statements as they involve the implied assessment, based on certain estimates and 
assumptions that the reserves and resources described can be profitably produced in the future. 

When used in this Prospectus, the words “may”, “will”, “should”, “could”, “expect”, “plan”, 
“intend”, “anticipate”, “believe”, “estimate”, “predict”, “potential” or “continue” and similar expressions, 
and statements related to matters that are not historical facts are intended to identify forward-looking 
statements.  Readers are cautioned not to place undue reliance on these statements, which speak only as of 
the date of this Prospectus.   

Forward-looking statements are based on a number of material assumptions, including those 
listed below, which could prove to be significantly incorrect: 

 the timing of obtaining regulatory and third party approvals and completion of the Offering; 

 the timing and ability of the Corporation to obtain all necessary environmental and regulatory 
approvals and requisite land access agreements; 
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 that the timing and amount of capital expenditures and the benefit therefrom will be 
consistent with the Corporation’s expectations; 

 that the conditions in general economic and financial markets will not vary materially; 

 our expected ability to obtain and retain skilled labour and other industry services at 
reasonable rates; 

 that future operating costs will be consistent with the Corporation’s expectations; 

 the performance characteristics of the Cheal Oil and Gas Field and the Sidewinder Permit; 

 our expected ability to build and/or enhance infrastructure and optimize operations at the 
Corporation’s properties in the Taranaki Basin and East Coast Basin of New Zealand;  

 our expected ability to pursue new business opportunities; 

 our ability to conduct drilling and development operations on budget;  

 our ability to achieve oil and natural gas production estimates and targets, including those at 
the Cheal Oil and Gas Field, the Sidewinder Permit, the Heatseeker Permit and the Kaheru 
Permit;  

 estimated market price of oil, supply and demand for oil and natural gas together with 
estimated capital and operating costs, and with other assumptions underlying the 
Corporation’s production and economic return estimates;  

 that TAG Oil will continue to maintain its oil sales contract with Shell (Petroleum Mining) 
Company Limited;  

 our activities will not be adversely disrupted or impeded by development, operating or 
regulatory risks; 

 that currency exchange rates between the U.S., Canada and New Zealand dollars will remain 
stable;  

 our ability to obtain all necessary environmental and regulatory approvals and requisite land 
access agreements; and  

 that TAG Oil will maintain its permits in good standing and be granted additional permits 
terms as necessary. 

All forward-looking statements in this Prospectus are based on management’s reasonable beliefs, 
intentions, and expectations with respect to future events as of the date of this Prospectus and are subject 
to certain risks, uncertainties, and assumptions.  Some of these risks, uncertainties and factors include 
those disclosed herein under “Risk Factors” as well as those factors disclosed under the section entitled 
“Risk Factors” in the Corporation’s Annual Information Form which is incorporated by reference herein.  
These factors include, but are not limited to, risks associated with operations; risks inherent in oil and gas 
operations; the conditions to the completion of the Offering may not be satisfied; risks associated with 
production estimates; volatility in market prices; risks associated with regulatory matters; commodity 
price risk; fluctuations in foreign exchange or interest rates and stock market volatility; environmental 
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risks; uncertainties associated with estimating oil and gas reserves; geological, technical, drilling and 
processing problems; industry competition for, among other things, capital, acquisition of reserves, 
undeveloped lands and skilled personnel; uncertainties as to the availability and cost of financing; risks in 
conducting foreign operations; potential delays or changes in plans with respect to exploration, 
development or capital expenditures.  Actual operational and financial results may differ materially from 
the Corporation’s expectations contained in the forward-looking statements as a result of various factors, 
many of which are beyond the control of the Corporation.  In light of the many risks and uncertainties that 
may cause future results to differ materially from those expected, the Corporation cannot give assurance 
that the forward-looking statements contained in this Prospectus and the documents incorporated by 
reference will be realized. Forward-looking statements are not guarantees of future performance. Except 
as required by applicable law, neither the Corporation nor the Underwriters assume any obligation to 
publicly update these statements, or disclose any difference between the Corporation’s actual results and 
those reflected in these statements. 

Readers are cautioned that the foregoing lists of factors are not exhaustive.  The forward-
looking statements contained in this Prospectus, and the documents incorporated by reference 
herein, are expressly qualified by this cautionary statement. 

ELIGIBILITY FOR INVESTMENT 

In the opinion of Blake, Cassels & Graydon LLP, counsel to the Corporation, and McCarthy 
Tétrault LLP, counsel to the Underwriters, based on the provisions of the Income Tax Act (Canada) 
(the “Tax Act”) as of the date hereof, provided that the Offered Shares are listed on a designated stock 
exchange (which currently includes the TSX) on the Closing Date, such Offered Shares will be qualified 
investments under the Tax Act for a trust governed by a registered retirement savings plan (a “RRSP”), a 
registered education savings plan, a registered retirement income fund (a “RRIF”), a deferred profit 
sharing plan, a registered disability savings plan and a tax free savings account (a “TFSA”). 

Notwithstanding that the Offered Shares may be qualified investments for a trust governed by a 
TFSA, a RRSP or a RRIF, the holder or annuitant of such plan, as the case may be, will be subject to a 
penalty tax in respect of Offered Shares held in a TFSA, RRSP or RRIF, as the case may be, if such 
Offered Shares are a “prohibited investment” for the purposes of the Tax Act for such TFSA, RRSP or 
RRIF.  Provided the holder of the TFSA or annuitant under the RRSP or RRIF, as the case may be, (a) 
deals at arm's length with the Corporation for the purposes of the Tax Act, (b) does not have a “significant 
interest” (as defined in the Tax Act) in the Corporation, and (c) does not have a “significant interest” (as 
defined in the Tax Act) in a corporation, partnership or trust with which the Corporation does not deal at 
arm’s length (within the meaning of the Tax Act.   The Minister of Finance (Canada) introduced 
legislation on October 22, 2013 (the “October 2013 Proposals”) that proposes to delete the condition in 
(c) above.  In addition, pursuant to the October 2013 Proposals, Offered Shares will not be a “prohibited 
investment” if the Offered Shares are “excluded property” as defined in the October 2013 Proposals for 
trusts governed by a TFSA, RRSP and RRIF.  Annuitants of a trust governed by an RRSP or RRIF 
and holders of trusts governed by a TFSA should consult their own advisors to ensure the Offered 
Shares will not be a prohibited investment in their particular circumstances, including with respect 
to the October 2013 Proposals. 

DOCUMENTS INCORPORATED BY REFERENCE 

The following documents filed with securities commissions or similar regulatory authorities in 
each of the Provinces of Canada other than Québec and available electronically through SEDAR at 
www.sedar.com are specifically incorporated by reference into, and form an integral part of, this 
Prospectus: 
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(a) the annual information form of the Corporation for the year ended March 31, 2013 dated 
as of July 2, 2013 (the “Annual Information Form”); 

(b) the audited consolidated financial statements of the Corporation as at and for the financial 
years ended March 31, 2013 and 2012, together with the notes thereto and the auditor’s report 
thereon; 

(c) the management’s discussion and analysis dated June 28, 2013 for the financial year 
ended March 31, 2013; 

(d) the unaudited consolidated interim financial statements of the Corporation as at and for 
the three months ended June 30, 2013, together with the notes thereto; 

(e) the management’s discussion and analysis dated August 14, 2013 for the three months 
ended June 30, 2013; 

(f) the material change report of the Corporation dated and filed October 7, 2013 in respect 
of the appointment of Mr. Chris Ferguson as the Corporation’s Chief Financial Officer, replacing 
Mr. Blair Johnson;  

(g) the material change report of the Corporation dated and filed October 30, 2013 in respect 
of the Offering; 

(h) the management information circular of the Corporation dated October 24, 2012 in 
respect of the annual meeting of its shareholders held on December 6, 2012; 

(i) Form 51-101F1 – Statement of Reserves Data and Other Oil and Gas Information as at 
and for the year ended March 31, 2013 prepared on July 2, 2013; 

(j) Form 51-101F2 – Report on Reserves Data by Independent Qualified Reserves Evaluator 
or Auditor as at March 31, 2013 and dated June 28, 2013; and 

(k) Form 51-101F3 – Report of Management and Directors on Reserves Data and Other 
Information as at March 31, 2013 and dated July 2, 2013. 

Material change reports (excluding confidential reports), business acquisition reports, interim 
financial statements and all other documents of the type referred to above or required by National 
Instrument 44-101 – Short Form Prospectus Distributions to be incorporated by reference in a short form 
prospectus filed by the Corporation with a securities commission or any similar authority in Canada after 
the date of this Prospectus and prior to the termination of the distribution of securities being qualified 
hereunder shall be deemed to be incorporated by reference into this Prospectus. 

Any statement contained in a document incorporated or deemed to be incorporated by reference 
herein shall be deemed to be modified or superseded, for the purposes of this Prospectus to the extent that 
a statement contained herein or in any other subsequently filed document that also is or is deemed to be 
incorporated by reference herein modifies or supersedes such statement.  Any statement so modified or 
superseded shall not be deemed, except as so modified or superseded, to constitute a part of this 
Prospectus.  The modifying or superseding statement need not state that it has modified or superseded a 
prior statement or include any other information set forth in the document that it modifies or supersedes.  
The making of a modifying or superseding statement shall not be deemed an admission for any purposes 
that the modified or superseded statement, when made, constituted a misrepresentation, an untrue 
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statement of a material fact or an omission to state a material fact that is required to be stated or that is 
necessary to make a statement not misleading in light of the circumstances in which it was made. 

MARKETING MATERIALS 

Any “template version” of any “marketing materials” (as such terms are defined under applicable 
Canadian securities laws) that are utilized by the Underwriters in connection with the Offering are not 
part of this Prospectus to the extent that the contents of the template version of the marketing materials 
have been modified or superseded by a statement contained in this Prospectus. Any template version of 
any marketing materials that has been, or will be, filed on SEDAR before the termination of the 
distribution under the Offering (including any amendments to, or an amended version of, any template 
version of any marketing materials) is deemed to be incorporated into this Prospectus. 

DESCRIPTION OF THE BUSINESS 

Incorporation and Organization 

The Corporation was incorporated under the laws of British Columbia on December 12, 1990 
under the name “398052 B.C. Ltd.”.  The Corporation subsequently changed its name to “Aldus Energy 
(Canada) Corp.” on January 28, 1991, to “Aldus Energy Corp.” on April 4, 1991, to “Durum Energy 
Corp.” on July 18, 1991, to “Durum Cons. Energy Corp.” on October 27, 1998, and to its current name 
“TAG Oil Ltd.” on June 12, 2002. On October 29, 1997 the Corporation continued into the Yukon 
Territory. On October 18, 2006, the Corporation was re-domiciled from a company subsisting under the 
Business Corporations Act (Yukon) back to British Columbia by way of continuance under the Business 
Corporations Act (British Columbia). 

The Corporation’s registered office is located at Suite 2600, Three Bentall Centre, 595 Burrard 
Street, Vancouver, British Columbia, V7X 1L3, and its head office is located at Suite 2040, 885 W. 
Georgia Street, Vancouver, British Columbia, V6C 3E8. 
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Intercorporate Relationships 

Our corporate structure is as follows: 

 

 As at the date of this Prospectus, the Corporation holds 38,990,410 common shares of Coronado 
Resources Ltd. (“Coronado”), representing approximately 49.18% of all issued and outstanding shares of 
Coronado.  

Summary of the Business 

The Corporation is a Canadian-based oil and gas producer and explorer with petroleum permits 
covering approximately 2.7 million acres of land in the Taranaki, Canterbury, and East Coast Basins of 
New Zealand, and 30,816 net acres (77,039 gross acres) of land offshore in the Taranaki Basin.  With a 
100% interest in all its core assets, including oil and gas reserves and production infrastructure, the 
Corporation expects continued growth through profitable operations, acquisitions, development and 
exploration. The focus of TAG Oil’s business plan is designed to grow through increased operating cash 
flow, strategic acquisitions and continued exploration/development drilling to grow reserves.  

The Corporation’s petroleum permits with attributed reserves are located at the Cheal Oil and Gas 
Field and the Sidewinder Permit, which are in the onshore portion of the Taranaki Basin in New Zealand.  

Recent Developments 

Change in Management 

On December 1, 2013, Mr. Chris Ferguson will be replacing Mr. Blair Johnson as Chief Financial 
Officer.   

TAG Oil Ltd.  
(British Columbia, Canada) 

TAG Oil (NZ) 
Limited 

(New Zealand) 
100% 

TAG Oil 
(Offshore) 

Limited 
(New Zealand) 

100% 

 

Cheal 
Petroleum 

Limited 
(New Zealand) 

100%  

 

Trans-Orient 
Petroleum Ltd. 

(British 
Columbia, 
Canada) 
100% 

Orient 
Petroleum 

(NZ) Limited 
(New Zealand) 

100% 

Eastern 
Petroleum 

(NZ) Limited 
(New Zealand) 

100% 
 

DLJ 
Management 

Corp. 
(British 

Columbia, 
Canada) 
100% 
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East Coast Basin 

On October 23, 2013, TAG announced that unconventional oil and gas specialists Stephen L. 
Dutnell, P.E. and David B. Cornue P.G., C.H.M.M. joined the Corporation’s operational team on a long-
term contract basis. The Corporation is pursuing the major unconventional resource potential in the East 
Coast Basin that has been demonstrated by TAG’s extensive geotechnical studies and the results of the 
Ngapaeruru-1 well, drilled in spring, which intersected 155 metres of unconventional oil-and-gas pay in 
the source rock. 

Cheal Oil and Gas Field and Greater Cheal Permits 

The Corporation is conducting a high-impact drilling campaign on nine conventional wells across 
three new permits with partner East West Petroleum Corporation, as per the table below. In early 
September 2013, drilling operations at the Cheal E-1 well on the Cheal North permit reached a total depth 
of 1,910 metres. Well logs from the Cheal E-1 well indicated that approximately 33 metres of 
hydrocarbon bearing strata was encountered within the Urenui and Mt. Messenger formations supporting 
the decision to test and complete the well. Cheal E-2 and Cheal E-3 are at total depths and, along with 
Cheal E-1, are expected to be tested starting early November. Cheal E-4 and Cheal E-5 are being drilled 
with four other shallow wells.  

Permit Number Name TAG Interest # of Wells Target Depth 
54877 Cheal North  

 
70% 5 Miocene  

(<2,500 metres) 
54876 Southern Cross 50% 1 Miocene  

(<2,500 metres) 
54879 Cheal South 50% 3 Miocene  

(<2,500 metres) 

The Corporation has internally calculated undiscovered petroleum initially in place associated 
with PEP 54877, 54876 and 54879: 

 Oil (MMbbls) 

 P90(1) P50(2) P10(3) 

54877 

(70% interest) 

5.06 11.31 25.41 

54876 

(50% interest) 

1.035 2.205 4.60 

54879 1.31 3.03 6.98 

(50% interest)    

(1) Low Estimate is considered to be a conservative estimate of the quantity of the in-place volumes. It is likely 
that the actual in-place volumes will exceed the low estimate. If probabilistic methods are used, there 
should be at least a 90 percent probability (P90) that the in-place volumes will equal or exceed the low 
estimate. 

(2) Best Estimate is considered to be the best estimate of the in-place volumes that will actually be present. It is 
equally likely that the actual in-place volumes will be greater or less than the best estimate. If probabilistic 
methods are used, there should be at least a 50 percent probability (P50) that the in-place volumes will 
equal or exceed the best estimate. 
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(3) High Estimate is considered to be an optimistic estimate of the in-place volumes. It is unlikely that the 
actual in-place volumes will exceed the high estimate. If probabilistic methods are used, there should be at 
least a 10 percent probability (P10) that the actual in-place volumes will equal or exceed the high estimate. 

See “Special Note Regarding Petroleum-Initially-In-Place and Prospective Resources”. 

Cardiff 

The Corporation’s Cardiff-3 well located in Petroleum Mining License 38156 (of which the 
Corporation has a 100% interest) (“Cardiff”) was spudded on September 2, 2013 and is presently drilling 
at a depth of approximately 4,100 metres.  Drilling was initially scheduled to be completed on or about 
October 21, 2013.   Based on a revised timeline, drilling will continue for approximately 15 more days 
from the date hereof to reach a projected total depth of 4,900 metres, at which time a decision will be 
made as to whether the well should be completed.  On October 7, 2013, the Corporation announced that 
the Taranaki Regional Council granted the Corporation consent to perform a fracture stimulation on the 
Cardiff-3 well. 

A summary of undiscovered petroleum initially in place associated with the Cardiff Prospect was 
prepared by Sproule International Limited (“Sproule”) with an effective date of July 31, 2013, and is 
summarized in the following table:  
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See “Special Note Regarding Petroleum-Initially-In-Place and Prospective Resources”. 

Hellfire and Heatseeker Prospects 

The Corporation has internally calculated undiscovered petroleum initially in place associated 
with Heatseeker and Petroleum Mining License 53803 (the “Hellfire Prospect”, a deep gas prospect 
located at the Sidewinder Permit):  

 Natural Gas (Bcf)  Natural Gas Liquids 
(MMbbls) 

 P90(1) P50(2) P10(3)  P90 P50 P10 

Heatseeker 
(100% interest) 

83 197 469  2.50 7.90 18.75 

Hellfire 

(100% interest) 

53 120 270  1.59 4.78 10.79 

(1) Low Estimate is considered to be a conservative estimate of the quantity of the in-place volumes. It is likely 
that the actual in-place volumes will exceed the low estimate. If probabilistic methods are used, there 
should be at least a 90 percent probability (P90) that the in-place volumes will equal or exceed the low 
estimate. 

(2) Best Estimate is considered to be the best estimate of the in-place volumes that will actually be present. It is 
equally likely that the actual in-place volumes will be greater or less than the best estimate. If probabilistic 
methods are used, there should be at least a 50 percent probability (P50) that the in-place volumes will 
equal or exceed the best estimate. 

(3) High Estimate is considered to be an optimistic estimate of the in-place volumes. It is unlikely that the 
actual in-place volumes will exceed the high estimate. If probabilistic methods are used, there should be at 
least a 10 percent probability (P10) that the actual in-place volumes will equal or exceed the high estimate. 

See “Special Note Regarding Petroleum-Initially-In-Place and Prospective Resources”. 

For greater detail of the Corporation’s business and recent oil and gas discoveries and operations 
during the 2013 fiscal year and as at the date of this Prospectus, please refer to the heading “Summary 
Description of the Business” above as well as the disclosure under the heading “General Development of 
the Business – Three Year History” in the Annual Information Form that is incorporated herein by 
reference. Please also refer to the Corporation’s most recent management’s discussion and analysis dated 
August 14, 2013 for the three months ended June 30, 2013 that is incorporated herein by reference herein.  
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CONSOLIDATED CAPITALIZATION 

The following table sets forth the consolidated capitalization of the Corporation as at June 30, 
2013, and as at the date of this Prospectus, before and after giving effect to the Offering.  This table 
should be read in conjunction with the Corporation’s unaudited consolidated interim financial statements 
as at and for the three months ended June 30, 2013, as well as the related management’s discussion and 
analysis of the Corporation which are incorporated herein by reference. 

Description 
As at June 30, 2013 

(Unaudited) 

As at the date of this Prospectus, 
before giving effect to the Offering 

(Unaudited)(1) 

As at the date of this 
Prospectus, after giving effect to 

the Offering (Unaudited)(2) 

Share capital $213,522,047 $228,232,767 $253,312,767 

Common shares 59,344,052 59,170,252 64,870,252 

Options 3,708,334 3,708,334 3,708,334 

 

Notes: 

(1) Change in share capital is the result of purchase of Common Shares by the Corporation pursuant to its normal course 
issuer bid. 

(2) Assuming that the Over-Allotment Option is not exercised.  In the event the Over-Allotment Option is exercised in full, 
as at the date of this Prospectus, after giving effect to the Offering and the exercise of the Over-Allotment Option, the 
Corporation will have an aggregate of 65,725,252 Common Shares outstanding and share capital of $257,074,767. 

USE OF PROCEEDS 

Proceeds 

The gross proceeds of the Offering are expected to be $25,080,000 (assuming that the Over-
Allotment Option is not exercised).  The net proceeds to the Corporation, after deducting the 
Underwriters’ Fee and after expenses relating to the Offering estimated to be $300,000, are expected to be 
$23,526,000.   

Principal Purposes 

The Corporation intends to use the net proceeds of the Offering as follows:   

Principal Purpose Estimated Amount to be Expended ($) 

Taranaki Basin drilling and completion 17,200,000 
Cheal/Greater Cheal drilling 2,000,000 
East Coast Basin unconventional project team 500,000 
East Coast and Canterbury Basin seismic  3,500,000 
Increase TAG’s permit holdings 326,000 
Total: 23,526,000 

The net proceeds will be used by the Corporation to continue its objective of achieving 
sustainable growth in its core asset while also providing the Corporation the opportunity to increase 
growth through exploration of its assets.  
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Due to the significant development costs associated with new discoveries and as a result of 
business plans for expansion of operations in the East Coast Basin and the Taranaki Basin, the 
Corporation may have negative operating cash flow in the future.  The amounts set out for use as working 
capital may be used to offset negative operating cash flow in future periods.  See “Risk Factors”. 

While the Corporation intends to spend the funds available to it as stated above, there may 
be circumstances where, for sound business reasons, a reallocation of funds may be necessary.  The 
actual amounts that the Corporation spends in connection with each of the intended use of proceeds 
may vary significantly from the amounts specified above and will depend on a number of factors, 
including those referred to under “Risk Factors”.   

If the Over-Allotment Option is exercised, we will use those proceeds for expedited drilling 
within the Corporation’s current permits and for increasing the Corporation’s Taranaki Basin 
land position through the 2013 New Zealand Block Offer and the 2014 New Zealand Block Offer 
and for other capital expenditures and general and administrative expenses.   

Business Objectives 

The Corporation’s future plans are focused on continuing to maximize value at the Cheal Oil and 
Gas Field and Sidewinder Permit through drilling and infrastructure enhancements, as well as 
transitioning currently estimated undiscovered hydrocarbons in place estimates to proved reserves 
through a combination of drilling operations at the Corporation’s other properties located in the Taranaki 
Basin, including on new permits PEP 54877, 54876, 54879 and the drilling of deep Kapuni prospects 
such as Cardiff, Heatseeker and Hellfire and offshore through the Corporation’s 40% interest in the 
Kaheru shallow-water drilling prospect.  In addition, the Corporation is continuing to expand and execute 
on its program in the East Coast Basin to deliver the first unconventional production and associated 
reserves from the Whangai and Waipawa source rocks and to convert resource potential to reserves. The 
Corporation expects to incur aggregate costs of approximately $75 million to $115 million on operations 
and infrastructure over the next twelve months to execute on future projects. The funds raised pursuant to 
the Offering are expected to be used primarily as detailed below within the Taranaki Basin, while 
allowing the Corporation to also fund the East Coast and Canterbury Basin operations over the next 12 
months in combination with current working capital on hand and cash-flow from operations.  

The Corporation’s business objective is to pursue a growth strategy that focusses its drilling 
program for the remainder of the 2014 fiscal year substantially on the Cheal Oil & Gas Field, four new 
Taranaki Basin permits and the East Coast Basin within PEP 38348 and PEP 38349.  

The Corporation’s growth plan also includes new seismic operations in the Taranaki, East Coast 
and Canterbury Basins and the acquisition of new permits in the 2013 New Zealand blocks offer. A 
detailed summary of the business objectives the Corporation plans to pursue with the net proceeds of the 
Offering are as follows:  

 The Corporation plans to drill one more of its 100% owned deep “Kapuni” gas and condensate 
prospects (Heatseeker) in the Taranaki Basin in the remainder of the 2014 fiscal year with operations 
likely to continue into the first quarter of the 2015 fiscal year. The Corporation expects to apply $17.2 
million of the net proceeds of the Offering proceeds to such drilling operations over the next six 
months. 

 The Corporation plans to drill one additional Cheal or Greater Cheal shallow well in the Taranaki 
Basin in the remainder of the 2014 fiscal year or early in the 2015 fiscal year. The Corporation 
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expects to apply $2 million of the net proceeds of the Offering to such drilling operations over the 
next six months.  

 The Corporation expects to add new East Coast Basin unconventional drilling to its operations with a 
dedicated effort to unlocking the potential within its approximately 1.5 million acre tight-oil play that 
compares favourably to other commercial tight-oil plays in North  America.  The Corporation expects 
to apply a minimum of $500,000 of the net proceeds of the Offering to build a project team in the 
East Coast Basin over the next six months to expand and execute all aspect of drilling operations.  

 The Corporation is exploring further resource potential in fiscal 2014 with the Corporation’s frontier 
Canterbury Basin permit covering 1.17 million acres. Over the next six months, the Corporation 
intends to pursue a $1 million seismic acquisition program in the Canterbury Basin and a $2.5 million 
in the East Coast Basin.  

 The Corporation intends to pursue land acquisitions and expects to spend $326,000 of the net 
proceeds of the Offering to secure two new permits in the 2013 New Zealand Blocks Offer. 

PLAN OF DISTRIBUTION 

Pursuant to the Underwriting Agreement between the Corporation and the Underwriters, the 
Corporation has agreed to sell, and the Underwriters have agreed to purchase, on the Closing Date, but in 
any event no later than 42 days after the date of the receipt for the final Prospectus, 5,700,000 Common 
Shares at a price of $4.40 per Common Share, payable in cash to the Corporation against delivery of the 
Offered Shares.  The obligations of the Underwriters pursuant to the Underwriting Agreement may be 
terminated at their discretion upon the occurrence of certain stated events. Such events include, but are 
not limited to: (i) any material change, change of a material fact, occurrence or any development that 
could result in a material change or change of a material fact which, in the opinion of the Underwriters, or 
any one of them, acting reasonably, could reasonably be expected to have a material adverse effect on the 
business, operations or affairs of the Corporation or the market price or value or the marketability of the 
Offered Shares; and (ii) any event, action, state, condition or financial occurrence of national or 
international consequence, acts of hostility or escalation thereof, or any other calamity or crisis or any 
change or development involving a change in national or international political, financial or economic 
conditions, or any governmental action, law, regulation, inquiry or other occurrence of any nature 
whatsoever or change in the financial markets which in the opinion of the Underwriters, or any one of 
them, acting reasonably, materially adversely affects or involves, or will materially adversely affect or 
involve, the financial markets or the business, operations or affairs of the Corporation.  The Underwriters 
are, however, obligated to take up and pay for all of the Offered Shares if any of the Offered Shares are 
purchased under the Underwriting Agreement.  Pursuant to the terms of the Underwriting Agreement, the 
Underwriters shall have the right to form a selling group of appropriately registered dealers and brokers, 
with compensation to be negotiated between the Underwriters and such selling group participants, at no 
additional cost to the Corporation. 

The Offering Price was determined based upon arm’s length negotiations between the 
Corporation and Dundee Securities Ltd., on its own behalf and on behalf of the Underwriters, with 
reference to the prevailing market price of the Common Shares. 

The Corporation has also granted the Underwriters an Over-Allotment Option, exercisable in 
whole or in part at any time within 30 days after the Closing Date, to purchase up to 855,000 additional 
Offered Shares at the Offering Price, to cover over-allotments, if any, and for market stabilization 
purposes.  If the Underwriters exercise the Over-Allotment Option in full, the number of Common Shares 
issued under the Offering will be 6,555,000, the price to the public will be $28,842,000, the Underwriters’ 
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Fee will be $1,442,100 and the net proceeds to the Corporation (before deducting the estimated expenses 
of the Offering of $300,000) will be $27,399,900.  A purchaser who acquires Offered Shares forming part 
of the Underwriters’ over-allocation position acquires those Offered Shares under this Prospectus, 
regardless of whether the over-allocation position is ultimately filled through the exercise of the Over-
Allotment Option or secondary market purchases. This Prospectus also qualifies the grant of the Over-
Allotment Option and the distribution of the 855,000 Option Shares issuable on exercise of the Over-
Allotment Option. 

In connection with the Offering, the Underwriters may effect transactions that maintain the 
market price of the Common Shares of the Corporation at levels other than those that might otherwise 
prevail in the open market.  Such transactions, if commenced, may be discontinued at any time. 

Pursuant to rules and policy statements of certain securities regulators, the Underwriters may not, 
at any time during the period ending on the date the selling process for the Offered Shares ends and all 
stabilization arrangements relating to the Common Shares are terminated, bid for or purchase Offered 
Shares.  The foregoing restrictions are subject to certain exceptions including: (a) a bid for or purchase of 
Offered Shares if the bid or purchase is made through the facilities of the TSX in accordance with the 
Universal Market Integrity Rules of the Investment Industry Regulatory Organization of Canada; (b) a bid 
or purchase on behalf of a client, other than certain prescribed clients, provided that the client’s order was 
not solicited by the Underwriters, or if the client’s order was solicited, the solicitation occurred before the 
period of distribution as prescribed by the rules; and (c) a bid or purchase to cover a short position entered 
into prior to the period of distribution as prescribed by the rules.  The Underwriters may engage in market 
stabilization or market balancing activities on the TSX where the bid for or purchase of the Offered 
Shares is for the purpose of maintaining a fair and orderly market in the Common Shares, subject to price 
limitations applicable to such bids or purchases.  Such transactions, if commenced, may be discontinued 
at any time. 

The Offering is being made in all provinces of Canada, other than Québec (the “Offering 
Jurisdictions”).  In addition, the Underwriters may offer the Common Shares outside of Canada in 
compliance with local securities laws. 

Subscriptions for Offered Shares to be sold under the Offering will be received by the 
Underwriters subject to rejection or allotment in whole or in part by the Underwriters and the right is 
reserved by the Underwriters to close the subscription books at any time without notice.  It is expected 
that the closing of the Offering will occur by November 13, 2013 or such other date as the Corporation 
and the Underwriters shall agree.  The latest date that the Offered Shares will be taken up by the 
Underwriters, other than any Offered Shares that may be taken up upon the exercise of the Over-
Allotment Option, is 42 days after the date that a receipt is obtained from the British Columbia Securities 
Commission, as principal regulator, with respect to this Prospectus. 

The Underwriters propose to offer the Offered Shares to the public initially at the Offering Price.  
After the Underwriters have made reasonable efforts to sell the Offered Shares at the Offering Price, the 
Offering Price to the public may be decreased, and further changed from time to time to an amount not 
greater than the Offering Price.  The compensation realized by the Underwriters will be decreased by the 
amount that the aggregate price paid by purchasers for the Offered Shares is less than the gross proceeds 
paid by the Underwriters to the Corporation. 

The TSX has conditionally approved the listing of the Offered Shares. Listing will be subject to 
the Corporation fulfilling all of the listing requirements of the TSX on or before January 27, 2014.  
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The Offered Shares have not been and will not be registered under the 1933 Act or any securities 
or “blue sky” laws of any state of the United States.  Accordingly, the Offered Shares may not be offered 
or sold, directly or indirectly, within the United States except in accordance with an exemption from the 
registration requirements of the 1933 Act and applicable state securities laws.  In addition, the 
Underwriting Agreement provides that the Underwriters will offer and sell the Offered Shares outside the 
United States in compliance with Regulation S under the 1933 Act. 

This Prospectus does not constitute an offer to sell or a solicitation to buy any of the Offered 
Shares in the United States.  In addition, until 40 days after the commencement of the Offering, an offer 
or sale of the Offered Shares within the United States by any dealer (whether or not participating in the 
Offering) may violate the registration requirements of the 1933 Act if such offer or sale is made otherwise 
than in accordance with an available exemption from registration under the 1933 Act.  

Except in limited circumstances, the Offering will be conducted under the book-based system. 
Accordingly, a subscriber who purchases Offered Shares will receive a customer confirmation from the 
registered dealer who is a registered CDS participant from or through whom Offered Shares are 
purchased. No beneficial holder of the Offered Shares will receive definitive certificates representing their 
Offered Shares. CDS will record the CDS participants who hold Offered Shares on behalf of owners who 
have purchased or transferred Offered Shares in accordance with the book-based system. Certificates 
evidencing Offered Shares will not be issued unless specifically requested.   

Underwriters’ Compensation 

Pursuant to the Underwriting Agreement, the Underwriters will receive a cash commission of 
5.0% of the gross proceeds of the Offering ($4.40 per Offered Share) for an aggregate Underwriters’ Fee 
of $1,254,000 (assuming the Over-Allotment Option is not exercised).  Assuming the Over-Allotment 
Option is exercised in full, the Underwriters will receive an aggregate Underwriters’ Fee of $1,442,100. 
The Corporation will also pay certain expenses incurred by the Underwriters in connection with the 
Offering as set forth in the Underwriting Agreement.  The Corporation has also agreed to indemnify each 
of the Underwriters, their respective affiliates and each of their respective directors, officers, 
shareholders, partners, principals, employees and agents against certain liabilities and expenses or will 
contribute to payments that the Underwriters may be required to make in respect thereof. 

Restrictions on Sales of Securities of the Corporation 

Pursuant to the Underwriting Agreement, for a period of 120 days from the later of the Closing 
Date and the closing date for the Option Shares, if any, the Corporation has agreed not to, without the 
prior consent of the Underwriters, which consent shall not be unreasonably withheld or delayed, issue, 
agree to issue, or announce an intention to issue, or dispose of in any way, any additional Common Shares 
or securities convertible into Common Shares, except in connection with the exchange, transfer, 
conversion or exercise of rights of existing outstanding securities or existing commitments to issue 
securities. 

DESCRIPTION OF SECURITIES BEING DISTRIBUTED 

This Prospectus qualifies the distribution of Common Shares, the material attributes of which are 
set forth below. 

The Corporation is authorized to issue an unlimited number of Common Shares without par 
value.  As at the date hereof, there are 59,170,252 Common Shares issued and outstanding as fully paid 
and non-assessable Common Shares in the capital of the Corporation.   
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Holders of Common Shares are entitled to receive notice of any meetings of shareholders of the 
Corporation, and to attend and to cast one vote per Common Share at all such meetings.  Holders of 
Common Shares do not have cumulative voting rights with respect to the election of directors and, 
accordingly, holders of a majority of the Common Shares entitled to vote in any election of directors may 
elect all directors standing for election.   

Holders of Common Shares are entitled to receive on a pro rata basis such dividends on the 
Common Shares, if any, as and when declared by the Corporation’s board of directors at its discretion, 
from funds legally available therefor, and, upon the liquidation, dissolution or winding up of the 
Corporation, are entitled to receive on a pro rata basis the net assets of the Corporation after payment of 
debts and other liabilities, in each case subject to the rights, privileges, restrictions and conditions 
attaching to any other series or class of shares ranking senior in priority to or on a pro rata basis with, the 
holders of Common Shares with respect to dividends or liquidation.  The Common Shares do not carry 
any pre-emptive, subscription, redemption or conversion rights, nor do they contain any sinking or 
purchase fund provisions.   

PRIOR SALES 

The following table contains details of the prior sales of Common Shares or securities convertible 
into Common Shares by the Corporation during the 12 months preceding the date of this Prospectus:  

Date 
Number and Type of 

Securities Price Reason for Issuance 

December 13, 2012 12,500 Common Shares $2.60 Option exercise 

January 3, 2013 15,000 Common Shares $2.60 Option exercise 

February 22, 2013 150,000 Options $5.00 Option grant 

June 20, 2013 71,429 Common Shares US$2.24 Option exercise 

PRICE RANGE AND TRADING VOLUME OF THE COMMON SHARES 

The Common Shares of the Corporation are listed and traded on the TSX under the symbol 
“TAO”.  The following table indicates the price range and trading volume of the Common Shares as 
reported by the TSX during the months noted below. 

Month High ($) Low ($) Volume 
November 1–4, 2013 4.27 3.82 600,333 
October 2013 5.13 4.16 3,985,233 
September 2013 4.55 4.21 2,553,849 
August 2013 4.57 3.88 3,972,287 
July 2013 3.94 3.07 3,637,910 
June 2013 3.52 2.73 7,458,242 
May 2013 5.48 3.12 8,309,320 
April 2013 5.80 3.99 5,880,629 
March 2013 4.58 3.34 4,258,548 
February 2013 4.94 3.32 7,053,976 
January 2013 6.50 3.94 17,172,045 
December 2012 6.31 5.64 2,492,363 
November 2012 7.29 5.90 4,660,340 
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On November 4, 2013, which was the last day of trading of the Common Shares on the TSX prior 
to the filing of this Prospectus, the closing price of the Common Shares on the TSX was $4.00 per 
Common Share. 

RISK FACTORS 

Investing in the Offered Shares is speculative and involves a high degree of risk.  Prospective 
investors of Offered Shares should carefully review and consider the risk factors set forth below, as well 
as the risk factors referenced under the heading “Risk Factors” in the Annual Information Form 
incorporated by reference in this Prospectus, before a decision is made to invest in the Offered Shares.  
Such risks may not be the only risks facing the Corporation. Additional risks and uncertainties, including 
those of which we are currently unaware or that we deem immaterial, may also adversely affect our 
business. 

Market Price of Common Shares and Volatility 

There can be no assurance that an active market for the Common Shares will be sustained after 
the Offering.  Securities of small-cap and mid-cap companies have experienced substantial volatility in 
the past, often based on factors unrelated to the financial performance or prospects of the companies 
involved.  These factors include macroeconomic developments in North America and globally, and 
market perceptions of the attractiveness of particular industries.  The price of the Common Shares is also 
likely to be significantly affected by short-term changes in oil and gas prices, the U.S. dollar, the New 
Zealand dollar, the Canadian dollar, and the Corporation’s financial condition or results of operations as 
reflected in its interim financial statements.  Other factors unrelated to the performance of the Corporation 
that may have an effect on the price of the Common Shares include the following: the extent of analytical 
coverage available to investors concerning the business of the Corporation may be limited if investment 
banks with research capabilities do not follow the Corporation’s securities; lessening in trading volume 
and general market interest in the Corporation’s securities may affect an investor’s ability to trade 
significant numbers of Common Shares; the size of the Corporation’s public float may limit the ability of 
some institutions to invest in the Corporation’s securities; and a substantial decline in the price of the 
Common Shares that persists for a significant period of time could cause the Corporation’s securities, if 
listed on an exchange, to be delisted from such exchange, further reducing market liquidity.  If an active 
market for the Common Shares does not continue, the liquidity of an investor’s investment may be 
limited and the price of the Common Shares may decline below the price at which the Common Shares 
are issued pursuant to the Offering.  If such a market does not develop, investors may lose their entire 
investment in the Common Shares. 

As a result of any of these factors, the market price of the Common Shares at any given point in 
time may not accurately reflect the long-term value of the Corporation.  Securities class-action litigation 
often has been brought against companies following periods of volatility in the market price of their 
securities.  The Corporation may in the future be the target of similar litigation.  Securities litigation could 
result in substantial costs and damages and divert management’s attention and resources. 

Dilution to Common Shares 

As at November 5, 2013, the Corporation had 59,170,252 Common Shares and 3,708,334 stock 
options issued and outstanding.  Following the completion of the Offering, there will be an additional 
5,700,000 Common Shares issued and outstanding (and in the event the Over-Allotment Option is 
exercised in full, a further 6,555,000 Common Shares issued and outstanding).  The increase in the 
number of Common Shares issued and outstanding, and the sale of Common Shares, may have a 
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depressive effect on the price of the Common Shares.  In addition, as a result of such additional Common 
Shares, the voting power of the Corporation’s existing shareholders will be diluted. 

Use of Proceeds 

The Corporation currently intends to allocate the net proceeds received from the Offering as 
described under “Use of Proceeds” in this Prospectus.  However, management will have discretion in the 
actual application of the net proceeds, and may elect to allocate proceeds differently from that described 
in “Use of Proceeds” if it is believed it would be in the best interests of the Corporation to do so as 
circumstances change.  The failure by management to apply these funds effectively could have a material 
adverse effect on the business of the Corporation. 

The anticipated use of proceeds, particularly with respect to drilling, may also be affected by a 
variety of risks and hazards which are beyond the control of the Corporation, including environmental 
hazards, industrial accidents, occupational and health hazards, technical failures, labour disputes, flooding 
and extended interruptions due to inclement or hazardous weather conditions, mechanical difficulties, 
shortage or delays in the delivery of rigs and/or other equipment, compliance with governmental 
requirements, explosions and other accidents.  The anticipated dates for drilling may be delayed and the 
capital and operating costs may be greater than anticipated.  

Dividend Policy 

We intend to retain earnings, if any, to finance the growth and development of our business and 
do not intend to pay cash dividends on the Common Shares in the foreseeable future.  Any decision to pay 
dividends on the Common Shares in the future will be made by the board of directors of the Corporation 
on the basis of the earnings, financial requirements and other conditions existing at such time. Until the 
Corporation pays dividends, which it may never do, holders of Common Shares will not be able to receive 
a return on their Common Shares unless they sell them. 

Forward-Looking Statements may Prove Inaccurate 

Investors are cautioned not to place undue reliance on forward-looking information.  By its 
nature, forward-looking information involves numerous assumptions, known and unknown risks and 
uncertainties, of both a general and specific nature, that could cause actual results to differ materially 
from those suggested by the forward-looking information or contribute to the possibility that predictions, 
forecasts or projections will prove to be materially inaccurate.  See “Special Note Regarding Forward-
Looking Statements”. 

Non-Issuer Submission to Jurisdiction 

Mr. Blair Johnson resides outside of Canada.  Although Mr. Johnson has appointed the 
Corporation as its agent for service of process in Canada. Purchasers are advised that it may not be 
possible for investors to enforce judgments obtained in Canada against any person or company that is 
incorporated, continued or otherwise organized under the laws of a foreign jurisdiction or resides outside 
of Canada, even if the party has appointed an agent for service of process.  

Potential Adverse Canadian Tax Consequences to Canadian Corporate Investors Controlled by Non-
residents 

The Tax Act contains provisions which may result in adverse tax consequences to an investor that 
(a) is a corporation resident in Canada for purposes of the Tax Act; and (b) is, or becomes as part of a 
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transaction or event or series of transactions or events that includes investment in the Offered Shares, 
controlled by a non-resident of Canada (within the meaning of the Tax Act) for the purposes of the 
foreign affiliate dumping rules in the Tax Act.  Any such potential investor should consult their own tax 
advisor regarding the application of these rules in their particular circumstances. 

INTERESTS OF EXPERTS 

Reserves and resources estimates and other oil and gas disclosure contained in or incorporated by 
reference into this Prospectus are based upon the oil and gas annual disclosure filings of the Corporation 
dated July 2, 2013, which are available electronically on SEDAR under the Corporation’s profile at 
www.sedar.com.  As of the date such estimates were prepared, and as of the date hereof, the principals 
and designated professionals of Sproule, the independent evaluators of such estimates, did not own any 
securities of the Corporation or of any associate or affiliate of the Corporation.  None of the directors, 
officers, employees of Sproule is currently expected to be elected, appointed or employed as a director, 
officer or employee of the Corporation or of any associate or affiliate of the Corporation. 

The Corporation’s auditor is De Visser Gray LLP (“De Visser”).  De Visser has confirmed that it 
is, and was at the time of the preparation of the audited consolidated comparative financial statements of 
the Corporation for the year ended March 31, 2013, independent of the Corporation, within the meaning 
of the Rules of Professional Conduct of the Institute of Chartered Accountants of British Columbia. 

The matters referred to under “Eligibility for Investment”  and certain other legal matters related 
to the Offering have been passed upon on behalf of the Corporation by Blake, Cassels & Graydon LLP 
and on behalf of the Underwriters by McCarthy Tétrault LLP.  As of the date hereof, the aforementioned 
partnerships (and their partners and associates) beneficially own, directly or indirectly, in the aggregate 
less than one percent of the outstanding securities of the Corporation or of any associate or affiliate of the 
Corporation.  

PURCHASERS’ STATUTORY RIGHTS 

Securities legislation in certain of the provinces of Canada provides purchasers with the right to 
withdraw from an agreement to purchase securities.  This right may be exercised within two business 
days after receipt or deemed receipt of a prospectus and any amendment.  In several of the provinces, the 
securities legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, 
revisions of the price or damages if the Prospectus and any amendment contains a misrepresentation or is 
not delivered to the purchaser, provided that the remedies for rescission, revisions of the price or damages 
are exercised by the purchaser within the time limit prescribed by the securities legislation of the 
purchaser’s province.  The purchaser should refer to any applicable provisions of the securities legislation 
of the purchaser’s province for the particulars of these rights or consult with a legal advisor. 
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CERTIFICATE OF THE CORPORATION 

Dated:  November 5, 2013 

This short form prospectus, together with the documents incorporated herein by reference, 
constitutes full, true and plain disclosure of all material facts relating to the securities offered by this short 
form prospectus as required by the securities legislation of each of the provinces of Canada, other than 
Québec. 

(Signed) “Garth Johnson” (Signed) “Blair Johnson” 
Chief Executive Officer Chief Financial Officer 

On behalf of the Board of Directors 

 

(Signed) “Alex Guidi” (Signed) “Ronald Bertuzzi” 
Director Director 
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CERTIFICATE OF THE UNDERWRITERS 

Dated:  November 5, 2013 

To the best of our knowledge, information and belief, this short form prospectus, together with 
the documents incorporated herein by reference, constitutes full, true and plain disclosure of all material 
facts relating to the securities offered by this short form prospectus as required by the securities 
legislation of the each of the provinces of Canada, other than Québec. 
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 (Signed) “Tom Greenberg”  
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