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No securities regulatory authority has expressed an opinion about these securities and it is an offence to claim otherwise. This prospectus 
constitutes an offering of these securities only in those jurisdictions where they may be lawfully offered for sale and only by persons permitted to 
sell these securities. The securities offered hereby have not been, and will not be, registered under the United States Securities Act of 1933, as 
amended (the “1933 Act”), or any state securities laws. Accordingly, these securities may not be offered or sold in the United States of America, 
its territories, possessions, any state of the United States and the district of Columbia (the “United States”) or to, or for the account or benefit of, 
a U.S. person (as defined in Regulation S under the 1933 Act) except in certain transactions exempt from the registration requirements of the 
1933 Act and applicable securities laws of any state of the United States. See “Plan of Distribution”. 

PROSPECTUS 

June 27, 2017 

INITIAL PUBLIC OFFERING 

URZ ENERGY CORP.

$525,000 
3,500,000 Units at $0.15 per Unit 

This offering is an initial public offering (the “Offering”) of 3,500,000 units (the “Units”) of URZ Energy Corp. 
(“URZ” or the “Company”) at a price of $0.15 per Unit (the “Offering Price”). Each Unit will consist of one 
common share in the capital of the Company (“Common Share”) and one-half of one transferable Common Share 
purchase warrant of the Company (each whole Common Share purchase warrant, a “Warrant”). Each Warrant will 
entitle the holder to acquire one Common Share (a “Warrant Share”) at a price per Warrant Share of $0.40 until 
August 15, 2018 (the “Expiry Date”) provided that in the event that the closing price of the Common Shares on any 
stock exchange is $1.00 or greater per Common Share during a 20 consecutive trading day period at any time after 
the Closing Date (as defined herein), the Warrants will expire, at the sole discretion of the Company, 30 days after 
the date on which the Company provides notice (by way of news release or otherwise) of such fact to the holders 
thereof (“Early Expiry”). 

The Units are being offered under this prospectus on a commercially reasonable efforts basis. The Company will 
only complete the Offering if the entire Offering amount is sold. The Offering Price has been determined by 
negotiation between the Company and Haywood Securities Inc. (the “Agent”). See “Plan of Distribution”.  It is 
expected that the closing of the Offering will occur on July 4, 2017, or such other date as may be agreed to by the 
Company and the Agent, but in any event no later than the date that is 90 days following the date that a final receipt 
is issued for this prospectus (or such later date as the securities regulatory authorities may permit) (the “Closing 
Date”).  In the event that the closing of the Offering does not occur on or before the date that is 90 days following 
the date of a final receipt for this prospectus, all subscriptions and subscription funds will be returned to investors by 
the Agent, without interest or any deduction or penalty. 

The TSX Venture Exchange (the “TSXV”) has conditionally accepted the listing of the Company’s Common 
Shares. The listing of the Common Shares will be subject to the Company fulfilling all of the listing requirements of 
the TSXV. No listing will be applied for with respect to the Warrants. See “Plan of Distribution”. 

There is no market through which these securities may be sold and purchasers may not be able to resell 
securities purchased under this prospectus. This may affect the pricing of the securities in the secondary 
market, the transparency and availability of trading prices, the liquidity of the securities, and the extent of 
issuer regulation. See “Risk Factors”. 

Price: $0.15 per Unit 
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Price to the 
Public(1)

Agent’s 
Commission(2)

Net Proceeds to 
Company(3)(4) 

Per Unit.................................................................... $0.15 $0.0045 $0.1455 

Total Offering.......................................................... $525,000 $15,750 $509,250 

Notes: 

(1) The Offering Price of $0.15 per Unit and terms of the Offering have been determined by negotiation between the 
Company and the Agent. 

(2) In consideration of the services provided by the Agent in connection with the Offering, the Company has agreed to pay 
the Agent a cash commission equal to 3% of the gross proceeds raised from the Offering (the “Agent’s Commission”). 
In addition, the Agent will be paid a corporate finance advisory fee of $80,000 (the “Corporate Finance Fee”). The 
Company may, at its discretion and subject to regulatory approval, elect to pay up to 40% of the Corporate Finance Fee 
in units of the Company (“Corporate Finance Fee Units”), with the balance payable in cash. Each Corporate Finance 
Fee Unit will consist of one Common Share (an “Agent’s Share”) and one-half of one transferable Common Share 
purchase warrant of the Company (each whole Common Share purchase warrant, an “Agent’s Warrant”). Each 
Agent’s Warrant will entitle the holder to acquire one Common Share (an “Agent’s Warrant Share”) at a price per 
Agent’s Warrant Share of $0.40 until the Expiry Date subject to Early Expiry. The Agent will also be reimbursed for all 
expenses and fees incurred by the Agent in connection with the Offering, including its reasonable legal fees and 
expenses (to a maximum of $30,000 excluding taxes and reimbursements). See “Plan of Distribution”. 

(3) Before deducting the Corporate Finance Fee and the remaining costs of the Offering payable by the Company which 
will be paid from the net proceeds from the sale of the Units. See “Use of Proceeds”. 

(4) The Agent’s Commission, the portion of the Corporate Finance Fee payable in cash, the fees and expenses of the Agent 
and the costs of the Offering will be paid out of the proceeds from the sale of the Units. 

The following table sets forth the number of securities issuable under the Corporate Finance Fee Units to the Agent: 

Agent’s Position 
Maximum Size or Number of 
Securities Available Exercise Period Exercise Price 

Corporate Finance Fee 
Units(1)(2) 213,333 Agent’s Shares - - 

106,666 Agent’s Warrants 
exercisable into 106,666 Agent’s 
Warrant Shares 

Until August 15, 2018 
subject to Early Expiry 

$0.40 

Notes: 

(1) This prospectus qualifies the grant of the Compensation Finance Fee Units to the Agent. See “Plan of Distribution”. 
(2) The Company may, at its discretion and subject to regulatory approval, elect to pay up to 40% of the Corporate Finance 

Fee in Corporate Finance Fee Units in lieu of cash. This table assumes 40% of the Corporate Finance Fee will be 
payable in Corporate Finance Fee Units.  

An investment in the Units is highly speculative and subject to a number of risks that should be considered by 
a prospective purchaser. Investors should carefully consider the risk factors described under “Risk Factors” 
before purchasing the Units. 

As at the date of this prospectus, the Company does not have any of its securities listed or quoted, has not applied to 
list or quote any of its securities, and does not intend to apply to list or quote any of its securities, on the Toronto 
Stock Exchange, a U.S. marketplace, or a marketplace outside Canada and the United States of America. 

Employees, directors and officers of the Agent own or have control or direction over an aggregate of 
2,861,539 Common Shares of the Company and, as a result, the Company may be considered to be a 
connected issuer to the Agent, as such term is defined in National Instrument 33-105 – Underwriting 
Conflicts, of the Canadian Securities Administrators. See “Relationship Between the Company and the Agent”.

Subscriptions will be received subject to rejection or allotment in whole or in part and the Agent reserves the right to 
close the subscription books at any time without notice. The Offering will be discontinued in the event that the 
Offering has not closed on or prior to the date which is 90 days after the issuance of a final receipt for this 
prospectus, unless an amendment to the final prospectus is filed and a receipt has been issued for such amendment, 
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in which case the Offering will be discontinued in the event that the Offering has not closed on or prior to the date 
which is 90 days from the issuance of a receipt for an amendment to the final prospectus and, in any event, not more 
than 180 days after the issuance of a receipt for the final prospectus.  The closing of the Offering (“Closing”) is 
expected to occur on the Closing Date.  It is expected that the Company will arrange for the instant deposit of the 
Common Shares and the Warrants distributed under this prospectus under the book-based system of registration, to 
be registered to CDS Clearing and Depository Services Inc. (“CDS”) and deposited with CDS on the Closing Date.  
No certificates evidencing the Common Shares or the Warrants will be issued to purchasers of the Units.  Purchasers 
of Units will receive only a customer confirmation from the Agent or other registered dealer who is a CDS 
participant (a “CDS Participant”) and from or through whom a beneficial interest in the Units is purchased. See 
“Plan of Distribution”. 

Glenn Catchpole, a director and promoter of the Company, resides outside of Canada.  He has appointed the 
Company, located at Suite 2390, 1055 West Hastings Street, Vancouver, British Columbia, Canada V6E 2E9, as 
agent for service of process.  Purchasers are advised that it may not be possible for investors to enforce judgments 
obtained in Canada against any person or company that is incorporated, continued or otherwise organized under the 
laws of a foreign jurisdiction or resides outside of Canada, even if the party has appointed an agent for service of 
process. 

Haywood Securities Inc. 
Waterfront Centre 

200 Burrard Street, Suite 700 
Vancouver, British Columbia V6C 3L6 

Telephone: (604) 697-7100 
Facsimile: (604) 697-7499 
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NOTICE TO INVESTORS 
About This Prospectus 

An investor should rely only on the information contained in this prospectus.  The Company has not, and the Agent 
has not, authorized anyone to provide investors with additional or different information.  The Company is not, and 
the Agent is not, offering to sell these securities in any jurisdictions where the Offering or sale is not permitted.  The 
information contained in this prospectus is accurate only as of the date of this prospectus, regardless of the time of 
delivery of this prospectus or any sale of the Common Shares.  The Company’s business, financial condition, results 
of operations and prospects may have changed since the date of this prospectus. 

For investors outside Canada, neither the Company nor the Agent has done anything that would permit the Offering 
or possession or distribution of this prospectus in any jurisdiction where action for that purpose is required, other 
than in Canada.  Investors are required to inform themselves about, and to observe any restrictions relating to, the 
Offering and the distribution of this prospectus. 

Interpretation 

Unless the context otherwise requires, all references in this prospectus to the “Company” or “URZ” refer to URZ 
Energy Corp. as constituted on the Closing Date and, to the extent references in this prospectus are made to matters 
undertaken by a predecessor in interest to the Company or its subsidiaries, include such predecessor in interest. 

The Company presents its consolidated financial statements in Canadian dollars. In this prospectus, references to “$” 
are to Canadian dollars and references to “US$” are to United States dollars. Amounts are stated in Canadian dollars 
unless otherwise indicated. 

Exchange Rate Data 

As of June 26, 2017, the last business day before the date of this prospectus, the daily rate as reported by the Bank of 
Canada for the conversion of United States Dollars into Canadian Dollars was US$1.00 = $1. 3238 ($1.00 = 
US$0.7554).  

The following table sets out: (a) the rate of exchange in Canadian dollars for one United States dollar in effect at the 
end of each of the periods indicated; (b) the high and low rate of exchange during the relevant periods; and (c) the 
average rate of exchange for those periods, each based on the daily rate as reported by the Bank of Canada in 
Canadian dollars. 

High 
($) 

Low 
($) 

Average 
($) 

End of 
Period 

($) 
Canadian Dollars per one United States Dollar (US$) 

Year ended September 30, 2015......................................... 1.3413 1.1236 1.2391 1.3394 

Year ended September 30, 2016......................................... 1.4589 1.2544  1.3252  1.3117 

Six months ended March 31, 2017..................................... 1.3582   1.3055  1.3286  1.3299 

Market Data 

Certain market, independent third party and industry data contained in this prospectus is based upon information 
from government or other independent industry publications and reports or based on estimates derived from such 
publications and reports. Government and industry publications and reports generally indicate that they have 
obtained their information from sources believed to be reliable, but neither the Company nor the Agent has 
conducted their own independent verification of such information. This prospectus also includes certain data, 
including production, capital expenditures and other operational results, derived from public filings made by 
independent third parties. While the Company believes this data to be reliable, market and industry data is subject to 
variations and cannot be verified with complete certainty due to limits on the availability and reliability of raw data, 
the voluntary nature of the data gathering process and other limitations and uncertainties inherent in any statistical 



V31339\VAN_LAW\ 2336348\8 

- 3 - 

survey. Neither the Company nor the Agent has independently verified any of the data from independent third party 
sources referred to in this prospectus or ascertained the underlying assumptions relied upon by such sources. 

Forward-Looking Statements 

This prospectus contains forward-looking statements that relate to the Company’s current expectations and views of 
future events. The forward-looking statements are contained principally in the sections titled “Prospectus 
Summary”, “Management’s Discussion and Analysis”, “Use of Proceeds and Available Funds” and “Risk Factors”. 

In some cases, these forward-looking statements can be identified by words or phrases such as “may”, “will”,
“expect”, “anticipate”, “aim”, “estimate”, “intend”, “plan”, “seek”, “believe”, “potential”, “continue”, “is/are likely
to” or the negative of these terms, or other similar expressions intended to identify forward-looking statements. The
Company has based these forward-looking statements on its current expectations and projections about future events
and financial trends that it believes may affect its financial condition, results of operations, business strategy and
financial needs. These forward-looking statements may include, among other things, statements relating to: 

• the Company’s strategy, growth, development and acquisition opportunities, return on existing assets,
operational efficiency and financial management; 

• capital requirements, needs for additional financing and the Company’s ability to raise additional capital; 

• the Company’s estimates of future cash flows, financial condition and operating performance of the 
Company and its subsidiaries; 

• the estimation of any mineral resources and the realization of mineral reserves based on mineral resource, 
estimates and estimated future development, if any, and possible variations of grade or recovery rates; 

• estimated results of planned exploration and development activities; 

• the Company’s competitive position and its expectations regarding competition from other companies 
globally; 

• anticipated trends and challenges in the Company’s business and the markets in which it operates, supply 
outlook and growth opportunities; 

• limitations of insurance coverage; 

• the future price of and future demand for uranium; 

• the Company’s use of net proceeds of the Offering and other available funds; 

• economic and financial conditions; 

• interest rates and foreign exchange rates; 

• performance of counterparties in fulfilling their obligations; 

• government regulation of mining operations, accidents, environmental risks, exploration risks, reclamation 
and rehabilitation expenses; 

• title disputes or claims; and 

• the timing and possible outcome of pending regulatory and permitting matters. 

Forward-looking statements are based on certain assumptions and analyses made by the Company in light of its
experience and perception of historical trends, current conditions and expected future developments and other
factors it believes are appropriate. These assumptions include that the current price of and demand for minerals 
being targeted by the Company will be sustained or will improve, that the supply of minerals targeted by the 
Company will remain stable, that the Company’s current exploration programs and objectives can be achieved, that 
general business and economic conditions will not change in a material adverse manner, that financing will be 
available if and when needed on reasonable terms and that the Company will not experience any material accident, 
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labour dispute, or failure of plant or equipment. Forward-looking statements involve a variety of known and 
unknown risks, uncertainties and other factors, including those listed under the heading “Risk Factors”, which may 
cause the Company’s actual results, performance or achievements to be materially different from any future results, 
performances or achievements expressed or implied by the forward-looking statements.

The forward-looking statements made in this prospectus relate only to events or information as of the date on which
the statements are made in this prospectus. Except as required by law, the Company undertakes no obligation to
update or revise publicly any forward-looking statements, whether as a result of new information, a future event or
otherwise, after the date on which the statements are made or to reflect the occurrence of unanticipated events.

An investor should read this prospectus and the documents to which the Company refers to in this prospectus
completely and with the understanding that the Company’s actual future results may be materially different from its
expectations.

Financial Statements 

Attached to and forming part of this prospectus are the audited consolidated financial statements of the Company as 
at September 30, 2016 and 2015 and for the years ended September 30, 2016, 2015 and 2014, together with the 
auditor’s report thereon, and the unaudited condensed interim consolidated financial statements for the six months 
ended March 31, 2017, which have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”). 
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PROSPECTUS SUMMARY 

The following is a summary of the principal features of this distribution and should be read together with the more 
detailed information and financial data and statements contained elsewhere in this prospectus. 

The Company:  The Company is engaged in the business of acquisition, exploration and development of 
uranium mining properties. See “Description of the Business”. 

The Offering:  The Company is offering 3,500,000 Units for sale in British Columbia and Alberta at the 
Offering Price of $0.15 per Unit. Each Unit consists of one Common Share and one-half 
of one Warrant See “Plan of Distribution” and “Description of Share Capital”. 

Offering Price: $0.15 per Unit. 

Purchase Warrant: Each Warrant shall be exercisable to acquire one Common Share at a price per Common 
Share of $0.40 until August 15, 2018 provided that in the event that the closing price of 
the Common Shares on any stock exchange is $1.00 or greater per Common Share during 
a 20 consecutive trading day period at any time after the Closing Date, the Warrants will 
expire, at the sole discretion of the Company, 30 days after the date on which the 
Company provides notice (by way of news release or otherwise) of such fact to the holders 
thereof.  

Agent’s Commission:  The Agent will receive a cash commission equal to 3% of the gross proceeds of the 
Offering and a Corporate Finance Fee of $80,000, 40% of which the Company may elect 
to pay in Corporate Finance Fee Units. The Agent will also be reimbursed by the 
Company for its expenses and fees, including the reasonable fees and disbursements of the 
Agent’s counsel to a maximum of $30,000 (excluding taxes and disbursements). See 
“Plan of Distribution”. 

Directors & Officers: Todd L. Hilditch  Executive Chairman and Director 
Glenn Catchpole  Chief Executive Officer and Director 
Bryan McKenzie  Chief Financial Officer and Director 
Kathleen Jones-Bartels Corporate Secretary 
Benjamin Leboe  Director 
Sandra MacKay  Director 

See “Directors and Executive Officers”. 

Use of Proceeds: Upon completion of the Offering, the Company expects to have $324,250 in net proceeds 
after deduction of the Agent’s Commission, the Corporate Finance Fee and other costs and 
expenses of the Offering, as well as $1,734,500 in estimated working capital which is 
planned to be spent by the Company, in order of priority, as follows: 

Use of Available Funds Amount(4)

Estimated general and administrative expenses for 12 months(1) $744,142 

Recommended Gas Hills Exploration Program(2) $507,680 

Other property commitments and holdings costs(3) $470,967 

Unallocated working capital $335,961 

Total $2,058,750 

Notes: 

(1) Estimated based on the following amounts: consulting fees of $590,665, professional fees of 
$32,000, $36,276 in rent, transfer agent and filing fees of $23,380, insurance fees of $27,441 
and $34,379 in miscellaneous expenses. 
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(2) Refers to the Delineating Drilling Program in the Phase 1 recommendations contained in the 
Gas Hills Report. 

(3) Including commitment and holding costs of the Juniper Ridge Property – see “URZ 
Properties – Juniper Ridge Property”. 

(4) Calculated using exchange rate of US$1 = $1.3360.

See “Use of Proceeds”.  

Risk Factors: An investment in the securities offered hereunder should be considered highly speculative 
due to the nature of the Company’s business. An investment in the Company’s securities 
is suitable only for those knowledgeable and sophisticated investors who are willing to 
risk a loss of their entire investment. Investors should consult with their professional 
advisors to assess an investment in the Company’s securities. 

The Company’s activities are subject to the risks normally encountered in the mineral 
resource exploration and development business. The following risk factors should be 
considered in connection with an investment in the Company: liquidity concerns and 
future financing requirements; dilution; no history of operations, revenues, earnings or 
dividends; exploration and development risks; substantial capital expenditure 
requirements; operating hazards and risks; mineral prices; environmental and other 
regulatory factors; competition; title matters; political and economic changes; uninsurable 
risks; quarterly operating result fluctuations; and industry regulation. See “Risk Factors”. 

Financial 
Information: The following table sets forth selected audited financial information with respect to the 

Company. This summary financial information should be read in conjunction with the 
financial statements and notes attached to and forming part of this prospectus and the 
“Management Discussion and Analysis” as included elsewhere in this prospectus.  

 Six Months 
Ended 

March 31, 
2017

(unaudited) 

Year Ended 
September 

30, 2016
(audited) 

Year Ended 
September 

30, 2015
(audited) 

$ $ $ 
Operations: 
Revenues - - - 
Net income (loss) (339,967) (72,724) (373) 
Net income (loss) per share – Basic  (0.03) (0.02) (0.00) 
Net income (loss) per share – Diluted  (0.03) (0.02) (0.00) 
Balance Sheet:
Working capital (deficit) 1,847,334 (270,594) (263,659) 
Total current assets 1,948,971 112,342 8,671 
Total liabilities 184,282 411,508 301,399 
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CORPORATE STRUCTURE 

Name, Address and Incorporation 

The Company was incorporated as “Summit Point Uranium Corp.” pursuant to the Business Corporations Act
(British Columbia) on January 11, 2008.  On February 7, 2017, the Company changed its name to “URZ Energy 
Corp.”  The head office of the Company is located at Suite 2390, 1055 West Hastings Street, Vancouver, British 
Columbia, V6E 2E9 and the registered office of the Company is located at Suite 2300, 550 Burrard Street, 
Vancouver, British Columbia, V6C 2B5. 

Intercorporate Relationships 

The Company is the registered and beneficial holder of 100% of the outstanding shares of Ucolo Exploration Corp. 
(“UCOLO”), a corporation organized under the laws of the State of Utah, U.S.A.  UCOLO is the Company’s only 
subsidiary and holds its material properties.  

GENERAL DEVELOPMENT OF THE BUSINESS 

Overview 

The Company is a British Columbia-incorporated exploration and development company that is primarily engaged 
in the acquisition and development of uranium properties. The Company has two material uranium properties held 
through UCOLO, its wholly-owned subsidiary, the first known and referred to herein as the “Gas Hills Property” 
and the second known and referred to herein as the “Juniper Ridge Property” both located in the State of 
Wyoming.  The available funds of the Company, including net proceeds from this Offering, will be applied 
predominately to advance the Gas Hills Property, with a minimum allocation to be put towards keeping the Juniper 
Ridge Property in good standing – see “Use of Proceeds.”  For more information on the Gas Hills Property and the 
Juniper Ridge Property, see “URZ Properties” in this prospectus. 

Acquisition of Properties 

Prior to the acquisition by the Company of the Gas Hills Property and the Juniper Ridge Property, the Company’s 
main focus was on the acquisition and exploration of the JB uranium property (the “JB Property”) and the Ticaboo 
uranium property (the “Ticaboo Property”).  The JB Property which at one point consisted of 501 unpatented 
mining claims, was strategically reduced by the Company during the year ended September 30, 2016 to 34 core 
unpatented mining claims located in San Miguel County, Colorado and 32 core unpatented mining claims located in 
San Juan County, Utah.  The Ticaboo Property is comprised of 26 unpatented lode mining claims and 8 unpatented 
placer claims covering uranium stockpiles located in Garfield County, Utah. 

The Gas Hills Property and the Juniper Ridge Property were acquired by UCOLO, a wholly-owned subsidiary of the 
Company, on October 31, 2016 pursuant to an Asset Purchase and Sale Agreement dated September 9, 2016 (the 
“Asset Purchase and Sale Agreement”) between UCOLO and Strathmore Resources (US) Ltd. (“Strathmore”), a 
subsidiary of Energy Fuels Inc., for the following consideration: 

(a) the payment of US$200,000 by the Company to Strathmore on October 31, 2016 (completed); 

(b) the payment of US$137,020 by the Company to Strathmore for the reimbursement of the Bureau 
of Land Management claim maintenance fees paid by Strathmore with respect to the properties 
(completed); 

(c) the replacement of a US$63,000 permit bond with respect to the properties (completed); and  

(d) the payment of an additional US$200,000 by the Company to Strathmore which is due on 
October 31, 2017. 
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For more information on the Gas Hills Property and the Juniper Ridge Property, see “URZ Properties” in this 
prospectus. 

Pre-Consolidation Capital Raising and Debt Settlement 

After the Company entered into the Asset Purchase and Sale Agreement, the Company completed the following 
private placement financings on a pre-Consolidation (as defined below) basis: 

• On October 7, 2016, the Company completed the first tranche of a non-brokered private placement of 
25,800,000 pre-Consolidation Common Shares (equal to 3,969,230 post-Consolidation Common Shares) at 
a price of $0.025 per share (equal to $0.1625 per share on a post-Consolidation basis), for gross proceeds of 
$645,000.  

• On October 21, 2016, the Company completed the second tranche of a non-brokered private placement of 
2,000,000 pre-Consolidation Common Shares (equal to 307,692 post-Consolidation Common Shares) at a 
price of $0.025 per share (equal to $0.1625 per share on a post-Consolidation basis), for gross proceeds of 
$50,000. 

• On November 9, 2016, the Company completed the third tranche of a non-brokered private placement of 
8,000,000 pre-Consolidation Common Shares (equal to 1,230,768 post-Consolidation Common Shares) at a 
price of $0.025 per share (equal to $0.1625 per share on a post-Consolidation basis), for gross proceeds of 
$200,000. 

• On December 13, 2016, the Company completed the fourth tranche of a non-brokered private placement of 
2,000,000 pre-Consolidation Common Shares (equal to 307,692 post-Consolidation Common Shares) at a 
price of $0.025 per share (equal to $0.1625 per share on a post-Consolidation basis), for gross proceeds of 
$50,000. 

• On December 15, 2016, the Company completed a non-brokered private placement of 9,750,000 
pre-Consolidation Common Shares (equal to 1,500,000 post-Consolidation Common Shares) at a price of 
$0.01 per share (equal to $0.065 per share on a post-Consolidation basis), for gross proceeds of $97,500. 

On December 16, 2016, the Company issued a total of 4,566,900 Pre-Consolidation Common Shares (equal to 
702,601 post-Consolidation Common Shares) at a deemed price of $0.025 per share (equal to $0.1625 per share on a 
post-Consolidation basis) to settle the outstanding debt owed to certain consultants and advisors of the Company. 

Consolidation and Change of Name 

On February 7, 2017, the Company changed its name from “Summit Point Uranium Corp.” to “URZ Energy Corp.” 
and completed a consolidation of its Common Shares on a 6.5 to 1 basis (the “Consolidation”). Each fractional 
share remaining after the Consolidation that was less than ½ of a share was cancelled and each fractional share 
remaining after the Consolidation that was at least ½ of a share was rounded up to the nearest whole number. Unless 
otherwise specified herein, references herein to Common Shares means Common Shares on a post-Consolidation 
basis.    

Post-Consolidation Capital Raising 

After completing the Consolidation, the Company completed the following private placement financings: 

• On March 1, 2017, the Company completed the first tranche of a non-brokered private placement for 
7,225,034 units at a price of $0.15 for total gross proceeds of $1,083,755.10.  Each unit was comprised of 
one common share and one-half of one share purchase warrant.  Each whole warrant will entitle the holder 
to purchase one additional share for $0.40 until August 15, 2018 provided that in the event that the closing 
price of the Common Shares on any stock exchange is $1.00 or greater per Common Share during a 
20 consecutive trading day period at any time after the issuance of the warrants, the warrants will expire, at 
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the sole discretion of the Company, 30 days after the date on which the Company provides notice of such 
fact to the holders thereof. 

• On March 10, 2017, the Company completed the second tranche of a non-brokered private placement for 
4,141,667 units at a price of $0.15 for total gross proceeds of $621,250.05.  Each unit is comprised of one 
common share and one-half of one share purchase warrant.  Each whole warrant will entitle the holder to 
purchase one additional share for $0.40 until August 15, 2018 provided that in the event that the closing 
price of the Common Shares on any stock exchange is $1.00 or greater per Common Share during a 
20 consecutive trading day period at any time after the issuance of the warrants, the warrants will expire, at 
the sole discretion of the Company, 30 days after the date on which the Company provides notice of such 
fact to the holders thereof. 

Agency Agreement 

On June 27, 2017, the Company entered into the Agency Agreement (the “Agency Agreement”) with the Agent 
with respect to the Offering. For more information see “Plan of Distribution”.  

United States Placement 

The day after the Closing Date, the Company plans to complete a private placement of 260,000 units of the 
Company, having the same terms as the Units, at a price of $0.15 per unit for gross proceeds of $39,000 to a person 
in the United States, subject to the Common Shares being listed on the TSXV at that time (the “US Placement”) and 
subject to receipt of TSXV acceptance of the US Placement.  The US Placement will be conducted relying on 
available exemptions from the prospectus and registration requirements of applicable Canadian and United States’ 
securities laws.  The securities to be issued under the US Placement are not qualified by this prospectus.  

URZ PROPERTIES 

GAS HILLS PROPERTY 

The Gas Hills Property with respect to the Gas Hills project (the “Gas Hills Project”) is considered to be a material 
property to URZ. The available funds of the Company, including net proceeds from this Offering, will be applied to 
advance the Gas Hills Property – see “Use of Proceeds.” 

A technical report was prepared by BRS Inc. for URZ in accordance with National Instrument 43-101 - Standards of 
Disclosure for Mineral Properties (“NI 43-101”) entitled “Amended and Restated Gas Hills Uranium Project, 
Mineral Resource and Exploration Target NI 43-101 Technical Report, Fremont and Natrona Counties, Wyoming, 
USA” dated effective June 9, 2017 (the “Gas Hills Report”).  The Gas Hills Report was written under the direction 
of Douglas L. Beahm, P.E., P.G., who is an independent “qualified person” (“QP”) as defined by NI 43-101. 

The following description of the Gas Hills Project has been prepared in reliance, in part, on the Gas Hills Report and 
readers should consult the Gas Hills Report to obtain further particulars on the Gas Hills Project.  The Gas Hills 
Report is available for review under URZ’s profile on SEDAR (www.sedar.com). 

On September 9, 2016, UCOLO entered into an Asset Purchase and Sale Agreement with Strathmore, whereby 
UCOLO purchased all of Strathmore’s interest in the Gas Hills Property.  In addition to the Gas Hills Project, 
UCOLO purchased Strathmore’s claims and state mineral leases for the Juniper Ridge and Shirley Basin Properties.  
The purchased assets are all located in Wyoming, and consist of: 884 unpatented mining claims located in Carbon, 
Fremont and Natrona Counties; 4 Wyoming State Mineral Leases, 1 private mineral lease agreement, and 1 private 
surface use and access agreement. 

URZ controls about 13,400 acres of unpatented mining claims, a Wyoming State mineral lease, and fee land in the 
Gas Hills Uranium District.  The Gas Hills Report addresses a portion of these holdings totalling approximately 
11,000 acres.  The mineralization is in the Eocene Wind River Formation and is described as Wyoming sandstone 
roll-front type mineralization.  The primary resource calculation utilized in the Gas Hills Report is the Grade 
Thickness (“GT”) contour method which is considered appropriate to this type of deposit. 

http://www.sedar.com/
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Data sources for the estimation of uranium mineral resources for the Gas Hills Project include radiometric 
equivalent data (eU3O8) for 4,228 drill holes (3,834 pre-2007), and eU3O8, and Prompt Fission Neutron (“PFN”) 
logging data for 182 drill holes completed between 2007 to 2013. 

Project Description, Location and Access 

The Gas Hills Uranium District is located 45 miles east of Riverton, Wyoming, lying along the southern edge of the 
Wind River basin and near the northern edge of the Granite Mountains.  URZ’s Gas Hills Uranium Project, 
including the Day Loma, Loco Lee, Bullrush, George Ver, and Rock Hill properties, consist of 506 unpatented lode 
mining claims (approximately10,500 acres), one State of Wyoming mineral lease (approximately 320 acres), and 
one private mineral lease (approximately 80 acres), totaling approximately 11,000 acres, located in Townships 31-33 
North and Ranges 89-91 West, Wyoming 6th Principal Meridian. 

The Gas Hills Project is comprised of the Day Loma, Loco-Lee, George-Ver, Rock Hill, and Bullrush areas and is 
located along the southern flank of the Wind River Basin which is a northwest-southeast trending, intermountain, 
structurally-bounded basin.  The basin is bounded on the west by the Wind River Range, on the east by the Casper 
Arch, and on the north by the Owl Creek, Washakie and Big Horn Mountains.  In the Gas Hills, Beaver Rim, the 
southern escarpment of the Wind River Basin, is located at the northern margin of Sweetwater Plateau, separating 
the drainages between the Wind and Sweetwater Rivers.  Elevations in the Gas Hills vary from a low of ~6,300 feet 
at the northwestern extent to a high in excess of 7,400 feet atop Beaver Rim. 

The Gas Hills Uranium District can be accessed by traveling southeast of Riverton 45 miles along Wyoming State 
Highway 136 (Gas Hills Road) to the junction of Fremont County Road #5 (Ore Haul Road).  From Casper, one 
travels ~47 miles west on US Highway 20/26 until the Waltman Junction.  Turning south onto Natrona County Road 
212 (Gas Hills Road) one travels ~22 miles to the northeast corner of the district.  From the south, the Gas Hills is 
accessible from US Highway 287 at Jeffrey City by traveling north along Fremont County Road #5 ~15 miles to the 
southwestern corner of the District.  

Previous owners of the Gas Hills Project include Strathmore Minerals Corporation (“Strathmore”) and Energy 
Fuels Inc. (“Energy Fuels”).  Energy Fuels acquired the entirety of Strathmore on August 31, 2013.  Energy Fuels 
maintained the project since that time. 

The unpatented lode mining claims are located predominantly on public lands administered by the U.S. Bureau of 
Land Management (“BLM”); 29 of the claims are located on split-estate lands wherein the surface is privately 
owned but the federal government retained the mineral rights. 

Royalties apply only to the following portion of the Gas Hills Property: Strathmore entered into an agreement with 
Elmhurst Financial Group Inc., October 31, 2007, to purchase 155 unpatented lode mining claims located in the Gas 
Hills.  A net production royalty of 5% was assigned to Elmhurst on 155 claims.  Eight claims were staked at Rock 
Hill and one claim at South Black Mountain by Strathmore on behalf of Elmhurst; Elmhurst was assigned the 5% 
royalty on these staked claims.  Another nine claims were also staked at the Rock Hill property; Elmhurst was 
assigned a 5% royalty on only the southern 720 feet of the claims.  On all the other claims in the Gas Hills Project, 
there are no royalties or other hindrances; URZ owns a 100% interest in 473 lode mining claims. 

URZ has a possessory right to explore, develop and produce on the unpatented lode mining claims and must pay an 
annual maintenance fee to the BLM of $155.00 per claim on or before September 1.  Surface use on mining claims 
on BLM lands are allowed subject to 3809 regulations and require both BLM and Wyoming Department of 
Environmental Quality, Land Quality Division (“WDEQ/LQD”) permitting. 

Surface Rights 

The 1872 Mining Law grants certain surface rights along with the right to mine provided the surface use is 
incidental to the mine operations.  In order to exercise those rights the operator must comply with a variety of State 
and Federal regulations, outlined in section 20 of the Gas Hills Report.  For areas of private surface ownership 
appropriate surface-owner agreements would be required.  
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The Code of Federal Regulations 43 CFR 3715 governs the use and occupancy under the mining laws for Federal 
Lands. Under these regulations, 3715.05, states “Mining operations means all functions, work, facilities, and 
activities reasonably incident to mining or processing of mineral deposits.”  For future mining and mineral 
processing the QP concludes that URZ through UCOLO has, or can obtain through permitting and licensing of site 
activities, sufficient surface rights for possible future mining operations, including potential waste disposal areas, 
heap leach pads, In Situ Recovery (“ISR”) wellfields, and potential plant sites as was common with previous mine 
and mineral processing operations in the vicinity.  

Mineral Leases 

Strathmore acquired the State of Wyoming Mineral Lease (#0-42121) on April 2, 2007; the lease covers 320 acres of 
the NE¼, N½NW¼, and E½SE¼, Sec. 36, T33N, R90W.  The terms of the lease are in effect for a period of 10 
years, expiring April 1, 2017.  An application for renewal of the lease has been submitted and is pending approval as 
of the date of this report.  Lease payments of $2.00 per acre are required, with renewal thereof and after commercial 
discovery.   

Royalties apply only to the following portion of the Gas Hills Property: 

• Effective February 2012, the Wyoming Board of Land Commissioners has fixed the royalty rate for new 
state-lands uranium leases at 4% of the gross selling price of eU3O8.  The rate on renewals of existing state 
leases will be on a case by case basis, but are likely to be at 4% at current economics.  Any lease that has 
already been signed at the rate of 5% will continue, including Strathmore’s lease; however, this lease form 
allows for additional deductions.  State of Wyoming royalties apply only to leased state lands. 

• On July 28, 2010, Strathmore entered into a mineral lease agreement with James D. Sherlock, Mary Freezer 
and Donna Robeson as Trustees for South Pass Land and Livestock Company for two parcels of land; 
40 acres at the Jeep Project (SE¼SE¼, Sec. 32, T32N, R91W) and 40 acres at the Day Loma Project 
(SW¼SW¼, Sec. 19, T32N, R90W) termed the Sherlock lease.  The mineral lease is good for an initial 
10-year period with indefinite renewal for 10-year periods with additional lease payments.  The mineral 
owner was granted a 5% net production royalty.   

The mineral lease holder does not hold title to the two land parcels’ surface estates.  On June 21, 2011 Strathmore 
entered into a Surface Use and Access Agreement with the land owner, Philp Sheep Company, on the 40-acre Day 
Loma parcel.  The Agreement includes additional lands at Loco-Lee and Rock Hill where Strathmore controlled the 
mineral rights but no surface rights. 

History 

The Gas Hills Uranium District was one of the major uranium mining and production regions in the United States. 
Between 1953 and 1988 many companies explored, developed, and produced uranium in the Gas Hills, including on 
lands now controlled by URZ.  Three uranium mills operated in the district and two others nearby were also fed by 
ore mined from Gas Hills.  Cumulative production from the Gas Hills is in excess of 100 million pounds of uranium, 
mainly from open-pit mining, but also from underground mining and in-situ recovery.   

Mine production did occur adjacent to and in the vicinity of the Gas Hills Project; however, the areas for which 
mineral resources and exploration targets are defined are unmined.  Uranium was discovered in the Gas Hills in 
September 1953 by both ground and airborne radiometric surveys.  Early exploration in the district exposed 
numerous near surface oxidized deposits and small shipments of ore were shipped out of state for processing.  In 
1955 the US Atomic Energy Commission (“AEC”, now the US Department of Energy) constructed an ore buying 
station in Riverton where ore was stockpiled and eventually milled.  In the Gas Hills area, when the AEC approved 
purchase allotments in 1956, Utah Construction (later Pathfinder and then Areva) began the Lucky Mc Mill in the 
central Gas Hills and Lost Creek Oil and Uranium (later Western Nuclear) began the Split Rock Mill 15 miles south 
at Jeffrey City.  By 1959 the AEC authorized three additional mills in the county: Fremont Minerals’ (Sesquehana 
Mining) mill in Riverton, Federal-Radorock-Gas Hills Partners’ (later Federal American Partners) central Gas Hills 
mill, and Globe Uranium Company’s (later Union Carbide) east Gas Hills mill.  



V31339\VAN_LAW\ 2336348\8 

- 12 - 

With the rapid decline in uranium price in the early to mid-1980’s production slowly halted. The last mill production 
in the Gas Hills occurred in 1988 at Lucky Mc. Extensive mill site and mine reclamation occurred from the late 
1980s through to the present time in the Gas Hills.  However, Wyoming remains the largest current uranium 
producer with several uranium projects still ongoing in the State. 

Historic Exploration and Mineral Resource Estimates  

Historical mineral resources are available from a number of sources including data from mining companies and/or 
their consultants that were active in the area prior to the implementation of the NI 43-101 requirements, including 
American Nuclear Corporation, 1985, Anonymous report, 1979, Dames & Moore, 1976, David Robertson & 
Associates, 1979, Energy Fuels, 1978, and Mullen Mining, 1977.   

More than 100,000 exploration and development holes were drilled in the Gas Hills from the mid-1950s to the 
mid-1980s.  Since 1990 a few hundred holes have been drilled, nearly all by Strathmore and Cameco Corporation 
(Cameco).  Strathmore acquired exploration data for several of their Gas Hills properties including Day Loma, 
George-Ver, Loco-Lee and Rock Hill; all of which are now controlled by URZ. 

Previous resource estimates are not relevant since there is a current mineral resource on the Gas Hills Project which 
is described in Section 14 of the Gas Hills Report. 

Geological Setting, Mineralization, and Deposit Types 

The Gas Hills Uranium District is located in the south-central portion of the Wind River Basin.  The District 
occupies approximately 100 square miles along the south-central flank of the Wind River Basin in central Wyoming.  
The Wind River Basin is marked by a northwest-trending topographic depression surrounded by mountains on all 
but the eastern side.  The southern margin of the basin, in the area of the Gas Hills, is defined by a 500 to 1,000 foot 
high erosional escarpment, known as Beaver Rim.  This topographic feature forms a boundary between the Wind 
River Basin to the north and the Sweetwater Basin and Granite Mountains to the south. 

Most of Wyoming’s uranium deposits are found in medium to coarse grained sandstone deposits within or on the 
margins of sedimentary basins.  Figure 7.1 from the Gas Hills Report, from Gregory, 2015, shows the major 
Wyoming Basin in relationship to known areas of uranium mineralization both historical and current.  The Gas Hills 
is located in the Wind River Basin near the eastern boundary of Fremont County. The host rocks are about 
40 million to 55 million years old, but the uranium mineralization contained in them is much younger. 

South of Beaver Rim is the southward sloping Sweetwater Plateau which is underlain by upper Tertiary and older 
strata.  Rising from the middle of the Sweetwater Plateau are the scattered knobs of Precambrian granitic rocks, 
known as the Granite Mountains.  East of the Gas Hills District is a northwest-trending structural high, known as the 
Rattlesnake Hills Anticline.  Rocks ranging in age from the Precambrian to the Paleocene are exposed along the 
northeastern flank of this feature.  Mountain ranges around the Wind River Basin were uplifted during the late 
Cretaceous to early Tertiary Laramide orogeny.  Erosion from these basement-cored uplifts deposited terrestrial 
clastic sediments of the Eocene Wind River Formation unconformably upon tilted and deformed 
Paleozoic-Mesozoic rocks.  Arkosic sandstones and conglomerates are common in the Wind River Formation, 
indicative of their alluvial fan depositional setting.  The tertiary coarse clastic rocks are up to 1,800 feet thick in the 
Gas Hills area and pinch out against Paleozoic/Mesozoic rocks south of the Gas Hills. 

The Wind River Formation is covered with generally conformable layers of tuffaceous sedimentary rocks derived 
from volcanoes active in the region during Oligocene to Miocene times.  Regional uplift occurred in Pliocene times.  
Sometime during late Tertiary time the Granite Mountain block dropped down along east-west faults that lie 
between the mountains and the Gas Hills and associated faults near the Green Mountain-Crook Mountains south of 
Jeffrey City, forming the Split Rock syncline.  This down dropping resulted in a southward regional tilt of the Wind 
River sedimentary rocks of 2-6 degrees in the Gas Hills. 
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Mineralization 

The uranium mineralization is contained in Wyoming type roll-front deposits hosted by arkosic sandstone beds of 
the Eocene Wind River Formation.  The deposits are stratabound and occur from the surface to depths of ~450 feet 
in areas amenable to open-pit mining, and to depths in excess of 1,200 feet beneath Beaver Rim which may be 
amenable to ISR.  The deposits are relatively flat lying dipping form 2 to 6o to the south.  The formation dip is lessor 
to the north near outcrop and steepens to the south approaching the Beaver Rim fault.  The average mineralized 
thickness, by horizon, within the mineral resource estimation areas is approximately 4 to 5 feet.  Along individual 
roll-fronts the thickness is approximately 10 feet. 

Data sources for the estimation of uranium mineral resources for the Gas Hills Project include radiometric 
equivalent data (eU3O8) for 4,228 drill holes (3,834 pre-2007), and eU3O8 and PFN logging data for 182 drill holes 
completed between 2007 to 2013.  The intent of recent drilling included verification of earlier data for drill holes 
and exploration.  

Metallurgical studies were completed on recovered materials including bulk samples from reverse circulation 
drilling and cored sections.  Bottle roll and column leach tests indicate recoveries of ~90% of the uranium and 
sulfuric acid consumptions of ~55 lbs/ton treated, which is consistent with past mining results.   

Evaluation of radiometric equilibrium by the QP was based on 46 drill holes, with both natural gamma and PFN 
logging data, completed in 2011-2013, which met the cut-off criteria utilized in the Mineral Resource estimates.  
Chemical assays were also completed for equilibrium comparisons to the gamma and PFN log data by Strathmore 
during the 2011-2013 drilling program.  The Disequilibrium Factor (“DEF”) is noted across the properties and 
averaged from 0.80 to 1.50 and averaged 1.2:1.  Despite the overall positive equilibrium indicated by available data, 
the QP assumed, for the purposes of estimating mineral resources, a DEF of 1 which is a conservative approach and 
no correction was applied to the radiometric equivalent data.  

The pre-2007 drill data for the drill holes used in the estimate includes original hard copies of geophysical logs 
which are in possession of URZ and are well preserved.  The drill data has been reviewed and verified by the QP.  
The post-2007 drill data is complete and includes both electronic and hard copies of the original data. Drill hole 
database entries have been spot checked. 

Interpretation of the geophysical logs (pre and post 2007) followed industry standard methods.  The interpretations 
of the pre-2007 geophysical logs are generally conservative based on the comparison to the logs re-interpreted by 
the QP. 

Regional Stratigraphy 

The Cenozoic basin-fill deposits of the Wind River Basin are chiefly flood-plain and stream channel materials, with 
generally greater amounts of lacustrine and pyroclastic sediments toward the top of the sequence.  The Eocene 
formations generally consist of lenticular, poorly sorted sediments, whereas the younger Tertiary formations are 
commonly better sorted and less lenticular in nature.  The majority of the volcanic debris was derived from the 
Yellowstone-Absaroka volcanic field in northwestern Wyoming and to a much lesser extent from the Rattlesnake 
Hills volcanic field immediately east of the Gas Hills (Van Houten, 1964).  The sedimentary strata dip gently a few 
degrees to the south, having been tilted by Late Tertiary collapse of the Granite Mountains and formation of the 
Split Rock syncline. 

The Cenozoic basin-fill deposits exposed in the Gas Hills are, from oldest to youngest, the Wind River Formation, 
Wagon Bed Formation, White River Formation, and the Split Rock Formation.  The arkosic sandstones of the Wind 
River Formation are the host rocks for all economically significant quantities of uranium mineralization in the Gas 
Hills.  They were deposited during the period following uplift of the ranges surrounding the Wind River Basin and 
are composed of debris eroded from these highland areas.  Deposited in alluvial fans, stream channels, lakes, flood 
plains, and swamps, the Wind River Formation varies in thickness from a few feet at the basin margins to several 
thousand feet thick in the central part of the basin to the north of the Gas Hills.  Depositional processes were 
influenced by the Eocene climate, which was mostly humid, warm-temperate to sub-tropical in nature (Seeland, 
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1978).  The younger basin-fill sediments (Wagon Bed, White River, Split Rock) are increasingly finer-grained than 
those arkosic sands of the Wind River Formation, in addition to having substantially more volcanic detritus. 

Local Geologic Setting 

Much of the following information is abstracted from work by the U.S Geological Survey (Armstrong, 1970).  Very 
little has been published on the geology of the district since the collapse of the nuclear industry in 1979. 

In the Gas Hills district, lower Tertiary rocks unconformably overlie folded and faulted Mesozoic and older rocks.  
The Wind River Formation, 400 to 800 feet thick, is conformably overlain by tuffaceous sandstones of the Eocene 
Wagon Bed Formation, which is 300 to 700 feet thick. 

Soister (1968, p.9) in studying a larger area, divided the Wind River Formation into three units:  (1) the lower 
fine-grained member, (2) the Puddle Springs arkose member, and (3) the upper fine-grained transition member. 

The Puddle Springs arkose member is the host rock for the uranium deposits.  It consists of poorly consolidated 
arkosic sandstone and conglomerate with thin discontinuous interbeds of mudstone.  The Puddle Springs arkose was 
deposited rapidly by northward-flowing braided streams to form coalescing piedmont alluvial fans (Soister, 1968.)  
Mudstone interbeds are probably overbank deposits on floodplains.  The provenance was the Granite Mountains a 
short distance to the south. 

The full thickness of the Wind River is present from just north of the base of Beaver Rim Divide southward for a 
few miles.  North of the contact between Wind River and post-Wind River rocks, erosion has cut across strata at a 
low angle and the formation progressively thins to a feather edge at its northern margin, where basal beds lie 
unconformably on older rocks. 

The pre-Cenozoic strata exposed, or buried at depth, in the Gas Hills are from Cambrian to Cretaceous in age.  The 
Paleozoic sediments, averaging 2,000 feet thick, include rocks of Cambrian, Mississippian, Pennsylvanian and 
Permian ages; they consist of mostly sandstone, limestone and dolomite.  The Mesozoic sedimentary rocks, 
averaging 10,000 feet thick, include rocks of Triassic, Jurassic and Cretaceous ages; they consist of mostly shale and 
some sandstone.  All of the pre-Cenozoic rocks were extensively deformed during the Early Eocene faulting, uplift 
and basin development associated with the Laramide Orogeny.  The pre-Cenozoic rocks are exposed sporadically 
throughout the Gas Hills.  The area of greatest exposure is along the flanks of the Dutton Basin anticline.  The 
anticline is exposed at the surface one mile east of the George-Ver Property; deposits from the Cody Shale 
downward to the Chugwater Formation outcrop. 

Local Mineralization  

The Gas Hills uranium deposits are present in an arkosic sandstone facies, the Puddle Springs member of the Wind 
River formation (e.g. Austin and King, 1966; Armstrong, 1970).  Knowledge of the distribution of this member is of 
great importance in the search for uranium deposits, as permeability determines whether a rock is a favorable or 
unfavorable host.  Fine-grained, only slightly permeable rocks are unfavorable hosts.  Highly porous conglomerates, 
on the other hand, appear to be too permeable to be a good host rock. 

Drilling in the west Gas Hills indicates that the favorable arkosic sandstone host passes westward into unfavorable 
silty facies.  A local sandstone facies has been found within the silty facies, and a small area containing uranium 
(Jeep deposit) has been found in the sandy facies.  Thus the favorable host for mineralization in the above mentioned 
deposits is bounded on the north by an erosional pinch out; on the east by a change of facies to an unfavorable silty 
sandstone host; on the south by a subsurface onlap pinch out; and on the west by change of facies to an unfavorable 
silty sandstone host. 

Uranium mineralization in the Gas Hills is present in bodies usually referred to as “rolls” (e.g. King and Austin, 
1966; Armstrong, 1970).  In vertical cross section they are irregularly crescent or “C” shaped.  Rolls are the result of 
oxidized and soluble uranium being transported by ground water to a location within a permeable sandstone host 
where a reaction within a reducing environment occurs and insoluble reduced, uranium minerals are deposited.  The 
contact between oxidized and reduced conditions is the “roll front”. In the Gas Hills the lateral extent of the host 
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sandstone and favorable environment for uranium mineralization is continuous on the order of miles along trend 
(direction of solution flow in channels) and hundreds of feet across trend.  

In the body of the crescent, individual rolls range from a few inches to many feet in vertical thickness.  Average 
thickness of a well mineralized roll is 10 to 15 feet; many rolls thicker than 20 feet have been mined.  The upper and 
lower tails of the crescent thin away from the body of the crescent.  In the Gas Hills the lower tail normally is 
greatly extended and thins gradually, whereas the upper tail is typically short and thins abruptly. 

On the concave side of a crescent-shaped mineralized body, relatively light gray colored altered host rock is present.  
The contact is a slightly irregular narrow zone, and the change from uranium-bearing to bleached or altered rock 
normally takes place within a short distance.  On the convex side of a crescent shape mineralized body, relatively 
dark greenish-gray unbleached (unaltered) rock is present.  The contact between uranium-bearing and unbleached or 
unaltered rock is an irregular interfingering, mostly gradational feature but the contact between individual fingers of 
mineralized rock and unbleached host may be moderately sharp.  The fingers of mineralized rock point in the 
direction of unbleached rock. 

Upper-limb mineralization dies out away from the body of the crescent in an abrupt manner somewhat similar to 
that of the contact between uranium-bearing and bleached rock on the concave side of the crescent.  In contrast, 
lower limb mineralization normally terminates gradually in the way that mineralization terminates on the convex 
side of a roll. 

Representative Stratigraphic Column: North of Beaver Rim 
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Typical C-shaped Uranium Roll-Front System 

Roll Front Exposed in Reclamation Channel, George-Ver Deposit

The photo above shows a classic Wyoming-type uranium roll-front 
channel on the George-Ver Property.   

The crescent-shaped contact between bleached rock and uranium 
“front”.  In mapping a front, the point of maximum advance of the al
of a front is extremely sinuous.   

Rolls ordinarily are stacked en echelon, forming multiple mineraliz
thought of as a frontal system.  The number of rolls and vertical separ
as a result, mineralization may occur through a large stratigraphic
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mineralization has been found in a stratigraphic interval almost 300 feet thick.  Most rolls are stacked so that each 
successively higher roll is displaced in the direction of convexity and the volume of bleached rock narrows with 
depth.  Each roll in a stack has its own front and each front in plan-view has its own sinuosity.  The different fronts 
occur in the same general area, but the detailed sinuosity of one roll is independent of the sinuosity of other rolls. 

Rolls and lower-limb mineralized bodies normally are underlain by a mudstone layer.  In many places a mudstone 
layer also overlies the roll.  The upper limbs of some mineralized bodies end in sandstone and the next higher roll 
rests on a mudstone layer that is separated from the lower roll by un-mineralized sandstone. 

Un-oxidized mineralization is dark and usually the darker, the higher the grade.  The uranium minerals are very fine 
grained uraninite and a little coffinite.  The only non-silicate gangue minerals present in significant amounts are 
fine-grained pyrite and marcasite, and they are intimately mixed with uranium minerals.  These minerals coat 
detrital sand grains and fill interstices of the host rock.  Oxidized mineralization is present near surface and was 
mined when production in the district first started.  Most production came from un-oxidized mineralization and 
essentially all present mineralization of potential economic interest is contained in un-oxidized mineralization. 

Uranium is not distributed uniformly throughout the roll; rather, it is normally concentrated in the body of the 
crescent close to the concave side.  High-grade mineralization locally contains several percent U3O8.  The grade 
progressively decreases away from the high-grade zone.  In the direction of bleached rock the grade decreases 
abruptly and there is a sharp break between mineralization and waste rock.  In the direction of unbleached rock, 
grade decreases gradually.  The high-grade zone in the body of the crescent and the area immediately adjacent to it 
contains most of the total uranium in the body.  Most of the uranium produced from the Gas Hills has come from 
this location in rolls, and therefore most future production can logically be expected to come from similar positions 
in other rolls. 

Depiction of Multiple Stacked, En Echelon Uranium Deposits (EFR, 1979) 

Uranium was discovered in the Gas Hills near the center of the district at the north end of what later became known 
as the Central Gas Hills.  As exploration continued, uranium was found at widely scattered localities and after a 
while it became evident that uranium occurrences were concentrated in three separate areas: the western, central and 
eastern trends.  Each trend was considered to be a separate entity until about 1963, when it was realized that the 
different trends appear to be parts of a single complex geologic feature (Armstrong, 1970). 
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Gas Hills Uranium District: Map View of Connected Roll-Front Trends (EFR, 1979)  
Note: the distance between the vertical grid lines (range lines) is 6 miles. 

Deposit Types 

Wyoming uranium deposits are roll-front uranium deposits as defined in the “World Distribution of Uranium 
Deposits (UDEPO) with Uranium Deposit Classification”, (IAEA, 2009). 

Uranium deposits in the Gas Hills were formed by the classic Wyoming-type roll-fronts.  Roll-fronts are irregular in 
shape, roughly tabular and elongated, and range from thin pods and a few feet in width and length, to bodies several 
hundred or thousands of feet in length.  The deposits are roughly parallel to the enclosing beds, but may form rolls 
that cut across bedding.  Roll-front deposits are typified by a C-shaped morphology in which the outside of the C 
extends down-gradient in the direction of historic groundwater flow and the tails extend up-gradient of historic 
groundwater flow.  The tails are typically caught up in the finer sand and silt deposits that grade into over and 
underlying mudstones, whereas the heart of the roll-front (higher grade mineralization) lies within the more porous 
and permeable sandstones toward the middle of the fluvial deposits. 
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Roll-Front Mineralization: Idealized cross-section of a sandstone-hosted roll front uranium deposit.  
Modified from Granger and Warren (1974) and De Voto (1978). 

Exploration 

Past Exploration 

The Gas Hills Project is located within a brownfield site which has experienced extensive exploration, development 
drilling, and mine and mill site production.  The initial discoveries were based on both ground and aerial radiometric 
surveys in 1953.  The initial discovery of the Gas Hills is credited to Neil MacNeice who located a mineralized 
outcrop using a hand held radiometric counter while Antelope hunting in the area on September 13, 1953.  During 
approximately the same time aerial radiometric surveys conducted on behalf of the Globe Mining Company 
identified radiometric anomalies in Gas Hills area as well. Initial exploration focused on the northern portions of the 
Gas Hills where the host formation and mineralization was exposed by erosion.  Exploration methods included 
geological mapping, surface radiometric scanning, sampling of outcrops, and exploration by dozing to expose 
mineralization.  As the Gas Hills district matured major mining companies were attracted to the area and drilling 
programs down-dip of the outcrops discovered significant uranium mineralization. Since that time exploratory work 
has been primarily by rotary drilling with downhole gamma logging, which quantitatively determines the 
radiometric equivalent uranium concentration.  Radiometric data has been supplemented by coring and/or other 
downhole geophysical logging techniques which quantitatively analyze for chemical uranium.  The ownership of the 
past and recent exploration files passed from Strathmore to Energy Fuels in August 2013 and then from Energy 
Fuels to URZ in October 2016. 

Drilling 

Currently available drill data consists of radiometric equivalent data (eU3O8) for 4,228 drill holes (3,834 pre-2007), 
and eU3O8 data and PFN assay data for 182 drill holes completed from 2007 to 2013.  2007-2013 drilling completed 
monitoring wells and exploration holes.  Some pre-2007 drill holes were also re-drilled or washed-out for 
comparison of results to newer logging tools by previous operators as discussed in Section 11.   

The vast majority of the drilling (pre and post 2007) was conducted by air and/or mud rotary drilling (vertical) with 
limited core drilling for evaluation of radiometric equilibrium conditions.  The principal data collected for mineral 
resource estimation by drilling was downhole radiometric equivalent assays.  Geologic data collected included 
lithologic descriptions of drill cuttings and interpretation of geophysical logs (SP and Resistivity).  

Similar lithological and downhole radiometric equivalent assay data was collected during the 2011 and 2012 drilling 
campaign.  PFN geophysical logs were also run on some holes to provide an in situ uranium assay for comparison to 
the radiometric equivalent data.  As shown in Table 10.1 of the Gas Hills Report, a small portion of the drill holes 
were completed using reverse circulation methods to collect bulk samples for metallurgical testing along with 
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limited core drilling.  The locations of drill holes and extent of drilling are shown in Figures 10.1 through 10.3. Drill 
hole coordinates and elevations are in state plane coordinates.  

More detailed presentations of the extent, spacing and density of drill holes are shown in figures 9.1-9.3 of the Gas 
Hills Report.  The locations of drill holes used in the mineral resource estimation are shown in greater detail on the 
GT Contour Maps provided in Figures 14.1 through 14.7 of the Gas Hills Report, by area and sandstone horizon, as 
appropriate. 

Sampling, Analysis, and Data Verification 

Radiometric Equivalent Geophysical Log Calibration 

The US Department of Energy (“DOE”) supports the development, standardization, and maintenance of calibration 
facilities for environmental radiation sensors.  Radiation standards at the facilities are primarily used to calibrate 
portable surface gamma-ray survey meters and borehole logging instruments used for uranium and other mineral 
exploration and remedial action measurements.  This is an important quality control measure used by the 
geophysical logging equipment operators. The QP has reviewed the geophysical logs and they have annotation of 
the calibration parameters necessary for the accurate conversion of gamma measurements recorded by the logging 
units to radiometric equivalent uranium grade. URZ has acquired exploration files for the Gas Hills Project which 
includes original geophysical logs and data.  This data is securely stored at their facility in Casper, Wyoming.  

Calibration facilities are located at DOE sites at Grand Junction Regional Airport in Grand Junction, Colorado; 
Grants, New Mexico; Casper, Wyoming; and George West, Texas.  These calibration facilities were first established 
by the AEC in the 1950’s to support the domestic uranium exploration and development programs of that era.  

Early geophysical logs were analog which required manual interpretation.  The standard method for estimation of 
the grade and thickness or uranium was the half-amplitude method.  In the late 1960’s this method was gradually 
replaced with computer processing.  Dodd and Droullard, 1967, state that borehole logging is the geophysical 
method most extensively used in the US for the exploration and evaluation of uranium deposits and that gamma-ray 
logging at that time supplied 80 percent of the basic data for ore reserve calculations and much of the subsurface 
geologic information.  At that time calibration and correction factors were established for each logging unit and 
probe in the full scale model holes established by the AEC.  GAMLOG and RHOLOG computer programs (Fortran 
II) were used to quantitatively analyze gamma-ray logs to obtain radiometric equivalent grade and thickness of 
mineralized intercepts (Dodd and Drollard, 1967). 

In 1942 Century Geophysical Corporation, now Century Wireline Services (Century) began research and 
development of geophysical logging techniques in the US and introduced analog geophysical logging equipment for 
the uranium industry by 1960.  In the late 1970’s Century pioneered digital logging and continues to provide these 
services (Century, 2017).  Century’s geophysical logging equipment is and has been calibrated at US facilities 
(AEC/Energy Research and Development Administration (“ERDA”)/DOE).  Tools used for uranium logging are 
calibrated and assigned dead times and K-factor values at government provided uranium calibration pits.  At the 
same time Century logs field calibration test sleeves which may then be used for daily tool calibration checks to 
verify that K-factor and dead times have not changed (Century, 2017 and Century, 1975).   

Calibration procedures and standards for the geophysical logging equipment used in the determination of 
radiometric equivalent uranium grade has been consistent through the various drilling campaigns and has relied on 
calibration facilities maintained by the US government.  It is standard practice for Century and other geophysical 
logging companies to rely on these calibration facilities. Century calibrates to the primary standards located at 
ERDA facilities in Grand Junction, Colorado where a family of calibration models are maintained.  These models 
consist of a barren zone bored in concrete and a mineralized zone constructed of a homogenous concentration of 
uranium at a known grade followed by and underlying barren zone.  There are different grade models to reflect the 
range on uranium concentrations typically found in the US. In addition, the models can be flooded to determine a 
water factor and there are models which are cased for the determination of a casing factor.  Each of the models are 
approximately 9 feet deep consisting of a 3 foot mineralized zone with 3 foot barren zones above and below.  The 
facilities are secure.  Logging unit operators log the holes, provide the geophysical log data in counts per second 
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(CPS) to the facility which in turn processes the data and provides the company with standard calibration values 
including; dead time, K Factor, and water and casing factors (Century, 1975). 

Pre-2007 Drilling Analyses 

Pre-2007 drillhole logging in the Gas Hills was done by the mining and exploration companies themselves, using 
their own equipment and was also performed by Century Geophysical Corporation (“Century”), Scinti-Log, 
Frontier Logging, Rocky Mountain Logging, and Geoscience Associates.  These independent geophysical logging 
companies are well-known, well respected, and considered to have operated well within industry standards of the 
time.  It was, and still is, standard industry practice to routinely calibrate downhole geophysical logging equipment 
at the facilities operated by the US DOE. 

Standard electric logs consisted of recordings of gamma, self-potential, and resistivity.  Self-potential and resistivity 
data are useful in defining bedding boundaries and for correlation of sandstone units and mineralized zones between 
drill holes.  At the time of the pre-2007 drilling, equivalent U3O8 content was calculated from gamma logs using 
industry-standard methods developed by the AEC (now the DOE), using either manual or computer methods.  The 
manual method is as follows: 

For zones greater than 2 feet thick, first pick an upper and lower boundary of mineralization by choosing points 
approximately one-half height from background to peak of gamma anomaly.  Then determine counts per second 
(CPS) for each half-foot interval between the points, convert CPS to GT using the appropriate dead-time, k-factor 
and water factor for the specific logging unit utilized, and divide GT by thickness to obtain grade - %eU3O8. 

These gamma log interpretations are the basis from which quantities of mineralization could be calculated.  These 
interpretations were industry standard at the time (1950s through 1980s) and in the case of the Gas Hills Project, 
validated by more recent drilling and logging, and therefore considered appropriate for use in the mineral resource 
estimates reported in Section 14 of the Gas Hills Report. 

The pre-2007 sampling, logging, and gamma-probing practices varied based on the practices of previous operators.  
Based on the QP’s experience, all operators, whether using company-owned or contracted geophysical logging 
trucks, maintained calibration of the logging units through AEC (later DOE) standard calibration facilities located in 
Casper, Wyoming and Grand Junction, Colorado.  The original geophysical logs are in the possession of URZ. 

The AEC published information the calibration standards for geophysical logging and on gamma log interpretation 
methods (Dodd and Droullard, 1967).  The standard manual log interpretation method was the half-amplitude 
method (Century, 1975).  The AEC and its successor agency, ERDA, conducted workshops on gamma-ray logging 
techniques and interpretation as did private companies including Century Geophysical.  The QP and several peers in 
the uranium industry at the time attended the geophysical log interpretation workshop conducted by Century 
Geophysical.  On November 19, 1976, the QP received certification in geophysical log interpretation from Century 
after attending their short course. 

Post-2007 Drilling 

Starting in 2007, Strathmore implemented a program of exploration and confirmation drilling utilizing standard 
gamma logging, and from 2011 to 2013, both PFN and gamma logging.  This program served as a check on the 
pre-2007 drilling results in that it confirmed the grade and thickness of uranium for those holes drilled, and allowed 
comparison of results to nearby or adjacent holes from pre-2007 drilling.  In 2011 limited reverse circulation drilling 
was completed to provide bulk material for metallurgical testing.  In 2012, Strathmore implemented core drilling at 
the Bullrush, Day Loma, George-Ver, Loco-Lee and Rock Hill properties for chemical assay determinations to 
compare the results of their gamma and PFN logging.  A summary of core holes completed can be found in 
Table 10.1 of the Gas Hills Report. 

Drill core was typically split and sampled in half-foot or one-foot intervals and sent to various laboratories for 
uranium analysis.  These analyses typically included: fluorimetric chemical analysis and closed-can radiometric 
analysis. 
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Core assays (2011/2012) were performed by either Chemical and Geological Laboratories of Casper, Wyoming or 
Skyline Laboratories of Wheat Ridge, Colorado.  Both laboratories were independent commercial laboratories. 
Specific core handling procedures and laboratory certifications for historic analyses are not known.  

The PFN is a specialized logging tool with neutron activation to determine the uranium concentrations in drilled 
holes.  The PFN logging utilizes two different tools used one after the other; a standard gamma tool followed by the 
PFN tool.  Disequilibrium was evaluated by using direct comparisons of uranium grades determined PFN and 
radiometric equivalent uranium grades gamma logs.  

The PFN tool creates neutron-induced fission reactions with U235 atoms present in the host rocks.  The U235 atoms 
emit delayed neutrons which reactivate and are counted by the probe’s detector.  This delay cycle is repeated a 
number of times to accumulate a statistically acceptable number of delayed neutron counts.  If uranium is present, 
the “decay” times of the delayed neutrons is proportional to the uranium content and is independent of 
disequilibrium or changes in density.  This method can be used to determine the direct content of uranium in the host 
rocks. 

For 2011 and 2012 drilling, security practices involved: awareness of chain-of-custody issues, limited access to 
logging tools through locked storage as approved by the US Nuclear Regulatory Commission (“NRC”), and 
continuing calibration of logging tools to assure that no tampering has occurred.  All drill hole samples were in 
locked storage until sent out for laboratory testing. 

Beginning in May 2012, third-party independent PFN and gamma logging provided by GAA Wireline Services of 
Casper, Wyoming was also employed.  GAA operated their own logging equipment and at times provided loggers 
who operated Strathmore’s company-owned PFN logging truck.  GAA provided calibration documentation of test 
pit runs, which were reviewed by the QP.  

Security 

For 2011 and 2012 drilling security practices involved: awareness of chain-of-custody issues, limited access to 
logging tools through locked storage as approved by the NRC, and continuing calibration of logging tools to assure 
that no tampering has occurred.  All drill hole samples were in locked storage until sent out for laboratory testing. 
Drill cutting samples were generally not preserved and it was typical for the mine operators to assay drill samples at 
their on-site laboratories. 

The QP was active in uranium exploration and mining in Wyoming in the 1970’s when earlier drilling programs 
were undertaken on the Gas Hills Property, participated in quality control and industry practice workshops, and 
observed that industry accepted practices were well understood by industry and followed at the time.  The QP 
reviewed the available drill data and independently correlated mineralized horizons and determined appropriate 
composite intervals for use in mineral resource estimation.  It is the QP’s opinion that the available drill data is 
reliable and adequate for the estimation of Indicated and Inferred Mineral Resources. 

Data Verification 

Data sources for the estimation of uranium mineral resources for the Gas Hills Project include radiometric 
equivalent data (eU3O8) for 4,228 drill holes (3,834 pre-2007), and eU3O8 and PFN logging data for 182 drill holes 
completed between 2007 to 2013.  For the 2011-2012 drilling programs, downhole geophysical logging using the 
PFN tool was completed with Strathmore’s PFN logging truck and independently confirmed by GAA Wireline 
Services. 

The QP used the results of the 2007 to 2013 drilling as part of the verification procedures on the pre-2007 drilling. 

Verification of Radiometric Database 

The pre-2007 drill data was originally collected by several operators including: American Nuclear Corporation 
(ANC), Federal American Partners (FAP), Pathfinder Mines/Areva (PMC), Western Nuclear (WNC), Energy Fuels 
Inc. (EF), Union Carbide Corporation (UCC), Adobe-Vipont (Adobe), Power Resources Inc. (PRI), and others.  
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These companies either utilized their own geophysical logging equipment, commercial logging services, or a 
combination of the two.  The pre-2007 drill data includes geophysical logs from Century Geophysical, Scinti-Log, 
Rocky Mountain Logging, Frontier Logging Services, and Geoscience Associates.  It was standard industry practice 
at the time, and it is the current practice, to maintain calibration of geophysical logging equipment through use of the 
AEC/ERDA (now DOE) standard calibration pits located at Casper, Wyoming and Grand Junction, Colorado for 
quality control and assurance with respect to radiometric equivalent data.   

The pre-2007 drill data was acquired primarily from Cameco.  Hard copies of geophysical logs are in possession of 
URZ and were reviewed by the QP. The drill logs contain header information for essentially all of the drill holes 
including K Factor, Dead Time, and Water Factor.  Several of the drill hole headers also included notes as to the 
date of calibration of the logging unit at the ERDA test pits.  Pre-2007 drill data generally consists of geophysical 
logs of drill holes including copies (blueprints) of original drill logs and copies of digital printouts of depth and 
counts per second (CPS) in ½ foot increments within the mineralized zones.  The geophysical logs include natural 
gamma, resistivity, and spontaneous potential (SP).  All drill holes were drilled with fluid and logged in the open 
hole with no casing. All drill holes were vertical with no drift data.  

Radiometric equivalent data is available for essentially all the pre-2007 holes and is incorporated into the drill hole 
database. 

The post-2007 drill data, both electronic and hard copy, includes; original geophysical log prints and digital Log 
Assay Standard files, hard copy printouts and digital ½ foot radiometric equivalent data, gamma calibration data 
files from DOE test pits, and hard copy and scans of field lithologic logs.  The same type and form of data is 
available for drill holes logged with the PFN logging unit.  Core data includes chain of custody and laboratory 
certificates.  

The QP reviewed 46 PFN logs which have both radiometric equivalent data and PFN uranium assay data, checked 
this data against the electronic database, and prepared the correlations of this data for evaluation of disequilibrium.  
In addition, the QP spot checked the electronic database entries with the original geophysical log data for 
twenty-two drill holes.  The drill data contained in the database for the post-2007 drilling matched the original data.  
The only variance between this data and the data used in the mineral resource estimate was related to the 
compositing of the ½ foot data and the exclusion of data not meeting cut-off and/or falling outside the mineralized 
horizons selected for the mineral resource estimate. 

The pre-2007 drill data was combined with data from 2007-2013 drilling in an electronic database.  During the 
preparation of the Gas Hills Report the available electronic data was reviewed for each of the mineral resource areas. 
This process included:  

• plotting of the drill hole locations and comparing these to drill maps prepared by previous operators; 

• screening the drill hole data and preparing a subset of the data containing mineralized intercepts meeting 
grade, thickness and GT cut-off criteria; 

• correlating the mineralized intercept data such that mineral resource estimates reflected only continuous 
horizons; 

• excluding any spurious mineralized horizons (laterally or by depth from the continuous horizons) from the 
mineral resource estimate; and 

• examining any mineralized intercepts which were either substantially higher or lower than the surrounding 
values to insure the data was considered reliable and therefore suitable to be used. 

For Geroge Ver, Day Loma, Loco Lee, and Rock Hills areas, data from 2,286 pre-2007 drill holes was used in the 
mineral resource estimate.  Approximately, 21% of the original geophysical logs for these holes were reviewed by 
the QP and approximately 5% of the geophysical logs were re-interpreted by the QP using industry standard 
methods.  The interpretations of the pre-2007 geophysical logs are generally conservative based on the comparison 
to the logs re-interpreted by the QP. 
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Verification of Disequilibrium Factor 

Radioactive isotopes decay until they reach a stable non-radioactive state. The radioactive decay chain isotopes are 
referred to as daughters.  When all the decay products are maintained in close association with the primary uranium 
isotope U238 for the order of a million years or more, the daughter isotopes will be in equilibrium with the parent 
isotope (McKay, 2007).  Disequilibrium occurs when one or more decay products are dispersed as a result of 
differences in solubility between uranium and its daughters.  

Disequilibrium is considered positive when there is a higher proportion of uranium present compared to daughters 
and negative where daughters are accumulated and uranium is depleted.  The disequilibrium factor (DEF) is 
determined by comparing radiometric equivalent uranium grade eU3O8 to chemical uranium grade.  Radiometric 
equilibrium is represented by a DEF of 1, positive radiometric equilibrium by a factor greater than 1, and negative 
radiometric equilibrium by a factor of less than 1.  

Except in cases where uranium mineralization is exposed to strongly oxidized conditions, most of the sandstone roll 
front deposits reasonably approximate radiometric equilibrium.  The nose of a roll front deposit tends to have the 
most positive DEF and the tails of a roll front would tend to have the lowest DEF (Davis, 1969). 

Radiometric versus chemical data (PFN) is available from drill holes located in the Day Loma, George-Ver, 
Loco-Lee, Rock Hill, and Bullrush areas.  Extensive data, analysis, and discussion of the comparability of PFN data 
with chemical assays from core was previously completed which concluded that the PFN assays were reliable 
(CAM, 2013).  The QP reviewed this information, completed independent calculations which follow, and found the 
CAM conclusions to be reasonable and appropriate for use in the Gas Hills Report.  Overall the calculated DEF is 
positive averaging 1.2:1 which means the actual grade of uranium mineralization is slightly higher than the 
radiometric equivalent grade.  The DEF does, however, vary by area as follows; 

• Day Loma 1.09:1 

• George-Ver 1.11:1 

• Loco-Lee 0.80:1 

• Rock Hill 1.34:1 

• Bullrush 1.50:1 

The subsequent figures display the radiometric equilibrium data for the overall project, Day Loma, George-Ver, 
Loco-Lee, Rock Hill, and Bullrush, respectively. Although available data indicates an overall positive DEF, the QP 
has assumed for the Gas Hills study that a DEF of 1 be applied, i.e. no correction to the radiometric equivalent data, 
and that mineral resources be reported as %eU3O8.  Although this would appear to be a conservative approach since 
a positive correction would result in higher % eU3O8 values, the QP’s experience is that other modifying factors 
counter this, and applying no correction will result in more reliable estimate of uranium grade. 
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Overall Disequilibrium Factor 

Day Loma Disequilibrium Factor 

George-Ver Disequilibrium Factor 
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Loco-Lee Disequilibrium Factor 

Rock Hill Disequilibrium Factor 

Bullrush Disequilibrium Factor 
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Note: The scattering of DEF values observed for the Loco Lee and Rock Hill deposits is considered an effect of 
modern surface weathering due to the shallow depths of these deposits. 

Verification of Pre-2007 Drilling by Re-Logging 

In 2011 and 2012, various pre-2007 drill holes were re-entered and re-probed using modern gamma and PFN 
logging tools.  Where available, the pre-2007 gamma logs were scanned and displayed adjacent to the modern 
gamma/PFN logs.  They include one hole drilled at George Ver and two holes drilled at Day Loma.  These 
comparisons of pre-2007 and modern logs are shown in figures 12.7 – 12.9 of the Gas Hills Report.  These holes 
compare favorably with respect to depth, thickness, grade and GT. 

Density of Mineralized Material 

The density of mineralization used in the Gas Hills for resource estimation was 16 cubic feet per ton. This is the 
most common figure used for sandstone hosted, roll-front uranium deposits in Wyoming and Colorado, as noted 
extensively throughout the literature on these deposits and from the QP’s working experience from mining in the 
Gas Hills.  Density studies were completed on core retrieved from George Ver in March 2012 and from Bullrush, 
Day Loma and Rock Hill in December 2012.  The studies were completed by Intermountain Labs of Sheridan, 
Wyoming and DOWL-HKM of Lander, Wyoming, respectively.  At George Ver the average density of the 
5 samples from two drill holes was 15.44 ft3/ton.  At Day Loma the average density of 10 samples from two drill 
holes was 17.11 ft3/ton.  At Bullrush the average density of 4 samples from one drill hole was 17.04 ft3/ton.  At 
Rock Hill the average density of 4 samples from one drill hole was 16.98 ft3/ton.  The overall average of the 
26 samples was 16.49 ft3/ton.  

Based on the limited number of core sampled for density, and the overall average being very similar to the 16 ft3/ton 
average used historically, the QP has assumed a density factor of 16 ft3/ton for the mineral resource estimates 
reported in the Gas Hills Report. 

QP’s Opinion 

The pre-2007 drill data for the drill holes used in the mineral resource estimate includes original hard copies of 
geophysical logs which are in possession of URZ and are well preserved.  The drill data has been reviewed and 
verified by the QP as previously discussed and set out in more detail in the Gas Hills Report.  The post-2007 drill 
data is complete and includes both electronic and hard copies of the original data.  Drill hole database entries have 
been spot checked by the QP. 

Interpretation of the geophysical logs (pre and post 2007) followed industry standard methods.  The interpretations 
of the pre-2007 geophysical logs are generally conservative based on the comparison to the logs re-interpreted by 
the QP.  

Based on the QP’s review of the quality and completeness of the documentation and the data verification procedures 
completed, the QP considers the data reliable and suitable for the purposes used in the Gas Hills Report. 

Mineral Processing and Metallurgical Testing 

Ore from past mining with the Gas Hills was processed using conventional milling, recovery, and extraction 
methods including the Union Carbide, Pathfinder, and Federal American Partners mills located in the Gas Hills.  As 
well, ore from the Gas Hills was shipped to the Sesquehanna mill in Riverton, Wyoming and the Western Nuclear 
mill near Jeffery City, Wyoming (Snow, 1978).  Heap leach recovery operations were also successively conducted 
by Union Carbide at their East Gas Hills facility (Woolery, 1978) and at Day Loma by Western Nuclear 
Corporation. 

One of the previous operators, Strathmore, conducted preliminary metallurgical testing in 2011 on bulk samples 
collected from reverse circulation drill holes.  The QP has reviewed the studies. The metallurgical recoveries are 
consistent with those experienced when the mines were in production. 
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In May 2011, Strathmore commissioned Lyntek Inc. of Lakewood, Colorado, an experienced firm in uranium 
engineering and processing research, to carry out preliminary metallurgical studies and investigate the proposed Gas 
Hills uranium heap leach recovery plans.  These studies included bottle-roll testing, two separate column leach 
studies, and testing of Ion Exchange Resin.  Results of these studies are summarized in the “Preliminary 
Metallurgical Testing Summary, Uranium Heap Leach, Gas Hills Project”, dated September 12, 2012 (Lyntek, 
2012) as follows: 

Uranium Extraction Bottle & Column Testing 

Using all the metallurgical tests to evaluate recovery showed that recoveries range between 85-95% and typically 
had acid consumption in the range of 40-55 lbs. per ton.  The addition of higher amounts of acid, > 55 lbs. per ton 
could possibly increase the recovery to 93-95%, but the economics of additional acid usage has not been established 
and more conclusive testing is necessary.  

SX & IX Testing 

Initial solvent extraction tests (“SX”) showed that uranium could be successfully loaded by this method; however, 
testing was not completed.  Ion Exchange (“IX”) testing has been inconclusive due to the low pH of the samples 
available for testing. 

Recommendations 

Recommendations from the metallurgical report (Lyntek, 2012) have been summarized by category: 

Representative Samples 

• Review the geology of the types of mineralization and compare to current results to identify potential issues 
and opportunities. 

• Insure that samples tested are representative of the mineral deposits including in current mining plans. 

• Insure the mining area characteristics are properly represented from the perspective of an acid 
consumption, uranium recovery, and the behavior of accessory minerals. 

Bottle Roll Tests 

• Show uranium recoveries and dissolution of accessory minerals experienced across a range of pH values. 

• Optimize the ferric sulfate and sodium chlorate requirements at the optimum pH determined from the 
foregoing testing. 

Column Leach Testing 

• Employ fresh and representative mineralized samples. 

• Target an acceptable flow rate. 

• Employ a target acid concentration, target final pH level, and optimized ferric sulfate and sodium chlorate 
levels. 

• Try to maintain an oxidation reduction potential level greater than 350 (mV) in all phases of the leaching 
process. 

IX Testing 

• Conduct resin loading and stripping testing at proper pH levels. 

• Establish the resin or resins which are best suited for this application. 

• Establish if there is a need for elevated temperatures to be used with the individual resins evaluated. 
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SX Testing 

• Evaluate economics of SX in comparison to IX based on initial testing. 

• If economics warrant, conduct additional testing. 

While the history of uranium production in the Gas Hills demonstrates that uranium is recoverable from mineralized 
material, additional metallurgical testing is recommended. Specifically, metallurgical studies which are 
representative of the portions of the mineral resource that may be incorporated into preliminary mine plans and 
which simulate the proposed mineral processing method are recommended.  This may include both heap leach and 
ISR recovery and either acid or alkaline lixiviants. 

Mineral Resource and Mineral Reserve Estimates 

Mineral Resource Definition 

The definition of Mineral Resources and the confidence categories are in accordance with CIM Definition Standards 
for Mineral Resources and Mineral Reserves, May 10, 2014.  The effective date of the Mineral Resources is June 9, 
2017. 

Basis of Mineral Resource Estimates 

Methodology 

The mineral resource estimates are based on radiometric equivalent uranium grades %eU3O8.  A minimum grade 
cut-off of 0.02 % eU3O8, minimum thickness of 2 feet, and minimum GT of 0.10 were used in the estimations along 
with a bulk dry density of 16 cubic feet per ton, as previously discussed.  Indicated and Inferred Mineral Resources 
were estimated using the GT contour method which is considered appropriate for this type of deposit.  The GT was 
determined for each drill hole, by major stratigraphic horizon, and the GT was summed for all intercepts meeting the 
cut-off criteria by horizon for each hole.  GT and T were then contoured using standard algorithms based upon the 
geological interpretation of the deposits. GT contour maps, Figures 14.1 through 14.7 of the Gas Hills Report, 
provide a graphical representation or model of the mineralization reflecting the location, quality, represented by GT, 
and continuity of the mineralization. 

From the contoured GT ranges, the contained pounds of uranium were calculated by multiplying the measured areas 
by GT and applying the density factor.  Similarly, the total tonnage was calculated by contouring thickness and 
multiplying by area to obtain cubic feet, then converting to tonnage by applying the density factor.  Tonnage by GT 
range was estimated based on the ratio of GT areas to total tonnage and the results summed.   

Uranium Price Assumptions 

Uranium does not trade on the open market and many of the private sales contracts are not publically disclosed.  
Monthly long term industry average uranium prices based on the month-end prices are published by Ux Consulting, 
LLC, and Trade Tech, LLC.  CIM Guidance of Commodity Pricing (November 28, 2015) reviews methods for 
determining an appropriate long term commodity price assumption for use in cut-off calculations and to support 
assessment of “reasonable prospects of eventual economic extraction”.  Industry accepted practice is to use 
"Consensus Prices" obtained by collating the forward commodity prices used by peers or as provided by industry 
observers, such as analysts at sell-side brokerages.  While the analysts’ forecasts reviewed vary, the median value of 
US$65/lb is considered reasonable by the QP for use in cut-off determination and to assess reasonable prospects for 
eventual economic extraction.  Further details on the sources of the commodity prices can be found in Section 27 of 
the Gas Hills Report 

Prospects for Eventual Economic Extraction 

Based on the depths of mineralization, average grade, mineralization, thickness, GT, and metallurgical recovery of 
85%, it is the QP’s opinion that, using a long term price of US$65 per pound, mineral resources at George Ver, Loco 
Lee, Bullrush, and Rock Hill could be economically recovered by open pit mining methods and that the deeper 
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mineral resources in the Day Loma area are economically recoverable by open pit mining methods, and may be 
considered in the future for ISR. 

For the purposes of assessing reasonable prospects of eventual economic extraction, the mineral resources were 
constrained by using a mining ratio that limits depth and amount of strip material (overburden) that can be supported 
by a given volume and grade of mineralized material.  The approximate mining ratio expressed as cubic yards 
(“CY”) of overburden to pounds of uranium oxide contained for the George Ver, Loco Lee, Bullrush, Day Loma 
and Rock Hill ranges from a low, at Rock Hill of 4:1, to a high for Day Loma B horizon of 20:1.  The weighted 
average mining ratio of all areas is approximately 15:1.  

Major operating cost centers for open pit uranium mining include primary stripping, mining of mineralized material, 
mineral processing, and taxes and royalties.  Using the average mining ratio and a grade of 0.10 %U3O8, 
metallurgical recovery of 85%, estimated current costs, and average operating costs are summarized as follows: 

Cost Center Estimated Unit Cost Estimated Cost per pound U 

Stripping $1.50  per CY  $             22.50  

Direct Mining  $5.00 per Ton  $              2.50  

Mineral Processing $20.00 per Ton  $             10.00  

Taxes and Royalties $3.50 per pound  $              3.50  

Total Estimated Cost  $             38.50  

All prices in table are stated in US$ 

The forgoing estimate includes only direct operating costs and does not include capital or reclamation costs, which 
for a modest operation would typically add US$10 to US$15 per pound, bringing the total cost to less than 
US$53.50 per pound or 18% less than the assumed price per pound of uranium. These cost projections are 
considered conservative and have not been optimized but demonstrate that the mineral resources do have reasonable 
prospects for eventual economic extraction. 

Key Assumptions and Parameters 

Mineral resource estimates are based on radiometric equivalent uranium grades %eU3O8.  A minimum grade cut-off 
of 0.02 %eU3O8, minimum thickness of 2 feet, and minimum GT of 0.10 were used in the estimations along with a 
bulk dry density of 16 cubic feet per ton, as subsequently discussed.  Indicated and Inferred mineral resources were 
estimated using the GT contour method which is appropriate for this type of mineral deposit.  Based on the observed 
geological continuity of the host sand units, the oxidation/reduction interfaces, and uranium mineralization, the 
following parameters were applied when determining the resource classification: 

• Indicated Mineral Resources allowed projection of up to 50 feet across a mineralized trend, and projection 
up to 200 feet along the mineralized trend 

• Inferred Mineral Resources allowed projection of up to 100 feet across a mineralized trend, and up to 
600 feet along the mineralized trend.  

GT Contour maps shown in Figures 14.1 through 14.7 of the Gas Hills Report, provide a graphical representation or 
model of the mineralization reflecting the location, quality represented by GT, and continuity of the mineralization. 

The mineral resource estimate is based on the total GT, by major stratigraphic horizon, by hole, and above cut-off 
criteria.  Drill data reflecting the thickness, grade (eU3O8), and GT was summed for all intercepts meeting cut-off 
criteria by horizon for each hole.  GT and T were then contoured using standard algorithms based upon the 
geological interpretation of the deposits.  From the contoured GT ranges, the contained pounds of uranium were 
calculated by multiplying the measured areas by GT and applying the density factor.  Similarly, the total tonnage 
was calculated by contouring thickness and multiplying by area to obtain cubic feet, then converting to tonnage by 
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applying the density factor.  Tonnage by GT range was estimated based on the ratio of GT areas to total tonnage and 
the results summed. 

Cut-off Criteria 

The cut-off criteria 0.02 % eU3O8, a minimum thickness of 2 feet and a minimum GT of 0.10 was applied for the 
estimation of mineral resources.  In most cases the governing criteria was the GT cutoff.  The minimum grade, 
minimum thickness, and minimum GT cut-off criteria were assumed by the QP based on his experience with similar 
open pit mine operations. Referring to the previous estimates of project costs: 

• The minimum grade cut-off represents the minimum grade which would support the marginal cost of 
mineral processing. At a grade of 0.02% eU3O8 with 85% extraction and a commodity price of US$65.00 
per pound the value of this material would be approximately US$21 per pound uranium as compared to the 
heap leach processing costs estimated at US$20 per processed ton or US$10 per pound uranium.  

• With respect to the mineral resource estimate, the governing criteria which determines the extent of 
mineralization included in the estimate is the GT cut-off.  At the assumed GT cut-off of 0.10, a 2 foot 
thickness of mineralized material would have a grade of 0.05% eU3O8 with 85% extraction and a 
commodity price of US$65.00 per pound uranium.  The value of this material would be approximately 
US$55.25 per pound uranium or marginally above break-even estimated operating cost of US$53.50 per 
pound uranium. 

Site specific bulk density data is available and is summarized in Section 12 of the Gas Hills Report.  While some 
variation in the data exists, the QP assumed a density of16 ft3/ton for all mineral resource estimations, based on 
available data and direct mining experience within the host formation. 

Evaluation of radiometric equilibrium is discussed on Section 12 of the Gas Hills Report.  While the average 
disequilibrium factor for the five project areas was greater than 1 (1.20), the disequilibrium factor varied by area, 
ranging from 0.80 to 1.50.  For the purposes of assessing the overall mineral resources for the Gas Hills Project, it 
was determined that no correction for radiometric equilibrium should be applied for this level of study.  Based on 
the available data and the geological setting of the mineral deposits, the QP considers it appropriate to assume a 
DEF factor of 1 for all mineral resource estimates. 

Mineral Resource Summary 

Mineral Resources for the Gas Hills Project are estimated using definitions in CIM Definition Standards and 
classified as Indicated or Inferred Mineral Resources, using a 0.10 GT cut-off, as summarized below.  Subsequent 
sections provide specific Mineral Resource summaries for Day Loma, George-Ver, Loco-Lee, Rock Hill, and 
Bullrush areas. 

Indicated Mineral Resource Summary 

PROPERTY 
TONS 

(x 1,000) GRADE eU3O8

POUNDS eU3O8

(x 1,000) 

DAY LOMA 1,342 0.110 2,948 

GEORGE-VER 623 0.082 1,027 

LOCO-LEE 442 0.085 755 

TOTALS 2,407 0.098 4,729 
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Inferred Mineral Resource Summary 

PROPERTY 
TONS 

(x 1,000) GRADE eU3O8

POUNDS eU3O8

(x 1,000) 

DAY LOMA 136 0.100 271 

GEORGE-VER 738 0.064 938 

LOCO-LEE 317 0.052 330 

ROCK HILL 824 0.036 589 

BULL RUSH 310 0.065 401 

TOTALS 2,324 0.054 2,529 

Day Loma 

There are a total of 1952 drill holes in the Day Loma database. Some of the drill holes are located in mined-out areas 
and some only encountered mineralization below GT cut-off.  The drill holes below GT cut-off were used to 
establish the GT contours and to constrain the mineral resource, however, the mineral resources estimated are based 
on data from a total of 788 drill holes.  Two significant mineralized horizons are present in the Day Loma area.  The 
upper horizon was designated as the A, the lower as the B. Some of the drill holes reflected both horizons.  The A 
horizon is predominant. 

• The depth to the A horizon varied based on surface topography and a slight dip of the mineralized horizon 
by approximately 3° to the south and averages 191 feet.  The approximate mining ratio expressed as cubic 
yards of overburden to pounds of uranium oxide contained is approximately 12:1. 

• The depth to the B horizon varied based on surface topography and a slight dip of the mineralized horizon 
by approximately 3° to the south and averages 338 feet.  The approximate mining ratio expressed as cubic 
yards of overburden to pounds of uranium oxide contained is approximately 20:1. 

Indicated and Inferred Mineral Resources for the Day Loma Area are shown in the tables below: 

Day Loma Indicated Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

DAY LOMA SAND B-A 3.1 85 149 0.088 

DAY LOMA SAND B-B 3.8 156 338 0.108 

DAY LOMA SAND B-C 3.7 307 825 0.134 

DAY LOMA SAND B-D 5.4 341 964 0.141 

DAY LOMA SAND B-E 6.9 147 149 0.051 

DAY LOMA SAND B-F 2.9 18 44 0.119 

DAY LOMA SAND A-A 3.4 288 478 0.083 

DAY LOMA TOTAL 1,342 2,948 0.110 

Day Loma Inferred Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS eU308 

(x1,000) 
GRADE % 

eU3O8

DAY LOMA ALL 3 136 271 0.100% 
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George-Ver 

The George-Ver area is located within the Central Gas Hills which was extensively mined in the past predominantly 
by open pit methods. The majority of the area has been drilled on 100 foot centers or less.  Data from 949 drill holes 
was available and utilized in the estimation of mineral resources.  The average drill depth of these holes is 248 feet.  
Depth of mineralization varies but the most significant horizon is typically in the range of 180 to 220 feet.  Overall 
the average depth of mineralization is 171 feet and the approximate mining ratio is expressed as cubic yards of 
overburden to pounds of uranium oxide contained is approximately 12:1. 

Indicated and Inferred Mineral resources for the George-Ver Area are shown in the tables below. 

George-Ver Indicated Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

GEORGE VER SAND A-WEST 4 21 22 0.051 

GEORGE VER SAND A-EAST 5.3 9 12 0.066 

GEORGE VER SAND B-WEST 4.7 390 638 0.082 

GEORGE VER SAND B-EAST 5 202 355 0.088 

GEORGE VER TOTAL 623 1027 0.082 

George-Ver Inferred Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

GEORGE-VER ALL 3 738 938 0.064% 

Loco-Lee 

Loco-Lee is located to the north/northwest of Day Loma.  Mineralization is shallower than found at Day Loma as 
Loco-Lee is up dip from Day Loma and at a lower topographic elevation.  Data from 745 drill holes is available and 
was utilized in the estimation of mineral resources for the Loco-Lee area.  Depth to mineralization ranges from 
outcrop to slightly over 200 feet and average just less than 100 feet.  The approximate mining ratio expressed as 
cubic yards of overburden to pounds of uranium oxide contained is approximately 11:1. 

Indicated and Inferred Mineral resources for the Loco-Lee Area are shown in the tables below. 

Loco-Lee Indicated Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

LOCO LEE ALL 5.2 442 755 0.085 

Loco-Lee Inferred Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

LOCO-LEE ALL 2.5 317 330 0.052% 
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Rock Hill 

Mineralization at Rock Hill is shallow, averaging 62 feet in depth, and has, at least in part, been re-distributed by 
surface oxidation.  The approximate mining ratio expressed as cubic yards of overburden to pounds of uranium 
oxide contained is approximately 4:1.  Although data from close spaced drilling (50 foot) is available, the QP has 
classified mineralization at Rock Hill as Inferred due to concerns relating to continuity and disequilibrium. 

The table below summarizes the Inferred Mineral Resources estimated for Rock Hill. 

Rock Hill Inferred Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

ROCK HILL ALL 13.2 824 589 0.036% 

Bullrush 

Bullrush drill data consists of 70 drillholes from relatively recent drilling (2007-2013).  Pre-2007 drilling is not 
available for this area.  Two mineralized horizons are present in the area occurring at an approximate depth of 
80-100 feet and 180-200 feet.  The average depth of mineralization is 105 feet.  The approximate mining ratio 
expressed as cubic yards of overburden to pounds of uranium oxide contained is approximately 8:1.  Based on the 
QP’s assessment of the confidence in geological and grade continuity, and the number and spacing of drill holes, the 
QP has classified the mineral resources at Bullrush as Inferred as shown below. 

Bullrush Inferred Mineral Resource Summary 

PROPERTY AREA THICKNESS (ft) 
TONS 

(x1,000) 
POUNDS 

eU308 (x1,000) 
GRADE % 

eU3O8

BULL RUSH ALL 6.0 310 401 0.065% 

GT Contour Maps 

GT contour maps for the five mineral resource areas Bullrush, Day Loma, George Ver Loco Lee, and Rock Hill are 
available and provided in the Gas Hills Report.  The GT Contour maps provide a graphical representation or model 
of the mineralization reflecting the location, quality represent by GT, and continuity of the mineralization. 

Mineral Resources 

Mineral resources do not have demonstrated economic viability, but they have had technical and economic 
constraints applied to them to establish reasonable prospects for eventual economic extraction.  The geological 
evidence supporting the Indicated Mineral Resources is derived from adequately detailed and reliable exploration, 
sampling and testing and is sufficient to reasonably assume geological and grade continuity.  The Indicated Mineral 
Resources are estimated with sufficient confidence to allow the application of technical, economic, marketing, legal, 
environmental, social and governmental factors to support mine planning and economic evaluation of the economic 
viability of the deposit. 

The tons and grade of the Inferred Mineral Resources are estimated on the basis of limited geological evidence and 
sampling, but the information is sufficient to imply, but not verify, geological and grade continuity.  The QP expects 
the majority of the Inferred could be upgraded to Indicated Mineral Resources with additional drilling. 

The Gas Hills Project is located in a brownfield mining district for which the geology is well known and past 
mining, milling, and recovery of uranium has been successfully completed.  The Mineral Resources do have risks 
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similar in nature to mineral resources on other mineral projects in general and uranium projects in particular.  Risks 
common to mineral projects include:  

• variance in the grade and continuity of mineralization from what was interpreted by drilling; 

• changes in future commodity demand that could significantly change the assumed uranium prices used in 
the mineral resource estimates; 

• environmental, social and political acceptance of the project could cause delays in conducting work or 
increase the costs from what was assumed; 

• variance in operating costs from what was assumed in assessing reasonable prospects and in determining 
the cut-offs used in the mineral resource estimates; 

• differences in the mining and mineral processing recovery from what was assumed in the resource 
estimates. 

With regard to assessing the socio-economic, political, environmental, permitting, legal, title, taxation, marketing, or 
other relevant factors which could materially affect the estimated mineral resources of the Gas Hills Project area, the 
following information is pertinent.  Wyoming mines have produced over 200 million pounds of uranium from both 
conventional and ISR mine and mill operations.  Production began in the early 1950’s and continues to the present.  
The State has ranked as the number one US producer of uranium since 1994.  Wyoming is considered generally 
favorable to mine development provided established environmental regulations are met (refer to “Wyoming 
Politicians, Regulators Embrace Uranium Miners With Open Arms”, Finch, 2006).  An assessment by the Fraser 
Institute published in February 2017 ranks Wyoming as 7th out of 104 jurisdictions using a Policy Perception Index, 
which indicates a very favorable perception by the mining industry towards Wyoming mining policies.  

The QP is not aware of any other environmental, permitting, legal, title, taxation, socio-economic, marketing, 
political, or other relevant factors which would materially affect the mineral resource estimates. To the QP’s 
knowledge there are no other significant factors that may affect access, title, or the right or ability to perform work 
on the Gas Hills Property, provided the conditions of all mineral leases and options, and relevant operating permits 
and licenses are met.  The reader is cautioned that additional drilling on the Gas Hills Project may or may not result 
in discovery of additional mineral resources on the Gas Hills Property. 

Exploration, Development and Production 

Exploration Targets 

Exploration targets were determined where there is sufficient geological evidence from limited drilling to interpret 
that mineralization may extend from current mineral resource areas along trends.  Such evidence includes 
wide-spaced drill data and areas of past mine production.   

Exploration Target Estimation Parameters 

Exploration targets were determined for each area, where possible, by interpretation of available drill data.  
Exploration targets were estimated by applying a range of GT values, determined from available drill data, to an 
interpreted trend of mineralization.  A trend for each of the exploration target areas was defined from drilling and/or 
proximity of mined areas along trend.   

Exploration Target Areas 

Exploration targets were defined for Day Loma, Loco-Lee, the intervening area between Day Loma, Loco-Lee, and 
George-Ver. The subsequent sections discuss each area separately.  The potential quantities and grades, as stated 
below, are conceptual in nature and there has been insufficient exploration to define a mineral resource.  
Furthermore, it is uncertain if additional exploration will result in the target being delineated as a mineral resource. 
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Exploration Target Summary 

Exploration Target Grade %eU3O8 Tons (x1,000) 

Day Loma and Loco-Lee areas, George-Ver, and Bullrush 0.04 – 0.12 2,500 – 5,000 

Day Loma 

The Exploration Target for the Day Loma area projects the mineralized trend.  The exploration target area was 
assumed to be equivalent to the nearby Day Loma mineral resource areas.  The thickness and grade range reflect that 
observed Day Loma mineral resource. 

Day Loma Exploration Target Summary 

Exploration Target Grade %eU3O8 Tons (x1,000) 

Day Loma Main Area 0.04 – 0.12 500 – 1,200 

Day Loma/Loco-Lee 

Day Loma/Loco-Lee area is located in the intervening area between Day Loma and Loco-Lee.  It was assumed that 
the portion of the target area which may be mineralized was equivalent to the area of the Day Loma and Loco-Lee 
mineral resource areas.  The thickness and grade range reflect what was observed for the nearby mineral resources. 

Day Loma/Loco-Lee Exploration Target Summary 

Exploration Target Grade %eU3O8 Tons (x1,000) 

DayLoma/Loco-Lee Intervening Area 0.04 – 0.10 400 – 1,000 

Loco-Lee 

The Exploration Target for the Loco-Lee area projects the mineralized trend.  The exploration target area was 
assumed to be equivalent to the area of the Loco-Lee mineral resource areas.  The thickness and grade range reflect 
the average grades and thicknesses observed in the inferred mineral resources to define the low range and the grades 
and thicknesses observed in the indicated mineral resources to define the high range. 

Loco-Lee Exploration Target  

Exploration Target Grade %eU3O8 Tons (x1,000) 

Loco-Lee Main Area 0.04 – 0.10 200 – 600 

George-Ver 

The Exploration Target for the George-Ver area projects the mineralized trend.  The trend to the south encompasses 
the Fraizer Lamac area.  The exploration target area was assumed to be equivalent to that of the George-Ver mineral 
resource areas.  The thickness and grade range reflect the grade and thickness range observed in the nearby mineral 
resources. 

George-Ver Exploration Target  

Exploration Target Grade %eU3O8 Tons (x1,000) 

George-Ver Area 0.04 – 0.10 1,400 – 2,000 
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Bullrush 

The Exploration Target for the Bullrush area projects the mineralized trend.  The trend extends south to the historic 
Bullrush pit and north to the historic George pit.  The exploration target area was measured.  It was assumed that the 
portion of the target area which may be mineralized was equivalent to the portion observed for Bullrush mineral 
resource areas.  The thickness and grade range reflect the average grade and thickness for the upper and lower zones 
of mineralization, defined by drilling in the area. 

Bullrush Exploration Target Summary 

Exploration Target Range Grade %eU3O8 Tons (x1,000) 

Bullrush 0.04 – 0.10 70 – 130 

Recommendations 

Overall it is recommended that future resource estimations consider alternative mine extraction assumptions and 
mineral recovery methodologies including conventional open pit mining with heap leach or conventional mill 
recovery and/or ISR.  The depth, local geologic and hydrologic conditions, and local variations in the character of 
mineralization, will influence the ultimate selection of mining method.  Leach solutions from heap leach and/or ISR 
would require a similar central processing facility for final product production.  As there are currently three other 
prominent mineral owners in the Gas Hills District, considerations should be given to consolidation and/or sharing 
of facilities and infrastructure. Specific recommendations by phases follow.  

Phase 1:  

• A significant volume of original subsurface data is available for this project including geophysical and 
lithological data and information.  The mineral resource estimate herein correlated this data by major 
mineralized trends laterally and by major mineralized horizons vertically as appropriate for the level of 
study.  To support further exploration and mine planning, individual roll-front systems within the major 
trends and horizons should be interpreted and modeled.  This data would then be used to plan and conduct a 
drilling program focused primarily on the George-Ver, Day Loma and Bullrush mineral resource areas. 

• Update the mineral resource estimates using latest drilling results and all previous data. 

• Complete baseline studies to support exploration activities and mining studies. 

• Complete a Preliminary Economic Assessment (“PEA”) for the Gas Hills Project.  The PEA should 
consider alternative mine extraction and mineral recovery methodologies.  

Phase 2: 

The following work is recommended based on successful results from Phase 1 and favorable market conditions:  

• Complete delineation drilling and coring of targeted mineral resource areas according to priorities defined 
by the PEA.  Commence preparation of Environmental Permit and License applications. 

• Conduct preliminary metallurgical testing on representative material for heap leach and ISR amenability 
with alkaline and acid lixiviants.  

• Complete preliminary open pit and/or ISR wellfield designs and a preliminary feasibility study (PFS).  

Work Phase  Description Estimated Cost US$ 

Phase 1 Drilling Program, Resource Update, and PEA 
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Work Phase  Description Estimated Cost US$ 

Delineation Drilling Program $380,000 

Exploration Target Drilling $150,000 

Update Mineral Resource Estimates $40,000 

Baseline Studies $80,000 

Preliminary Economic Assessment $200,000 

SUB-TOTAL $850,000 

Phase 2 Drilling, baseline studies, and PFS preparation $1,150,000 

Total Phase 1 and 2 $2,000,000 

JUNIPER RIDGE PROPERTY 

The Juniper Ridge Property with respect to the Juniper Ridge project (the “Juniper Ridge Project”) is considered to 
be a material mineral property to URZ.  The available funds of the Company, including net proceeds from this 
Offering, will be applied predominately to advance the Gas Hills Property however, with a minimum allocation to 
be put towards Juniper Ridge Property holding costs – see “Use of Proceeds.” 

A technical report was prepared by BRS Inc., and T.P. McNulty and Associates Inc. for URZ in accordance with 
NI 43-101 entitled “Amended and Restated 43-101 Mineral Resource and Preliminary Economic Assessment 
Technical Report” with an effective date of June 9, 2017 (the “Juniper Ridge Report”).  The Juniper Ridge Report 
was prepared by Douglas L. Beahm, P.E., P.G., and Dr. Terence P. McNulty, P.E., D.Sc. who are independent 
“qualified persons” as defined by NI 43-101.  

The following description of Juniper Ridge has been prepared in reliance, in part, on the Juniper Ridge Report and 
readers should consult the Juniper Ridge Report to obtain further particulars on the Juniper Ridge Project.  The 
Juniper Ridge Report is available for review under URZ’s profile on SEDAR (www.sedar.com). 

Project Description, Location and Access 

Location 

The Juniper Ridge Property is located in the southwest portion of the state of Wyoming, USA, located 6 to 10 miles 
west of the town of Baggs, Wyoming, within a small enclosed subsidiary basin on the southeast flank of the 
Washakie Basin at approximately 41o 02’ 30” North Latitude, 107o 46’ West Longitude.  The Juniper Ridge 
Property is accessible via 2-wheel drive on existing county and two-track roads. 

Mineral Rights 

The mineral property on which the Juniper Ridge Property is located is owned by UCOLO, a Utah corporation, and 
the wholly-owned subsidiary of URZ.  Mineral rights associated with the Juniper Ridge Property include 
130 unpatented lode mining claims (“Claims”) and one Wyoming State Mineral Lease.  In total, these holdings 
comprise approximately 3,326 acres.  Surface land ownership consists of federal lands administered by the BLM 
and private lands. 

Uranium mining at Juniper Ridge occurred from the mid-1950s through 1964 prior to the passage of either the 
Wyoming 1969 Open Cut Reclamation Act or the 1973 Wyoming Environmental Quality Act.  A substantial amount 
of reclamation has since been performed at the property by mining companies and by the WDEQ/AML.  
WDEQ/AML can remediate hazards and reclaim mined lands which were disturbed prior to the passage of the 
federal Surface Mining Control and Reclamation Act of 1977. 

The Juniper Ridge Project is situated on a mixture of private fee land with federal mineral rights, federal land and 
minerals administered by the BLM, and State Trust lands with state-owned minerals administered by the State of 
Wyoming.   

http://www.sedar.com/
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Based on the BLM LR2000 online database, the Claims are active and in good standing until September 1, 2017.  
The owner of the Claims must pay the federal annual mining claim maintenance fees to BLM on or before 
September 1, 2017 (Ervin & Thompson, 2017). 

Mineral leases and claims establish mineral rights for uranium and other valuable minerals. The status of the State 
mineral lease and Claims was confirmed. However, the location of the individual mining Claims was not 
re-surveyed.  Mineral lease 0-41095 (State of Wyoming) is valid through the 1st day of April, 2025 and is 
renewable. 

The online records of the Office of State Lands and Investments of the State of Wyoming show that Ucolo 
Exploration Corp. is the lessee of Minerals Lease 0-41095 by assignment.  The State of Wyoming Lease is subject to 
a two percent (2%) overriding royalty reserved by Strathmore Resources (US) Ltd. (Ervin & Thompson, 2017). 

Because of this mixture of land and mineral ownership and because the proposed mineral processing facility is 
licensed by NRC, a number of state and federal agencies are involved in the permitting and licensing of the Juniper 
Ridge Project.  WDEQ/LQD is the lead agency for the State of Wyoming, though other state agency approvals are 
necessary.  The primary federal agencies involved include: the BLM, NRC and U.S. Environmental Protection 
Agency (EPA).  In addition, county approvals for construction are also required. 

BLM and Wyoming have established a Memorandum of Understanding (MOU) that allows WDEQ/LQD to issue 
the Mine Permit for both state and BLM lands while the BLM administers the National Environmental Policy Act 
for activities and impacts to the federal lands based on a Plan of Operations prepared by the permittee.  The BLM 
also comments on the mining, milling, and reclamation activities proposed in the Mine Permit.  

No potential social or community related requirements, negotiations, and/or agreements are known to exist with 
local communities and/or agencies other than those discussed herein.  

The permitting and licensing requirements for the Juniper Ridge Project, as discussed, are substantial as they are for 
any similar project in the US.  To the QP’s knowledge, there are no identified environmental issues that would 
materially affect the development of the Juniper Ridge Project. 

Surface Rights 

The 1872 Mining Law grants certain surface rights along with the right to mine provided the surface use is incident 
to the mine operations.  In order to exercise those rights the operator must comply with a variety of State and 
Federal regulations (refer to section 20 of the Juniper Ridge Report).  The Code of Federal Regulations 43 CFR 
3715 governs the use and occupancy under the mining laws for Federal Lands.  Under these regulations, section 
3715.05, states “Mining operations” means   all functions, work, facilities, and activities reasonably incident to 
mining or processing of mineral deposits."  Thus, for the mine operations, as described in the Juniper Ridge Report, 
URZ has and/or can obtain, through permitting and licensing of site activities, sufficient surface rights for the 
planned operations, including potential waste disposal areas, heap leach pads, and potential plant sites.  
Additionally, for areas of private surface ownership, appropriate surface-owner agreements would be required.  

History 

Uranium was first discovered in this area in 1951, and commercial uranium mining occurred intermittently from 
1954 until 1966.  Seven companies mined uranium from twelve open pits and two shallow underground mines.  
During this time, a total of 156,000 tons of uranium material with an average grade of 0.172% U3O8 were mined 
resulting in production of 536,000 pounds of uranium (Pincock, Allen, & Holt, 1978).  Some of the operators 
included: the Shawano Development Corporation, Trace Elements (later acquired by Union Carbide Corporation), 
Teton Minerals, Parker-Thomas, and Leckenby.  Underground mining was conducted by Basin Engineering 
Company under contract to Teton Minerals.  Mined ores were shipped to a variety of mills including: Union 
Carbide’s mills located in Rifle and Maybell, Colorado, Western Nuclear’s Split Rock mill near Jeffrey City, 
Wyoming, and AEC ore buying stations (Anctil, 1987).  Shawano Development Corporation attempted various 
methods of on-site processing including: mechanical upgrading using a spiral classifier to separate sand and slimes 
with the uranium values expected to report to the slimes, acid vat leach with IX recovery, and carbonate-bicarbonate 
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vat leach which produced a sodium diuranate concentrate.  The concentrate was subsequently purchased by the AEC 
(Anctil, 1987). 

Exploration History 

The most recent of the technical studies (Pincock, Allen, & Holt, 1986) state that the study was based on radiometric 
sampling (geophysical logging) from 5,423 drill holes in the vicinity of the property comprising 868,000 feet, of 
which 4,871 of these drill holes were located on the mineral properties of AGIP Mining USA.  A previous historical 
feasibility study (Pincock, Allen, & Holt, 1978) states that their mineral resources/reserve estimates were based on 
radiometric assays from 3,935 drill holes.   

The earlier technical studies and reports also address radiometric equilibrium.  The data available over time for 
evaluation of radiometric equilibrium also varied.  In 1982, an internal project summary report (Beahm, 1982), 
radiometric equilibrium was evaluated based on data from 200 core holes.  For that study, only core holes with 
greater than 80% sample recovery were included and only samples with uranium grades greater than 0.04% U3O8

were used.  This study reported a positive disequilibrium factor of 1.017:1 (chemical to radiometric).  The 
subsequent feasibility study (Pincock, Allen, & Holt, 1986) evaluated individual core samples representing a total of 
321.5 feet of core, but does not specify the number of core holes from which the samples were taken.  Independent 
sampling and assaying of core and independent radiometric log determinations were completed by the authors of the 
1986 report.  They concluded that while there was some bias in the estimation of mineralized thickness based on 
radiometric interpretation, there was no bias in grade.  The older feasibility study by Urangesellschaft (a German 
incorporated company) (Pincock, Allen, & Holt, 1978) evaluated radiometric equilibrium based on 125 mineralized 
intervals from three separate geographical areas at a 0.02% minimum grade U3O8.  This study recommended an 
adjustment of grade by an overall negative disequilibrium factor of 0.90.  

Historical Estimates 

Historical mineral resource estimates are available for the Juniper Ridge Property from at least three sources.  Both 
UG and AGIP completed technical studies on the Juniper Ridge Property as described in Pincock, Allen, & Holt 
(1978, 1986).  These reports were for the same mineral holdings but excluded the adjacent mineral holdings of UCC.  
CoCa Mines, following their acquisition of the UCC mining claims, stated historical mineral resource estimates for 
the UCC mineral holding (Anctil, 1987).  These historical estimates are not relevant as there is a current mineral 
resource estimate on the Juniper Ridge Property. 

Geological Setting, Mineralization, and Deposit Types 

The general geologic setting of the Juniper Ridge Project is shown in Figures 7.1, Geologic Map, and in the profile 
on Figure 7.2 in the Juniper Ridge Report. 

Regional Geology 

The Juniper Ridge Property is located within the southeastern portion of the Washakie Basin.  The Washakie Basin 
and the Great Divide Basin in the southwest together compromise the greater Green River Basin.  These basins 
contain up to 25,000 ft. of Cretaceous to Recent sedimentary rocks. 

The Juniper Ridge Property is located within a small subsidiary basin, referred to as the Poison Basin, on the 
southeast flank of the Washakie Basin.  The Juniper Ridge Property encompasses the majority of the outcropping of 
the Browns Park Formation which hosts the uranium mineralization.  The Browns Park Formation is present in the 
basin over an area of approximately 10 square miles (Pincock, Allen, & Holt, 1986). 

During the end of the Cretaceous, the Laramide Orogeny divided the Wyoming Basin Province into a series of 
downwarped basins (Refer to Figure 5.1 of the Juniper Ridge Report). As these basins were created, uplift created 
the Granite and Seminoe Mountains, and older formations were altered during the same time. In the northern regions 
of the basin swamps, alluvial plains, and fluvial fans were present at the margins of the uplifted Granite Mountains. 
To the southwest, the basin is occupied by the lacustrine Eocene Green River Formation and by the lower energy 
Wasatch Formation (Dribus and Hanna, 1982). 
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Most of Wyoming’s uranium deposits are found in medium to coarse grained sandstone deposits within or on the 
margins of sedimentary basins.  The following figure from Gregory, 2015, shows the major Wyoming Basin in 
relationship to known areas of uranium mineralization both historical and current.  These host rocks are about 40 
million to 55 million years old, but the uranium ore deposits contained in them are much younger.  

The uranium minerals found in the ore deposits were leached from their original source rock and precipitated out of 
solution in the host rock.  The solvent, as well as the transport mechanism, was oxygen-rich surface and 
groundwater. One proposed source for uranium ore deposits in Wyoming is Precambrian granitic rocks such as those 
in the Granite Mountains in the central part of the state.  Uranium occurs as a minor element in minerals within these 
igneous rocks. Erosion has removed such substantial amounts of igneous material from the Granite Mountains that 
many geologists believe enough uranium has been removed from those mountains to account for the ore deposits in 
the nearby basins. 

Another potential source for uranium in Wyoming is Eocene, Oligocene, and younger tuffs (volcanic ash-rich 
material).  The tuffaceous beds were deposited beginning about 50 million years ago, forming such rock units as the 
Wagon Bed and White River Formations and their equivalents.  Volcanism, resulting from molten rock or magma 
near the surface of the earth, was widespread throughout much of the western United States as well as northwestern 
Wyoming, and occurred periodically for some 40 million years. 

Major Wyoming Basins in Relation to known Uranium Deposits 



V31339\VAN_LAW\ 2336348\8 

- 42 - 

Stratigraphy 

While formations ranging in age from Cretaceous to Quaternary are exposed at the surface within the vicinity, only 
the Eocene and Miocene formations play a significant role in the location and tenure of uranium mineralization.  
Upper Eocene and Miocene age sediments fill the Poison Basin.  Oligocene rocks are absent, having been 
completely eroded away before Miocene deposition; Miocene rocks lie unconformably on upper Eocene rocks in the 
basin and host the known uranium mineralization within the Juniper Ridge Project area (Pincock, Allen, & Holt, 
1986). 

The Eocene series in the basin are represented by the Wasatch and Green River Formations.  The aggregate 
thickness of these formations in the region ranges from 2,000 to 4,000 feet.  

The Wasatch Formation in the area is composed of variegated mudstones, claystones, siltstones, sandstones, and 
conglomerates.  Deposition is considered to have occurred largely in lacustrine, piedmont, and plaudal 
environments, but eolian and fluvial environments are represented as well. 

The Green River Formation consists of shales, mudstones, sandstones, and marlstones largely deposited in the 
lacustrine environments.  The Tipton Tongue member of the Green River Formation has limited exposure in the area 
cropping out along the northern rim of the basin, where it is predominately a claystone with interbeds of marlstone 
and sandstone. 

The Browns Park Formation is the only stratigraphic unit of Miocene age found within the Juniper Ridge Project 
and immediately surrounding area.  The Browns Park is a sedimentary formation which was deposited 
unconformably on a highly irregular erosion surface which truncates upper Cretaceous through Eocene strata.  The 
base of the Browns Park is conglomerate overlying the Wasatch Formation which consists mainly of quartzite and 
igneous pebbles in a sandstone matrix.  Crossbedding, irregular bedding surfaces, and clay lenses suggest that this 
conglomerate is of fluvial origin.  However, some authors have suggested that this lower conglomeratic unit may 
represent pediment gravels (e.g. Vine and Prichard, 1954).  Thickness of the unit ranges from 5 to 75 feet. 

Overlying the basal conglomerate is the Upper Browns Park, consisting of a tuffaceous, feldspathic sandstone.  The 
Upper Browns Park is fine grained, moderately to poorly sorted, friable sandstones in which the grain size is 
bimodal, i.e., larger grains – quartz, chert, and clastic volcanic fragments – are set in a fine to very fine-grained 
tuffaceous sandstone containing quartz and feldspar.  The dominant sedimentary structures within the unit are small 
to large scale festoon and planar cross-bed sets ranging up to several feet in thickness.  Based on the roundness of 
quartz grains, the frosted nature of quartz grains, and the character of the cross-beds, the upper portion of the 
Browns Park is interpreted to be of eolian origin.  The thickness of the upper portion of the Browns Park Formation 
within the Juniper Ridge Project area varies due to erosion reaching a maximum thickness of approximately 300 
feet. 

Although the Wasatch Formation is known to host uranium mineralization in other areas of Wyoming, all known 
uranium mineralization within the Juniper Ridge Project area is hosted within the upper Browns Park Formation. 

Structural Geology 

The dominant structures of the area, directly related to the grabens, are the east-west trending, high angle, normal 
faults.  These faults are mapped as bounding the north side of the basins, but in all probability they bound the south 
side as well.  Although these east-west faults trend into the Poison Basin, they do not appear to affect the Miocene 
rocks and, thus, are dated as being pre-Miocene.  In addition to these faults, northeast and northwest-trending, high 
angle normal faults have been noted cutting the Browns Park into the Poison Basin.  These faults are said to show 
only minor displacements.  Minor folds trending east to west cut through the basin, but the effects on the Browns 
Park are not significant (Pincock, Allen, & Holt, 1986). 

Local and Property Geology 

The geological setting and mineralization within the Juniper Ridge Project area and the vicinity is well documented 
in the professional literature as well as internal reports from past mineral owners.  The earliest published report for 
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the area is by Vine and Prichard (1954), AEC geologists.  They discovered anomalous radioactivity in the Browns 
Park Formation in the vicinity of the Juniper Ridge Property on October 15, 1953 as a result of a reconnaissance 
with a car-mounted recording scintillation detector (Vine and Prichard, 1954).  More recent reports include the 
“National Uranium Resource Evaluation (NURE); Rawlins Quadrangle, Wyoming and Colorado” (Dribus and 
Nanna, 1982) which designated the Property as Area B, refer to pages 25 through 36.  Also in 1982, the Juniper 
Ridge Property is described in the “Ore Deposits of Wyoming”, (Hansel, 1982).  Internal Property summary and 
technical studies include: UG, 1978, AGIP Mining 1982 and 1986, and CoCa Mines (Anctil, 1987). The QP is not 
aware of any more recent publications with respect to the local geology of the Juniper Ridge Property and as such 
considers the information cited as the most currently available. 

The following description of the mineralization in what was termed Area 15 in their report, which corresponds to the 
Juniper Ridge Property, is taken from Dribus and Nanna, 1982, pp. 31-33: 

Vine and Prichard (1954) reported that most of the mineralized sands in Poison Basin are brown to 
reddish brown, contain from 0.004% to 0.39% uranium, and are characterized by radiochemical 
disequilibrium in favor of equivalent uranium, relative to actual uranium present.  Samples of 
black sandstone collected by Vine and Prichard show roughly equal values of equivalent and 
chemical uranium content.  These samples were from unaltered sands and probably contained the 
uranium oxide uraninite, which is reported as an ore mineral in the “primary zone” of the Poison 
Basin district by the U. S. Atomic Energy Commission (1959).  Unaltered sands have not been 
leached of their uranium content by weathering processes; hence, radiochemical equilibrium is 
maintained. 

A sample of mineralized, altered sandstone collected by Vine and Prichard (1954) contains 3.21% 
uranium and shows pronounced radiochemical disequilibrium in favor of actual uranium relative 
to equivalent uranium.  This type of disequilibrium, in favor of actual uranium, characterizes 
uranium ores in the Browns Park Formation of the Maybell-Lay area in Colorado.  Grutt and 
Whalen (1955) suggested “the tendency of unoxidized ore to contain more uranium than is 
indicated by radiometric assay, may indicate youthful formation of the deposits.”  An unaltered 
sand (MFA 005) from uranium occurrence 82 and an altered sand (MFA 240) from uranium 
occurrence 91 also reflect higher uranium values than indicated by equivalent results (Table 4 and 
App. B1).  These values suggest that uranium concentration mechanisms in the Browns Park 
Formation have been operative in recent times and that some of the uranium has not had sufficient 
time to decay and produce radiogenic daughters. 

Mineralization 

Most of Wyoming’s uranium deposits are found in medium- to coarse-grained sandstone formations of Paleocene 
and Eocene age within or along the margins of sedimentary basins.  These host rocks are about 40-55 million years 
old, but the uranium ore deposits within them are much younger (Gregory, 2016). 

Uranium mineralization occurs within an eolian stratigraphic unit of the Miocene Browns Park Formation.  The host 
unit consists of tuffaceous, feldspathic sandstone which exhibits small to large scale festoon and planar cross-bed 
sets ranging up to several feet in thickness.  Generally, uranium mineralization is the roll-front type mineralization, 
common to the uranium basins in Wyoming.  Localization of uranium appears to relate to permeability and the 
presence of pyrite or hydrogen sulphide (Pincock, Allen, & Holt, 1986).  The depth of mineralization averages 
slightly over 100 feet, but ranges from near surface to a maximum of 292.5 feet depending on location within the 
basin and local topography.  Two general areas of mineralization occur within the Juniper Ridge Property, separated 
by less than two miles, which are herein referred to as Juniper Ridge East and Juniper Ridge West. 

Uranium mineralization occurs as interstitial filling and coatings on the sands grain within the host rock.  The most 
common uranium minerals are uraninite, uranophane, and autunite (Dribus and Hanna, 1982). 

The deposit is relatively flat lying with formation dip less than 5 degrees.  The dip of the formation is highest at the 
margins of the basin and flatter near the center of the basin.  The average thickness of mineralization above a 0.02% 
eU3O8 cut-off grade is slightly in excess of 10 feet.   
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The distribution of the mineralization is shown in plan view on Figures 14.1 and 14.2 of the Juniper Ridge Report 
for Juniper Ridge East and West, respectively.  More than 80% of the known mineralization occurs within the 
Juniper Ridge East portion of the Juniper Ridge Property. 

Historical feasibility reports, AGIP, 1986 and UG, 1978, discuss the continuity of mineralization.  These reports 
express some concerns relative to the continuity of mineralization especially with respect to grades necessary to 
support mining.  AGIP, 1986 states that continuity at very low grades, i.e., a cut-off of about 80 ppm, is excellent 
and mineralization appears nearly continuous for several thousand feet throughout much of the main property area.  
However, the degree of continuity decreases with increasing grade.  At grades above 500 ppm U3O8, continuity of 
mineralization may range between tens of feet to several hundred feet.  Continuity of grade for most mineralized 
zones is generally less than 50 feet horizontally. 

Figure 7.4 of the Juniper Ridge Report, Core Hole Series JR 233, provides a graphical representation of the 
variability of the mineralization.  This series of core holes was completed in 2011 to obtain samples for 
metallurgical testing.  The five core holes in this series represent 10 foot offsets or the variability over a span of 
50 feet.  In each hole, an interval of 15 to 16 feet was cored at approximately the same depth.  For these five holes, 
the average grade ranged from 0.012% to 0.055% U3O8; the average thickness of mineralization above 0.02% U3O8

ranged from 3 to 12 feet; and the GT 0.02% U3O8 ranged from 0.081 to 0.729. 

It is the QP’s opinion, based on personal knowledge of the site, having managed the exploration and development 
drilling for the project for AGIP and through mine production experience at a very similar Browns Park hosted 
deposit located near Maybell, Colorado, that the forgoing statement relative to the continuity of the deposit is largely 
correct.  Portions of the uranium deposits at Juniper Ridge and at its sister deposits near Maybell, Colorado have 
been mined successfully in the past.  Past operations have compensated for the variability in grade by delineating 
areas to be mined by open pit methods, by drilling on 50 foot centers and instituting rigorous in-pit grade control 
programs.  

Deposit Types 

Uranium mineralization in the Browns Park Formation within the Juniper Ridge Project and surrounding area is 
described as Wyoming sandstone roll-type mineralization (Austin and D’Andrea, 1978).   

While local mineralization displays some of the characteristics of known uranium deposits in the Gas Hills and 
Southern Powder River Basin of Wyoming, the mineralization is not necessarily typical of Wyoming roll-front 
deposits.  The uranium mineralization within the Juniper Ridge Project is sandstone hosted and was deposited along 
a geochemical solution front, as is typical of roll-front mineralization and similar to other Wyoming sandstone 
hosted uranium deposits.  The features which distinguish mineralization within the Browns Park Formation harken 
to its eolian origin and include the absence of carbonaceous trash and lack of stratigraphic controls, i.e., the lack of 
distinct vertical variations in grain size and the lack of intervening finer grained units (Rackley, 1972).  This affects 
the continuity of mineralization and was considered in the mineral resource estimation by limiting the area of 
influence of drill data. 

The source of uranium is described as syngenetic, alteration of the tuffaceous volcanic materials within the Browns 
Park Formation and/or the immediately overlying North Park Formation liberated uranium which was transported by 
ground water and concentrated along oxidation/reduction interfaces within the formation (Dribus and Nanna, 1982).   

The localization of uranium appears to relate to local variations in permeability and the presence of pyrite and/or 
hydrogen sulphide.  Uranium mineralization, in general, appears to be of the roll-front type mineralization common 
to the uranium basins in Wyoming, cutting across sedimentary structures (Pincock, Allen, & Holt, 1986). 

Exploration 

The initial discovery was based on ground radiometric surveys reported in 1953 but since that time exploratory work 
has been primarily drilling.  Sampling procedures associated with the drilling program is described in the Drilling
and Sampling, Analysis, and Data Verification sections below.  Crosshair Energy Corp. (“Crosshair”) completed a 
soil sampling program analyzing the samples for Radium 226, however, this program did not define additional 
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exploration targets.  The ownership of the recent drilling and other data passed from Crosshair to Strathmore and 
then from Strathmore to EFR and ultimately to UCOLO, a wholly-owned subsidiary of URZ.  

The Juniper Ridge Project is located within a brownfield site which has experienced past mine production, extensive 
exploration, and development drilling. 

Drilling  

Drilling and down-hole geophysical logging methods for roll-front, sandstone hosted uranium deposits have been 
well established for uranium exploration, resource estimation and mining over the past several decades in Wyoming.  
Industry accepted practices were employed during the various drilling campaigns on the Juniper Ridge Property. 
The QP personally observed on-site the drilling and sampling practices during the period of 1982 through 1986 and 
later in 2011, and was involved in inspection and interpretation of data from the 2012 drilling program.  The QP was 
active in uranium exploration and mining in Wyoming in the 1970’s when earlier drilling programs were undertaken 
on the Juniper Ridge Property, participated in quality control and industry practice workshops, and observed that 
industry accepted practices were well understood by industry and followed at the time. 

Drilling Methods 

• The majority of the drilling was conducted by air and/or mud rotary drilling with limited core drilling for 
evaluation of the radiometric equilibrium conditions.  

• The locations of drill holes are shown on Figure 10.1 of the Juniper Ridge Report and are available in state 
plane coordinates. The holes were drilled vertically and typically to less than 300 feet in depth. Downhole 
drift surveys are available only for the 2011 and 2012 drilling. These surveys show hole deviation from 
vertical of less than 2 degrees over the length of the hole, which would have no influence on the 
interpretation of the relatively flat lying mineralization. 

• With respect to high grade intervals the area of influence was limited in the development of the GT contour 
model. 

• Core recovery is not an issue as radiometric equivalent uranium grade determination is obtained from 
geophysical logging of open drill holes. 

Currently available drill data consists of radiometric equivalent data (eU3O8) for all 2,167 drill holes and Uranium 
Spectral Analysis Tool (“USAT”) assay data for 400 drill holes completed during the 2011 drilling program.  For 
the 2012 drilling program, radiometric equivalent data was collected for all drill holes.  In addition, for drill holes 
with significant mineralization, PFN assay data was collected (40 of 149 drill holes).  Thus, the current database 
consists of 2,716 drill holes. 

With respect to the pre-2011 and 2012 drill holes, the radiometric equivalent uranium grade data by ½ foot 
increments was provided by Century Geophysical on reel-to-reel magnetic tapes for 1,917 of the 2,167 drill holes 
(88%).  All 2011 and 2012 radiometric equivalent uranium grade data was provided on-site in hard copy and 
electronically.  Radiometric equivalent uranium grade data for the remaining 250 drill holes (9% of the total 
database) is in the form of interpreted data from manual logs.  Of these 250 drill holes that do not have the original 
electronic copies of the geophysical data, 138 were above minimum cut-off used for the mineral resource estimate.  
As shown in the table below, 1,376 of the total drill holes or 51% were above cut-off and therefore within the 
mineral resource GT model.  The barren and mineralized holes below cut-off were used to define the limits of the 
mineral resource. 

Drill data available for this estimate is summarized in the table below. 
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Drillhole Data 

Total Barren Mineralized 
>0.10 GT 
<0.5 GT 

>0.50 GT 
<1.0 GT >1.0 GT 

Pre-2011 Drill Holes 2,167 683 405 677 230 172 
2011 Drill Holes 400 76 71 151 41 61 
2012 Drill Holes 149 103 2 22 12 10 
Total  2,716 862 478 850 283 243 

All drill holes were shallow (less than 300 feet) and drilled vertically.  The surface location of the drill holes is 
shown on Figure 10.1, Drill Hole Location Map.  This figure distinguishes between pre-2011 and recent drill holes 
and shows the general outline of mineralization which meets a minimum grade of 0.02% eU3O8 and a minimum GT 
of 0.10. 

Both grade and GT distribution are log normal.  However, the range was not extreme with grade above cut-off 
ranging from 0.02% eU3O8 to a maximum of approximately 1% eU3O8 and GT above cut-off ranging from 0.10 to 
just over 5.  Restrictions were put on the high grade (and/or GT holes) used in the resource estimate. 

Drift (down-hole deviation) surveys of the drill holes were generally not completed because the drilling was shallow 
and the dip of the formation reasonably flat.  Even at a maximum dip of 5 degrees and given the average mineralized 
thickness of approximately 10 feet, the difference between the measured vertical thickness and the true thickness 
measured perpendicular to dip would be less than 0.04 feet, i.e., 9.96 feet as compared to 10 feet.  The QP concludes 
that this possible variation is well within the accuracy of the resource estimate. 

Typical Cross Sections 

Typical cross sections are shown for the most significant areas of mineralization within the Juniper Ridge Property 
located in the southwestern portion of the Juniper Ridge East mineral resource area.  The location of the cross 
sections is shown on Figure 10.2 of the Juniper Ridge Report.  Detailed cross sections are shown on Figure 10.3 of 
the Juniper Ridge Report.  All data presented in the cross sections are from the 2011 drill program. 

The cross sections are located along and transverse to the general trend of mineralization, spanning 1,200 feet along 
trend and 1,000 feet across trend.  The cross sections show: 

• Anomalous Radioactivity is continuous horizontally along and across the mineralized trend for more than 
1,000 feet in either direction. 

• Individual drill holes have vertically continuous zones of anomalous radioactivity over a thickness of 
approximately 150 feet. 

• There is no discernible lithological difference within the vertically continuous zone of anomalous 
radioactivity.  Thus, treating the mineralization as a single horizon is justified. 

• There are distinct variations in the thickness and grade of higher grade mineralized intercepts.  

• These cross sections support the conclusions of previous studies relative to the continuity of mineralization 
as discussed in Section 7, Geologic Setting and Mineralization of the Juniper Ridge Report. 

Sampling, Analysis, and Data Verification 

For the 2011 and 2012 drilling program, the primary data collected for the Juniper Ridge Property is the downhole 
radiometric, equivalent data, USAT and PFN geophysical log data, and the lithological descriptions of the drill 
cuttings.  For the 2011 and 2012 drilling programs, downhole geophysical logging of the drill holes was provided by 
recognized commercial vendors, Century and GAA Wireline Services, respectively and consists of both hard copy 
and electronic data provided directly by the vendors.  Lithologic descriptions, along with drill hole number and 
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survey coordinates, were recorded on site with a data recorder.  For the 2011 and 2012 drilling programs, quality 
assurance and quality control of the data consisted of verifying the radiometric assays and their entry into the drill 
hole database which was completed by the on-site personnel and the electronic data transferred to company’s data 
server with weekly back up.  The electronic data included the drill hole database and the original electronic 
geophysical logs and data.  The QP used the original electronic geophysical log data to determine appropriate 
composite mineralized zones for inclusion in the current Mineral Resource estimates. 

The PFN is a specialized logging tool with neutron activation to determine the uranium concentrations in drilled 
holes.  The PFN logging utilizes two different tools used one after the other; a standard gamma tool followed by the 
PFN tool. 

The PFN tool creates neutron-induced fission reactions with U235 atoms present in the host rocks.  The U235 atoms 
emit delayed neutrons which reactivate and are counted by the probe’s detector.  This delay cycle is repeated a 
number of times to accumulate a statistically acceptable number of delayed neutron counts.  If uranium is present, 
the “decay” times of the delayed neutrons is proportional to the uranium content and is independent of 
disequilibrium or changes in density.  This method can therefore be used to determine the direct content of uranium 
in the host rocks. 

Seventeen core holes were completed during the 2011 drilling program primarily to provide samples for 
metallurgical testing.  Following field lithologic description, the core was placed into plastic sleeves which were 
sealed to prevent oxidation.  The core was then placed into standard core boxes and stored in a secure facility leased 
from Grieve Enterprises in Baggs, Wyoming.  

The QP observed the core storage and examined some of the core which had been collected.  The core samples were 
sealed in plastic bags to prevent oxidation and stored in core boxes which were labeled as to the hole number and 
footage interval.  The database for the mineral resource estimate is based on radiometric equivalent data with the 
2011 USAT data utilized to evaluate radiometric equilibrium.   This is standard industry practice for these types of 
deposits. 

The 2012 drilling program consisted of rotary drilling and geophysical logging of the drill holes.  No core holes 
were completed as part of the 2012 drilling program.  

With respect to drilling prior to 2011, the QP obtained electronic copies of the radiometric equivalent uranium grade 
data by ½ foot increments from Century Geophysical for 1,917 of the 2,167 holes drilled (88%).  Radiometric 
equivalent uranium grade data for the remaining 250 drill holes (9% of the total database) is in the form of 
mineralized intercept data from manual log interpretations.  Original ½ foot radiometric equivalent data for the 
1,917 drill holes has been preserved electronically. 

In the 1970’s digital geophysical logging gradually replaced analog geophysical logging. The AEC published 
information of gamma log interpretation methods (Dodd and Droullard, 1967). The standard manual log 
interpretation method was the half-amplitude method (Century, 1975).  The AEC and its successor agency the 
ERDA conducted workshops on gamma-ray logging techniques and interpretation as did private companies 
including Century Geophysical. The QP and peers in the uranium industry at the time attended the geophysical log 
interpretation workshop conducted by Century Geophysical. On November 19, 1976, the QP received certification 
in geophysical log interpretation from Century after attending their short course. 

In summary, the data used in the mineral resource estimates provided was collected and preserved to generally 
accepted industry standards and, in the QP’s opinion, is considered reliable and appropriate for the stated purposes 
used in the Juniper Ridge Report. 

Data Verification 

Data sources for the estimation of current uranium mineral resources for the Juniper Ridge Property include 
radiometric equivalent data (eU3O8) for 2,167 drill holes, radiometric equivalent data (eU3O8) and USAT assay data 
for 400 drill holes completed during the 2011 drilling program, and radiometric data for 149 drill holes completed in 
2012.  The 2011 drilling program was intended to verify pre-2011 drilling and to generate new electronic 
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geophysical data (offset drilling) for drill holes where only interpreted eU3O8 data was available, and where original 
electronic copies of the radiometric data could not be recovered.  The 2012 drilling was intended to better define and 
expand the mineral resource.  The QP was on site on August 16, 2011 and observed the offset drilling being 
completed at that time as well as reviewed the overall drilling and logging procedures.  The QP was not on site 
during the 2012 drilling program but has reviewed the original data collected during that program.  The 2012 data 
collection is consistent with that of 2011. 

For the 2011 and 2012 drilling programs, downhole geophysical logging of the drill holes was provided by 
recognized commercial vendors, Century Wireline Services of Tulsa, Oklahoma, formerly Century Geophysical 
Corporation (Century) and GAA Wireline Services of Casper, Wyoming, respectively.  The majority of the pre-2011 
geophysical drill hole logging was also provided by Century Geophysical Corporation. 

All of the drill data from the 2011 and 2012 drilling programs, including lithologic and geophysical logs and 
electronic radiometric equivalent data in ½ foot increments, is available in original form.  

Radiometric Equivalent Geophysical Log Calibration 

DOE supports the development, standardization, and maintenance of calibration facilities for environmental 
radiation sensors. Radiation standards at the facilities are primarily used to calibrate portable surface gamma-ray 
survey meters and borehole logging instruments used for uranium and other mineral exploration and remedial action 
measurements. 

Calibration facilities are located at the DOE Site and Grand Junction Regional Airport in Grand Junction, Colorado; 
Grants, New Mexico; Casper, Wyoming; and George West, Texas. 

These calibration facilities were first established by AEC in the 1950’s to support the domestic uranium exploration 
and development programs of that era. Early geophysical logs were analog which required manual interpretation.  
The standard method for estimation of the grade and thickness or uranium was the half-amplitude method. In the late 
1960’s this method was gradually replaced with computer processing.  Dodd and Droullard, 1967, state that 
borehole logging is the geophysical method most extensively used in the US for the exploration and evaluation of 
uranium deposits and that gamma-ray logging at that time supplied 80 percent of the basic data for ore reserve 
calculations and much of the subsurface geologic information.  At that time, calibration and correction factors were 
established for each logging unit and probe in the full scale model holes established by the AEC. GAMLOG and 
RHOLOG computer programs (Fortran II) were used to quantitatively analyze gamma-ray logs to obtain radiometric 
equivalent grade and thickness of mineralized intercepts (Dodd and Droullard, 1967).   

In 1942, Century Geophysical Corporation, now Century Wireline Services (Century) began research and 
development of geophysical logging techniques in the US and introduced analog geophysical logging equipment for 
the uranium industry by 1960.  In the 1970’s, Century pioneered digital logging and continues to provide these 
services (Century, 2017).  Century’s geophysical logging equipment is now, and has been in the past, calibrated at 
US facilities (AEC/ERDA/DOE).  Tools used for uranium logging are calibrated and assigned dead times and 
K-factor values at government provided uranium calibration pits. At the same time Century logs field calibration test 
sleeves which may then be used for daily tool calibration checks to verify that K-factor and dead times have not 
changed (Century, 2017 and Century, 1975). 

Calibration procedures and standards for the geophysical logging equipment used in the determination of 
radiometric equivalent uranium grade has been consistent through the various drilling campaigns and has relied on 
calibration facilities maintain by the US government.  It is standard practice for Century and other geophysical 
logging companies to rely on these calibration facilities. Century calibrates to the primary standards located at 
ERDA facilities in Grand Junction, Colorado where a family of calibration models are maintained.  These models 
consist of a barren zone bored in concrete and a mineralized zone constructed of a homogenous concentration of 
uranium at a known grade followed by and underlying barren zone.  There are different grade models to reflect the 
range of uranium concentrations typically found in the US.  In addition, the models can be flooded to determine a 
water factor and there are models which are cased for the determination of a casing factor.  Each of the models are 
approximately 9 feet deep consisting of a 3 foot mineralized zone with 3 foot barren zones above and below.  The 
facilities are secure.  Logging unit operators log the holes, provide the geophysical log data in counts per second 
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(CPS) to the facility which in turn processes the data and provides the company with standard calibration values 
including; dead time, K Factor, and water and casing factors (Century, 1975). 

Verification of Radiometric Equivalent Database 

During the preparation of the database to support the Mineral Resource estimates that are included in the Juniper 
Ridge Report, the available ½ foot electronic data from both pre-2011 and 2011 and 2012 drilling was reviewed and 
verified by the QP.  This process included:  

• screening the drill hole data and preparing a subset of the data containing mineralized intercepts meeting 
grade, thickness and GT cutoff criteria; 

• correlating the mineralized intercept data such that mineral resource estimates reflected only continuous 
horizons; 

• excluding any spurious mineralized horizons (laterally or by depth) from the mineral resource database 
which reflected mineralization outside the continuous mineralized horizon; and 

• examining any mineralized intercepts which were either substantially higher or lower than the surrounding 
values to ensure the data was valid.  

Verification of Pre-2011 Drill Data by Offset Drilling 

During the preparation of the database supporting the Mineral Resource estimate presented in the Juniper Ridge 
Report, the QP compared information on all drill holes completed during the 2011 drilling program located within 
25 feet of pre-2011 drill holes. This comparison process included comparison of the pre-2011 and 2011 drill hole 
coordinate locations and selecting all pairs of pre-2011 and 2011 drill holes within 25 feet horizontally with the 
following results:  

• Of the 400 drill holes completed in 2011, sixty-nine were completed within 25 feet of a drill hole with 
pre-2011 radiometric data.   

• Ten of the 69 2011 holes varied by less than 0.1 GT as compared to pre-2011 data. 

• Twenty-three of the 69 2011 drill holes had a GT that was lower than pre-2011 drill data by more than 
0.1 GT but less than 1.0 GT. 

• Eighteen of the 69 2011 drill holes had a GT that was higher than pre-2011 drill data by more than 0.1 GT 
but less than 1.0 GT. 

• Twelve of the 69 2011 drill holes had a GT that was lower than pre-2011 data by more than 1.0 GT. 

• Six of the 69 2011 drill holes had a GT that was higher than pre-2011 data by more than 1.0 GT. 

• Overall the GT from the 2011 drill holes were slightly lower than the comparative pre-2011 data. 

It is the QP’s opinion that the variances in the comparison of the pre-2011 drilling results to the 2011 results are 
related to natural variability in grade and mineralization rather than variations or biases induced by analytical 
methods or equipment.  

Limitations of Available Data 

The Juniper Ridge West area was not part of the 2011 – 2012 drilling campaign that was performed on the Juniper 
Ridge East area.  The QP was on site and supervised the Juniper Ridge West drilling during the period of 
1982-1986. The database for this area consists of the same radiometric equivalent data and was collected 
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concurrently with that for Juniper Ridge East.  Thus, it is the opinion of the QP that the pre-2011 databases for both 
Juniper Ridge West and East are equally reliable and suitable for use in Mineral Resource estimation. 

Radiometric Equilibrium 

The QP was involved in interpreting the original data, and evaluation of radiometric equilibrium using the 1982 to 
1986 drill data (Beahm 1982).  The current data for evaluation of radiometric equilibrium is available from the 
400 drill holes completed in 2011 for which there is both radiometric equivalent data and USAT data available.  
USAT logging is a commercially available product.  Calibration of the USAT tool followed industry standard 
methods.  The QP reviewed and verified these calibration procedures for the 2011 drilling. 

It is the QP’s opinion that the method of assessing radiometric equilibrium follows industry accepted practices, is 
appropriate and reliable for this Project and that the volume of data is sufficient to reasonably determine radiometric 
equilibrium conditions for the purposes of estimating Mineral Resources.  The evaluation of radiometric equilibrium 
is provided in – Mineral Resources Estimate below. 

Drill Collar Surveys 

Drill hole location maps are available which show the locations of the great majority of all drill holes, as are the 
surveyed drill hole collar locations.  During the period of 1982-1986 the QP contracted a licensed surveyor, John 
Krishel, Arrow Surveying, Denver, Colorado, to re-survey a representative portion of the UG drill holes and convert 
all records to NAD 83 coordinate systems. All surveys of the drill holes completed during the period of 1982-1986 
were surveyed in the same manner. For the 2011 and 2012 drilling the operator utilized sub-meter GPS units and 
recorded the drill hole coordinate’s in the NAD 83 coordinate system. The drill holes were plotted from the 
coordinates and compared directly to the drill maps prepared during the period of 1982-1986. 

The initial plane surveying system was established using standard plane surveying techniques by UG and maintained 
by AGIP.  The survey control system was created prior to the advent of current GPS technology.  All surveying of 
drill holes, mining claims, and control for aerial mapping was completed by an independent Professional Licensed 
Surveyor and all surveying was completed within accepted mapping standards.  Initial drill hole locations were 
staked out by the surveyor and the final locations of all drill holes were surveyed following drilling.  The surveyor 
utilized total station survey equipment which provided a digital record of coordinates and elevation accurate to a few 
tenths of a foot.   

Recent drill hole surveys were completed using a Trimble pro XH with a pole mounted tornado antenna.  Field data 
was post-processed with Trimble Pathfinder Office software and referenced to three fixed public reference stations.  
Recent drill hole surveys were not tied into the on-site control net although both surveys report coordinates and 
elevations in the NAD 83 Wyoming State Plane system.  The recent survey methodology yields sub meter accuracy 
with respect to both coordinates and elevation. 

Density Determination 

The density of mineralized material used in the historical technical studies, Pincock, Allen, & Holt (1986) and 
Pincock, Allen, & Holt (1978) was 16.3 and 17 cubic feet per ton, respectively.  Although there was some test data 
available for the determination of density factors, the original data is not specifically provided in the reports nor was 
it available for the Juniper Ridge Report.  The previous studies both recommended further testing to increase the 
density database.  For the purposes of the Juniper Ridge Report the QP assumed a density factor of 16 cubic feet per 
ton based on direct personal experience with mining operations in similar sandstone hosted deposits in Gas Hills, 
Wyoming and Maybell, Colorado that have a more extensive density database. 

The maximum variance in the tonnage estimation of mineral resources based on density in the range of 16 to 
17 cubic feet per ton is approximately 6%. 
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Conclusion 

It is the QP’s opinion that the current radiometric database is reliable for the purpose of estimating mineral resources 
for the following reasons: 

• The pre-2011 and 2011 radiometric data were generated and interpreted by an experienced and industry 
recognized commercial geophysical logging company.  The same commercial logging company, Century, 
was employed for both the pre-2011 historical and 2011 drilling programs and is one of the principal 
companies providing such logging services for the uranium industry in the US. 

• The radiometric equivalent data was provided directly from the geophysical logging company (Century) 
provider to the companies electronically on reel-to-reel magnetic tapes. 

• The radiometric equivalent data was combined with the surveyed collar coordinates using commercial 
software available at that time.  The data for the drill holes used in the estimate has been electronically 
preserved and converted in format only. 

• The companies which previously controlled the Juniper Ridge Project area were involved in uranium 
exploration in the US and abroad.  These companies followed generally accepted industry practices. 

• The pre-2011 historical radiometric data was vetted and verified by independent consultants (Pincock, 
Allen, & Holt, 1978) and Kilborn Engineering, 1986, for two separate technical studies commissioned by 
the previous owners of the Juniper Ridge Project area. 

• The procedures employed during the 2011 verification drilling program were directly observed and 
reviewed by the QP and followed generally accepted industry practices. 

• The QP personally observed on-site data collection including drilling, geophysical logging, sample 
collection, and surveying during the period of 1982-1986. 

Mineral Processing and Metallurgical Testing 

Uranium has been mined from the Juniper Ridge Project area and the product from that mining shipped to 
conventional mills and recovered.  As documented in the Juniper Ridge Report, commercial uranium mining 
occurred intermittently from 1954 until 1966. Mined product was shipped to a variety of mills including: Union 
Carbide’s mills located in Rifle and Maybell, Colorado, Western Nuclear’s Split Rock mill near Jeffrey City, 
Wyoming, and AEC ore buying stations (Anctil, 1987).  These uranium mills were acid leach facilities. 

This past production from the Juniper Ridge Project demonstrates that uranium is recoverable from the mineralized 
material using conventional mineral process and recovery methods which are well established for these types of 
uranium deposits.  In 2012, Crosshair completed limited bottle-roll leach test using acid lixiviant.  Five samples 
were tested with head grade ranging from 0.032 to 0.344 %U3O8.  Recoveries ranged from 61.2 to 93.4% and 
averaged 78%.  One sample exhibited high acid consumption of 300 lbs/ton while the other four samples ranged 
from 20 to 106 lbs/ton. 

Previous owners of the Juniper Ridge Project completed extensive metallurgical studies and incorporated the 
findings of those studies in technical studies, as summarized by the QP in the table below, (Pincock, Allen, & Holt, 
1978) and (Pincock, Allen, & Holt, 1986).  The following table is a summary of the findings as provided in the 
technical studies. 
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Mineral Recovery Estimates 

Feasibility Study Lixiviant 
Capacity 
Tons/Day Mill Feed Grade Mill recovery 

UG 1978 Acid 2,000 0.06% U3O8 90.15 % 
UG 1978 Alkaline 2,000 0.06% U3O8 84 % 
AGIP 1986 Alkaline 540 maximum 0.06-0.12% U3O8 88.3 – 92.9 % 

Factors which will affect mineral processing recoveries and costs include: 

• The grade of the mined material.  The solid loss due to the refractory nature of the mineralized material is 
relatively constant.  Thus, the higher the feed grade, the higher the percentage recovery. 

• The calcium carbonate concentrations, which in some areas are in the range of 6 to 8% which would affect 
acid consumption and hence, operating costs (AGIP, 1982). 

• If alkaline lixiviant is used, recoveries are expected to be lower than acid lixiviant and alkaline lixiviants 
will have a tendency to cause the clay fraction in the leach material to swell which may not be desirable 
depending on the methodologies for mineral processing and tailings disposal. 

• ISR would generally not be favorable due to relatively low permeability, lack of confining units, and a 
substantial portion of the mineralization occurring above the water table. 

• Molybdenum is known to be associated with the uranium mineralization at Juniper Ridge.  Earlier studies 
(Pincock, Allen, & Holt, 1978) included recovery of molybdenum as a co-product, whereas later studies 
(Pincock, Allen, & Holt, 1986) did not.  Whether molybdenum is recovered as a co-product or not, due 
consideration should be given to its presence, with respect to process design, as it may affect uranium 
recovery under certain circumstances.  It is recommended that whenever physical samples are analyzed for 
uranium, analysis for other constituents including molybdenum, selenium, arsenic, and carbonates be 
completed.  The presence or absence of these constituents may have implications for process design and 
waste management. 

After reviewing the information available for the Juniper Ridge Project with respect to the past metallurgical 
programs, and considering results from similar uranium deposits mined in Wyoming and Colorado, the QP considers 
heap leach methods an appropriate method for process recovery for the Juniper Ridge Project and support the 
assumptions used in the mineral resource estimate and the PEA mine design.  Additional metallurgical studies are 
recommended to support more advanced mining studies. 

Mineral Resource and Mineral Reserve Estimates 

The Juniper Ridge Project is supported by drill hole data with a nominal spacing of 50 feet which provides a good 
basis for establishing geological and grade continuity within the area of the mineral resource estimate.  The 
geometry, mineralization controls, and continuity of mineralization for roll-front uranium deposits such as Juniper 
Ridge are well understood.  

The selected method of mineral resource estimation is the use of a GT contour model.  The QP used the CIM 
Definition Standards for Mineral Resources and Mineral Reserves (May 10, 2014) for the definition of Mineral 
Resource and for the confidence categories. 

Cut-off Criteria 

To meet the definition of a mineral resource the mineralization must have reasonable prospects of eventual 
economic extraction. This is determined by having sufficient grade and thickness in a minable unit that would meet 
the mining, processing, and G&A costs a factoring process recoveries and uranium price. Using open pit mining 
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methods and the scale of equipment for this size and type of deposit including the relatively continuous and flat 
lying mineralization the following assumptions were made: 

• minimum radiometric equivalent grade of 0.02% eU3O8, as a marginal cut-off; 

• minimum mining width of 2 feet to account for the selectivity of the mining equipment; 

• minimum GT of 0.10, as the mine cut-off; and 

• open pit limits established using a maximum of 20:1 stripping ratio (waste tons:resource tons). 

Note 1: Marginal cut-off is defined as the minimum grade of mineralized material that would pay back the cost of 
process and recovery of material which has already been mined from the pit.  Therefore mining costs are not 
included in the marginal cost. 

Note 2: The mine cut-off is based on mining open pit mining costs.  The host formation (waste and mineralization) 
is weakly cemented and rippable, thus, allowing removal of overburden by wheel scrapers supported by dozers.  The 
open pit limits were established using a maximum of 20:1 stripping ratio (tons:tons). 

Cost Center Estimated Unit Cost (US$) 

Stripping ($1.50/ton * 20:1 SR) $30.00 per ton Processed 
Direct Mining $5.00 per ton Processed 
Mineral Processing $17.00 per ton Processed 
Average Taxes and Royalties ~$3.50 per ton Processed 
Total Estimated Cost $55.50 per ton Processed 

Assuming US$65.00 per/lb uranium price and 85% metallurgical recovery results in a breakeven cut-off 0.05% 
eU3O8.  Assuming a minimum mining width of 2 feet at 0.05%eU3O8, the minimum GT cut-off of 0.10 is 
appropriate. 

Using the criteria described above, the cut-off realistically reflects the location, deposit scale, continuity, assumed 
mining method, metallurgical processes, costs and reasonable long term metal prices appropriate for the deposit, and 
that the mineral resource has reasonable prospects for eventual economic extraction. 

The assessment of reasonable prospects of eventual economic extraction and the appropriate cut-off criteria applied 
to the mineral resource estimate is based on the assumption of open pit mining methods and heap leach extraction 
for the recovery of uranium as discussed in Sections 16, Mining Methods and Section 17, Recovery Methods of the 
Juniper Ridge Report.  GT Contour maps Figures 14.1 and 14.2 of the Juniper Ridge Report, Juniper Ridge East and 
West, respectively, provide a graphical representation or model of the mineralization reflecting the location, quality 
as represented by the GT, and continuity of the mineralization. 

The drill hole spacing for Indicated Mineral Resources is 50 feet or less (25 foot maximum projection).  Inferred 
Mineral Resources were estimated in areas where the drill holes spacing exceeded 50 feet but were less than 200 feet 
(100 foot maximum projection).  The drill hole spacing is based on the observed variability of the mineralization in 
the drill hole database as represented by the GT contours, operational experience of past mining on the Juniper 
Ridge Property, and the QP’s experience of roll front uranium deposits in this facies of host rock. 

Mineral Resource Estimation Methodology 

The primary resource estimation method utilized in this report is the GT contour method which is considered 
appropriate for this type of deposit.  The mineral resource estimate represents a two dimensional estimate based on 
the total GT, by horizon, by hole, meeting cut-off criteria.  For sandstone-type uranium deposits the GT cut-off is by 
far the governing factor as the combination of grade and thickness relates directly to contained pounds of uranium 
and mineability of the mineralized horizon.  The minimum or marginal cut-off grade is typically the grade of 
material which can support mineral processing costs.  In the case of open pit mining, designs and economic 
evaluations are based on material meeting the GT cut-off.  During mining typically at least two grade cut-offs are 
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employed; a higher grade cut-off for short-term plant feed, and a lower grade cut-off or marginal cut-off for material 
to be stockpiled for future mineral processing when economic conditions allow. 

Drill data reflecting the thickness, grade (% eU3O8), and GT was summed for all intercepts meeting cut-off criteria 
by hole.  GT and T were then contoured using standard algorithms based upon the geological interpretation of the 
deposit.  From the contoured GT ranges, the contained pounds of uranium were calculated by multiplying the 
incremental areas of the GT ranges by GT and density.  Similarly, the total tonnage was calculated by contouring 
thickness and multiplying by area to obtain cubic feet, then converting to tonnage by applying the density factor.  A 
density factor of 16 cubic feet per ton was utilized in the mineral resource estimation.  Tonnage by GT range was 
estimated based on the ratio of GT areas to total tonnage and the results summed. 

Indicated Mineral Resource Summary 

Indicated Resource Juniper Ridge West 
GT Cut-off (ft x wt%) (base case) 0.1 0.25 0.5 
Pounds eU3O8 800,000 718,000 561,000 
Tons 605,000 461,000 317,000 
Grade % eU3O8 0.066 0.078 0.088 

Indicated Resource Juniper Ridge East 
GT Cut-off (ft x wt%) 0.1 0.25 0. 5 
Pounds U3O8 5,206,000 4,583,000 3,321,000 
Tons 4,534,000 3,559,000 2,339,000 
Grade % eU3O8 0.057 0.064 0.071 

Indicated Resource PROJECT TOTAL 
GT Cut-off (ft x wt%) 0.1 0.25 0. 5 
Pounds eU3O8 6,006,000 5,301,000 3,882,000 
Tons 5,139,000 4,020,000 2,656,000 
Grade% eU3O8 0.058 0.066 0.073 

Inferred Mineral Resource Summary 

Inferred Resource Juniper Ridge West 
GT Cut-off (ft x wt%) 0.1 
Pounds eU3O8 117,000 
Tons 83,000 
Grade % eU3O8 0.071 

Inferred Resource Juniper Ridge East 
GT Cut-off (ft x wt%) 0.1 
Pounds eU3O8 65,000 
Tons 24,000 
Grade % eU3O8 0.133 

Inferred Resource PROJECT TOTAL 
GT Cut-off (ft x wt%) 0.1 
Pounds eU3O8 182,000 
Tons 107,000 
Grade % eU3O8 0.085 

The base case for estimated mineral resources, as highlighted in the forgoing tabulation, is the 0.1 GT cut-off. 

GT contour plans were generated in the areas of mineralization using the radiometric equivalent data (eU3O8) for 
2,167 drill holes, completed pre-2011, radiometric equivalent data (eU3O8) and USAT assay data for 400 drill holes 
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completed in 2011, and radiometric equivalent data (eU3O8) for 149 drill holes (includes 40 holes using PFN assay) 
completed in 2012. 

GT contour maps for Juniper Ridge East and West are provided as Figures 14.1 and 14.2 of the Juniper Ridge 
Report.  Due to the observed variability of grade, as previously discussed, the projection of mineralization for 
Indicated Mineral Resources was limited to a maximum of 25 feet.  Inferred Mineral Resources were projected up to 
100 feet along interpreted mineralized trends.  The spacing of drill holes within the areas for which GT contour 
maps were prepared is generally 100 feet or less.  Based on the density of drill data and interpretation of geological 
continuity, the mineral resources were considered to meet either Indicated or Inferred Mineral Resources using the 
definitions of CIM Definition Standards.  The projection of Inferred Mineral Resources was limited and it is 
reasonably expected that the majority of the Inferred Mineral Resources could be upgraded to Indicated Mineral 
Resources with continued exploration.  The estimated Inferred Mineral Resources have a lower level of confidence 
as compared to the estimated Indicated Mineral Resources, however, the Inferred Mineral Resources are interpreted 
to be in the same geological horizon and to have a similar depth, thickness, and grade, and thus, reasonable 
prospects of eventual extraction.  

Disequilibrium 

Evaluation of radiometric equilibrium was based on 258 drill holes, with natural gamma and USAT data, completed 
in 2011, which met the cut-off criteria utilized in the mineral resource estimation.  While the average disequilibrium 
factor was slightly less than 1 (0.94), the disequilibrium factor varies by area, ranging from 0.84 to 1.04 with the 
higher factors corresponding to the more highly mineralized areas of the deposit.  The QP also prepared a study of 
radiometric equilibrium using pre-2011 drilling results in a study supporting an advanced mining study in 1988 and 
the result were consistent with the 2011 study.  Based on these results, the QP determined that no correction for 
radiometric equilibrium be applied to the resource estimate. 

Figure 14.3 of the Juniper Ridge Report showed the general distribution of disequilibrium conditions with respect to 
the areas of project mineralization.   

Environmental Permitting and Other Relevant Factors 

With regard to the socioeconomic and political environment, Wyoming mines have produced over 200 million 
pounds of uranium from both conventional mine and mill operations and ISR.  Production began in the early 1950’s 
and continues to the present.  The State has ranked as the number one US producer of uranium since 1994.  
Wyoming is generally favorable to mine development provided established environmental regulations are met (refer 
to “Wyoming Politicians, Regulators Embrace Uranium Miners With Open Arms”, Finch, 2006).  An assessment by 
the Fraser Institute published in February 2017, ranks Wyoming as 7th out of 104 jurisdictions using a Policy 
Perception Index. 

Within the general Juniper Ridge Project area and vicinity, oil and gas wells and infrastructure exist.  Currently the 
oil and gas wells and infrastructure are not in conflict with the known mineral resource areas.  As federal lands are 
subject to multiple uses, there is a risk that future oil and gas development and/or related infrastructure could be in 
conflict with mineral development. 

To the QP’s knowledge, there are no other significant environmental, permitting, legal, title, taxation, 
socio-economic, marketing, political, or other relevant factors that could materially affect the mineral resource 
estimates. 

Mining Operations 

Introduction 

The PEA is based on open pit mining utilizing methodologies, equipment, and generalized design criteria which 
have been employed at the Juniper Ridge site and similar sites in the past.  The figure below depicts the overall 
conceptual mine layout.  Conceptual mine designs were developed for three main areas.  The primary parameter for 
determining the open pit limits is the ratio (Mining Ratio) of mined overburden, expressed in cubic yards (CY), as 
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compared to the pounds of uranium contained in the mineralization that is delivered to the heap leach pad.  Mineral 
resources within the Juniper Ridge West area were incorporated in the MU pits.  Mineral resources within the 
Juniper Ridge East area were incorporated in the PB or DC pits.  Conceptual pit designs for the MU, PB, and DC 
areas are depicted in figures 16.2 – 16.5 of the Juniper Ridge Report. 

Overall Conceptual Mine Layout 

Mineral Resources Used for PEA 

The Indicated and Inferred Mineral Resources used in the PEA shown below are that portion of the mineral 
resources which meet minimum PEA cut-off criteria and are incorporated within conceptual mine designs, as further 
discussed herein.  For conceptual mine design, mineral resources were subdivided into three main areas: PB, MU, 
and DC.  The MU area corresponds with the Juniper Ridge West and the PB and DC areas correspond with the 
Juniper Ridge East. 

Mineral Resources Used in the PEA 

Indicated Mineral 
Resources 

Total CY 
(x1,000) 

Mining Ratio 
(CY:Pounds) 

Total Tons 
(x1,000) 

Total Pounds 
eU3O8 (x1,000) 

Grade 
(% eU3O8) 

PB Area 14,837 5.6 1,791 2,603 0.073 
MU Area 7,440 8.2 675 907 0.067 
DC Area 14,295 9.1 1,512 1,577 0.052 
Total Indicated Mineral 
Resources in PEA 36,572 7.1 3,978 5,087 0.064 
Total Inferred Mineral 
Resources in PEA 25 65 0.133 

Note 1: The conceptual open pit designs developed for the purposes of the PEA were not optimized.  Mineral 
Resources which fall outside the conceptual open pit designs still have reasonable prospects for eventual economic 
extraction albeit at a lower rate of return. 

Note 2: The total Inferred Mineral Resource included in the PEA was 24.5 ktons (less than 1% of the total tons) at 
an estimated grade of 0.13 % eU3O8. 
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Determination of Mine Cut-off Grade 

Conceptual mine designs focused on the areas with the most extensive mineralization and sought to identify areas 
with mining ratios less than 15:1, and an average diluted grade of 0.05% eU3O8 or greater over a minimum mining 
width of 2 feet.  Note this is an elevated cut-off above what was used in the mineral resource estimates in order to 
achieve a reasonable return. 

The PEA shows total direct operating costs of approximately US$42 per ton processed and capital costs of 
approximately US$10 per ton processed.  Marginal costs, including only direct mining and mineral processing, are 
approximately US$31 per ton.  Mineralized material encountered below the mine GT cut-off, which has to be 
excavated as part of the mine plan and would otherwise be disposed of as mine waste, could be salvaged at grades as 
low as 0.02% U3O8 considering only mineral processing costs.  This grade is slightly more than the minimum grade 
criteria. 

Selection of Mining Method 

The PEA is based on open pit mining utilizing methodologies, equipment, and a generalized design criteria which 
have been employed at the site and similar sites in the past.  Open pit mining has two major facets: (1) primary 
stripping or the removal of overburden and (2) the mining of the mineralized material as it is exposed by the 
stripping.  Primary stripping would operate a single 10 hour shift per day on a continuous basis with each operator 
working approximately 240 of 260 available days per year or 2,400 hours.  Mining would be accomplished on a 
similar single daylight shift.  If it were necessary to increase production, it is recommended that the mining remain a 
daylight operation for grade control purposes but the days and shifts be extended during the late spring to late fall 
when weather conditions are more favorable. 

Grade control during both stripping and mining operations will be a critical aspect of the Juniper Ridge Project.  
This type of sandstone hosted uranium deposit may exhibit local variability in grade and thickness, and potentially 
variable radiometric equilibrium conditions.  Cost allowances have been made in the PEA for four fulltime grade 
control persons under direction of the mine geologist, along with the requisite field radiometric scanning and rapid 
assay equipment. 

Conceptual Mine Design 

The conceptual mine designs utilized a 0.6:1 (horizontal to vertical) slope.  This allows for a highwall cut at a 0.5:1 
slope with 10 foot wide safety benches incorporated at 50 foot vertical intervals.  Highwall heights range from less 
than 40 to slightly more than 200 feet.  The open pit design employs similar design parameters and mining 
equipment configurations to those used successfully in past Wyoming conventional mine operations.  Ramps were 
not specifically incorporated in the designs at this conceptual level of study because the pits are quite shallow on the 
northern or up dip side and will not add significantly to the estimated excavation volumes.  Minimum turn radii and 
travel widths were held to 100 feet. 

Geotechnical Considerations 

Specific geotechnical studies relating to highwall stability were completed for past studies.  There are remnant 
highwalls at the site from past mining which have stood at a 0.5:1 slope aspect for more than 50 years.  At the 
relatively shallow depths planned, the QP considers highwall design criteria utilized for the PEA to be adequate for 
the level of investigation. 

Pre-Production Mine Development 

Pre-production expenses relate primarily to project design and permitting and include: 

Project Development and Design: 

• Drilling and Reserve Definition; 

• Mine Planning; 
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• Metallurgical Testing; 

• Plant and Heap Design; and 

• Property Holding Costs 

Project Permitting and Licensing: 

• Environmental Baseline; 

• State and BLM Mine Plan and Plan of Operations; and 

• NRC Source Materials License. 

In the PEA, an allowance of approximately US$5.2 million was included over a four year period leading up to the 
year of capital construction prior to initial production.  This was based on the QP’s recent experience with similar 
projects. 

Mine Equipment 

Mining equipment is summarized below and includes: the stripping and mining equipment, support equipment, 
facilities, and a 15% contingency. 

The primary stripping equipment includes two 637 and two 631 scrapers which will work in pairs.  The 637 scrapers 
being a twin engine push-pull scrapers and the 631 single engine scrapers.  In the paired configuration, the scrapers 
will predominantly self-load but may at times be assisted by dozers. 

Mining will be accomplished in a selective manner utilizing a 3 CY excavator and articulated mine haul trucks.  
This equipment would be capable of working in tight areas and selectively excavating mineralized material in lifts of 
2 feet or less, as necessary.  A 6 CY wheel loader is also included for handling of mined material at the stockpile and 
as a backup for the excavator. 

The mining and stripping crews will be supported by dozers, a motor grader, and water trucks.  While this 
configuration would be adequate for the Juniper Ridge Project, alternative equipment configurations could be 
considered. 

Mine Equipment and Facilities  

Capital Costs Units 
Unit Cost 

(US$ x 1,000) 
Total Costs  

(US$ x 1,000) 

330 LX Linkbelt 1 $136 $136 
16M Motor Grader- 1 $744 $744 
140 Grader 1 $304 $304 
D-8TDozer- 2 $658 $1,316 
A30D Volvo Artic Truck 4 $225 $902 
980 Wheel Loader- 1 $462 $462 
637G Scraper - 2 $1,400 $2,800 
631G Scraper 2 $1,000 $2,000 
Water truck 3000 gal 1 $100 $100 
Water truck 1 $360 $360 
Subtotal Major Equipment $9,123 

Mine Support vehicles 
Fuel/lube truck 1 $155 $155 
Mechanical service truck 1 $112 $112 
Rubber tire backhoe Cat 414e 1 $60 $60 
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Capital Costs Units 
Unit Cost 

(US$ x 1,000) 
Total Costs  

(US$ x 1,000) 
Pickup trucks, 4WD, ¾-ton 8 $29 $232 
Shop equipment 1 $400 $400 

Subtotal $959 

Facilities 
Shop/Warehouse 1 $453 $455 
Lab Trailer  1 $50 $50 
XRF 3 $50 $150 

Subtotal $ 653 

Total Capital $ 10,735 
Contingency 15% $ 1,610 
Escalation 2014-2016 $ 247 
Total open pit (US$) $ 12,592 

Mine Productivity and Reclamation 

Mine designs, specific haulage profiles, and cycle times were developed at a conceptual level. Given the shallow 
nature and proximity of the pits, cycle times in the range of 6 to 8 minutes (load, haul, dump, and return) are 
considered reasonable.  The annual production schedule and profile requires approximately 4 million CY of primary 
stripping annually.  At cycle times of 6 to 8 minutes and allowing for 90% utilization, between 2.9 and 3.8 scrapers, 
respectively, would be required.  The PEA conservatively assumed 4 scrapers on an annual basis providing some 
additional excavation capacity.   

The mining configuration including the excavator (with the loader as backup) and 4 haul trucks has sufficient 
capacity to mine over 400 thousand tons per year, handle up to the same volume of internal waste, and haul the 
mined product to the heap facility. 

The stripping equipment would also be utilized for mine reclamation and closure during cessation of operations.  
The PEA allows that the entire volume of the first pit in each area would be temporarily stockpiled at the beginning 
of the operation in each area.  Subsequent pits would then sequentially backfill previous pits and the stockpiled mine 
waste from the first pits would be utilized to reclaim the final pits in each area.   

Although it would be possible for the on-site equipment to also reclaim the heap and mineral processing facility, this 
was estimated as a contracted operation in the PEA.  Reclamation of the heap and mineral processing facility would 
include dismantling of the facilities, on-site disposal, cover, and sloping of the reclaimed heap and plant site to a 
geomorphically stable configuration.  A cost allowance of US$ 6.8 million has been included in the estimate for an 
approximate 70 acre site. 

Labour and Personnel Requirements 

Labour requirements for staff and mine operations are summarized in the table below.  The total mine labour force is 
estimated at 35 including staff positions.  Where positions are shown as halftime time in the table, it was assumed 
that one individual would serve dual roles and/or be shared with other operating facilities.  Costs in the PEA allow 
for a year-round operation 5 days per week or 260 days per year.  However, to account for lost days due to factors 
such a weather conditions, operating productivity was based on 240 days. 

Labour Requirements 

STAFF 
General Project Manager 0.5 
Mine Manager OP 1.0 
Mine Leadman OP 1.0 
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STAFF 
Maintenance Leadman 1.0 
Warehouse/clerk 1.0 
Safety/personnel Manager 0.5 
Environmental Engineer 0.5 
Chief Mine Engineer 0.5 
Chief Mine Geologist 0.5 
RSO 1.0 
Radiation Safety Technician 1.0 
Surveyor 1.0 
Engineering Technician 1.0 
Secretary/Clerk 1.0 
Accountant 0.5 
TOTAL STAFF 12 

LABOUR 
Equipment Operators 15 
Mechanics 4 
Grade Control 4 
TOTAL LABOUR 23 

GRAND TOTAL PERSONNEL 35 

Processing and Recovery Operations 

The planned uranium recovery method at the Juniper Ridge Project is conventional heap leaching which includes: 
mobilization of uranium into solution from the mined material stacked on the heap pad via acid leaching, delivery of 
uranium rich solutions to a recovery plant, and concentration of the uranium via Ion Exchange (“IX”). 

Uranium recovery at Juniper Ridge will include the unit operations: 

• stacking of mined material on the heap leach pad; 

• application of leach solution; 

• collection of pregnant leach solution (“PLS”); 

• filtering of sand and fine particles from the PLS; 

• IX to transfer uranium from solution and load it onto resin; and 

• shipment of the loaded resin to a third party’s Central Processing Plant (“CPP”) for stripping, precipitation, 
washing, drying, packaging, storage, and loading as yellowcake.  

The uranium recovery process equipment will be housed in a single building within the proposed plant boundary.  
Loaded resin will be produced on-site.  Yellowcake processing, including precipitation, washing, drying, packaging, 
storage, and loading, will be completed off-site.  Reagent storage and distribution systems will be located within or 
next to the process buildings. 

Processing begins as run-of-mine product that is crushed and then stacked on the double- lined heap leach pad using 
covered belt conveyors and a covered radial arm stacking belt.  The stacked mined material is leveled with low 
ground pressure equipment forming a “lift”.  A protective layer of gravel is place on top of the lift to mitigate 
fugitive dust and transport of radioactive particulates from the heap.  A drip irrigation system using conventional 
plastic piping is then installed on top of the completed lift, and the heap is ready for the application of leach 
solutions. 
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The general flow of solutions and uranium within the heap and recovery plant is as follows: 

• The process begins with the pumping of the refortified leach solution from the Barren Pond to the top of the 
heap where it is applied using drip emitters.   

• The leach solution consists of water; an oxidizing agent (sodium chlorate to convert tetravalent uranium to 
the soluble hexavalent state), and a complexing agent (sulfuric acid) to complex and solubilize the uranium.   

• The product of the heap leach process is a PLS containing a mixture of uranyltrisulfate (UTS) and 
uranyldisulfate (UDS).  PLS percolates through the stacked mined material via gravity drainage and is 
intercepted by the heap leach pad liner system and then gathered into collection pipes, which drain by 
gravity into the collection pond.   

• The PLS is then pumped from the collection pond into the IX plant where the PLS is filtered to remove 
suspended solids, and the uranium is loaded onto IX resin beads.   

• The resulting uranium-depleted solution, called barren leach solution, flows by gravity from the IX plant to 
the barren pond.  This barren solution is refortified with additional acid, oxidant, and make-up water.  It is 
then pumped back to the heap in a continuous cycle.   

• Resin is shipped from the plant to a third party’s CPP for final processing to yellowcake. 

Heap Leaching and Plant Capital Requirements 

Given the conceptual level of the PEA, specific heap leach pad and plant designs have not been completed.  
Equipment requirements, types, and sizes have been estimated based on typical design parameters tailored to the 
production profile of the Juniper Ridge Project.  The PEA presumes that the heap would be constructed in a single 
lift of approximately 15-25 feet in height over an approximate area of 69 acres.   

As summarized in Table 17.1 of the Juniper Ridge Report, capital costs related to heap leaching include crushing, 
conveying, stacking, and lined leach pads and ponds estimated at 10.68 million $US (M$US).  Capital requirements 
for plant and equipment are estimated at 8.19 M$US.  Thus, total capital cost for the plant and heap are estimated at 
$18.88 M$US. 

Infrastructure, Permitting and Compliance Activities 

Mine development would require a number of permits depending on the type and extent of development.  The major 
permits being the mining permit issued by the WDEQ/LQD, and the Plan of Operations approved by the BLM.  
Mineral processing for uranium would require a source materials license from the NRC.  To the QP’s knowledge, 
these environmental permits have not been obtained.  To obtain these permits, it is likely that an EIS would be 
required.  In order to conduct exploratory drilling of the property, a Drilling Notification (DN) from the State of 
Wyoming Department of Environmental Quality and the BLM will be required. 

Within the general project area and vicinity, oil and gas wells and infrastructure exist.  Currently the oil and gas 
wells and infrastructure are not in conflict with the known mineral resource areas.  As federal lands are subject to 
multiple uses, there is a risk that future oil and gas development and/or related infrastructure could be in conflict 
with mineral development.  

The mineral tenure of the Juniper Ridge Project is based on unpatented mining lode claims established through the 
US Mining Law of 1872.  Changes in US mining law could affect mineral tenure.  State Mineral Lease 0-41095 
establishes the rights and requirements to mine that portion of the project located on Section 36, T13N, R93W. 

Access 

The Juniper Ridge Property is located 6 to 10 miles west of Baggs, Wyoming and approximately 3 miles north of the 
Colorado-Wyoming border (Refer to Figure 5.1 in the Juniper Ridge Report - Location and Access Map).  The 
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Juniper Ridge Property is accessible via two-wheel drive on existing county and two-track roads by proceeding one 
mile north of Baggs, Wyoming on Highway 789, then west on Carbon County Road 144 (Poison Buttes Road) 
towards Poison Buttes approximately 6 miles where the road crosses the Juniper Ridge Property for the next 4 miles.  
The principal access roads to the site are maintained year-round and the site is generally accessible year-round. 

Infrastructure 

In addition to site access, mine development will require utilities and water supply.  The nature and scope of the 
mine operations will greatly influence utility and water supply demands.  Utility services, including natural gas, 
electricity, and communications, are located in Baggs, Wyoming which is 6 miles from the eastern boundary of the 
Juniper Ridge Property.  Detailed investigation of potential water sources has not been completed.  Water supply 
could be obtained from locally permitted and constructed wells or from surface water sources including the Little 
Snake River approximately 3 miles south of the Property.  Water rights for both surface and ground water are 
administered by the Wyoming State Engineer’s Office and are subject to prior water rights. Options for on-site 
power demands would include extension of existing service to the Juniper Ridge Project or the generation of power 
on site. 

The nearest community is the town of Baggs, Wyoming.  The 2010 census shows a population of 348, (refer to 
www.townofbaggs.com).  The nearest population center is Craig, Colorado located approximately 41 miles south of 
Baggs, Wyoming.  According to the Chamber of Commerce, Craig’s population was 9,251 as of the 2010 US census 
www.craig-chamber.com/profile.html. 

Wyoming is a state with active mining operations and a skilled workforce.  It is not anticipated that it would be 
difficult to obtain the necessary skilled personnel for the mining operation.  Service companies and suppliers of 
mining equipment are available in Casper and Rock Springs, Wyoming and Craig, Colorado. 

Mine Support Facilities  

Mine support facilities will consist of an office, mine shop, and warehouse.  In consideration of the remoteness of 
the site and the potential for hazardous winter driving conditions, emergency stores of non-perishable food and 
water will be kept on-site along with portable cots, should it be necessary for personnel to remain on-site during 
such conditions. 

Public Safety and Facility Maintenance  

Access to the site will be controlled where appropriate.  The mine facility will be regulated by the US Mine Safety 
and Health Administration (MSHA).  Any persons wishing to enter the facility will be required to complete safety 
training as required by regulations and be equipped with appropriate Personal Protective Equipment depending on 
which areas they wish to enter.  Access to the mineral processing facility and heap leach will be restricted in 
accordance with NRC regulations and license conditions.  Once leaching is fully completed the spent material will 
be considered waste and will be reclaimed in place in accordance with NRC regulations and license conditions.  

Uranium mining at Juniper Ridge occurred from the mid-1950s through 1964 prior to the passage of either the 
Wyoming 1969 Open Cut Reclamation Act or the 1973 Wyoming Environmental Quality Act.  A substantial amount 
of reclamation has since been performed at the property by mining companies and by the WDEQ/AML.  
WDEQ/AML can remediate hazards and reclaim mined lands which were disturbed prior to the passage of the 
federal Surface Mining Control and Reclamation Act of 1977. 

The Juniper Ridge Project is situated on a mixture of private fee land with federal mineral rights, federal land and 
minerals administered by the BLM, and State Trust lands with state-owned minerals administered by the State of 
Wyoming. 

Because of this mixture of land and mineral ownership and because the proposed mineral processing facility is 
licensed by NRC, a number of state and federal agencies are involved in the permitting and licensing of the Juniper 
Ridge Project.  WDEQ/LQD is the lead agency for the State of Wyoming, though other state agency approvals are 
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necessary.  The primary federal agencies involved include: the BLM, NRC and U.S. Environmental Protection 
Agency (EPA).  In addition, County approvals for construction are also required. 

BLM and Wyoming have established a Memorandum of Understanding (MOU) that allows WDEQ/LQD to issue 
the Mine Permit for both state and BLM lands while the BLM administers the National Environmental Policy Act 
for activities and impacts to the federal lands based on a Plan of Operations prepared by the permittee.  The BLM 
also comments on the mining, milling, and reclamation activities proposed in the Mine Permit. 

No potential social or community related requirements, negotiations, and/or agreements are known to exist with 
local communities and/or agencies other than those discussed herein. 

The permitting and licensing requirements for the Juniper Ridge Project, as discussed, are substantial as they are for 
any similar project in the US.  To the QP’s knowledge there are no identified environmental issues that would 
materially affect the development of the Juniper Ridge Project. 

Environmental Studies 

Only limited environmental studies, relating primarily to drilling permits, have been completed recently on the 
Juniper Ridge Project. 

Substantial data was once developed with respect to ground water conditions.  Currently available data and reports 
have very little information in this regard.  Based on the QP’s personal work experience on the Juniper Ridge 
Project, the water table is relatively shallow, less than 100 feet from the surface.  The Browns Park Formation is a 
single unconfined aquifer with low permeability and transmissivity due to the interstitial clay content.  Water quality 
generally meets Wyoming standards for livestock but does not meet drinking water standards.  Additional and 
current data relative to ground water conditions, water levels, water quality, and flow rates is needed for project 
design and ultimate environmental permitting.  To the extent possible, a zero discharge facility should be considered 
in the design process. 

Carbon County 

Construction permits for buildings and septic systems will be required.  The County permits are not anticipated to 
present technical or time critical issues in the development of the Juniper Ridge Project. 

Wyoming Land Quality Division 

A Mine Permit will be required by WDEQ/LQD.  Under the MOU with the BLM, WDEQ will formally approve the 
Mine Permit update after formal concurrence by the BLM.  No mine permit application has been submitted.  Once 
the mine permit is granted bonding for the reclamation of the first year’s activities will be required.  The bond is 
then updated annually to reflect reclamation requirements. 

Wyoming Abandoned Mine Land Division 

The WDEQ/AML program does not administer any licenses or permits directly related to the mining or milling 
activities.  However, the AML program has completed mine land reclamation at the site in the past and has a current 
project to investigate remaining mine disturbance for possible future AML action. 

Wyoming Air Quality Division 

The Wyoming Air Quality Division (WAQD) administers the provisions of the Clean Air Act as delegated to the 
state by EPA Region VIII.  No permit application has been submitted. 

Wyoming Water Quality Division 

Discharges to surface water, if needed as part of the mine dewatering and mine water management program, are 
permitted by the State of Wyoming under authority delegated by EPA Region VIII for the National Pollution 
Discharge Elimination System (NPDES) program.  Currently, water produced from mine dewatering is expected to 
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be 100-percent consumed for mineral processing and dust suppression.  A WPDES permits application may be 
developed at a later date should the dewatering of the deeper underground levels produce more water than can be 
consumed by the mining and processing operations. 

Wyoming State Engineers Office 

The Wyoming State Engineers Office (SEO) is responsible for permitting of wells and impoundments, and issuance 
and modification to water rights.  No permit applications relative to water rights have been submitted. 

U.S. Bureau of Land Management 

The BLM will require a Plan of Operations for mining in coordination with WDEQ/LQD.  The BLM will likely 
require an EIS, separate from the NRC’s EIS and NEPA process.  No applications have been submitted. 

U.S. Nuclear Regulatory Commission 

The NRC regulates source material within Wyoming and will require a Source Material License for the processing 
of uranium at the site.  No application has been submitted.  The NRC will require bonding for the estimated closure 
and reclamation of that portion of the site associated with the processing of uranium as defined in the Source 
Materials License. 

U.S. Environmental Protection Agency 

The EPA oversees compliance with 40 CFR Part 61 subpart W, radon emissions from tailings.  No applications have 
been filed. 

Social and Community Relations 

Carbon County has a substantial mineral resource industry including coal mining and other minerals.  Oil and Gas 
development is also prevalent in Carbon County and in the vicinity of the Juniper Ridge Project with wells and a gas 
pipeline within the general Juniper Ridge Project area.  The QP is not aware of any specific social or community 
relations issues which would adversely affect the Juniper Ridge Project. 

Closure and Reclamation Plans 

The land encompassing the Juniper Ridge Project area is currently used for livestock grazing, wildlife habitat, and 
recreation (primarily hunting).  The reclamation plan will return the areas disturbed by the Juniper Ridge Project to 
the same pre-mining uses.  Reclamation bonds will be in place prior to startup for both the mining and processing 
areas of the Juniper Ridge Project, in accordance with state and federal requirements. 

Solid and liquid wastes from the processing of uranium will be managed on site.  Upon closure, liquid wastes will 
either be a) stabilized and placed in the spent heap leach pad or b) evaporated on the heap leach pad surface prior to 
closure.  Process buildings and equipment that cannot be released from the site will be decommissioned, sized, and 
then placed in the spent heap, according to NRC guidance.  The heap leach pad and associated ponds will then be 
encapsulated within an engineered cover that is designed to minimize radon emissions and water infiltration.  The 
disposal cell will then be monitored until the site meets DOE’s requirements for long-term stewardship. 

Capital and Operating Costs 

Juniper Ridge Project cost estimates are based on a conventional open pit mine operation with on-site heap leach 
extraction.  It is anticipated that the Juniper Ridge Project will not produce a final product, i.e. dried yellowcake, but 
will operate as a satellite facility for shipping loaded resin to another facility.  For the PEA it was assumed that resin 
would be shipped to a third party CPP (EFR White Mesa) for final processing.  Resin could be shipped for final 
processing to other CPP’s located in Wyoming. 

All costs are estimated in constant 2016 US Dollars with an expected accuracy range appropriate for a PEA level of 
study (+40% - 35%).  Operating Expenditures (“OPEX”) and Capital Expenditures (“CAPEX”) reflect a full and 
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complete operating cost going forward including all pre-production costs, permitting costs, mine costs, and complete 
reclamation and closure costs for the mine.   

As summarized in the table below, capital costs related to heap leaching include crushing, conveying, stacking, and 
lined leach pads and ponds estimated at US$ 10.68 million.  Capital requirements for plant and equipment is 
estimated at US$ 8.19 million.  Thus, total capital cost for the plant and heap are estimated at US$ 18.88 million. 

Heap, Plant and Equipment Capital Requirements 

Heap Pad and Ponds (US$ x 1,000)
Site clearing and grubbing $ 250 
Subgrade $ 198 
Grading for perimeter and cell berms $ 400 
Fine-crushed waste liner bedding, per CY $ 76 
Crushed ore drainage aggregate, per CY $ 130 
Rip-Rap on runoff diversion channel $ 15 
Double 60 mil HDPE liner, full pad $ 5,720 
Double 60 mil HDPE liner, submerged PLS pond $ 765 
Perforated drainage pipe, per LF $ 160 
External ditches and piping $ 145 
Security fence $ 108 
Monitor wells $ 23 
Septic system w/leach field $ 24 
QA/QC (Quality Assurance and Quality Control) $ 55 
Subtotal Directs $ 8,169 
EPCM @ 9% $ 735 
Contingency @ 20% $ 1,780 

TOTALS (US$) $ 10,684 

Processing Facility (US$ x 1,000)
Powerline, 6 miles, 35Kv $ 612 
Water wells, 300 GPM $ 38 
Submersible pump $ 71 
Process water tank, steel, 24’D x 21’H $ 82 
Front-end loader, 5 cy  $ 350 
Coarse ore bin with 12” x 12” bar grizzly, conv. pkg. $ 70 
Jaw crusher plant with vibrating screen and conveyor pkg. $ 536 
Secondary cone crusher with vibrating screen pkg. $ 795 
Transfer conveyor pkg. w/3 folding units $ 129 
Transfer conveyor pkg. w/2 folding units $ 81 
Radial stacker system, portable $ 103 
Belt scale $ 17 
Crushing plant control van $ 328 
Lime silo, 1,500 CF $ 51 
Lime feeder $ 40 
PLS sump pump $ 11 
IX resin adsorption columns, 3, code welded, dished heads $ 510 
Loaded resin transport containers, SS 316, 300 cubic foot $ 102 
Barren pond, 1 acre x 3’ deep, lined $ 75 
Bleed cell, 1 acre x 3’ deep, double-lined $ 150 
Heap feed pump, 100 Hp, VS, 200-800 GPM @ 100’ TDH $ 55 
Sulfuric acid mix tank w/mixer $ 14 
Reagent metering pumps $ 14 
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Processing Facility (US$ x 1,000)
Miscellaneous tools, sets $ 2 
Safety supplies, kit $ 2 
Shower and eyewash station $ 3 
Office trailer, furnished $ 18 
Auxiliary diesel generator, 100 Hp $ 39 
Area lighting $ 21 

SUBTOTAL  $ 4,318 
EPCM @ 9% of installed cost $ 389 
Owner’s costs, including resin fill $ 775 
Working capital @ 60 days’ operating expense $ 1,292 
Freight $ 55 
Contingency @ 20% $ 1,366 

TOTALS $ 8,193 
TOTAL CAPEX PROCESSING FACILITY  $ 18,877 

Labour and Operating Expenses 

Labour and personnel requirements are summarized below and are in addition to the staff and mine workforce 
requirements summarized above. 

Labour and Personnel Requirements 

POSITION NUMBER ANNUAL TOTAL (US$) Daily Cost 
 Operations supt./metallurgist 1 $150,000 $150,000 
 Plant foreman 3 93,000 279,000 
 Assayer 1 98,000 98,000 
Total Salaried Personnel 5 $527,000 
 Crusher operator 3 68,000 $204,000 
 Stacker operator 3 64,000 192,000 
 Pad operator 3 61,000 183,000 
 Pad helper 4 54,000 216,000 
 Loader operator 1 68,000 68,000 
 Plant mechanic 1 70,000 70,000 
 IX operator 2 77,000 154,000 
Total hourly personnel 18 $1,087,000 
 TOTAL PAYROLL  $1,614,000 $4,480 

Operating requirements and expenses are summarized below.  Total OPEX including labour is estimated at 
21,530 US$ per day. 

ITEM DAILY CONSUMPTION PRICE Cost/Day (US$) 
Electrical energy, kWh 8,568 0.06 $510 
Sulfuric acid, lb, @ 100 lb/ton 138,600 0.075 10,400 
Sodium chlorate 1,800 0.40 720 
Lime, lb, in bulk truck 20,000 0.12 2,400 
DOWEX 21-K resin, cubic feet 1 900 900 
Lubricants, US gal 10 7.00 70 
Diesel fuel, US gal 200 3.00 600 
Laboratory reagents, supplies 1 650 650 
Maintenance and repair parts 1 800 800 
TOTAL Daily $17,050 
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CAPEX does not include sunk costs or acquisition costs.  The table below provides a summary of CAPEX ((US$) x 
1,000): 

Capital Expenditures: YEAR -4 YEAR -3 YEAR -2 YEAR -1 STARTUP TOTAL 
Baseline and Permitting   $ 1,000 $ 1,000 $ 1,000 $ 1,000 $ 4,000 
Pre-Development Project Design $ 83 $ 250 $ 250 $ 500  $ 1,083 
Annual Holding Costs $ 32 $ 32 $ 32 $ 32  $ 127 
OP Mine Equipment  $ 10,702 $ 10,702 
Office, Shop, Dry  $ 1,890 $ 1,890 
Mineral Processing  $ 18,877 $ 18,877 
TOTAL $ 115 $ 1,282 $ 1,282 $ 1,532 $ 32,469 $ 36,678 

Operating cost estimates are based on a conventional open pit mine with heap leach processing.  Operating cost 
estimates were based upon vendor quotations, published mine costing data, and contractor quotations.  Such 
estimates were generally provided for budgetary purposes and considered valid at the time the quotations were 
provided.  In all cases, appropriate suppliers, manufacturers, tax authorities, and transportation companies should be 
consulted before substantial investments or commitments are made. 

Operating costs were estimated for the following major items for the life of the mine: Mine Operating Expenses, 
Reclamation and Closure, Reclamation Bond, Taxes and Royalties, Transport of Loaded Resin to the White Mesa 
Uranium Mill Facility, Utah, Allocated Costs for Final Processing at White Mesa.  Operating costs are summarized 
in the table below 

OPERATING COST SUMMARY (US$ x 1,000)

Surface Mine (US$) Total Cost (US$) $/lb  
Strip  $ 1,734 per yr $ 18,211 $ 4.19 
Support Equipment $ 803 per yr $ 8,434 $ 1.94 
Mining $ 867 per yr $ 8,236 $ 1.89 
Staff $ 996 per yr $ 10,460 $ 2.40 
Total Surface Mine $ 4,578 per yr $ 45,341 $ 10.42 

Reclamation and Closure 
NRC Annual Inspection Fees $ 520 $ 0.12 
Mine Reclamation Included with Stripping $ 4,032 $ 0.93 
Final Grading and Revegetation per acre 1000 $ 3,788 $ 0.87 
Plant Decommissioning and Reclamation $ 6,808 $ 1.56 
Total Reclamation and Closure $ 15,148 $ 3.48 

Heap Leach 
Average Costs per year $ 7,822 per yr $ 74,652 $ 17.16 
Total Heap Leach $ 74,652 $ 17.16 

Reclamation Bond Mine and Heap $ 15,000 bond, 2% fee $ 3,900 $ 0.90 

Taxes & Royalties 
   Gross Products tax per/lb U by price per pound $ 2.12 $ 9,225 $ 2.12 
   Severance Tax per/lb U by price per pound $ 1.09 $ 4,752 $ 1.09 
   Claim royalties  (expunged) rec. lbs. x price 0 $ 0 $ 0 
Total Taxes and Royalties $ 13,977 $ 3.21 

Resin Transport and Final Product Finishing 
Transport Resin up to 400 Miles $ 3,046 $ 0.70 
CPP Resin/Packaging Cost* $ 16,970 $ 3.90 
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Surface Mine (US$) Total Cost (US$) $/lb  
Total Product Finishing $ 4.60 

TOTAL DIRECT COSTS  $ 173,033 $ 39.77 

*Unit cost Juniper Ridge PEA 2014 (Beahm and McNulty, 2014) was US $2.60 per pound at EFR’s White Mesa 
mill.  The QP escalated this unit cost by 50% to account for EFR handling costs and profit. 

Economic Analysis 

Financial evaluations that follow represent constant US dollars and a commodity price of US$65.00 per pound of 
uranium.  As previously stated, all costs are forward looking and do not include any previous project expenditures or 
sunk costs.   

Operating costs include all direct taxes, as discussed in Section 21 of the Juniper Ridge Report.  The economic 
analysis includes a before and after U.S. corporate income tax analysis.  Estimation of US corporate income tax is 
difficult as income tax relates to the overall income and expenses of the reporting entity, not a specific project.  
However, to evaluate the economics of the Juniper Ridge Project, post corporate taxes, it was treated as a 
stand-alone project.  This analysis reflects the most amount of taxes that would be due if the project alone were 
subject to U.S. income tax.  Due to the favorable regular tax depletion deduction, most mining companies’ effective 
tax rate is the Alternative Minimum Tax (AMT) rate.  The regular tax percentage depletion deduction for uranium is 
equal to the lessor of 22% of gross revenue or 50% of taxable income after loss carry-forwards.  In most cases, 50% 
of taxable income is less than 22% of gross revenue.  Thus, the percentage depletion deduction is equal to 50% of 
taxable income which reduces the effective regular federal tax rate from 35% to 17.5%.  As the AMT rate is 20% 
and a taxpayer is subject to the larger of AMT or Regular tax, the AMT rate of 20% becomes the effective rate.  The 
Juniper Ridge Property is located in Wyoming which has no state income tax so the combined Federal and state rate 
remains at 20% (Beck, 2014). 

However that the actual amount of cash taxes paid as a result of the Juniper Ridge Project could be significantly less 
than the 20% AMT rate due to loss carry-forward relating to acquisition, head office and administrative costs, and 
other non-direct project costs. 

Net Present Value (NPV) is calculated at a range of discount rates as shown both pre and post US corporate federal 
income tax.  The table below, titled “Economic Criteria” summarizes the pre and post corporate income tax 
estimated internal rate of return (IRR) and NPV for a uranium price of US$65 per pound.  Subsequent sensitivity 
analysis is provided for uranium price is shown below and includes pre and post US income tax.  Sensitivity to other 
factors and was completed as a pre-tax analysis.  The relative sensitivity of these factors would be similar for 
post-tax. 

Economic Criteria 

Juniper Ridge Project 
PRE US INCOME TAX 

(US$ x 1,000) 
POST US INCOME TAX 

(US$ x 1,000) 
IRR 26% 22% 
NPV 5% $39,927 $30,245 
NPV 8% $27,349 $19,908 
NPV 10% $21,022 $14,753 
NPV 12% $15,955 $10,656 

Overview of the Juniper Ridge Report Cash Flow Model Parameters 

• No allowance has been made for inflation or escalation. 

• No allowance has been made for corporate overhead or profit. 
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• Capital and operating costs are provided for above. 

• Capital costs include a 15% contingency for mine capital and a 20% contingency for capital associated with 
mineral recovery facilities. 

• Mine design parameters and relevant assumptions are provided in Section 16 of the Juniper Ridge Report. 

• Mineral recovery design parameters and relevant assumptions are provided in Section 17 of the Juniper 
Ridge Report. 

• Infrastructure requirements are provided in Section 18 of the Juniper Ridge Report. 

• The capital structure is assumed to be 100% equity, with no debt or interest payments. 

• Working capital is included in the estimates. 

• No residual or salvage value for equipment was included. 

• Replacement capital was included in the operating cost estimates.  

Economic Criteria 

• Long term price of uranium of US$65 per pound U3O8 was used based on analysts’ forecasts. 

• 100% of the uranium produced was assumed sold at the long term price. 

• Life of mine of 10 years at an average production rate of 400,000 pounds U3O8 per year. 

• Direct operating costs approximately US$40 per pound U3O8.  

• Sensitivity analyses of the Juniper Ridge Project are included for uranium price, mine recovery, mineral 
processing recovery, OPEX, and CAPEX. 

• Juniper Ridge Project costs estimates include reclamation and closure, taxes, and transportation and product 
finishing costs.   

Sensitivity to Price 

Sensitivity to uranium prices is shown in the following table.  The breakeven price based on this analysis is 
approximately US$47 per pound of uranium.  As no income is generated at the breakeven price, the before and after 
tax analyses are the same. 

Sensitivity to Price  

Juniper Ridge Project  Pre US Income Tax (US$ x 1,000) 
U Price  $55/lb $65/lb $75/lb 
Discount Rate 
NPV 5% ($ x1,000) $14,356 $39,927 $65,498 
NPV 8% ($ x1,000) $7,854 $27,349 $46,845 
NPV 10% ($ x1,000) $4,644 $21,022 $37,400 
NPV 12% ($ x1,000) $2,126 $15,955 $29,783 
IRR 14% 26% 35% 
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Juniper Ridge Project  Post US Income Tax (US$ x 1,000)  
U Price  $55/lb $65/lb $75/lb 

Discount Rate 
NPV 5% ($ x1,000) $4,568 $30,245 $55,710 
NPV 8% ($ x1,000) $331 $19,908 $39,322 
NPV 10% ($ x1,000) - $1,694 $14,753 $31,322 
NPV 12% ($ x1,000) - $3,230 $10,656 $24,426 
IRR 8% 22% 32% 

Sensitivity to Other Factors 

Sensitivity of the projected IRR and NPV, with respect to key parameters other than price as previously shown, is 
summarized in the table below.  The sensitivity analysis shows that the Juniper Ridge Project is not highly sensitive 
to minor changes in OPEX and/or CAPEX.  With respect to mine recovery and process recovery, the sensitivity is 
similar to that of uranium price in that much of the same costs are incurred and any variance in mine recovery 
affects gross revenues either positively or negatively.  The Juniper Ridge Project is roughly twice as sensitive to 
variances in mine recovery and/or process recovery as it is to variance in OPEX or CAPEX.   

Mine recovery is highly dependent upon grade control and mining selectivity.  The mine plan, equipment selection, 
and personnel allocations included in the cost estimate provide for selective mining and tight grade control in 
recognition of this factor. 

Process Recovery is based on a loss of 0.01 % U3O8 (including solid and liquid losses).  This yields an average 
percent recovery of 84.5% which is conservative in comparison to the historical data. 

Sensitivity Summary 

Parameter Change from Base Case Change in IRR 
Change in NPV  

at 8% discount (US$) 
Mine Recovery  10% 7% $ 12.0 million 
Process Recovery 10% 6% $ 11.8 million 
CAPEX 10% 2% $ 2.6 million 
OPEX 10% 4% $ 7.9 million 

Payback Period 

Capital investment was assumed to begin three years prior to startup to include such items as: exploratory drilling, 
environmental baseline studies, engineering and design related studies, and permitting and licensing.  Once in 
operation the Juniper Ridge Project has a positive cumulative cash flow three years after the Juniper Ridge Project 
start of construction, in constant dollars. 

Cautionary Note 

The results of the PEA represents forward-looking information and actual results may vary from what is presented.  
The PEA is based on open pit mining and heap leach extraction of uranium, utilizing methodologies, equipment, and 
a conceptual mine design that was employed at the site in the past and on similar sites.  The material factors used to 
develop the forward-looking information are discussed in the relevant sections of the Juniper Ridge Report and the 
risk factors that could cause actual results to differ from the forward-looking information are identified in Section 26 
of the Juniper Ridge Report.  Mineral Resources are not Mineral Reserves and do not have demonstrated economic 
viability.  The PEA is preliminary in nature and includes Inferred Mineral Resources that are considered too 
speculative geologically to have the economic considerations applied to them that would enable them to be 
categorized as Mineral Reserves, and there is no certainty that the PEA will be realized.  
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Exploration, Development and Production 

Recommendations to prepare for, and complete a Preliminary Feasibility Study are broadly divided into the 
following major categories: drilling, metallurgical studies, geotechnical and groundwater studies, preliminary 
feasibility studies, and baseline studies.  The major categories are generally listed in order of importance although 
some studies need to be completed, all or in part, for other studies to proceed.   

Drilling  

Drilling costs are estimated at US$10 per foot based rates to include: drilling, geophysical logging, supervision, and 
overhead.  The recommended delineation and exploration drilling is summarized in the table below. 

Recommendations, Delineation Drilling 

Expense Category Scope of Services Estimated Cost (US$) 
Delineation Drilling Confirmation and delineation Juniper Ridge West 25 

holes; 4,000 feet 
$ 40,000 

Delineation Drilling Main Resource Area - 200 holes; 32,000 feet $ 320,000 
Resource Update Update existing resource estimate $ 40,000 
Total Estimated Cost $ 400,000 

Recommendations, Exploratory Drilling 

Expense Category Scope of Services Estimated Cost (US$) 
Exploratory Drilling North Trend - 100 holes; 16,000 feet. $ 160,000 
Exploratory Drilling North East Trend - 25 holes; 4,000 feet $ 40,000 
Interpretations and Report Summary Report $ 20,000 
Total Estimated Cost $ 220,000 

Metallurgical Studies 

Metallurgical studies utilizing representative core samples from the 2011 drilling program should evaluate both acid 
and alkaline lixiviants.  The studies should not be limited only to resource recovery, but should characterize both 
liquid and solid waste streams.  The disposal/containment costs and environmental sensitivities of spent heap 
tailings are such that it is critical to characterize the potential waste streams as to their physical and chemical 
characteristics.  Studies should also evaluate alternatives for stabilizing the waste streams physically and/or 
chemically.  In addition, the nature of the mineralized material is such that the uranium values primarily occur as 
interstitial filling around the sand grains.  As such, various techniques for mechanically upgrading the material may 
be considered. For all methods tested for the upgrading of the mineralized material, mass balances for uranium, 
associated metals, and carbonates should be determined. 

Expense Category Scope of Services 
Estimated 
Cost (US$) 

Leaching Studies 
Complete a range of leach conditions beginning with data from previous 
work.  Six tests each alkaline and acid, including analytical work. 

$17,000 

Column Leach Testing A minimum of four columns based on selected conditions from the leach 
studies should be run to assess uranium extractions and to evaluate 
optimum heap feed top-size and lift height. 

$66,000 

Upgrading Studies 
Size Fraction Testing Standard sieve analyses; minus-¼ inch to 400 mesh screening.  Mass 

balances for uranium, associated metals, and carbonates. 
$5,000 

Attrition Scrubbing Four conventional attrition tests and analyses. $10,000 
Ablation Four tests at a range of liquid/solid ratios. $20,000 
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Expense Category Scope of Services 
Estimated 
Cost (US$) 

Gravity Separation Four tests with mass balances for uranium, associated metals, and 
carbonates. 

$4,000 

Flotation  Four test with mass balances for uranium, associated metals, and 
carbonates. 

$4,000 

Waste Characterization Determine general engineering and chemical properties of waste 
products.  Develop samples for diffusion testing. 

$12,000 

Waste Diffusion 
Testing 

ASTM C 1308 testing of tailings samples to determine long term 
diffusion rates of potential contaminants. Four tests should suffice. 

$28,000 

Subtotal Metallurgical 
Testing 

$166,000 

Met Core Drilling Provision for fresh core if the 2011 core has degraded and is no longer 
certain for metallurgical test work. 

$150,000 

Total Estimated Cost  $316,000 

Work to Support Preliminary Feasibility Studies 

A summary of major tasks for completion of a preliminary feasibility study follows.  The QP recommends that the 
preferred development option should be an open pit mine operation in conjunction with an on-site heap leaching and 
solution treatment facility. 

Expense Category Scope of Services 
Estimated 
Cost (US$) 

Open Pit Mine Conceptual Design 
and Sequence  

Prepare conceptual open pit designs and mine sequence. 
Evaluate production options of 250 to 500 thousand pounds 
of U per year. 

$ 100,000 

Geotechnical Studies Evaluate highwall stability and engineering properties of 
mine overburden and mineralized material. 

$ 100,000 

Geohydrology Studies Evaluate ground water conditions with respect to de-watering 
requirements and water treatment requirements. 

$ 100,000 

Mine CAPEX and OPEX Estimate capital and operating costs based on similar project 
experience, vendor quotes and published mine cost data. 

$ 50,000 

Mineral Processing Facility 
Preliminary Design and 
Consideration of Alternatives 

Conduct confirmatory leach testing for alkaline and acid 
lixiviant.  Prepare conceptual design for on-site heap leach. 
Address conventional milling and off-site processing as 
alternatives. 

$ 100,000 

Mineral Processing CAPEX and 
OPEX 

Estimate capital and operating costs based on similar project 
experience, vendor quotes and published mine cost data. 

$ 50,000 

Annual Cash Flow and Cost 
Model 

Complete annual cash flow based on average production 
rates.  Estimate IRR, DCFROR, and NPV. 

$ 50,000 

Technical Report Complete preliminary feasibility study and summary 
technical report. 

$ 50,000 

Total Estimated Cost $ 600,000 

Baseline Studies 

Completion of environmental and socio-economic studies in support of the pre-feasibility study including an 
assessment of any potential existing environmental liabilities.  Estimated costs of baseline studies are US$500,000. 

Summary 

Expense Category 
Estimated 
Cost (US$) 

Drilling $ 560,000 
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Expense Category 
Estimated 
Cost (US$) 

Metallurgical Studies $ 316,000 
Preliminary Feasibility Study $ 600,000 
Baseline Studies $ 500,000 
Total Estimated Cost $ 1,976,000 

USE OF PROCEEDS AND AVAILABLE FUNDS 

The Units are being offered under this prospectus on a commercially reasonable efforts basis. The Offering will not 
be completed unless the entire Offering amount is sold. The following tables set out the funds available to the 
Company upon completion of the Offering and how the Company expects to use such funds: 

Upon completion of the Offering, the Company will have the following funds available for its future use:

Source of Funds  Amount upon Closing(2)

Gross Proceeds of Offering  $525,000 

Less: Agent’s Commission  $15,750 

Less: Corporate Finance Fee(1)  $80,000 

Less: Costs and Expenses of Offering  $105,000

Net Proceeds of Offering  $324,250 

Add: Estimated Working Capital as at May 31, 2017  $1,734,500 

Total available funds  $2,058,750

Notes: 

(1) Assumes the entire $80,000 Corporate Finance Fee will be paid in cash, whereas 40% of the Corporate Finance Fee 
may be payable in Corporate Finance Fee Units at the election of the Company.  

(2) Calculated using exchange rate of US$1 = $1.3360. 

The Company expects to use the net proceeds of the Offering and other available funds as follows:

Use of Available Funds Amount(4)

Estimated general and administrative 
expenses for 12 months(1)

$744,142 

Recommended Gas Hills Exploration 
Program (2)

$507,680 

Other property commitments and holdings 
costs(3)

$470,967 

Unallocated working capital $335,961 

Total $2,058,750 

Note: 

(1) Estimated based on the following amounts: consulting fees of $590,665, professional fees of $32,000, $36,276 in rent, 
transfer agent and filing fees of $23,380, insurance fees of $27,441 and $34,379 in miscellaneous expenses. 

(2) Refers to the Delineating Drilling Program in the Phase 1 recommendations contained in the Gas Hills Report. 
(3) Including commitment and holding costs of the Juniper Ridge Property – see “URZ Properties – Juniper Ridge 

Property”. 
(4) Calculated using exchange rate of US$1 = $1.3360.
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Recommended Work Program – Gas Hills 

The recommended work program in respect of the Gas Hills Property was prepared by Douglas Beahm, P.E., P.G.  
For more information see “URZ Properties – Gas Hills Property – Recommendations”. 

The recommended work program for the Gas Hills Property is comprised of the following phases being: 

Phase 1:  

• A significant volume of original subsurface data is available for this project including geophysical and 
lithological data and information.  The Mineral Resource estimate herein correlated this data by major 
mineralized trends laterally and by major mineralized horizons vertically as appropriate for the level of 
study.  To support further exploration and mine planning, individual roll-front systems within the major 
trends and horizons should be interpreted and modeled.  This data would then be used to plan and conduct a 
drilling program focused primarily on the George-Ver, Day Loma and Bullrush mineral resource areas. 

• Update the mineral resource estimates using latest drilling results and all previous data. 

• Complete baseline studies to support exploration activities and mining studies. 

• Complete a Preliminary Economic Assessment (PEA) for the Gas Hills Project.  The PEA should consider 
alternative mine extraction and mineral recovery methodologies. 

Phase 2:  

The following work is recommended based on successful results from Phase 1 and favorable market conditions:  

• Complete delineation drilling and coring of targeted mineral resource areas according to priorities defined 
by the PEA.  Commence preparation of Environmental Permit and License applications. 

• Conduct preliminary metallurgical testing on representative material for heap leach and ISR amenability 
with alkaline and acid lixiviants.  

• Complete preliminary open pit and/or ISR wellfield designs and a preliminary feasibility study (PFS). 

Recommendations 

Work Phase  Description Estimated Cost US$ 

Phase 1 Drilling Program, Resource Update, and PEA 

Delineation Drilling Program $380,000 

Exploration Target Drilling $150,000 

Update Mineral Resource Estimates $40,000 

Baseline Studies $80,000 

Preliminary Economic Assessment $200,000 

SUB-TOTAL $850,000 

Phase 2 Drilling, baseline studies, and PFS preparation $1,150,000 

Total Phase 1 and 2 $2,000,000 

The phases of proposed work above, represent the business objectives and contain milestones required to be 
achieved so that each successive phase of recommended work can succeed.  
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The Phase 1 exploration program for the Gas Hills Property will be contingent on the closing of this Offering to 
provide funds necessary for such activities outlined above.  It is expected that the Phase 1 exploration program can 
be completed by the end of 2018.  In the event that the results of the Phase 1 exploration program do not warrant 
further exploration activity, the Company will revise its business plan and objectives, which revisions may include 
the acquisition of additional mineral properties or joint ventures with other exploration or mining companies. Such 
activities will also likely require that the Company raise additional capital.  There can be no assurance that the 
Company can raise such additional capital if and when required.   

The Company intends to spend the funds available to it consistent with the “Use of Proceeds” section of this 
prospectus. There may be circumstances however, where, for sound business reasons, a reallocation of funds may be 
necessary in order for the Company to achieve its stated business objectives.  Accordingly, the Company cannot 
specify with certainty all of the particular uses for the net proceeds to be received upon the completion of the 
Offering, and the amounts it actually spends could vary from the amounts set forth above.  The amounts actually 
allocated and spent will depend upon a number of factors, including the Company’s ability to execute its business 
strategy, prevailing industry and market conditions and the results of exploration programs.  As well, from time to 
time the Company expects to evaluate and execute, as appropriate, potential acquisitions of properties or strategic 
relationships.  Accordingly, management will retain broad discretion to allocate the Company’s net proceeds of the 
Offering. 

The Company intends to complete the US Placement after Closing of the Offering.  The foregoing does not 
contemplate the use of funds expected to be received from the US Placement. See “General Development of the 
Business – United States Placement”. 

MANAGEMENT’S DISCUSSION AND ANALYSIS 

The following management’s discussion and analysis (“MD&A”) for the years ended September 30, 2016 and 2015 
and 2014, and the six month period ended March 31, 2017, should be read in conjunction with, audited consolidated 
financial statements of the Company as at September 30, 2016 and 2015 and for the years ended September 30, 
2016, 2015 and 2014, together with the auditor’s report thereon, and the unaudited condensed interim consolidated 
financial statements for the six months ended March 31, 2017, and the notes thereto, appearing elsewhere in this 
prospectus, as well as the disclosure contained throughout this prospectus. 

The following discussion contains forward-looking statements that involve numerous risks and uncertainties. Actual 
results of the Company could differ materially from those discussed in such forward-looking statements as a result 
of these risks and uncertainties, including those set forth in this prospectus under the headings “Risk Factors” and 
“Notice to Investors – Forward-Looking Statements”.

Results of Operations for the Year Ended September 30, 2016 

For the year ended September 30, 2016, the Company recorded a net loss of $72,724 versus a net loss of $373 
incurred during the year ended September 30, 2015. The increase in net loss during the year ended September 30, 
2016 is due primarily from an increase in consulting fees ($48,700) and accounting and audit fees ($14,926). The 
increase in consulting fees is due to increased activity during the current year end. The increase in accounting and 
audit fees is due to an audit completed during the current year, which was not required in the prior year. 

Liquidity, Cash Flows and Capital Resources for the Year Ended September 30, 2016 

Year Ended 
September 30, 

2016 

Year Ended 
September 30, 

2015 
Sources and Uses of Cash 

Cash used in operations prior to changes in working 
capital  $ (71,949) $ (7,666) 
Changes in non-cash working capital  79,411 550 
Cash provided by operating activities  7,462 (7,116) 
Cash used in investing activities (14,986) (19,319) 
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Year Ended 
September 30, 

2016 

Year Ended 
September 30, 

2015 
Cash provided by financing activities  108,662              27,588        
Change in cash and cash equivalents  $ 101,138 $   1,153 

Operating Activities 

For the year ended September 30, 2016, cash used in operating activities, prior to changes in non-cash working 
capital, was $71,949 compared to $7,666 used during the year ended September 30, 2015.  The increase in cash used 
is due primarily to the variances as outlined under the “Results of Operations for the Year Ended September 30, 
2016” section.  For the year ended September 30, 2016, non-cash working capital decreased by $79,411, as 
compared to a decrease of $550 for the year ended September 30, 2015.  The decrease in non-cash working capital is 
primarily the result of an increase in accounts payable and accrued liabilities ($81,944).  For the year ended 
September 30, 2016 cash provided by operating activities was $7,462 compared to a use of $7,116 for the year 
ended September 30, 2015.  The estimated operating costs outlined in the “Use of Proceeds” will ensure the 
company meets its business objectives.   

Investing Activities 

For the year ended September 30, 2016, cash used in investing activities was $14,986, which primarily reflects 
expenditures on mineral property interests.  For the year ended September 30, 2015, the total cash used for investing 
activities was $19,319 which also primarily reflects expenditures on mineral property interests. 

Financing Activities 

For the year ended September 30, 2016, cash provided by financing activities was $108,662, which primarily relates 
to an issuance of notes payable and $100,000 in funds received related to a private placement completed subsequent 
to year end.  

The Company’s principal source of liquidity is cash which is raised by way of the sale of common shares from 
treasury. The funds raised from this prospectus will be used consistent with the “Use of Proceeds” section of this 
prospectus. 

At September 30, 2016, the Company had a working capital deficit of $270,594 (September 30, 2015 – $263,659) 
which consisted of current assets of cash totaling $105,924 (September 30, 2015 – $4,786) and $6,418 
(September 30, 2015 – $3,885) in receivables. Current liabilities include accounts payable and accrued liabilities of 
$138,422 (September 30, 2015 - $56,478) and notes payable of $244,514 (September 30, 2015 – $215,852).  

Since inception, the Company’s capital resources have been limited to amounts raised from the private sale of 
common shares in the Company. Subsequent to September 30, 2016, an additional $2,747,505 in gross proceeds had 
been raised through private placements. At the current rate of expenditure, the Company has sufficient working 
capital to meet its ongoing administrative costs.  

To date, the Company has relied entirely upon the sale of common shares to provide working capital to fund the 
administration of the Company.  The Company’s access to additional capital may not be available on terms 
acceptable or at all.  As the Company relies on equity financings to continue into the future, current market 
conditions could make it difficult or impossible for the Company to raise necessary funds to meet its longer term 
capital requirements.  If the Company is unable to obtain financing, it could seek multiple solutions including, but 
not limited to, credit facilities, asset sales or debenture issuances. 
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Period Ended 
March 31, 

 2017 Activity 

Year Ended 
September 30, 

2016 Activity 

Year Ended 
September 30, 

2015 

GAS HILLS PROPERTY 
 Property acquisition costs and 

 option payments $ 206,252 $ 206,252 $ - $ - $ - 
 Property maintenance 131,708 131,708 - - - 
 Reclamation bond 53,677 53,677 - - - 
        Engineering and consulting 30,835 30,835 - - - 

 Communications, field  
          supplies and expenses 2,010 2,010 - - - 

424,482 424,482 - - - 

JUNIPER RIDGE PROPERTY 
 Property acquisition costs and 

 option payments 53,572       53,572 - - -
 Property maintenance 26,995       26,995 - - - 
        Engineering and consulting 7,750         7,750 - - - 

 Communications, field  
          supplies and expenses 522 522  - - - 

88,839 88,839  - - - 

SHIRLEY BASIN PROPERTY
Property acquisition costs and  

    option payments 8,036 8,036  -  -  - 
Property maintenance 26,150 26,150  -  -  - 
Engineering and consulting 166 166  -  -  - 

       Communications, field  
    supplies and expenses 79 79  -  -  - 

34,431 34,431  -  -  - 

JB PROPERTY 
Property maintenance 520,858 -  520,858  13,645  507,213 
Property acquisition costs and  
   option payments 217,642 -  217,642  -  217,642 
Engineering and consulting 87,621 - 87,621 -  87,621 
Assays, surveys and analysis 1,718 - 1,718 -  1,718 
Environmental 1,070 - 1,070 -  1,070 
Geophysics 20,418 - 20,418 -  20,418 
Communications, field  
   supplies and expenses 9,064 -  9,064  -  9,064 

858,391 -  858,391  13,645  844,746 

TICABOO PROPERTY 
Property maintenance 74,112 -  74,112  7,045  67,067 
Property acquisition costs and  
   option payments 105,859 - 105,859 -  105,859 
Engineering and consulting 163,108 -  163,108  (5,902)              0 
Assays, surveys and analysis 7,323 -  7,323  -  7,323 
Environmental 5,718 200  5,518  198  5,320 
Equipment 16,290 -  16,290  -  16,290 
Drilling 52,769 -  52,769  -  52,769 
Communications, field  
   supplies and expenses 7,927 1,302  6,625  -  6,625 
Resource calculation 3,283 -  3,283  -  3,283 
Reclamation cost 28,966 396  28,570  (497)  29,067 
Recovery 14,043 -  14,043  -  14,043 
Travel 7,927 -  7,927  -  7,927 

487,325 1,898  485,427  844  484,583 

TOTAL EXPLORATION AND 
EVALUATION ASSETS $ 1,893,468 $ 549,650 $ 1,343,818 $ 14,489 $ 1,329,329 
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Annual Financial Information 

The financial statements have been prepared in accordance with IFRS for fiscal years 2016, 2015 and 2014, and are 
expressed in Canadian dollars. 

Year Ended 
September 

30, 2016 

Year Ended 
September 30, 

2015 

Year Ended 
September 

30, 2014 
$ $ $ 

Operations: 
Revenues - - - 
Net income (loss) (72,724) (373) (3,742) 
Net income (loss) per share – Basic  (0.02) (0.00) (0.00) 
Net income (loss) per share – Diluted  (0.02) (0.00) (0.00) 
Balance Sheet:
Working capital (deficit) (270,594) (263,659) (236,674) 
Total current assets 112,342 8,671 7,305 
Total liabilities 411,508 301,399 268,376 

Related Party Disclosures 

As at September 30, 2016, $244,514 (2015 – $215,852) is due to a company controlled by Todd Hilditch, and to 
Todd Hilditch, which is included in notes payable. The notes payable bear interest at a fixed rate of 2.00% per 
annum.   

As at September 30, 2016, $84,423 (2015 – $42,072), is due to directors and officers of the Company and 
companies controlled by a director or officer of the Company being Kathleen Jones-Bartels ($2,000), Loree Greg 
($3,472.50), Nancy Wolverson ($24,000), Rock Management Consulting Ltd. ($31,290) and Sandstone Consulting 
Ltd. ($23,660). This amount is included in accounts payable.  

During the year ended September 30, 2016, the Company paid consulting fees of $41,000 (2015 – $Nil) to officers 
and directors of the Company or companies controlled by officers and directors of the Company, being: Rock 
Management Consulting Ltd. ($15,000), Sandstone Consulting ($12,000), Kathleen Jones-Bartels ($2,000) and 
Nancy Wolverson ($12,000). 

Results of Operations for the Six Months Ended March 31, 2017  

For the three months ended March 31, 2017, the Company recorded a net loss of $335,434 versus a loss of $4,067 
incurred during the three-month period ended March 31, 2016.  The increase in net loss during the three-month 
period ended March 31, 2017 is due primarily from an increase in consulting fees ($15,485), interest and bank 
charges ($12,459), stock-based compensation ($301,132), and insurance expense ($3,839).  The increase in 
consulting fees is due to the hiring of new consultants to facilitate the increased activity.  The increase in interest and 
bank charges is due to a one-time payment for filings prior to becoming a publicly listed company.  The increase in 
stock-based compensation is due to the granting of 2,240,000 options during the current period, and the related 
vesting.  The increase in insurance expense is due to insurance needed for the commencement of work on the new 
mineral properties. 

For the six months ended March 31, 2017, the Company recorded a net loss of $339,967 versus a loss of $3,548 
incurred during the six-month period ended March 31, 2016.  The increase in net loss during the six-month period 
ended March 31, 2017 is due primarily from an increase in consulting fees ($15,485), interest and bank charges 
($12,538), stock-based compensation ($301,132), insurance expense ($3,839), and legal expense ($4,158).  The 
increase in consulting fees is due to the hiring of new consultants to facilitate the increased activity.  The increase in 
interest and bank charges is due to a one-time payment for filings prior to becoming a publicly listed company.  The 
increase in stock-based compensation is due to the granting of 2,240,000 options during the current period, and the 
related vesting.  The increase in insurance expense is due to insurance needed for the commencement of work on the 
new mineral properties.  The increase in legal expense is due to additional services needed for the increased activity. 
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Liquidity, Cash Flows and Capital Resources for the Six Months Ended March 31, 2017  

Period Ended 
March 31, 

 2017 

Period Ended 
March 31, 

 2016 
Sources and Uses of Cash 

Cash used in operations prior to changes in working 
capital  $ (39,231) $ (2,331) 
Changes in non-cash working capital  1,714 (2,432) 
Cash provided by operating activities  (37,517) (4,763) 
Cash used in investing activities (540,794) - 
Cash provided by financing activities  2,378,055                  4,850 
Change in cash and cash equivalents  $ 1,799,744            $        87 

Operating Activities  

For the period ended March 31, 2017, cash used in operating activities, prior to changes in non-cash working capital, 
was $39,231 compared to $2,331 used during the period ended March 31, 2016.  The increase in cash used is due 
primarily to the variances as outlined under the “Results of Operations for the Six Months Ended March 31, 2017” 
section. For the period ended March 31, 2017, non-cash working capital decreased by $1,174, as compared to an 
increase of $2,432 for the period ended March 31, 2016.  The decrease in non-cash working capital is primarily the 
result of an increase accounts payable and accrued liabilities ($38,599), partially offset by an increase in deferred 
financing costs ($29,265), receivables ($3,908), and prepaid expenses ($11,528).  For the period March 31, 2017 
cash used in operating activities was $37,517 compared to a use of $4,763 for the period ended March 31, 2016. 

Investing Activities 

For the period March 31, 2017, cash used in investing activities was $540,794, which primarily reflects expenditures 
on mineral property interests. For the period ended March 31, 2016, the total cash used for investing activities was 
$Nil. 

Financing Activities 

For the period ended March 31, 2017, cash provided by financing activities was $2,378,055, which primarily relates 
to the net proceeds received from the completion of private placements ($2,722,569), partially offset by the 
repayment of notes payable of $245,039.

At March 31, 2017, the Company had a working capital of $1,847,334 (September 30, 2016 – deficit of $270,594) 
which consisted of current assets of cash totaling $1,905,668 (September 30, 2016 – $105,924); prepaid expenses 
$11,528 (September 30, 2016 – $Nil); $2,510 (September 30, 2016 – $6,418) in receivables, and $29,265 in deferred 
financing costs (September 30, 2016 – $Nil).  Current liabilities include accounts payable and accrued liabilities of 
$101,637 (September 30, 2016 – $138,422) and notes payable of $Nil (September 30, 2016 – $244,514). 

Quarterly Financial Information 

The following selected financial information is derived from the condensed interim consolidated financial 
statements of the Company prepared in accordance with IFRS.  

Quarter ended 
March 31, 

2017
December 31, 

2016
March 31, 

2016
December 31, 

2015
$ $ $ $

Revenue - - - -
Net income (loss) (335,434) (4,533) (4,067) 519
Basic Earnings per share (loss) (0.02) (0.00) (0.00) (0.00)

Diluted Earnings per share (loss) (0.02) (0.00) (0.00) (0.00)
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Related Party Disclosures 

As at March 31, 2017, $Nil (September 30, 2016 – $244,514) is due to Todd Hilditch of the Company, which is 
included in notes payable.  The notes payable bear interest at a fixed rate of 2.00% per annum.   

As at March 31, 2017, $18,450 (September 30, 2016 – $84,423), is due to directors and officers of the Company and 
companies controlled by a director or officer of the Company being Catchpole Enterprises Inc. ($5,541), Rock 
Management Consulting Ltd. ($5,818), and Sandstone Consulting Ltd. ($7,091). 

During the period ended March 31, 2017, the Company paid consulting fees of $11,318 (March 31, 2016 – $Nil) to 
officers and directors of the Company or companies controlled by officers and directors of the Company, being: 
Rock Management Consulting Ltd. ($5,578), Sandstone Consulting ($4,740) and, Kathleen Jones-Bartels ($1,000). 

During the period ended March 31, 2017, the Company paid consulting fees of $5,578 (March 31, 2016 – $Nil) to a 
company controlled by officer and a director of the Company, being: Catchpole Enterprises Inc. Of these fees, 
$5,578 (March 31, 2016 – $Nil) has been capitalized under exploration and evaluation assets as the fees were 
incurred directly for exploration and evaluation projects.  

During the period ended March 31, 2017, the Company completed settlements with certain directors and/or officers 
of the Company.  In consideration for settlement of accounts payable of $77,000 (being Kathleen Jones-Bartels 
($2,000), Nancy Wolverson ($24,000), Rock Management Consulting Ltd. ($29,000) and Sandstone Consulting Ltd. 
($22,000), the Company issued 473,846 common shares of the Company at a deemed price of $0.1625 per share. 

Off-Balance Sheet Arrangements 

The Company has no off-balance sheet arrangements. 

Commitments 

The Company has no commitments. 

Outstanding Share Data 

Number of Shares 
Outstanding (Diluted) 

Outstanding as at June 27, 2017 22,496,171 
Shares reserved for issuance pursuant to share purchase options outstanding 2,240,000 
Shares reserved for issuance pursuant to warrants outstanding 5,683,350 
Shares outstanding - fully diluted  30,419,521 

As at the date hereof, the Company had outstanding stock options enabling holders to acquire Common Shares of 
the Company as follows: 

Number 
Outstanding Exercise Price Expiry Date 

2,240,000  $0.15 March 13, 2027 

As at the date hereof, the Company had outstanding share purchase warrants enabling holders to acquire Common 
Shares of the Company as follows: 

Number 
Outstanding Exercise Price Expiry Date 

5,683,350  $0.40 
August 15, 2018 subject 

to Early Expiry(1)
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Note: 

(1) In the event that the closing price of the Common Shares on any stock exchange is $1.00 or greater per Common Share 
during a 20 consecutive trading day period at any time after the date of issuance of the warrants, the warrants will 
expire, at the sole discretion of the Company, 30 days after the date on which the Company provides notice of such fact 
to the holders thereof.  

Critical Accounting Estimates 

The preparation of financial statements in conformity IFRS requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues (if applicable) and 
expenditures during the reporting period.  

Accounting Standards and Interpretations Issued but Not Yet Adopted 

The following new standards and standards changes have been issued but are not yet adopted: 

IFRS 9 – Financial Instruments.  IFRS 9 was issued in November 2009 and contained 
requirements for financial assets. This standard addresses classification and measurement of 
financial assets and replaces the multiple category and measurement models in IAS 39 for debt 
instruments with a new mixed measurement model having only two categories: amortized cost and 
fair value through profit or loss. IFRS 9 also replaces the models for measuring equity 
instruments, and such instruments are either recognized at fair value through profit or loss or at 
fair value through other comprehensive income. This standard is required to be applied for the 
Company’s accounting periods beginning on January 1, 2018.  Management is currently assessing 
the impact of this new standard on the Company’s accounting policies and financial statement 
presentation. 

IFRS 15 Revenue from contracts with customers. IFRS 15 is effective for annual periods 
beginning on or after January 1, 2018. IFRS 15 specifies how and when to recognize revenue as 
well as requires entities to provide users of financial statements with more informative, relevant 
disclosures. The standard supersedes IAS 18, Revenue, IAS 11, Construction Contracts, and a 
number of revenue-related interpretations. The new standard will apply to nearly all contracts with 
customers: the main exceptions are leases, financial instruments and insurance contracts.  

IFRS 16 Leases.  In January 2016, the IASB issued IFRS 16 which replaces IAS 17 – Leases and 
its associated interpretative guidance. IFRS 16 applies a control model to the identification of 
leases, distinguishing between a lease and a service contract on the basis of whether the customer 
controls the asset being leased. For those assets determined to meet the definition of a lease, IFRS 
16 introduces significant changes to the accounting by lessees, introducing a single, on-balance 
sheet accounting model that is similar to current finance lease accounting, with limited exceptions 
for short-term leases or leases of low value assets. Lessor accounting remains similar to current 
accounting practice. The standard is effective for annual periods beginning on or after January 1, 
2019, with early application permitted for entities that apply IFRS 15. 

DIRECTORS AND EXECUTIVE OFFICERS 

Name, Occupation and Security Holdings 

The following table sets forth information regarding the Company’s current directors and executive officers.  Each 
director of the Company holds office until the next annual general meeting of the shareholders of the Company or 
until his successor is duly elected or appointed. 
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Name, Province and 
Country of 
Residence Position/Title 

Date of 
Appointment Principal Occupation 

Common Shares 
Beneficially Owned, 

Controlled or Directed 

Todd Hilditch
British Columbia, 
Canada

Executive 
Chairman and 
Director(1)

(previously 
President) 

February 6, 2017 
as Executive 
Chairman and 
August 16, 2010 
as Director 
(President from 
August 16, 2010 
to February 6, 
2017) 

President of Terraco Gold 
Corp. (“Terraco”), a mining 
company, from December 
1995 to present and Chief 
Executive Officer from August 
2007 to present; Management 
Consultant, Rock Management 
Consulting Ltd. (“RMC”), a 
management consulting 
company, from 2007 to 
present. 

974,567 (2)

4.33% 

Glenn Catchpole,  
Wyoming, USA 

Chief Executive 
Officer and 
Director(1)(4)

February 6, 2017 President and Chief Executive 
Officer and Director of 
Uranerz Energy Corporation 
from March 2005 to June 2015.

575,000 
2.56% 

Bryan McKenzie
British Columbia, 
Canada

Chief Financial 
Officer and 
Director(1)

October 1, 2010 
as Chief 
Financial Officer 
and February 6, 
2017 as Director 

Chief Financial Officer of 
Terraco since 2010. President 
Sandstone Consulting Ltd. 
(“Sandstone”), a management 
consulting company, since 
2010.  

366,154(3)

1.59% 

Kathleen Jones-
Bartels 
British Columbia, 
Canada 

Corporate 
Secretary 

July 1, 2013 Corporate Secretary of Sama 
Graphite Inc. from January 1, 
2017 to present; Corporate 
Secretary of Terraco and Sama 
since 2013; Corporate 
Secretary of Quaterra 
Resources Inc. and Homestake 
Resources Corp. from 
November 2010 to June 2013.

12,308
0.05% 

Benjamin Leboe, 
British Columbia, 
Canada 

Director(1)(4) February 6, 2017 Chief Financial Officer of 
Uranerz Energy Corporation, 
mining company merged with 
Energy Fuels, from May 2006 
until June 2015. 

200,000 
0.89% 

Sandra MacKay, 
British Columbia, 
Canada 

Director(1)(4) February 6, 2017 General Counsel and Chief 
Information and Privacy 
Officer to the Provincial Health 
Services Authority since July 
of 2014; Senior Vice President, 
Legal with Uranerz Energy 
Corporation, from 2009 to 
2014 

200,000 
0.89% 

Notes: 

(1) Each director shall continue to hold office until his or her successor is elected or appointed or until he or she otherwise 
ceases to hold office in accordance with the Articles of the Company and the Business Corporations Act (British 
Columbia).  

(2) Of these shares, 178,462 shares are held by Rock Management Ltd., a company controlled by Mr. Hilditch. 
(3) Of these shares, 135,385 shares are held by Sandstone Consulting Ltd., a company controlled by Mr. McKenzie. 
(4) Denotes a member of the Audit Committee of the Company. 

As at the date of this prospectus, the directors and executive officers of the Company as a group beneficially own, or 
control or direct, directly or indirectly, an aggregate of 2,328,029 Common Shares, which is equal to 10.35% of the 
Shares issued and outstanding as at the date of this prospectus and will exercise control and direction over 2,328,029 
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Common Shares representing 8.96% of the issued and outstanding Common Shares upon completion of the Offering 
(assuming no incentive stock options, Warrants, or Agent’s Warrants are exercised, and assuming no participation 
by the directors and executive officers in the Offering). Additional biographical information for each member of the 
Board and the executive officers of the Company is set out below. 

Todd Hilditch, age 49 – Executive Chairman and Director 

Mr. Hilditch is President, Chief Executive Officer and a Director of Terraco Gold Corp., a TSXV listed gold royalty 
and exploration company focussed in the western United States.  He is a Director of Sama Resources Inc. / 
Ressources Sama Inc., a TSXV listed base metals company focussed in West Africa, and was its President and Chief 
Executive Officer until 2010.  Until 2010, Mr. Hilditch was President, Chief Executive Officer and a Director of 
Salares Lithium Inc., which was acquired by Australia based Talison Lithium Limited, the world’s largest lithium 
producer and a TSX listed company prior to it being taken over in a $840 million take-over bid transaction.  
Mr. Hilditch is the President and owner of Rock Management Consulting Ltd., a private mining management 
services and consulting company.  Over the past 20 years, Mr. Hilditch has been responsible for capital raising, 
negotiating, acquiring and the directing of all other aspects of managing a public company.  He holds a Bachelor of 
Science Management degree (finance concentration) from Rensselaer Polytechnic Institute in New York State.  
Mr. Hilditch will devote 20% of his time to the Company. 

Glenn Catchpole, age 73 – Chief Executive Officer and Director 

Mr. Catchpole was a member of the Board of Directors and the Chief Executive Officer of Uranerz Energy 
Corporation (“Uranerz”) from March 1, 2005 until June 18, 2015 when Uranerz was acquired by Energy Fuels 
Inc.  Mr. Catchpole is a licensed engineer who holds an M.S. in civil engineering from Colorado State 
University.  He has been active in the uranium solution mining industry since 1978, holding various positions 
including wellfield engineer, project manager, general manager and managing director of several uranium solution 
mining operations.  In 1988 Mr. Catchpole joined Uranerz U.S.A., Inc. and Uranerz Exploration and Mining and 
became Director of Regulatory Affairs, Environmental Engineering and Solution Mining.  Mr. Catchpole’s 
responsibilities included the monitoring and oversight of the environmental and regulatory aspects of two large 
uranium mines in Canada and the operational aspects of one uranium solution mine in the United States.  In 1996, 
Mr. Catchpole was appointed General Manager and Managing Director of the Inkai uranium solution mining project 
located in the Republic of Kazakhstan (Central Asia).  In 1998, Cameco Corporation acquired Uranerz U.S.A. Inc., 
and Mr. Catchpole continued his post at the Inkai Project for Cameco.  Mr. Catchpole spent six years taking the 
Inkai project from acquisition through feasibility study, joint venture formulation, government licensing, 
environmental permitting, design, construction and the first phase start-up.  Mr. Catchpole will devote 90% of his 
time to the Company. 

Bryan McKenzie, age 34 – Chief Financial Officer and Director 

Mr. McKenzie is the Chief Financial Officer of Terraco Gold Corp., a TSXV listed gold royalty and exploration 
company focused in the western United States. Mr McKenzie was previously the Chief Financial Officer for Salares 
Lithium Inc. which merged with Australia base Talison Lithium Inc. to become one of the world’s largest lithium 
production companies.  Mr. McKenzie is the President and owner of Sandstone Consulting Ltd., a private mining 
management services and financial consulting company.  Mr. McKenzie brings a varied knowledge of finance, 
accounting, auditing, tax and public markets.  Prior to that he worked at an accounting and audit firm where he 
specialized in the mining and technology sector.  Mr. McKenzie is a Chartered Professional Accountant.  
Mr. McKenzie will devote 50% of his time to the Company. 

Kathleen Jones-Bartels, age 67 – Corporate Secretary 

Ms. Jones-Bartels has over 25 years’ experience in the TSX Venture Exchange industry working as a senior 
securities paralegal, as well as providing regulatory and corporate services to both public and private companies.  
Ms. Jones-Bartels has also served in the capacity of Corporate Secretary for companies listed on both the TSX 
Venture Exchange and NYSE MKT.  Ms. Jones-Bartels will devote 10% of her time to the Company. 
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Benjamin Leboe, age 71 – Director 

Mr. Leboe is a Director of Nevada Exploration Inc. (NGE:V) and a Director of URZ Energy Corp. Mr. Leboe has a 
business degree from the University of British Columbia, is a Certified Management Consultant and a retired 
Business Valuator/Chartered Accountant (CA, CPA).  Mr. Leboe was most recently Chief Financial Officer of 
Uranerz Energy Corporation before that company merged with Energy Fuels.  Mr. Leboe also served as Uranerz’s 
Ethics Officer, Principal Accounting Officer and Senior Vice President of Finance.  Mr. Leboe has been Principal, 
Independent Management Consultants of British Columbia, since 1990.  Prior to joining Uranerz in 2006 he was a 
Senior Consultant, Management Consulting, of the Business Development Bank of Canada from 2005 to 2006. 
Previously, from 1995 to 2005 he was a director, Chief Financial Officer, Principal Accounting Officer and 
Treasurer of numerous public companies in Canada and the U.S.A.  From 1991 to June 1995, he served as Chief 
Financial Officer and Vice President of VECW Industries Ltd.  He was a Partner of KPMG Consulting and its 
predecessor firms from 1978 to 1990. Mr. Leboe will devote 10% of his time to the Company. 

Sandra MacKay, age 57 – Director 

Ms. MacKay has served as General Counsel and Chief Information and Privacy Officer to the Provincial Health 
Services Authority since July of 2014. Ms. MacKay has over 25 years of experience as a corporate commercial 
lawyer to clients in the private sector.  Ms. MacKay was Senior Vice President, Legal with Uranerz Energy 
Corporation, a dual-listed public mining company, from 2009 to 2014. Ms. MacKay was Vice President Legal of 
Aker Chemetics, an international engineering technology company, from 2006 to 2009, and General Counsel 1996 
to 2002.  Ms. MacKay was corporate counsel to QLT Inc., a dual-listed biotechnology company 2002-2006 and 
Senior Legal Counsel at Chevron Canada Limited 1987-1995. Ms. MacKay practiced law at the firm of Lawson, 
Lundell 1983-1987 before joining their client Chevron Canada.  Ms. MacKay is a graduate of the University of 
British Columbia Law School.  Ms. MacKay will devote 10% of her time to the Company. 

Cease Trade Orders, Bankruptcies, Penalties or Sanctions 

None of the Company’s directors or executive officers is, as at the date of this prospectus, or has been within the ten 
years before the date of this prospectus, a director, chief executive officer or chief financial officer of any company 
(including the Company) that was subject to one of the following orders, that was in effect for a period of more than 
30 consecutive days: 

(a) a cease trade order, an order similar to a cease trade order or an order that denied the company 
access to any exemption under securities legislation that was issued while the director, chief 
executive officer or chief financial officer was acting in the capacity as director, chief executive 
officer or chief financial officer; or 

(b) a cease trade order, an order similar to a cease trade order or an order that denied the company 
access to any exemption under securities legislation that was issued after the director or executive 
officer ceased to be a director, chief executive officer or chief financial officer and which resulted 
from an event that occurred while that person was acting in the capacity as director, chief 
executive officer or chief financial officer. 

None of the Company’s directors or executive officers, or shareholders holding a sufficient number of securities to 
materially affect control of the Company: 

(a) is, as at the date of this prospectus, or has been within the ten years before the date of this 
prospectus, a director or executive officer of any company (including the Company) that, while 
that person was acting in that capacity, or within a year of that person ceasing to act in that 
capacity, became bankrupt, made a proposal under any legislation relating to bankruptcy or 
insolvency or was subject to or instituted any proceedings, arrangement or compromise with 
creditors or had a receiver, receiver manager or trustee appointed to hold its assets; 

(b) has, within the ten years before the date of this prospectus, become bankrupt, made a proposal 
under any legislation relating to bankruptcy or insolvency, or become subject to or instituted any 



V31339\VAN_LAW\ 2336348\8 

- 85 - 

proceedings, arrangement or compromise with creditors, or had a receiver, receiver manager or 
trustee appointed to hold the assets of the director, executive officer or the shareholder; or 

(c) has been subject to any penalties or sanctions imposed by a court relating to securities legislation 
or by a securities regulatory authority or has entered into a settlement agreement with a securities 
regulatory authority or has been subject to any other penalties or sanctions imposed by a court or a 
regulatory body that would likely be considered important to a reasonable investor in making an 
investment decision. 

Conflicts of Interest 

Some of the directors and officers of the Company are or may be engaged in business activities on their own behalf 
and on behalf of other companies and situations may arise where some of the directors or officers may be in 
potential conflict of interest with the Company. Conflicts, if any, will be subject to the procedures and remedies 
under the Business Corporations Act (British Columbia). 

The directors of the Company are required by law to act honestly and in good faith with a view to the best interests 
of the Company and to disclose any interests, which they may have in any project or opportunity of the Company. If 
a conflict of interest arises in respect of any matter, any director in a conflict will disclose his interest and abstain 
from voting on such matter. 

Indebtedness of Directors and Officers 

As at the date of this prospectus, there was no indebtedness outstanding of any current or former director, executive 
officer or employee of the Company which is owing to the Company or to another entity which is the subject of a 
guarantee, support agreement, letter of credit or other similar arrangement or understanding provided by the 
Company, entered into in connection with a purchase of securities or otherwise.

No individual who is, or at any time during the most recently completed financial year was, a director or executive 
officer of the Company and no associate of such persons: 

(a) is or at any time since the beginning of the most recently completed financial year has been, 
indebted to the Company; or 

(b) whose indebtedness to another entity is, or at any time since the beginning of the most recently 
completed financial year has been, the subject of a guarantee, support agreement, letter of credit or 
other similar arrangement or understanding provided by the Company or its subsidiaries, 

whether in relation to a securities purchase program or other program or otherwise. 

EXECUTIVE COMPENSATION 

Employment, Consulting and Management Agreements 

Management services will be provided to the Company by companies controlled by the respective executive 
officers.  As at the date of this Prospectus, the Company has not entered into any management contracts with any 
executive officers.  The Company anticipates that it will enter into management contracts with its executive officers 
within the following twelve-month period.   

Proposed Elements of Executive Compensation 

It is proposed that a combination of fixed and variable compensation will be used to motivate executive officers to 
achieve overall corporate goals.  For the ensuing years, the Company anticipates two basic components of executive 
officer compensation: fixed cash remuneration and Option-based compensation pursuant to the Company’s Option 
Plan.  As at the date of this prospectus, the Company does not have any formal annual discretionary cash bonuses, 
perquisites or personal benefits programs. 
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Fixed cash remuneration will comprise of total cash-based compensation. Option-based compensation represents 
compensation that is “at risk” and thus may or may not be paid to the respective executive officer depending on the 
market performance of the Common Shares.  To date, no specific formula has been developed to assign a specific 
weighting to this component.  Instead, the Board considers the factors discussed below and the Company’s 
performance and will assign compensation based on this assessment and the recommendations of the Compensation 
Committee in accordance with the Corporate Governance, Nomination and Compensation Mandate.  In determining 
the total compensation of any executive officer, the Board will consider all elements of compensation in total rather 
than one element in isolation. 

It is anticipated that the Board will approve the cash remuneration ranges for the executive officers.  The base 
remuneration review for each executive officer will be based on an assessment of factors such as current competitive 
market conditions and particular skills, such as leadership ability, management effectiveness, experience, 
responsibility and proven or expected performance of the particular individual.   

Proposed Executive Compensation Philosophy and Objectives 

The Company’s principal goal is to create value for its shareholders.  The Company’s compensation philosophy 
reflects this goal and is based on the following fundamental principles: 

1. compensation programs align with shareholders’ interests – the Company aligns the goals of executives 
with maximizing long-term shareholder value; 

2. performance sensitive – compensation for executive officers should be linked to operating and market 
performance of the Company and fluctuate with the performance; and 

3. offer market competitive compensation to attract and retain talent – the compensation program should 
provide market competitive pay in terms of value and structure in order to retain existing executive officers 
who are performing according to their objectives and to attract new individuals of the highest calibre. 

The objectives of the Company in compensating all executive officers will be developed based on the above-
mentioned compensation philosophy and are as follows:  to attract, motivate and retain highly qualified executive 
officers; to align the interests of executive officers with Shareholders’ interests by making long-term, equity-based 
incentives through the granting of Options and evaluating executive performance on the basis of key measurements 
that correlate to long-term shareholder value; and to tie compensation directly to those measurements and rewards 
based on achieving and exceeding predetermined objectives. 

Competitive Compensation 

The Company is dependent on individuals with specialized skills and knowledge related to the exploration for, and 
the development of, mineral prospects, corporate finance, corporate secretarial and management.  The Company 
seeks to attract, retain and motivate highly skilled and experienced officers by providing competitive compensation.  
The Compensation Committee may review other compensation practices and from time to time may consult 
external, independent advisors who specialize in the area of compensation prior to making its recommendations to 
the board. Although the Compensation Committee will review each element of compensation for market 
competitiveness, and it may weigh a particular element more heavily based on the executive officer's role within the 
Company, it is primarily focused on remaining competitive in the marketplace with respect to total compensation. 

Option-based Awards 

The Company has no long-term incentive plan other than the Option Plan.  The Option Plan provides for the grant of 
Options to directors, officers, employees, advisors and consultants of the Company and its subsidiaries.  The 
purpose of the Plan is to provide an incentive for directors, officers, employees, advisors and consultants of the 
Company and its subsidiaries to directly participate in the Company’s growth and development by providing them 
with the opportunity through options to purchase Common Shares.  The grant of Options advances the interests of 
the Company and its shareholders through the motivation, attraction and retention of these individuals. See “Stock 
Option Plan” below for more information.  
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To date the Board has, and going forward the Compensation Committee will, determine the ranges of stock option 
grants for each level of directors, officers, employees, advisors and consultants to whom it recommends that grants 
be made.  The Compensation Committee will make recommendations to the Board regarding the amounts and terms 
of Option grants for the directors, officers, employees, advisors and consultants.  Individual grants are determined 
by an assessment of an individual’s current and expected future performance, level of responsibilities and the 
importance of the position and contribution to the Company. 

In addition to determining the number of Options to be granted pursuant to the methodology outlined above, the 
Board also makes the following determinations: 

• parties who are entitled to participate in the Option Plan; 

• the exercise price for each stock option granted, subject to the provision that the exercise price cannot be 
lower than the prescribed discount permitted by the TSXV from the market price of the Common Shares on 
the date of grant; 

• the date on which each Option is granted; 

• the vesting period, if any, for each Option; 

• the other material terms and conditions of each Option grant; and 

• any re-pricing or amendment to an Option grant. 

For information about the outstanding Options of the Company see – “Options to Purchase Securities”. 

Stock Option Plan 

The Company adopted the Option Plan which provides that the Board may from time to time, in its discretion and in 
accordance with TSXV requirements, grant to directors, officers, employees and consultants of the Company and its 
affiliates, non-transferable options (“Options”) to purchase Common Shares, provided that the number of Common 
Shares reserved for issuance will not exceed 10% of the issued and outstanding Common Shares.  Such Options will 
be exercisable for a period of up to 10 years from the date of grant.  In connection with the foregoing, the maximum 
number of Common Shares reserved for issue to any one person under the Option Plan cannot exceed 5% of the 
issued and outstanding number of Common Shares at the closing of the Offering and the maximum number of 
Common Shares reserved for issue to a consultant or a person engaged in investor relations activities cannot exceed 
2% of the issued and outstanding number of Common Shares at the date of the grant.  

Options are non-assignable and non-transferable.  If an optionee ceases to be employed by the Company or ceases to 
act as a director or officer of the Company or a subsidiary (other than termination for cause), any Option held by 
such Optionee will expire within a reasonable period (not to exceed one year) of termination of employment or 
technical consulting arrangement or holding office as a director or officer of the Company and, in the case of death, 
expire within one year thereafter.  Upon death, the Options may be exercised by legal representatives or designated 
beneficiaries of the holder of the Option.  In the event of termination for cause, the option shall terminate and shall 
cease to be exercisable upon such termination for cause.  

The Option Plan was adopted by the Board on March 14, 2017.  The Company has applied to list the Common 
Shares being distributed under this prospectus on the TSXV. Listing will be subject to the Company fulfilling all 
listing requirements of the TSXV. Provided that the Common Shares are listed on the TSXV, the Company will 
submit the Option Plan to shareholders for approval at the next annual general meeting of shareholders, and 
thereafter on a yearly basis, as required under TSXV policy. 
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STATEMENT OF CORPORATE GOVERNANCE  

The Canadian securities regulatory authorities have issued corporate governance guidelines pursuant to National 
Policy 58-201 – Corporate Governance Guidelines (“NP 58-201” or the “Corporate Governance Guidelines”), 
together with certain related disclosure requirements pursuant to National Instrument 58-101 – Disclosure of
Corporate Governance Practices (“NI 58-101”).  The Corporate Governance Guidelines are recommended as “best 
practices” for issuers to follow.  The Company recognizes that good corporate governance plays an important role in 
its overall success and in enhancing shareholder value and, accordingly, has adopted certain corporate governance 
practices which are reflective of the recommended Corporate Governance Guidelines. Set out below is a description 
of the Company’s approach to corporate governance. 

Board of Directors 

The Board is comprised of Todd Hilditch, Glenn Catchpole, Bryan McKenzie, Benjamin Leboe and Sandra MacKay. 
Todd Hilditch, Glenn Catchpole and Bryan McKenzie are not independent directors within the meaning of 
NI 58-101 because they also act as officers of the Company. Benjamin Leboe and Sandra MacKay are independent 
directors within the meaning of NI 58-101.  

Outside Directorships 

The following directors are also presently directors and officers of other reporting issuers (or equivalent) in a 
jurisdiction or a foreign jurisdiction as follows: 

Director Company 

Todd Hilditch Terraco, Riley Resources Corp., Sama Resources Inc. 

Bryan McKenzie Terraco, Riley Resources Corp 

Orientation and Continuing Education 

New directors are briefed on strategic plans, short, medium and long-term corporate objectives, business risks and 
mitigation strategies, corporate governance guidelines and existing Company policies.  However, there is no formal 
orientation for new members of the Board, and this is considered to be appropriate, given the Company’s size and 
current limited operations.  

The skills and knowledge of the Board as a whole is such that no formal continuing education process is currently 
deemed required.  The Board is comprised of individuals with varying backgrounds, who have, both collectively and 
individually, extensive experience in running and managing public companies.  Board members are encouraged to 
communicate with management, the auditor and technical consultants to keep themselves current with industry 
trends and developments and changes in legislation, with management’s assistance.  Board members have full 
access to the Company’s records. 

Ethical Business Conduct 

In late March 2017, the Board adopted a Board of Directors Mandate, a Code of Conduct, an Insider Trading and 
Blackout Policy, a Chairman of the Board Mandate and a President and Chief Executive Officer Mandate.  The 
Board expects management to operate the business of the Company in a manner that enhances shareholder value and 
is consistent with the highest level of integrity.  Management is expected to execute the Company’s business plan 
and to meet performance goals and objectives.

Nomination of Directors 

To date the Board has determined new nominees to the Board.  The nominees are generally the result of recruitment 
efforts by Board members, including both formal and informal discussions among Board members and the Chief 
Executive Officer. In late March 2017, the Board adopted a Corporate Governance, Nomination and Compensation 
Mandate, which amongst other things, sets out certain guidelines for nominations to the Board.  
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Director and Executive Officer Compensation 

Remuneration of the executive officers and the directors of the Company is determined by the Board, and going 
forward with recommendations from the Compensation Committee and in accordance with the Corporate 
Governance, Nomination and Compensation Mandate.  The Board also administers the Option Plan, including any 
option grants to the directors and officers.  See “Executive Compensation”. 

Assessments 

The Board monitors but does not, at present, have a formal process in place for assessing the effectiveness of the 
Board as a whole, its committees or individual directors, but will consider implementing one in the future should 
circumstances warrant.  Based on the Company’s size, its stage of development and the limited number of 
individuals on the Board, the Board considers a formal assessment process to be inappropriate at this time.  The 
Board plans to continue evaluating its own effectiveness on an ad hoc basis. 

Compensation Committees 

The Company appointed a Compensation Committee in February 2017 to assist the Board in determining the 
compensation to be paid to the executive officers and the directors of the Company in accordance with the Corporate 
Governance, Nomination and Compensation Mandate adopted in late March 2017.  The Compensation Committee is 
comprised of Todd Hilditch, Benjamin Leboe and Sandra MacKay.  

Audit Committee 

A copy of the Audit Committee’s charter is attached as Appendix A.  The purpose of the Audit Committee is to 
assist the Board in its oversight of the quality and integrity of the accounting, auditing, reporting practices, systems 
of internal accounting and financial controls, the annual independent audit of the Company’s financial statements, 
and the legal compliance and ethics programs of the Company as established by management. 

The members of the Company’s Audit Committee are:

Ben Leboe Independent(1) Financially Literate(2)

Sandra MacKay Independent(1) Financially Literate(2)

Glenn Catchpole Financially Literate(2)

Notes: 

(1) A member of an audit committee is independent if the member has no direct or indirect material relationship with the 
Company, which could, in the view of the Board, reasonably interfere with the exercise of a member’s independent 
judgment.  

(2) An individual is financially literate if he has the ability to read and understand a set of financial statements that present 
a breadth of complexity of accounting issues that are generally comparable to the breadth and complexity of the issues 
that can reasonably be expected to be raised by the Company’s financial statements. 

For the education and experience of each member of the Audit Committee relevant to the performance of his or her 
duties as a member of the Audit Committee, see “Directors and Executive Officers”. 

Pursuant to National Instrument 52-110 – Audit Committees, the Audit Committee must approve in advance all 
non-audit services to be provided to the Company by the external auditor.  The Audit Committee has not adopted 
any specific policies and procedures for the engagement of non-audit services except as contained in its charter.  At 
no time since the Company’s incorporation has the Company retained its external auditor to provide any non-audit 
services to the Company. 
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To date the Company has not been billed by its external auditors. The estimated aggregate fees to be billed to the 
Company by its external auditors for audit fees in connection with the last two fiscal years are as follows:

Financial Year End Audit Fees
Audit  

Related Fees(1) Tax Fees(2) All other Fees(3) 

September 30, 2016 $5,000 Nil $1,000 Nil 

September 30, 2015 $5,000 Nil $1,000 Nil 

Notes: 

(1) Fees charged for assurance and related services that are reasonably related to the performance of an audit, and not 
included under Audit Fees. 

(2) Fees charged for tax compliance, tax advice and tax planning services. 
(3) Fees for services other than disclosed in any other column. 

The Company is relying upon the exemption from the requirement to disclose information relating to the Audit 
Committee in an annual information form (“AIF”) as the Company, as a venture issuer, will be exempt from the 
requirement to file an AIF. 

DESCRIPTION OF SECURITIES BEING DISTRIBUTED 

Description of the Units  

Each Unit will consist of one Common Share in the capital of the Company and one-half of one transferable 
common share purchase warrant of the Company. Each Warrant will entitle the holder to acquire one Warrant Share 
at a price per Warrant Share of $0.40 until August 15, 2018 subject to Early Expiry. The Common Shares and the 
Warrants comprising the Units will separate immediately upon the Closing Date. The Corporate Finance Fee Units 
have the same terms as the Units. 

Description of the Common Shares 

The authorized share capital of the Company consists of an unlimited number of Common Shares without par value. 
As of the date of this prospectus, there are 22,496,171 Common Shares issued and outstanding as fully paid and 
non-assessable shares. 

The holders of the Common Shares are entitled to share pro rata in any dividends if, as and when declared by the 
directors.  The holders of the Common Shares are entitled to receive notice of and attend all meetings of the 
shareholders of the Company and are entitled to one vote in respect of each Common Share held at such meetings.  
In the event of liquidation, dissolution or winding-up of the Company, the holders of Common Shares are entitled to 
share rateably the remaining assets of the Company.  There are no special rights or restrictions of any nature 
attached to any of the Common Shares, all of which rank equally as to all benefits which might accrue to the holders 
of the Common Shares.  

Description of the Warrants  

The Warrants will be created and issued pursuant to the terms of a warrant indenture (the “Warrant Indenture”) to 
be entered into on the Closing Date, between the Company and Computershare Investor Services Inc. (the 
“Warrant Agent”).  The Warrants will be issued on a non-certificated issue basis only under the Warrant Indenture. 
Each whole Warrant will entitle its holder to purchase one Warrant Share from the Company at a price of $0.40 per 
Warrant Share until August 15, 2018, provided that in the event that the closing price of the Common Shares on any 
stock exchange is $1.00 or greater per Common Share during a 20 consecutive trading day period at any time after 
the Closing Date, the Warrants will expire, at the sole discretion of the Company, 30 days after the date on which 
the Company provides notice (by way of news release or otherwise) of such fact to the holders thereof. The Warrant 
Indenture will require the Company to cause to be delivered to the holders of Warrants, upon the due exercise 
thereof, that number of Warrant Shares to which such holders are entitled; provided, however, that the Company 
shall not be required, upon the exercise of any Warrants, to issue fractions of Warrant Shares.  The Warrants will be 
transferrable in accordance with the terms of the Warrant Indenture.  The following summary of certain anticipated 
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provisions of the Warrant Indenture does not purport to be complete and is subject in its entirety to the detailed 
provisions of the Warrant Indenture. Reference is made to the Warrant Indenture for the full text of the attributes of 
the Warrants which the Company plans to file on SEDAR following the closing of the Offering.  A register of 
holders will be maintained at the principal offices of the Warrant Agent in Vancouver, British Columbia. 

The Warrant Indenture will provide for adjustments to the Warrant exercise price or to the number of Warrant 
Shares deliverable upon the exercise of the Warrants upon the occurrence of certain events, including as follows:   

(a) If and whenever at any time prior to the Expiry Date, the Company shall:   

(i) subdivide the Common Shares into a greater number of shares;  

(ii) consolidate the Common Shares into a lesser number of shares; or  

(iii) issue Common Shares, Participating Shares or Convertible Securities to all or 
substantially all of the holders of Common Shares by way of a stock dividend or other 
distribution on the Common Shares payable in Common Shares, Participating Shares or 
Convertible Securities;  

(b) if and whenever at any time prior to the Expiry Date, the Company shall fix a record date for the 
issuance of rights, options or warrants to all or substantially all the holders of Common Shares 
entitling them, for a period expiring not more than 45 days after such record date, to subscribe for 
or purchase Common Shares, shares (other than a Common Share) that carry the right to 
participate in earnings to an unlimited degree (“Participating Shares”) or securities convertible 
into or exchangeable for Common Shares or a Participating Shares or both at a price per share (or 
having a conversion or exchange price per share) of less than 95% of the Current Market Price (as 
defined below) of the Common Shares on the earlier of the date of the first public announcement 
of the proposed issuance of such rights, options or warrants and such record date; or 

(c) if and whenever at any time prior to the Expiry Date, the Company shall otherwise fix a record 
date for the distribution to all or substantially all the holders of Common Shares of:   

(i) shares of any class, whether of the Company or any other corporation;  

(ii) rights, options or warrants;  

(iii) evidences of indebtedness; or  

(iv) other assets or property.  

The “Current Market Price” per Common Share as at any date shall be the weighted average trading price per 
share of such Common Shares for the 20 consecutive trading days immediately preceding such date on the TSXV, or, 
if such Common Shares are not listed on the TSXV, on any other stock exchange on which the Common Shares are 
listed, or if such Common Shares are listed on one or more stock exchanges, on the stock exchange on which the 
greater volume of Common Shares is traded or, if such Common Shares are not listed on any stock exchange, on any 
over-the-counter market on which the Common Shares are quoted.  The weighted average trading price shall be 
determined by dividing the aggregate sale price of all such Common Shares sold on such stock exchange or market, 
as the case may be, during the said 20 consecutive trading days by the total number of such Common Shares so sold.   

The Warrant Indenture will further provide that in the case of any reclassification of the Common Shares or change 
of the Common Shares into other shares, or in case of the consolidation, merger, reorganization or amalgamation of 
the Company with or into any other corporation or entity which results in any reclassification of the Common Shares 
or a change of the Common Shares into other shares, or in case of any transfer of the undertaking or assets of the 
Company as an entirety or substantially as an entirety to another person (any such event being hereinafter referred to 
as a “Reclassification of Common Shares”), at any time prior to the Expiry Date, the holder shall, after the 
effective date of such Reclassification of Common Shares and upon exercise of the right to purchase Common 
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Shares thereunder, be entitled to receive, and shall accept, in lieu of the number of Common Shares to which the 
holder was theretofore entitled upon such exercise, the kind and amount of shares and other securities or property 
which the holder would have been entitled to receive as a result of such Reclassification of Common Shares if, on 
the effective date thereof, the holder had been the registered holder of the number of Common Shares to which the 
holder was theretofore entitled upon such exercise. 

From time to time, the Company and the Warrant Agent, without the consent of the holders of the Warrants, may 
amend or supplement the Warrant Indenture for certain purposes, including curing effects or inconsistencies or 
making any change that, in the opinion of the Warrant Agent, does not adversely affect the rights of the Warrant 
Agent or the holders of the Warrants. Any amendment or supplement to the Warrant Indenture that would adversely 
affect the interests of the holders of the Warrants may only be made by extraordinary resolution of the Warrant 
holders, which will be defined in the Warrant Indenture as a resolution either (i) passed at a meeting of the holders 
of the Warrants at which there are holders of Warrants present in person or represented by proxy entitled to acquire 
in the aggregate at least 25% of the aggregate number of Warrant Shares that could be acquired pursuant to all the 
Warrants then outstanding, and passed by the affirmative vote of holders of Warrants entitled to acquire not less than 
662/3% of the aggregate number of Common Shares that could be acquired pursuant to all the Warrants then 
outstanding that are represented and voted at the meeting; or (ii) adopted by an instrument in writing signed by the 
holders of Warrants representing not less than 662/3% of the then outstanding Warrants. 

The Warrants and the Warrant Shares have not been registered under the 1933 Act or any applicable state securities 
laws, and the Warrants may not be exercised by or on behalf of a person in the United States or a U.S. person (as 
defined in Regulation S under the 1933 Act) unless an exemption from such registration is available, and the holder 
of the Warrants provides an opinion of counsel of recognized standing in form and substance reasonably satisfactory 
to the Company to that effect. 

PRIOR SALES 

Within the 12-month period prior to the date of this prospectus, the Company issued an aggregate of 19,384,684
Common Shares(1) as follows:

Date 
Number of 
Common 
Shares(1) 

Proceeds
Price per Common 

Share(1)

07-Oct-2016 3,969,230 $645,000 $0.1625 

21-Oct-2016 307,692 $50,000 $0.1625 

9-Nov-2016 1,230,768 $200,000 $0.1625 

13-Dec-2016 307,692 $50,000 $0.1625 

15-Dec-2016 1,500,000 $97,500 $0.065 

16-Dec-2016 702,601 $114,172.50(2) $0.1625(2)

1-Mar-2017 7,225,034 $1,083,755.10 $0.15 

10-Mar-2017 4,141,667 $621,250 $0.15 

TOTAL 19,384,684 $2,861,677.60(2)

Note: 

(1) Presented on a post-Consolidation basis.  
(2) Common Shares issued at a deemed price of $0.1625 in settlement of outstanding debt owing to certain consultants and 

advisors of the Company.  

Within the 12-month period prior to the date of this prospectus, the Company issued an aggregate of 5,683,350 
Common Share purchase warrants, with each warrant being exercisable to purchase one Common Share at a price of 
$0.40 until August 15, 2018 provided that in the event that the closing price of the Common Shares on any stock 
exchange is $1.00 or greater per Common Share during a 20 consecutive trading day period at any time after the 
date of issuance of such warrants, the warrants will expire, at the sole discretion of the Company, 30 days after the 
date on which the Company provides notice of such fact to the holders thereof:
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Date 
Number of 
Warrants Exercise Price Expiry Date 

1-Mar-2017 3,612,517 $0.40 August 15, 2018 

10-Mar-2017 2,070,833 $0.40 August 15, 2018 

ESCROWED SECURITIES AND SECURITIES SUBJECT TO CONTRACTUAL 
RESTRICTION ON TRANSFER 

Escrowed Securities 

Pursuant to National Policy 46-201 – Escrow for Initial Public Offerings (the “Escrow Policy”), the securities held 
by principals of the Company are held in escrow subject to the terms of an escrow agreement for a period of time 
following the listing date as an incentive for the principals to devote their time and attention to our business while 
they are securityholders. 

In accordance with the Escrow Policy, and pursuant to an agreement (the “Escrow Agreement”) to be entered into 
among certain principals of the Company, the Company and Computershare Investor Services Inc. (the “Escrow 
Agent”), the following table sets out the securities that are expected to be deposited into escrow with the Escrow 
Agent (the “Escrowed Securities”): 

Designation of Class 
Number of Escrowed Securities or 

that are subject to a contractual 
restriction on transfer 

Percentage of Class After the 
Offering(1) 

Common Shares 3,180,846 12.24%

Warrants 137,500 0.53%

Options 0 0% 

Note: 

(1) Assuming that no Corporate Finance Fee Units and 213,333 Agent’s Shares are issued under the Offering.  See “Plan 
of Distribution”.  

As the Company will be considered an “emerging issuer” as that term is defined under the Escrow Policy, the 
Escrowed Securities will be released according to the following schedule: 

On the date the Company’s securities are listed on a Canadian 
exchange (the “listing date”) 

1/10 of the Escrowed Securities 

6 months after the listing date  1/6 of the remaining Escrowed Securities 

12 months after the listing date  1/5 of the remaining Escrowed Securities 

18 months after the listing date  1/4 of the remaining Escrowed Securities 

24 months after the listing date 1/3 of the remaining Escrowed Securities 

30 months after the listing date 1/2 of the remaining Escrowed Securities 

36 months after the listing date the remaining Escrowed Securities 

In the simplest case, where there are no changes to the Escrowed Securities initially deposited and no additional 
escrow securities, the release schedule outlined above results in the escrow securities being released in equal 
tranches of 15% after completion of the release on the listing date. 

The Escrowed Securities may not be transferred or otherwise dealt with during the term of the Escrow Agreement 
unless the transfers or dealings within escrow are: (i) to existing or, upon their appointment, incoming directors or 
senior officers of the Company, if the Board has approved the transfer; (ii) to a person or company that before the 
proposed transfer holds more than 20% of the voting rights attached to the Company’s outstanding securities; (iii) to 
a person or company that after the proposed transfer will hold more than 10% of the voting rights attached to the 
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Company’s outstanding securities, and has the right to elect or appoint one or more directors or senior officers of the 
Company or any of its material operating subsidiaries; (iv) to a trustee in bankruptcy or another person or company 
entitled to Escrowed Securities on the bankruptcy of the holder; (v) to a financial institution on the realization of 
Escrowed Securities pledged, mortgaged or charged by the holder to the financial institution as collateral for a loan; 
or (vi) to or between an RRSP, RRIF or other similar registered plan or fund with a trustee, where the annuitant of 
the RRSP or RRIF, or the beneficiaries of the other registered plan or fund are limited to the holder and his or her 
spouse, children and parents or, in the case of a trustee of such registered plan or fund, to the annuitant of the RRSP 
or RRIF, or a beneficiary of the other registered plan or fund, as applicable, or his or her spouse, children and 
parents. The owner of Escrowed Securities may continue to exercise voting rights attached to such securities.  

Tenders of Escrowed Securities in a business combination transaction are permitted provided that, if the tenderer is a 
principal (as such term is defined in the Escrow Policy) of the successor issuer upon completion of the business 
combination, securities received in exchange for tendered Escrowed Securities are subject to escrow on the same 
terms and conditions, including release dates, as applied to the escrow securities that were exchanged, subject to 
certain exceptions.  The Escrowed Securities may also be subject to a hold period pursuant to National Instrument 
45-102 – Resale of Securities. 

Seed Share Resale Restrictions 

Securities that are issued to “Non-Principals” (as that term is defined in the policies of the TSXV) of the Company 
prior to the Offering at a price which is below the Offering Price may be subject to hold periods in accordance with 
seed share resale restrictions under the policies of the TSXV. The purchase price of such securities, and the time of 
their purchase relative to the date of the receipt for the preliminary prospectus in respect of the Offering, determine 
which, if any, TSXV hold periods will apply.  Seed share resale restrictions would be imposed on the securities by 
imprinting legends on the applicable certificates representing such securities or pursuant to a pooling agreement, and 
do not apply to persons who are subject to the Escrow Agreement. 

DIVIDEND POLICY 

The Company has not, since the date of its incorporation, declared or paid any dividends on the Common Shares, 
and does not currently have a policy with respect to the payment of dividends.  For the foreseeable future, the 
Company anticipates that it will retain future earnings and other cash resources for the operation and development of 
its business.  Nevertheless, one of the key goals of the Company for the future is to institute a dividend policy and to 
ensure shareholders benefit directly from future successes that the Company and its operations may achieve.  The 
payment of dividends on Common Shares in the future will be at the discretion of the Board and will depend on 
factors such as the ability of the Company to meet the applicable solvency test under the Business Corporations Act
(British Columbia), the earnings and the financial condition of the Company, and such other factors as the directors 
of the Company consider appropriate from time to time. 

OPTIONS TO PURCHASE SECURITIES 

Incentive Stock Options  

The following table sets forth all Options granted by the Company prior to the date of this prospectus.

Name and position Number of 
Options 

Date of grant Exercise price 
($) 

Term 

Todd Hilditch, Executive Chairman 
and Director 

400,000 March 14, 2017 0.15 10 years 

Bryan McKenzie, Chief Financial 
Officer and Director 

350,000 March 14, 2017 0.15 10 years 

Dennis Higgs, Advisor 500,000 March 14, 2017 0.15 10 years 
Glenn Catchpole, Chief Executive 
Officer and Director 

400,000 March 14, 2017 0.15 10 years 

Sandra MacKay, Director 250,000 March 14, 2017 0.15 10 years 
Ben Leboe, Director 250,000 March 14, 2017 0.15 10 years 



V31339\VAN_LAW\ 2336348\8 

- 95 - 

Name and position Number of 
Options 

Date of grant Exercise price 
($) 

Term 

Kathleen Jones-Bartel, Corporate 
Secretary 

45,000 March 14, 2017 0.15 10 years 

Christian Blacker, Consultant 45,000 March 14, 2017 0.15 10 years 

TOTAL 2,240,000

The information presented below is based on the number of Options issued under the Option Plan held as of the date 
of this prospectus or to be held upon the completion of the Offering by the following groups of persons.

Class of Optionee (number of individuals in receipt of Options) 
Number of Common Shares 

Underlying Options 

All members of the Board who are not executive officers (2) 500,000 

All executive officers (4) 1,195,000 

All consultants of the Company (2) 545,000 

Total Options 2,240,000 

Each outstanding Option is exercisable into one Common Share at a price of $0.15 per Common Share and has a 
term of 10 years.  

A summary of the Option Plan is set out under “Executive Compensation”.

CONSOLIDATED CAPITALIZATION 

The following table sets forth the consolidated share capital of the Company as at March 31, 2017, and the pro 
forma consolidated capitalization of the Company, after giving effect to the Offering. This table should be read in 
conjunction with the Company’s unaudited condensed interim consolidated financial statements for the six month 
period ended March 31, 2017 contained in this prospectus. 

As at March 31, 2017 
(unaudited) 

Pro forma after giving effect to 
the Offering as at March 31, 2017 

Common Shares 22,496,171 25,996,171(1)(2)

Note: 

(1) This amount does not include the Corporate Finance Fee Units and the 213,333 Agent’ Shares thereunder nor up to an 
additional 106,666 shares if the Agent’s Warrant is exercised in full. Assuming the issuance of the Corporate Finance 
Fee Units and 213,333 Agent’s Shares thereunder, the number of the issued and outstanding Common Shares after 
giving effect to the Offering would be 26,209,504. See “Plan of Distribution”.  

(2) The day after the Closing Date, the Company plans to complete a private placement of 260,000 units of the Company, 
having the same terms as the Units, at a price of $0.15 per unit for gross proceeds of $39,000 to a person in the United 
States, subject to the Common Shares being listed on the TSXV at that time and subject to receipt of TSXV acceptance 
of the US Placement.  The US Placement will be conducted relying on available exemptions from the prospectus and 
registration requirements of applicable Canadian and United States’ securities laws.  The securities to be issued under 
the US Placement are not qualified by this Prospectus.  See “General Development of the Business – United States 
Placement”. 

PRINCIPAL SHAREHOLDERS 

The following table sets forth information regarding the beneficial ownership of securities as of the date of this 
prospectus and immediately after the Offering by each person or entity known to the Company to beneficially own, 
or control or direct, 10% or more of the outstanding Common Shares (the “Principal Shareholders”).  Other than 
as set forth below, to the knowledge of the Company, no other person or entity beneficially owns, or controls or 
directs, 10% or more of the outstanding Common Shares as of the date of this prospectus. 
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Prior to the Offering After Giving the Effect to the Offering 

Name 

Number of 
Common Shares 
Held and Type of 

Ownership

Percentage of 
Common Shares 

Held 

Number of 
Common 

Shares Held 

Percentage of 
Common Shares 

Held

Percentage of 
Common Shares 
Held on a Fully 
Diluted Basis

Dennis Higgs 2,300,000 10.2% 2,597,500 9.99% 9.10%

PLAN OF DISTRIBUTION 

Pursuant to an agency agreement dated June 27, 2017 (the “Agency Agreement”) between the Company and the 
Agent, the Company has appointed the Agent to act, and the Agent has agreed to act, as the sole and exclusive agent 
of the Company to effect the sale of the Common Shares on behalf of the Company on a commercially reasonable 
efforts basis, on the Closing Date, subject to the terms and conditions of the Agency Agreement, at a price of $0.15 
per Common Share for an aggregate consideration of $525,000, less the Agent’s Commission, the portion of the 
Corporate Finance Fee payable in cash and the other fees and expenses of the Agent, payable in cash against 
delivery of certificate(s) representing the Common Shares. Closing of the Offering is subject to the Agent selling the 
entire amount of the Offering (including the right of the Company to place up to 600,000 Units to purchasers 
identified by it to the Agent). 

The obligations of the Agent may be terminated at any time before the Closing Date at the discretion of the Agent on 
the basis of its assessment of the state of the financial markets and may also be terminated upon the occurrence of 
certain stated events. The Agent is not obligated, directly or indirectly, to advance its own funding to purchase any 
of the offered Common Shares. The Offering Price per Common Share was determined by negotiation between the 
Company and the Agent. 

Pursuant to the Agency Agreement, the Company has agreed to pay to the Agent a cash commission equal to 3% of 
the gross proceeds of the Offering in consideration for its services in connection with the Offering.  

The Agent’s Commission, together with all other expenses of the Offering, will be paid by the Company out of the 
proceeds of the Offering. In addition, the Company has agreed to pay the Agent the Corporate Finance Fee of 
$80,000, 40% of which may be paid in Corporate Finance Fee Units at the Company’s discretion subject to 
regulatory approval. As a result, up to 213,333 Corporate Finance Fee Units, comprised of 213,333 Agent’s Shares 
and 106,666 Agent’s Warrants exercisable into 106,666 Agent’s Warrant Shares, may be issued by the Company to 
the Agent equal to 5.74% of the total number of Units and Corporate Finance Fee Units issuable under the Offering. 
The Company has also agreed to pay all reasonable expenses and fees incurred by the Agent in connection with the 
Offering, including the reasonable fees and disbursements of the Agent’s legal counsel to a maximum of $30,000 
(excluding taxes and disbursements).  

Subscriptions for Units offered hereunder will be received subject to rejection or allotment in whole or in part and 
the Agent reserves the right to close the subscription books at any time without notice. It is expected that the 
Offering will be conducted under the book-based system and the Company will arrange for the instant deposit of the 
Common Shares and the Warrants to be registered to CDS. Accordingly, a subscriber who purchases Units will 
receive a customer confirmation from the Agent or a CDS Participant from or through whom Units are purchased. 
No beneficial holder of the Units will receive definitive certificates representing their Common Shares or Warrants. 
CDS will record the CDS Participants who hold the Common Shares and the Warrants on behalf of owners who 
have purchased or transferred the Common Shares and the Warrants in accordance with the book-based system. 

The Company has agreed to indemnify the Agent and its affiliates and their respective directors, officers, employees, 
partners, agents and shareholders against any and all losses, claims, actions, suits, proceedings, damages, liabilities 
or expenses of any nature whatsoever (excluding loss of profits) that arise out of or are based upon, directly or 
indirectly, the performance of the services rendered to the Company by the Agent in connection with the Agency 
Agreement. This indemnity does not apply to the extent such losses, claims, actions, suits, proceedings, damages, 
liabilities or expenses as to which indemnification is claimed resulted from the gross negligence, fraud or wilful 
misconduct of the indemnified party. 
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The Company has agreed that it will not issue, announce any issue or agree to issue any securities of the Company, 
other than issuances (i) under director or employee stock option, bonus or purchase plans, (ii) under director or 
employee stock options or bonuses granted subsequently in accordance with regulatory approval, (iii) as a result of 
the exercise of currently outstanding share purchase warrants or Options or previously scheduled property payments, 
or (iv) other than in connection with the US Placement, until 30 days after the Closing Date without the written 
agreement of the Agent, such agreement not to be unreasonably withheld.  

The TSXV has conditionally accepted the listing of the Company’s Common Shares. Listing will be subject to the 
Company fulfilling all listing requirements of the TSXV. No listing will be applied for with respect to the Warrants.  

As at the date of this prospectus, the Company does not have any of its securities listed or quoted, has not applied to 
list or quote any of its securities, and does not intend to apply to list or quote any of its securities, on the Toronto 
Stock Exchange, a U.S. marketplace, or a marketplace outside Canada and the United States of America. 

The following table sets forth the number of securities issuable under the Corporate Finance Fee Units to the Agent: 

Agent’s Position 
Maximum Size or Number of 
Securities Available Exercise Period Exercise Price 

Corporate Finance Fee 
Units(1)(2) 213,333 Agent’s Shares - - 

106,666 Agent’s Warrants 
exercisable into 106,666 Agent’s 
Warrant Shares 

Until August 15, 2018 subject 
to Early Expiry(3) $0.40 

Notes: 

(1) The Company may, at its discretion and subject to regulatory approval, elect to pay up to 40% of the Corporate Finance 
Fee in Corporate Finance Fee Units in lieu of cash. This table assumes 40% of the Corporate Finance Fee will be 
payable in Corporate Finance Fee Units.  

(2) This prospectus qualifies the grant of the Compensation Finance Fee Units to the Agent. 
(3) In the event that the closing price of the Common Shares on any stock exchange is $1.00 or greater per Common Share 

during a 20 consecutive trading day period at any time after the Closing Date, the Agent’s Warrants will expire, at the 
sole discretion of the Company, 30 days after the date on which the Company provides notice of such fact to the 
holders thereof.  

The funds received from the Offering will be deposited with the Agent, and will not be released until proceeds of 
$525,000 have been deposited.  The Offering will be discontinued in the event that the Offering has not closed on or 
prior to the date which is 90 days after the issuance of a final receipt for this prospectus, unless an amendment to the 
final prospectus is filed and a receipt has been issued for such amendment, in which case the Offering will be 
discontinued in the event that the Offering has not closed on or prior to the date which is 90 days from the issuance 
of a receipt for an amendment to the final prospectus and, in any event, not more than 180 days after the issuance of 
a receipt for the final prospectus.  The Closing is expected to occur on or before July 4, 2017, or such other date as 
may be agreed to by the Company and the Agent, but in any event no later than the date that is 90 days following the 
date that a final receipt is issued for this prospectus (or such later date as the securities regulatory authorities may 
permit).  There is no market through which these securities may be sold and purchasers may not be able to resell 
securities purchased under this prospectus.  This may affect the pricing of the securities in the secondary market, the 
transparency and availability of trading prices, the liquidity of the securities, and the extent of issuer regulation. See 
“Risk Factors”.  

RISK FACTORS 

The Company is engaged in mineral exploration and related activities which, by their nature, are speculative due to 
the high-risk nature of the business and the present stage of the various properties.  The Company’s operations and 
financial performance are subject to the normal risks of mining and are subject to various factors which are beyond 
the control of the Company.  The Company is engaged in mining, development and exploration activities which, by 
their nature, are speculative due to the high‐risk nature of the Company’s business.  The Units should be considered 
a highly speculative investment due to the nature of the Company’s business.  Prospective investors should carefully 
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consider the risk factors set out below and the other information contained in this prospectus, including the historical 
financial statements of the Company and the notes thereto, prior to making an investment in the Units.  Such risk 
factors could materially affect the Company’s future financial results and could cause actual results and events to 
differ materially from those described in forward-looking statements and forward-looking information relating to the 
Company or the business, property or financial results, any of which could cause investors to lose part or all of their 
investment in the Units. 

The risks described below are not the only ones facing the Company.  Additional risks not currently known to the 
Company, or that the Company currently considers immaterial, may also adversely impact the Company’s business, 
operations, financial results or prospects, should any such other events occur. 

Risks Related to the Uranium Mining Industry 

Declines in the price of uranium will adversely impact the Company. 

The Company’s activities will be focussed almost exclusively on the exploration and development of uranium 
mining properties.  The price of uranium is thus an important factor in the future profitability of the Company and, 
in turn, the market price of the Common Shares. Historically, the price of uranium has varied widely and is subject 
to factors outside of the Company’s control. Such factors include, among others: demand for nuclear power, political 
and economic conditions in uranium producing and consuming countries, public and political response to a nuclear 
accident, improvements in nuclear reactor efficiencies, reprocessing of used reactor fuel and the re-enrichment of 
depleted uranium tails, sales of excess civilian and military inventories (including the dismantling of nuclear 
weapons) by governments and industry participants, and production levels and production costs in key uranium 
producing countries.  Any such variation in the price of uranium in the future could cause the market price of the 
Common Shares to fluctuate and could increase the Company’s cost of capital. 

The Company is subject to strong competition in the uranium industry and the field of nuclear energy. 

According to the World Nuclear Association, ten mining companies produce nearly 90% of world production, while 
73 electric utilities operate nuclear power plants and buy uranium fuel.  The mining and mineral exploration industry 
and in particular, the international uranium industry, is competitive in all of its phases.  The Company faces strong 
competition from other mining and exploration companies in connection with the acquisition of properties 
producing, or capable of producing, uranium and uranium oxide.  Many of these companies have greater financial 
resources, operational experience and technical capabilities than the Company for the acquisition of mineral claims, 
leases and other mineral interests as well as for the recruitment and retention of qualified employees and other 
personnel.  Many of these companies also have mineral projects in production.  As a result of this competition, the 
Company may be unable to acquire additional attractive mining or exploration properties on terms it considers 
acceptable or at all. Consequently, the Company’s business, results of operations, financial condition and prospects 
could be adversely affected. 

A failure of the nuclear power industry to expand could adversely affect the Company. 

The expansion of nuclear power in the U.S. and Europe depends critically on regulatory and financial factors and 
appears likely to be modest. Much of the expansion of nuclear power is expected to be in China, India, South Korea 
and other parts of Asia, Russia, and in countries new to nuclear power, such as the United Arab Emirates. There are 
substantial uncertainties about the pace of these deployments. 

If the nuclear power industry fails to expand, or if there is a reduction in demand by electric utilities for newly-
produced uranium for any reason, it would adversely affect the Company’s business, results of operations, financial 
condition and prospects and could materially impact the market price of the Common Shares. 

The nuclear power industry is uniquely subject to the risk of a change in public opinion. 

Nuclear energy competes with other sources of energy, including natural gas, coal and hydroelectricity.  These other 
energy sources are to some extent interchangeable with nuclear energy, particularly over the longer term.  Sustained 
lower prices of natural gas, coal and hydro-electricity, as well as the possibility of developing other low cost sources 
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for energy, may result in lower demand for uranium.  Furthermore, growth of the uranium and nuclear power 
industry will depend upon continued and increased acceptance of nuclear technology as a means of generating 
electricity. Because of unique political, technological and environmental factors that affect the nuclear power 
industry, the industry is subject to public opinion risks which could have an adverse impact on the demand for 
nuclear power, increase the regulation of the nuclear power industry, and delay the rate of construction of new 
nuclear power plants. 

Competition in the uranium industry is high and the Company may find it difficult to operate because of 
government policies and international trade agreements. 

The international uranium industry is highly competitive.  The Company intends to market uranium to utilities and 
other buyers in direct competition with supplies available from a relatively small number of mining companies, from 
excess inventories, including inventories made available from the decommissioning of nuclear weapons, from 
reprocessed uranium and plutonium derived from used reactor fuel and from the use of excess enrichment capacity 
to re‐enrich depleted uranium tails.  The supply of natural and enriched uranium from Russia is, to some extent, 
impeded by a number of international trade agreements and policies. These agreements and any future agreements, 
governmental policies or trade restrictions are beyond the control of the Company and may affect the supply of 
uranium available to the market, particularly in the United States, Europe and Asia, which are the largest markets for 
uranium in the world.  If the Company is unable to supply uranium to important markets, including the United 
States, Europe and Asia, this could have a material adverse effect on the Company’s business, financial condition 
and results of operations. 

The Company’s future prospects may be affected by political decisions about the uranium market.  There can be no 
assurance that the United States or other governments will not enact legislation restricting to whom the Company 
can sell uranium or that the United States or other governments will not increase the supply of uranium by 
decommissioning nuclear weapons or by selling uranium from existing stockpiles or inventories. 

The Company’s activities are extensively regulated in respect of health, safety and environmental standards 
which evolve over time and could be subject to unforeseen changes. 

The Company’s activities are subject to extensive federal, provincial, state and local laws and regulations governing 
environmental protection and employee health and safety. In addition, the uranium industry is subject not only to the 
worker health and safety and environmental risks associated with all mining businesses, but also to additional risks 
uniquely associated with uranium mining and milling. The Company is required to obtain governmental permits and 
provide associated financial assurance to carry on certain activities. The Company is also subject to various 
reclamation and other bonding requirements under federal, provincial, state or local air, water quality and mine 
reclamation rules and permits. Although the Company makes provision for reclamation costs, where appropriate, 
there is no assurance that these provisions will be adequate to discharge its obligations for these costs. 
Environmental and employee health and safety laws and regulations applicable to the Company’s activities have 
typically become tended to become more stringent over time. Any changes in such laws or in the environmental 
conditions at the Company’s properties could have a material adverse effect on the Company’s, business, financial 
condition, and results of operations. 

Failure to comply with applicable environmental and health and safety laws may result in injunctions, damages, 
suspension or revocation of licences or permits termination of subsoil use contracts, suspension or prohibition of 
operations, and the imposition of penalties. There can be no assurance that the Company has been or will be at all 
times in complete compliance with such laws, regulations and permits, or that the costs of complying with current 
and future environmental and health and safety laws and permits will not adversely affect the Company’s business, 
financial condition, results of operations or prospects. 

The Company expects that further environmental laws and regulations will likely be implemented to protect the 
environment and quality of life, given sustainable development and other similar goals which governmental and 
supra‐governmental organizations and other bodies have been pursuing.  If such regulations are implemented, this 
may, amongst other things, require the Company, or its customers, to change operations significantly or incur 
increased costs (including compliance expenditures) or could require the Company to increase financial reserves, 
which could have a material adverse effect on its business, financial condition and results of operations. 
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Deregulation of the electrical utility industry may affect the demand for uranium. 

The Company’s future prospects are tied directly to the electrical utility industry worldwide. Deregulation of the 
utility industry, particularly in the United States and Europe, is expected to impact the market for nuclear and other 
fuels for years to come, and may result in the premature shutdown of some nuclear reactors.  Experience to date with 
deregulation indicates that utilities are improving the performance of their reactors, achieving record capacity 
factors. There can be no assurance that this trend will continue. 

Any nuclear accident would reduce the demand for uranium and adversely affect the Company. 

Nuclear power plant operations and the rate of construction of new plants are potentially subject to disruption by a 
nuclear accident.  There have been three such accidents: the 1979 partial core meltdown at Three Mile Island in the 
United States, the 1986 Chernobyl accident in the Ukraine, and the 2011 accident in Fukushima, Japan following an 
earthquake and the resulting tsunami.  While neither the Three Mile Island nor Chernobyl accident resulted in the 
shutdown of other nuclear power stations, these events substantially reduced the rate of deployment of new power 
plants. 

As a consequence of the Japanese nuclear incident, most countries, while declaring their support for nuclear power, 
have called for technical reviews of all safety and security systems of existing nuclear plants and those under 
construction and a review of the nuclear safety regulations governing the industry. While the duration and 
magnitude of the total impact of the Fukushima accident on the nuclear power industry are impossible to predict, it 
can be expected to result in the premature closure of certain reactors, particularly older reactors, and to delay the 
forecast growth rate of nuclear capacity. Additionally, a future accident at a nuclear reactor anywhere in the world 
could result in the shutdown of existing plants or impact the continued acceptance by the public and regulatory 
authorities of nuclear energy and the future prospects for nuclear generators, each of which could have a material 
adverse effect on the Company. 

Technical development in the field of nuclear energy could reduce demand for uranium. 

Requirements for the Company’s products and services may be affected by technological changes in nuclear 
reactors, enrichment and used uranium fuel processing. These technical changes could reduce the demand for 
uranium. In addition, the Company’s competitors may adopt technological advancements that give them an 
advantage over the Company. 

Uranium mining activities are subject to risks related to extreme weather events and climate change. 

Extreme weather events (such as unusually heavy snowfall or flooding) have the potential to disrupt the mining 
operations. Where appropriate, emergency plans may be developed for managing extreme weather conditions; 
however, there can be no assurance that such plans will be sufficient to cope with all such events, and extended 
disruptions to supply lines could result in interruptions to production. 

Uranium mining operations depend on regular supplies of consumables (sulphuric acid, diesel, tires, etc.) and 
reagents to operate efficiently. In the event that the effects of climate change cause prolonged disruption to the 
delivery of essential commodities, production could be reduced, which could have a material adverse effect on the 
Company’s business, financial condition and results of operations. 

The Company may not be able to enforce its legal rights. 

In the event of a dispute arising at the Company’s foreign operations, the Company may be subject to the exclusive 
jurisdiction of foreign courts or may not be successful in subjecting foreign persons to the jurisdiction of the courts 
in Canada. Any adverse or arbitrary decision of a foreign court may have a material and adverse impact on the 
Company’s business, prospects, financial condition and results of operations. 
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The Company may face the risk of litigation in connection with its business and other activities. 

All industries, including the mining industry, are subject to legal claims, with and without merit. Defence and 
settlement costs can be substantial, even with respect to claims that have no merit. Due to the inherent uncertainty of 
the litigation process, the resolution of any particular legal proceeding could have a material adverse effect on the 
Company’s financial condition and results of operations. 

Risks Related to the Business of the Company 

The Company’s mining and exploration activities and future mining operations are, and will be, subject to 
operational risks and hazards inherent in the mining industry. 

The Company’s business is subject to a number of inherent risks and hazards, including: environmental hazards; 
industrial accidents; labour disputes; catastrophic accidents; fires; blockades or other acts of social activism; changes 
in the regulatory environment; impact of non‐compliance with laws and regulations or the implementation of new 
laws and regulations; natural phenomena, such as inclement weather conditions, above or under‐ground floods, 
earthquakes, pit wall failures, ground movements, tailings pipeline and dam failures and cave‐ins; and unusual or 
unexpected geological conditions and technological failure of mining methods.  The Company may also contract for 
the transport of uranium and uranium products which will expose the Company to risks inherent in transportation, 
including loss or damage of transportation equipment and spills of cargo.  There is no assurance that the foregoing 
risks and hazards will not occur or, should they occur, that they will not result in damage to, or destruction of, the 
properties and assets of the Company, personal injury or death, environmental damage, delays in or interruption of 
or cessation of production from the properties or impairment of the Company’s exploration or development 
activities, which could result in unforeseen costs, monetary losses, potential legal liability and adverse governmental 
action, all of which could have a material and adverse impact on the Company’s cash flows, earnings, results of 
operations, financial condition and prospects. 

The Company cannot guarantee that its projects will become a commercially viable mine, or that it will discover 
any commercially viable uranium deposits. 

Uranium exploration, development, and operations are highly speculative and are characterized by a number of 
significant inherent risks, which even a combination of careful evaluation, experience and knowledge may not 
eliminate and may result in the inability to develop a project.  These risks include, among other things, unprofitable 
efforts resulting not only from the failure to discover additional uranium mineral resources, but also from finding 
uranium mineral resources that are insufficient in quantity and quality to return a profit from production.  Few 
properties that are explored are ultimately developed into producing mines.  Unusual or unexpected formations, 
formation pressures, flooding, fires, power outages, lack of water, labour disruptions, civil instability and the 
inability to obtain suitable or adequate machinery, equipment or labour are other risks involved in mining operations 
and the conduct of exploration and development programs, as well as the inability to obtain required capital. There 
is no assurance that the foregoing risks will not occur and inhibit, delay or cease the development of the Company’s 
exploration or development activities, all of which could have an adverse impact on the Company’s business, results 
of operations, financial condition and prospects. 

Estimates of mineral resources are, to a large extent, based upon the interpretation of geological data obtained from 
drill holes and other sampling techniques and technical studies.  This information is used to calculate estimates of 
the capital costs, operating costs, other financial parameters based upon anticipated tonnage and grades of ore to be 
mined and processed, the configuration of the mineral resource, expected recovery rates, comparable facilities and 
equipment operating costs, anticipated climatic conditions and other factors.  As a result, it is possible that the actual 
capital cost, operating costs, other economic parameters and economic returns of any proposed mine may differ 
from those estimated and such differences could be material and could have a material adverse effect on the 
Company’s business, results of operations, financial condition and prospects. 
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The Company may not have sufficient funds to develop its mineral properties or to complete further exploration 
programs. 

The exploration and development of mineral deposits involves significant financial risks over a prolonged period of 
time, which even if there is a combination of careful evaluation, experience and knowledge may not be eliminated. 
Uranium exploration is expensive and major expenditures may be required to establish reserves by drilling and to 
construct mining and processing facilities. 

The Company has limited financial resources from which to satisfy expenditures and its business strategy will likely 
require additional substantial capital investment following this Offering. The Company currently generates no 
operating revenue, and must finance exploration activity and the development of its mineral properties by other 
means. The sources of external financing that the Company may use for these purposes include project or bank 
financing, or public or private offerings of equity or debt. Financing for the Company’s activates may not be 
available on acceptable terms, or at all. 

In the future, the Company’s ability to continue exploration, development and production activities, if any, will 
depend on its ability to obtain additional external financing.  Any unexpected costs, problems or delays could 
severely impact the Company’s ability to continue exploration and development activities, and obtain additional 
financing. 

The Company’s development projects have no operating history and the development of such projects into 
commercially viable mines cannot be assured. 

The Company’s ability to sustain or increase levels of uranium production is dependent in part on the successful 
completion of its existing development projects, the discovery of new ore bodies and/or expansion of existing 
mining operations.  The Company’s principal and development projects have limited or no operating histories upon 
which to base estimates of future commercial viability.  Many factors are involved in the determination of the 
economic viability of a deposit, including the achievement of satisfactory Mineral Reserve estimates, the level of 
estimated metallurgical recoveries, capital and operating cost estimates and the estimate of future uranium prices. 

Estimates of mineral resources and mineral reserves are, to a large extent, based upon the interpretation of 
geological data obtained from drill holes and other sampling techniques and feasibility studies. Capital and operating 
cost estimates are based on many factors, including the estimated mineral resources and mineral reserves, 
anticipated tonnage and grades of ore to be mined and processed, the configuration of the ore body, ground and 
mining conditions, expected recovery rates of uranium from the ore, comparable facility and equipment operating 
costs and anticipated environmental and regulatory compliance costs.  Each of the foregoing factors involves 
uncertainties and is subject to material changes.  As a result, it is possible that the actual capital costs, operating 
costs and economic returns of any proposed mine may differ from those estimated and such differences could have a 
material adverse effect on the Company’s business, financial condition, results of operations and prospects, or could 
result in a determination not to proceed with the development of a project into a mine. 

There can also be no assurance that the Company will be able to complete the development of its mining projects, on 
time or at all, or on budget due to, among other things in addition to those factors described above, changes in the 
economics of the mineral projects, delays in receiving required consents, permits and licences (including mining 
licences), the need to amend existing consents, permits and licences, changes in development plans, the delivery and 
installation of plant and equipment and cost overruns.  In addition, the Company’s current personnel, systems, 
procedures and controls may not be adequate to support the development of the Company’s projects into 
commercially viable mines. Each of the foregoing factors could result in a material adverse effect on the Company’s 
business, financial condition and results of operations. 

The Company has no mineral properties in production or under development. 

The Company does not currently have mineral properties under development. If the development of the Company’s 
properties is found to be economically feasible, the Company will be required to engage in the construction and 
operation of mines, processing plants and related infrastructure.  As a result, the Company will continue to be 
subject to all of the risks associated with establishing new mining operations, including: 
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• unexpected variations in grade and material mined and processed; 

• unexpected variation in plant performance; 

• potential unrest and other hostilities in the area where the Company’s mineral properties are located which 
may delay or prevent development activities; 

• uncertainty regarding the timing and cost of the construction of mining and processing facilities; 

• the inability to establish and build the necessary infrastructure, particularly adequate water and power 
supply; 

• the inability to source skilled labour and mining equipment; 

• the inability to obtain necessary environmental and other governmental approvals and permits and the 
timing of the receipt of those approvals and permits; 

• the unavailability of funds to finance development and construction activities; 

• opposition from non-governmental organizations, environmental groups or local groups which may delay 
or prevent development activities; and 

• potential increases in operating costs due to changes in the cost of fuel, power, water materials and supplies 
and changes in capital costs due to changing operational plans and supply inputs. 

Cost estimates to develop a project may increase as more detailed engineering work is completed on a project. It is 
common in new mining operations to experience unexpected costs, problems and delays during construction, 
development and mine start-up. In addition, delays in the early stages of mineral production often occur. 
Accordingly, the Company cannot provide assurance that its activities will result in mining operations at its mineral 
properties. 

Resource estimates may not be reliable. 

The figures presented for mineral resources in this prospectus are only estimates.  The estimating of mineral 
resources is a subjective process and the accuracy of mineral resource estimates is a function of the quantity and 
quality of available data, the accuracy of statistical computations, and the assumptions used and judgments made in 
interpreting available engineering and geological information.  There is significant uncertainty in any mineral 
resource estimate and the actual deposits encountered and the economic viability of a deposit may differ materially 
from the Company’s estimates. 

Estimated mineral resources may have to be re-estimated based on further exploration or development activity.  This 
could materially and adversely affect estimates of the volume or grade of mineralization, estimated recovery rates or 
other important factors that influence mineral resource estimates. 

Mineral resources are not mineral reserves and there is no assurance that any mineral resources will ultimately be 
reclassified as proven or probable reserves. Mineral resources which are not mineral reserves do not have 
demonstrated economic viability. 

Inferred mineral resources are subject to a greater degree of uncertainty. 

There is a risk that inferred mineral resources referred to in this prospectus cannot be converted into measured or 
indicated mineral resources. Due to the uncertainty attached to inferred mineral resources, there is no assurance that 
interred mineral resources will be upgraded to resources with sufficient geological continuity to constitute proven 
and probable mineral reserves as a result of continued exploration. 

The mineral deposits on the Company’s properties may not be commercially viable. 

Whether a uranium or any other mineral deposit will be commercially viable depends on a number of factors, some 
of which depend on the particular attributes of the deposit (such as its size and grade), proximity to infrastructure, 
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financing costs and governmental regulations (including regulations relating to prices, taxes, royalties, 
infrastructure, land use, importing and exporting of uranium and other minerals and environmental protection).  The 
effect of these factors cannot be accurately predicted, but a combination of these factors may result in the Company 
not receiving an adequate or any return on invested capital. 

Acquisitions and integration. 

From time to time, the Company evaluates opportunities to acquire additional mining assets and businesses.  These 
acquisitions may be of a significant size, may change the scale of the Company’s business and operations, and may 
expose the Company to new geographic, political, operating, financial and geological risks.  The Company’s success 
in its acquisition activities depends on its ability to identify suitable acquisition candidates, negotiate acceptable 
terms for any such acquisition, and integrate the acquired operations successfully with those of the Company.  Any 
acquisitions would be accompanied by risks.  For example, there may be a significant change in commodity prices 
after the Company has committed to complete the transaction and established the purchase price or exchange ratio; a 
material ore body may prove to be below expectations; the Company may have difficulty integrating and 
assimilating the operations and personnel of any acquired companies, realizing anticipated synergies and 
maximizing the financial and strategic position of the combined enterprise, and maintaining uniform standards, 
policies and controls across the organization; the integration of the acquired business or assets may disrupt the 
Company’s ongoing business and its relationships with employees, customers, suppliers and contractors; and the 
acquired business or assets may have unknown liabilities which may be significant.  If the Company chooses to raise 
debt capital to finance any such acquisition, the Company’s leverage will be increased.  If the Company chooses to 
use equity as consideration for such acquisition, existing shareholders may suffer dilution.  Alternatively, the 
Company may choose to finance any such acquisition with its existing resources.  There can be no assurance that the 
Company would be successful in overcoming these risks or any other problems encountered in connection with such 
acquisitions and the Company’s pursuit of any future acquisition may accordingly have a material adverse effect on 
the Company’s business, financial condition and results of operations. 

There may be no right for shareholders or creditors of the Company to evaluate the merits or risks of any future 
acquisition undertaken by the Company except as required by applicable laws and regulations. 

Limited infrastructure and mining supplies could adversely affect future operations. 

Mining, processing, development and exploration activities depend, to one degree or another, on adequate 
infrastructure. Reliable roads, power sources and particularly water supply are important determinants that affect 
capital and operating costs. Process reagents, such as sulphuric acid, as well as fuel, will need to be imported.  An 
inability to create or access such infrastructure due to weather phenomena, sabotage, government or other 
interference could adversely affect the operations, profitability, financial condition, results of operations and 
prospects of the Company. 

Uranium exploration can be difficult due to the nature of the deposits and therefore exploration costs may be 
difficult to estimate. 

Many sophisticated techniques are used to find uranium such as geophysical and geochemical analyses, satellite and 
airborne radiometric surveys, water sampling, and drilling. Because uranium deposits usually occur in discrete 
sandstone rollfronts, rather than long continuous seams as with coal and oil, the exploration process can be difficult 
and expensive.  A drill hole, for example, can slightly miss a large deposit, thereby giving a false indication that 
there is no uranium present.  Likewise, the drill hole can also produce misleading results when it hits a tiny pocket of 
uranium.  Therefore, many drill holes are usually needed to characterize the extent of the ore deposit.  An increase in 
exploration costs could adversely affect the financial condition of the Company. 

The Company will incur losses for the foreseeable future. 

The Company expects to incur losses unless and until such time as its mineral projects generate sufficient revenues 
to fund continuing operations.  The exploration and development of the Company’s mineral properties will require 
the commitment of substantial financial resources that may not be available.  The amount and timing of expenditures 
will depend on a number of factors, including the progress of ongoing exploration and development, the results of 
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consultants’ analysis and recommendations, the rate at which operating losses are incurred, the execution of any 
joint venture agreements with strategic partners and the acquisition of additional property interests, some of which 
are beyond the control of the Company.  The Company cannot provide assurance that it will ever achieve 
profitability. 

The Company’s operations are subject to environmental regulation which may impose costs on the Company and 
restrict the Company’s operations. 

The Company’s operations are subject to environmental regulation including regular environmental impact 
assessments and the requirement to obtain and maintain certain permits. Such regulation covers a wide variety of 
matters, including, without limitation, prevention of waste, pollution and protection of the environment, labour 
regulations and health and safety.  The Company may also be subject under such regulations to clean-up costs and 
liability for toxic or hazardous substances which may exist on or under any of its properties or which may be 
produced as a result of its operations.  Environmental legislation and permitting requirements are likely to evolve in 
a manner which will require stricter standards and enforcement, increased fines and penalties for non-compliance, 
more stringent environmental assessments of proposed projects and a heightened degree of responsibility for 
companies and their directors and employees. 

Resignations by key personnel would materially impact the Company. 

The Company believes that its growth and success depends in significant part on the continued employment of the 
Company’s executive officers and key technical personnel. The Company must also continue to attract and retain 
key management, technical, finance and operating personnel. Experienced management and other highly skilled 
personnel are in great demand. If the Company is unable to attract or retain key personnel, it could have a material 
adverse effect on the Company’s business, results of operations, financial condition and prospects. 

The Company requires further licences to exploit uranium resources. 

The Company’s exploration and mining activities, including the export of uranium, are dependent upon the grant of 
appropriate authorizations, licences, permits and consents, as well as continuation of the authorizations, licences, 
permits and consents already granted, which may be granted for a defined period of time, or may not be granted or 
may be withdrawn or made subject to limitations.  While the Company believes that it has all of the appropriate 
authorizations, licenses, permits and consents that it requires to run its current business, any expansion of the 
Company’s activities could require the granting of additional authorizations, licenses, permits and consents. 
Furthermore, obtaining a licence could take a significant period of time.  There can be no assurance that all 
necessary authorizations, licences, permits and consents will be granted to the Company on a timely basis or at all, 
or that authorizations, licences, permits and consents already granted will not be withdrawn or made subject to 
limitations, which could, in turn, have a material adverse effect on the Company’s business, financial condition and 
results of operations. 

The Company may become subject to litigation. 

All industries, including the mining industry, may be made subject to legal claims, with and without merit.  Defence 
and settlement costs can be substantial, even with respect to claims that have no merit.  Due to the inherent 
uncertainty of litigation process, the resolution of any particular legal proceeding could have a material adverse 
effect on the Company’s business, results of operations, financial condition and prospects. 

Risks Related to the Common Shares 

There is currently no public market for the Common Shares and there is no assurance one will develop. 

Prior to the Offering there has been no public market for the Common Shares.  There can be no assurance that an 
active trading market will develop for the Common Shares following the Closing, or if developed, that such a 
market will be sustained at the price level of the Offering.  The price at which the Common Shares offered 
hereunder are being sold has been determined by negotiation between the Company and the Agent and may bear no 
relationship to the price at which the Common Shares will trade in the public market subsequent to the Offering. 
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If the Company issues shares to fund future growth, the shareholders of the Company will suffer dilution. 

The Company may need to obtain additional resources in the future in order to execute the Company’s growth 
strategy, including the possible acquisition of new businesses and assets.  The Company may issue additional equity 
securities to finance such operations, development, acquisitions or other projects.  The Company cannot predict the 
size or frequency of such future issuances, if any.  Sales or issuances of a substantial number of equity securities, or 
the perception that such sales could occur, may adversely affect prevailing market prices for the Common Shares. 

With any additional sale or issuance of equity securities, investors will suffer dilution of their voting power and may 
experience dilution in the Company’s earnings per share. 

The market price for the Common Shares could fluctuate after the Offering based on factors which are not 
related to the Company’s business. 

In recent years, the stock market has experienced significant price and volume fluctuations.  This volatility has had a 
significant effect on the market price of securities issued by many companies for reasons unrelated to the operating 
performance of these companies.  The market price of the Common Shares could similarly be subject to wide 
fluctuations in response to a number of factors, most of which the Company cannot control, including: 

• the price of uranium; 

• changes in securities analysts’ recommendations and their estimates of our financial performance; 

• changes in market valuations of similar companies; 

• investor perception of the Company’s industry or prospects or the country in which it operates; 

• the public’s reaction to press releases, announcements and filings with securities regulatory authorities by 
other companies in the Company’s industry; 

• changes in environmental and other governmental regulations; and 

• changes in general conditions in domestic or international economies or, financial markets or in the mining 
industry. 

The impact of any of these risks and other factors beyond the Company’s control could cause the market price of the 
Common Shares to decline significantly. 

Future sales of Common Shares by existing shareholders could cause the Common Share price to fall. 

Future sales of Common Shares by any major shareholder could decrease the market price of the Common Shares. 
The Company cannot predict the size of future sales by shareholders, or the effect, if any, that such sales will have 
on the market price of the Common Shares. However, sales of a substantial number of Common Shares, or the 
perception that such sales could occur, may adversely affect prevailing market prices for the Common Shares. 

The Company has not paid regular dividends and may not do so in the foreseeable future. 

The Company has never paid cash dividends on its Common Shares. Currently, the Company intends to retain its 
future earnings, if any, to fund the development and growth of its business, and does not anticipate paying any cash 
dividends on its Common Shares in the near future.  As a result, shareholders will have to rely on capital 
appreciation, if any, to earn a return on investment in any Common Shares in the foreseeable future.  The 
Company’s dividend policy will be reviewed from time to time by the Board of Directors. 

PROMOTERS 

Messers. Hilditch and Catchpole took initiative in founding and organizing the Company and, accordingly, may be 
considered to be promoters of the Company.  The number and percentage of Common Shares of the Company 
beneficially owned or controlled, directly or indirectly, by Messers. Hilditch and Catchpole, and the nature and 
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amount of the items of value, including money, property, contracts, options or rights of any kind, received or to be 
received by Messers. Hilditch and Catchpole directly or indirectly from the Company, is set out in this prospectus.  
See “Directors and Executive Officers”. 

LEGAL PROCEEDINGS AND REGULATORY ACTIONS 

Legal Proceedings 

There are no legal proceeding material to the Company that the Company is or was a party to, or that any of its 
property is or was the subject of, since the beginning of the Company’s most recently completed financial year. In 
addition, the Company is not currently aware of any such legal proceedings being contemplated. 

Regulatory Actions 

From incorporation of the Company to the date of this prospectus, there have been no: (i) penalties or sanctions 
imposed against the Company by a court relating to provincial and territorial securities legislation or by a securities 
regulatory authority; (ii) other penalties or sanctions imposed by a court or regulatory body against the Company 
necessary for the prospectus to contain full, true and plain disclosure of all material facts relating to the securities 
being distributed; and (iii) settlement agreements the Company entered into before a court relating to provincial and 
territorial securities legislation or with a securities regulatory authority. 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

Except as otherwise disclosed herein, no person that is: (i) a director or executive officer of the Company; (ii) a 
person or company that beneficially owns, or controls or directs, directly or indirectly, more than 10% of any class 
or series of the Company’s outstanding voting securities; and (iii) an associate or affiliate of any of the persons or 
companies referred to in paragraphs (i) or (ii), has had any material interest, direct or indirect, in any transaction 
within the three years before the date of this prospectus that has materially affected or is reasonably expected to 
materially affect the Company. 

RELATIONSHIP BETWEEN THE COMPANY AND THE AGENT 

Employees, directors and officers of the Agent own or have control or direction over an aggregate of 2,861,539 
Common Shares of the Company and, as a result, the Company may be considered to be a connected issuer to the 
Agent, as such term is defined in National Instrument 33-105 – Underwriting Conflicts, of the Canadian Securities 
Administrators.  The Agent will receive the Agent’s Commission and the Corporate Finance Fee (up to 40% of 
which is payable in Corporate Finance Units) on Closing of the Offering. 

AUDITOR 

The auditor of the Company is D&H Group LLP located at 1333 W. Broadway, Vancouver, British Columbia 
V6H 4C1. 

TRANSFER AGENT AND REGISTRAR 

The transfer agent and registrar for the Common Shares will be Computershare Investor Services Inc. with an office 
at 510 Burrard Street, Vancouver, British Columbia, V6C 3B9. 

ELIGIBILITY FOR INVESTMENT 

Based on the current provisions of the Income Tax Act (Canada) and the regulations thereunder (collectively, the 
“Tax Act”) and any proposal to amend the Tax Act publicly announced by or on behalf of the Minister of Finance 
(Canada) prior to the date hereof, if the Common Shares were issued on the date hereof and listed and posted for 
trading on a “designated stock exchange” as defined in the Tax Act (which includes the TSXV) or if the Company 
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was a “public corporation” on the date hereof, as that term is defined in the Tax Act, then the Common Shares, 
Warrants, and Warrant Shares would at that time be a “qualified investment” under the Tax Act for a trust governed 
by a “registered retirement savings plan” (“RRSP”), “registered retirement income fund” (“RRIF”), “tax-free 
savings account” (“TFSA”), “registered education savings plan” (“RESP”), “deferred profit sharing plan” or 
“registered disability savings plan” (“RDSP”), as those terms are defined in the Tax Act (collectively the “Plans”), 
provided that, in the case of the Warrants, neither the Company nor any person dealing at non-arm’s length with the 
Company is an annuitant, a beneficiary, an employer, or a subscriber under, or a holder of, such Plan.  

The Common Shares and Warrant Shares are not currently listed on a designated stock exchange and the Company 
is not currently a “public corporation”, as that term is defined in the Tax Act.  The Company has applied to list the 
Common Shares on the TSXV as of the day before the Closing of the Offering, followed by an immediate halt in 
trading of the Common Shares in order to allow the Company to satisfy the conditions of the TSXV and to have the 
Common Shares listed and posted for trading prior to the issuance of the Common Shares on the Closing of the 
Offering.  The Company must rely on the TSXV to list the Common Shares on the TSXV and have them posted for 
trading prior to the issuance of the Common Shares on the Closing of the Offering and to otherwise proceed in such 
manner as may be required to result in the Common Shares being listed on the TSXV at the time of their issuance on 
Closing.  If the Common Shares are not listed on the TSXV at the time of their issuance on the Closing of the 
Offering and the Company is not a “public corporation” at that time, the Common Shares will not be qualified 
investments for the Plans at that time. 

Notwithstanding that a Common Share, Warrant, or Warrant Share may be a qualified investment for a TFSA, 
RRSP or RRIF (a “Registered Plan”), if the Common Share, Warrant, or Warrant Share is a “prohibited 
investment” within the meaning of the Tax Act for a Registered Plan, the holder or annuitant of the Registered Plan, 
as the case may be, will be subject to penalty taxes as set out in the Tax Act. The Common Shares, Warrants, and 
Warrant Shares will generally be a “prohibited investment” for a Registered Plan if the holder or annuitant, as the 
case may be, does not deal at arm’s length with the Company for the purposes of the Tax Act or has a “significant 
interest” (as defined in the Tax Act) in the Company.  Generally, a holder or annuitant will not have a significant 
interest in the Company unless the annuitant or holder and/or persons not dealing at arm’s length with the annuitant 
or holder, owns directly or indirectly 10% or more of the issued shares of any class of the capital stock of the 
Company or a corporation related to the Company.  However, the Common Shares and Warrant Shares generally 
will not be a prohibited investment if the Common Shares and Warrant Shares are “excluded property” within the 
meaning of the Tax Act for the Plan.  If certain proposed amendments to the Tax Act announced by the Minister of 
Finance (Canada) on March 22, 2017 are enacted as proposed, the prohibited investment rules will extend to trusts 
governed by RDSPs and RESPs. 

Purchasers who intend to hold Common Shares, Warrants or Warrant Shares in their Plans, should consult 
their own tax advisors in regard to the application of these rules in their particular circumstances. 

MATERIAL CONTRACTS 

The following are the material contracts entered into by the Company: 

1. Agency Agreement to be entered into between the Company and the Agent. See “Plan of Distribution”; 

2. Escrow Agreement dated June 27, 2017 amongst the Company, the Escrow Agent and certain principals 
and shareholders. See “Escrowed Securities”; 

3. Asset Purchase and Sale Agreement between UCOLO and Strathmore. See “General Description of the 
Business”. 

Copies of all material contracts will be available for inspection without charge at the registered office of the 
Company located at Suite 2300 - 550 Burrard Street, Vancouver, British Columbia, V6C 2B5, during normal 
business hours while distribution of the securities offered hereunder is in progress, and for a period of 30 days 
thereafter.  The material contracts will also be available on the SEDAR website (www.sedar.com) upon the issuance 
of the final receipt for this prospectus. 

http://www.sedar.com/
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EXPERTS 

Certain legal matters relating to the Offering will be passed upon by Gowling WLG (Canada) LLP, counsel to the 
Company and by Miller Thomson LLP, on behalf of the Agent. As at the date hereof, the Company is advised that 
the designated professionals (as such term is defined in Form 51-102F1 – Annual Information Form), as a group, of 
each of Gowling WLG (Canada) LLP and Miller Thomson LLP beneficially own, directly or indirectly, less than 
one percent of the outstanding Shares. 

D&H Group, Chartered Professional Accountants, auditor of the Company, prepared the audit reports on the 
Company’s audited financial statements included in and forming part of this prospectus. D&H Group LLP reports 
that it is independent of the Company in accordance with the Code of Professional Conduct of the Chartered 
Professionals Accountants of British Columbia. 

The Gas Hills Report along with the accompanying certificates of qualified persons and consent of qualified person 
have been prepared by Douglas L. Beahm, P.E., P.G. who is an independent Qualified Person.  Based on 
information provided by the relevant persons, Mr. Beahm does not have any registered or beneficial interest in any 
securities or other property of the Company or of an associated party or an affiliate of the Company. 

The Juniper Ridge Report along with the accompanying certificates of qualified persons and consent of qualified 
persons have been prepared by Douglas L. Beahm, P.E., P.G. and Terence P. McNulty, B. Sc., P.E. who are 
independent Qualified Persons. Based on information provided by the relevant persons, each of Mr. Beahm and 
Mr. McNulty do not have any registered or beneficial interest in any securities or other property of the Company or 
of an associated party or an affiliate of the Company. 

STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 

Securities legislation in certain of the provinces of Canada provides purchasers with the right to withdraw from an 
agreement to purchase securities.  This right may be exercised within two business days after receipt or deemed 
receipt of a prospectus and any amendment. In several of the provinces, the securities legislation further provides a 
purchaser with remedies for rescission or, in some jurisdictions, revisions of the price or damages if the prospectus 
and any amendment contains a misrepresentation or is not delivered to the purchaser, provided that the remedies for 
rescission, revision of the price or damages are exercised by the purchaser within the time limit prescribed by the 
securities legislation of the purchaser’s province.  Purchasers should refer to any applicable provisions of the 
securities legislation of their province for the particulars of these rights or consult with a legal adviser. 

In an offering of exercisable securities, investors are cautioned that the statutory right of action for damages for a 
misrepresentation contained in the prospectus is limited, in certain provincial securities legislation, to the price at 
which the exercisable securities is offered to the public under the prospectus offering.  This means that, under the 
securities legislation of certain provinces, if the purchaser pays additional amounts upon exercise of the security, 
those amounts may not be recoverable under the statutory right of action for damages that applies in those provinces. 
The purchaser should refer to any applicable provisions of the securities legislation of the purchaser’s province for 
the particulars of this right of action for damages or consult with a legal adviser. 
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Appendix A 

AUDIT COMMITTEE CHARTER 

URZ ENERGY CORP. 
(the “Company”)

AUDIT COMMITTEE CHARTER 

1. Purpose and Objectives 

1.1 The Audit Committee will assist the board of directors (the “Board”) in fulfilling its responsibilities. The 
Audit Committee will review the financial reporting process, the system of internal control and 
management of financial risks, the audit process, and the Company’s process for monitoring compliance 
with laws and regulations.  In performing its duties, the Audit Committee will maintain effective working 
relationships with the Board, management, and the external auditors and monitor the independence of those 
auditors.  To perform his or her role effectively, each Audit Committee member will obtain an 
understanding of the responsibilities of Audit Committee membership as well as the Company’s business, 
operations and risks. 

2. Authority 

2.1 The Board authorizes the Audit Committee, within the scope of its responsibilities, to seek any information 
it requires from any employee and from external parties, to obtain outside legal or professional advice and 
to ensure the attendance of Company officers at meetings as appropriate. 

2.2 The Board will instruct its external auditors to report directly to the Audit Committee. 

3. Composition, Procedures and Organization 

Membership 

3.1 The Audit Committee shall consist of at least three members of the Board, a majority of which are not 
officers, employees or control persons of the Company or any associates or affiliates of the Company. 

3.2 The Board, at its organizational meeting held in conjunction with each annual general meeting of the 
shareholders, shall appoint the members of the Audit Committee for the ensuing year. The Board may at 
any time remove or replace any member of the Audit Committee and may fill any vacancy in the Audit 
Committee. 

3.3 Unless the Board shall have appointed a chair of the Audit Committee or in the event of the absence of the 
chair, the members of the Audit Committee shall elect a chair from among their number. 

3.4 The secretary of the Audit Committee shall be designated from time to time from one of the members of 
the Audit Committee or, failing that, shall be the Company’s corporate secretary, unless otherwise 
determined by the Audit Committee. 

3.5 The Audit Committee shall have access to such officers and employees of the Company and to the 
Company’s external auditors, and to such information respecting the Company, as it considers to be 
necessary or advisable in order to perform its duties and responsibilities. 

Meetings 

3.6 The quorum for meetings shall be a majority of the members of the Audit Committee, present in person or 
by telephone or other telecommunication device that permits all persons participating in the meeting to 
speak and to hear each other. 



V31339\VAN_LAW\ 2336348\8 

- 2 - 

3.7 Meetings of the Audit Committee shall be conducted as follows: 

(a) the Audit Committee shall meet at least once annually at such times and at such locations as may 
be requested by the chair of the Audit Committee. Special meetings shall be convened as required. 
The external auditors or any member of the Audit Committee may request a meeting of the Audit 
Committee; 

(b) the chair of the Audit Committee shall be responsible for developing and setting the agenda for 
Audit Committee meetings and determining the time and place of such meetings; 

(c) the Audit Committee may invite such other persons (e.g. the President or Chief Financial Officer) 
to its meetings, as it deems appropriate; and 

(d) notice of the time and place of every meeting of the Audit Committee shall be given in writing to 
each member of the Audit Committee a reasonable time before the meeting. 

3.8 The proceedings of all meetings of the Audit Committee will be minuted. 

Procedures 

3.9 The internal auditors and the external auditors shall have a direct line of communication to the Audit 
Committee through its chair and may bypass management if deemed necessary. The Audit Committee, 
through its chair, may contact directly any employee in the Company as it deems necessary, and any 
employee may bring before the Audit Committee any matter involving questionable, illegal or improper 
financial practices or transactions. 

3.10 The Audit Committee shall have authority to engage independent counsel and other advisors as it 
determines necessary to carry out its duties, to set and pay the compensation for any advisors employed by 
the Audit Committee and to communicate directly with the internal and external auditors. 

4. Roles and Responsibilities 

4.1 The overall duties and responsibilities of the Audit Committee shall be as follows: 

(a) to assist the Board in the discharge of its responsibilities relating to the Company’s accounting 
principles, reporting practices and internal controls and its approval of the Company’s annual and 
quarterly consolidated financial statements; 

(b) to establish and maintain a direct line of communication with the Company’s internal auditors, if 
any, and external auditors and assess their performance; and 

(c) to ensure that the management of the Company’s has designed, implemented and is maintaining an 
effective system of internal financial controls. 

4.2 The duties and responsibilities of the Audit Committee as they relate to the external auditors shall be as 
follows: 

(a) to recommend to the Board a firm of external auditors to be engaged by the Company, and to 
verify the independence of such external auditors; 

(b) to review and approve the fee, scope and timing of the audit and other related services rendered by 
the external auditors and ensure no unjustifiable restrictions or limitations have been placed on the 
scope; 

(c) to review the audit plan of the external auditors prior to the commencement of the audit; 

(d) to approve in advance the provision of non-audit services provided by the external auditors; 
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(e) to review with the external auditors, upon completion of their audit: 

(i) the content of their report; 

(ii) scope and quality of the audit work performed; 

(iii) adequacy of the Company’s financial and auditing personnel; 

(iv) internal resources used; 

(v) significant transactions outside of the normal business of the Company; 

(vi) significant proposed adjustments and recommendations for improving internal accounting 
controls, accounting principles or management systems; and 

(f) to discuss with the external auditors the quality and not just the acceptability of the Company’s 
accounting principles. 

4.3 The duties and responsibilities of the Audit Committee as they relate to the Company’s internal auditors, as 
and when applicable, shall be as follows: 

(a) to periodically review the internal audit function with respect to the organization, staffing and 
effectiveness of the internal audit department; and 

(b) to review significant internal audit findings and recommendations. 

4.4 The duties and responsibilities of the Audit Committee as they relate to the internal control procedures of 
the Company shall be as follows: 

(a) to review the appropriateness and effectiveness of the Company’s policies and business practices 
which impact on the financial integrity of the Company, including those relating to internal 
auditing, insurance, accounting, information services and systems and financial controls, 
management reporting and risk management; 

(b) to review any unresolved issues between management and the external auditors that could affect 
the financial reporting or internal controls of the Company; and 

(c) to periodically review the Company’s financial and auditing procedures and the extent to which 
recommendations made by the internal audit staff or by the external auditors have been 
implemented. 

4.5 The Audit Committee is also charged with the responsibility to: 

(a) review the annual and quarterly financial statements, including Management’s Discussion and 
Analysis with respect thereto, and all annual and interim earnings press releases, prior to public 
dissemination, including any certification, report, opinion or review rendered by the external 
auditors and determine whether they are completed and consistent with the information known to 
the Audit Committee; 

(b) evaluate the fairness of the interim financial statements and related disclosures including the 
associated Management’s Discussion and Analysis, and obtain explanations from management on 
whether: 

(i) actual financial results for the interim period varied significantly from budgeted or 
projected results; 

(ii) generally accepted accounting principles have been consistently applied; 



V31339\VAN_LAW\ 2336348\8 

- 4 - 

(iii) there are any actual or proposed changes in accounting or financial reporting practices; 
and 

(iv) there are any significant or unusual events or transactions which require disclosure and, if 
so, consider adequacy of that disclosure; 

(c) review and approve the financial sections of: 

(i) the annual report to shareholders; 

(ii) the annual information form (if any); 

(iii) prospectuses (if any); and 

(iv) other public reports requiring approval by the Board; and report to the Board with respect 
thereto; 

(d) review the appropriateness of the policies and procedures used in the preparation of the 
Company’s consolidated financial statements and other required disclosure documents, and 
consider recommendations for any material change to such policies; 

(e) review the minutes of any Audit Committee meeting; 

(f) review with management, the external auditors and, if necessary, with legal counsel, any litigation, 
claim or other contingency, including tax assessments that could have a material effect upon the 
financial position or operating results of the Company and the manner in which such matters have 
been disclosed in the consolidated financial statements; 

(g) review the Company’s compliance with regulatory and statutory requirements as they relate to 
financial statements, tax matters and disclosure of material facts; 

(h) review and approve the Company’s hiring policies regarding partners, employees and former 
partners and employees of the present and former external auditors of the Company; and 

(i) establish a procedure for: 

(i) the confidential, anonymous submission by employees of the Company of concerns 
regarding questionable accounting or auditing matters; and 

(ii) the receipt, retention and treatment of complaints received by the Company regarding 
accounting, internal accounting controls or auditing matters. 
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
 (Unaudited - Expressed in Canadian Dollars)

March 31,
2017

September 30,
2016

ASSETS
Current assets
Cash $ 1,905,668 $ 105,924
Prepaid expenses 11,528 -
Receivables 2,510 6,418
Deferred finance costs (Note 8) 29,265 -

1,948,971 112,342

Reclamation bonds (Note 4) 129,000 44,598
Exploration and evaluation assets (Note 3 and Schedule) 1,893,468 1,343,818

$ 3,971,439 $ 1,500,758

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities $ 101,637 $ 138,422
Notes payable - 244,514

101,637 382,936

Reclamation provision (Note 4) 82,645 28,572

184,282 411,508

SHAREHOLDERS’ EQUITY
Share capital (Note 5) 4,097,491 1,260,749
Contributed surplus 361,952 60,820
Obligation to issue shares (Note 5) - 100,000
Deficit (672,286) (332,319)

3,787,157 1,089,250

$ 3,971,439 $ 1,500,758

NATURE OF OPERATIONS (NOTE 1)

These condensed interim consolidated financial statements were approved for issue by the Board of Directors on June 27, 2017 and
are signed on its behalf by:

Signed:     “Todd Hilditch”  , Director

Signed:     “Bryan McKenzie”  , Director



The accompanying notes and schedule are an integral part of these condensed interim consolidated financial statements.
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS
THREE AND SIX MONTHS ENDED MARCH 31, 2017
(Unaudited - Expressed in Canadian Dollars)

Three Month
Period Ended

March 31, 2017

Three Month
Period Ended

March 31, 2016

Six Month
Period Ended

March 31, 2017

Six Month
Period Ended

March 31, 2016

Consulting fees (Note 6) $ 15,485 $ - $ 15,485 $ -
Filing fees 2,092 224 2,429 358
Finance fees - 253 525 1,350
Foreign exchange (3,932) 3,345 (4,757) 1,353
Insurance 3,839 - 3,839 -
Interest and bank charges 12,507 48 12,638 100
Legal 170 170 4,375 217
Office and administration 551 27 711 170
Office rent and parking 2,008 - 2,008 -
Shareholder reporting 425 - 425 -
Stock-based compensation 301,132 - 301,132 -
Travel 1,157 - 1,157 -

LOSS AND COMPREHENSIVE LOSS FOR THE
PERIOD (335,434) (4,067) (339,967) (3,548)

LOSS PER SHARE, BASIC AND DILUTED
$

(0.02) $ 0.00 $ (0.03) $ 0.00

WEIGHTED AVERAGE SHARES OUTSTANDING 14,504,204 3,111,487 11,397,406 3,111,487



The accompanying notes and schedule are an integral part of these condensed interim consolidated financial statements.
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Unaudited - Expressed in Canadian Dollars)

Number of
Shares

Obligation to
Issue Shares

Share
 Capital

Contributed
Surplus Deficit Total Equity

Balance, September 30, 2015 3,111,487 $ - $ 1,280,749 $ 60,820 $ (259,595) $ 1,081,974
Net loss for the period - - - - (3,548) (3,548)

Balance, March 31, 2016 3,111,487 $ - $ 1,280,749 $ 60,820 $ (263,143) $ 1,078,426

Balance, September 30, 2016 3,111,487 $ 100,000 $ 1,260,749 $ 60,820 $ (332,319) $ 1,089,250
Common shares issued for:
   Cash – private placement (Note 5) 18,682,083 - 2,747,505 - - 2,747,505
   Settlement of debt 702,601 - 114,173 - - 114,173
Stock-based compensation - - - 301,132 - 301,132
Share issue costs - - (24,936) - - (24,936)
Obligation to issue shares - (100,000) - - - (100,000)
Net loss for the period - - - - (339,967) (339,967)

Balance, March 31, 2017 22,496,171 $ - $ 4,097,491 $ 361,952 $ (672,286) $ 3,787,157



The accompanying notes and schedule are an integral part of these condensed interim consolidated financial statements.
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE AND SIX MONTHS ENDED MARCH 31, 2017
 (Unaudited - Expressed in Canadian Dollars)

Six Months
Ended March 31,

2017

Six Months
Ended March 31,

2016

CASH (USED IN) PROVIDED BY

OPERATING ACTIVITIES
Net income (loss) $ (339,967) $ (3,548)
Items not affecting cash
       Stock-based compensation 301,132

Unrealized foreign exchange gain (loss) (396) 1,217

Changes in non-cash working capital balances
         Prepaid expenses (11,528) -

Receivables 3,908 (9)
Accounts payable and accrued liabilities 38,599 (2,423)
Deferred finance costs (29,265) -

(37,517) (4,763)

FINANCING ACTIVITIES
Finance costs 525 1,350
Issuance of shares, net 2,722,569 -
Obligation to issue shares (100,000) -
Issuance (repayment) of notes payable (245,039) 3,500

2,378,055 4,850

INVESTING ACTIVITIES
 Exploration and evaluation expenditures (510,862) (780)
      Reclamation bonds (84,005) -
      Reclamation provision 54,073 780

(540,794) -

INCREASE IN CASH 1,799,744 87

CASH, BEGINNING OF PERIOD 105,924 4,786

CASH, END OF PERIOD $ 1,905,668 $ 4,873

SUPPLEMENTAL CASH FLOW INFORMATION (Note 7)
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONDENSED INTERIM CONSOLIDATED SCHEDULE OF EXPLORATION AND EVALUATION ASSETS
 (Expressed in Canadian Dollars)

Period Ended
March 31,

 2017 Activity

Year Ended
September 30,

2016 Activity

Year Ended
September 30,

2015

GAS HILLS PROPERTY
Property acquisition costs and
 option payments $ 206,252 $ 206,252 $ - $ - $ -
Property maintenance 131,708 131,708 - - -
Reclamation bond 53,677 53,677 - - -

       Engineering and consulting 30,835 30,835 - - -
Communications, field

            supplies and expenses 2,010 2,010 - - -

424,482 424,482 - - -

JUNIPER RIDGE PROPERTY
Property acquisition costs and
 option payments 53,572       53,572 - - -
Property maintenance 26,995 26,995 - - -

       Engineering and consulting 7,750 7,750 - - -
Communications, field

           supplies and expenses 522 522 - - -

88,839 88,839 - - -

SHIRLEY BASIN PROPERTY
Property acquisition costs and
   option payments 8,036 8,036 - - -
Property maintenance 26,150 26,150 - - -
Engineering and consulting 166 166 - - -
Communications, field
    supplies and expenses 79 79 - - -

34,431 34,431 - - -

JB PROPERTY
Property maintenance 520,858 - 520,858 13,645 507,213
Property acquisition costs and
   option payments 217,642 - 217,642 - 217,642
Engineering and consulting 87,621 - 87,621 - 87,621
Assays, surveys and analysis 1,718 - 1,718 - 1,718
Environmental 1,070 - 1,070 - 1,070
Geophysics 20,418 - 20,418 - 20,418
Communications, field
   supplies and expenses 9,064 - 9,064 - 9,064

858,391 - 858,391 13,645 844,746

TICABOO PROPERTY
Property maintenance 74,112 - 74,112 7,045 67,067
Property acquisition costs and
   option payments 105,859 - 105,859 - 105,859
Engineering and consulting 163,108 - 163,108 (5,902) 169,010
Assays, surveys and analysis 7,323 - 7,323 - 7,323
Environmental 5,718 200 5,518 198 5,320
Equipment 16,290 - 16,290 - 16,290
Drilling 52,769 - 52,769 - 52,769
Communications, field
   supplies and expenses 7,927 1,302 6,625 - 6,625
Resource calculation 3,283 - 3,283 - 3,283
Reclamation cost 28,966 396 28,570 (497) 29,067
Recovery 14,043 - 14,043 - 14,043
Travel 7,927 - 7,927 - 7,927

487,325 1,898 485,427 844 484,583

TOTAL EXPLORATION AND
EVALUATION ASSETS $ 1,893,468 $ 549,650 $ 1,343,818 $ 14,489 $ 1,329,329
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
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1. NATURE OF OPERATIONS AND GOING CONCERN

URZ Energy Corp. (formerly Summit Point Uranium Corp.) (the "Company") was incorporated on January 11,
2008 under the Business Corporations Act (British Columbia). On February 6, 2017, the Company changed its
name from “Summit Point Uranium Corp.” to “URZ Energy Corp.” The Company’s principal office is located at
#2390 – 1055 West Hastings Street, Vancouver, British Columbia, Canada, V6E 2E9. The Company is in the
mineral exploration and development business, with its activities located in North America.  To date, no mineral
development projects have been completed and no commercial development or production has commenced.

The Company is primarily in the exploration stage with respect to its mineral properties. Based on the
information available to date, the Company has not yet determined whether its mineral properties contain
economically recoverable reserves. The recoverability of the amounts shown for exploration and evaluation
costs is dependent upon the discovery of economically recoverable reserves, the ability of the Company to
obtain necessary financing to successfully complete their exploration and development programs and ultimately
upon future profitable production.

These condensed interim consolidated financial statements are prepared in accordance with International
Financial Reporting Standards (“IFRS”) appropriate for a going concern.  The going concern basis of accounting
assumes the Company will continue to realize the value of its assets and discharge its liabilities and other
obligations in the ordinary course of business.  Should the Company be required to realize the value of its
assets in other than the ordinary course of business, the net realizable value of its assets may be materially less
than the amounts shown in the condensed interim consolidated financial statements.  These condensed interim
consolidated financial statements do not include any adjustments to the amounts and classifications of assets
and liabilities that may be necessary should the Company be unable to repay its liabilities and meet its other
obligations in the ordinary course of business or continue operations.

March 31,
 2017

September 30,
 2016

Deficit $ 672,286 $ 332,319
Working capital (deficit) $ 1,847,334 $ (270,594)

2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

The Company’s condensed interim consolidated financial statements have been prepared in
accordance with IFRS applicable to the preparation of interim financial statements, including IAS 34,
Interim Financial Reporting, as issued by the International Accounting Standards Board (“IASB”).

The accounting policies followed in these condensed interim consolidated financial statements are
consistent with those applied in the Company’s annual consolidated financial statements for the year
ended September 30, 2016. These condensed interim consolidated financial statements should be read
in conjunction with the Company’s annual financial statements for the year ended September 30, 2016
which have been prepared according to IFRS as issued by the IASB. The Audit Committee of the Board
of Directors authorized for publication the condensed interim consolidated financial statements on June
27, 2017.

(b) Basis of presentation

These condensed interim consolidated financial statements have been prepared on the historical cost
basis except for the revaluation of certain financial assets and financial liabilities to fair value.

The condensed interim consolidated financial statements include the interim financial statements of the
Company and its wholly-owned subsidiary, Ucolo Exploration Corp., a company incorporated in the
United States of America.



URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
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2. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

(b) Basis of presentation (Cont’d)

The preparation of these condensed interim consolidated financial statements requires management to
make certain estimates, judgments and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of expenses during the period. These estimates are based on historical
experience, current and future economic conditions and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Actual outcomes could differ from
these estimates.

(c) New IFRS standards not yet adopted

(i) IFRS 9 Financial Instruments. IFRS 9 is effective for annual periods beginning on or after January 1,
2018.  IFRS 9 replaces the multiple classification and measurement models in IAS 39 with a single
model that has only two classification categories: amortized cost and fair value.  IFRS 9 prohibits
reclassifications except in rare circumstances when the entity’s business model changes.  The new
standard removes the requirement to separate embedded derivatives from financial asset hosts.  It
requires a hybrid contract to be classified in its entirety at either amortized cost or fair value.

(ii) IFRS 15 Revenue from contracts with customers. IFRS 15 is effective for annual periods beginning
on or after January 1, 2018. IFRS 15 specifies how and when to recognize revenue as well as
requires entities to provide users of financial statements with more informative, relevant
disclosures. The standard supersedes IAS 18, Revenue, IAS 11, Construction Contracts, and a
number of revenue-related interpretations. The new standard will apply to nearly all contracts with
customers: the main exceptions are leases, financial instruments and insurance contracts.

(iii) IFRS 16 Leases. In January 2016, the IASB issued IFRS 16 which replaces IAS 17 – Leases and
its associated interpretative guidance. IFRS 16 applies a control model to the identification of
leases, distinguishing between a lease and a service contract on the basis of whether the customer
controls the asset being leased. For those assets determined to meet the definition of a lease, IFRS
16 introduces significant changes to the accounting by lessees, introducing a single, on-balance
sheet accounting model that is similar to current finance lease accounting, with limited exceptions
for short-term leases or leases of low value assets. Lessor accounting remains similar to current
accounting practice. The standard is effective for annual periods beginning on or after January 1,
2019, with early application permitted for entities that apply IFRS 15.

Management is currently assessing the impact of the new standards on the Company’s accounting
policies and financial statement presentation.

(d)      Equity Financing

The Company engages in equity financing transactions to obtain the funds necessary to continue
operations and explore and evaluate mineral properties. These equity financing transactions may
involve issuance of common shares or units. Units typically comprise a certain number of common
shares and share purchase warrants. Depending on the terms and conditions of each equity financing
transaction, the warrants are exercisable into additional common shares at a price prior to expiry as
stipulated by the terms of the transaction. The Company has adopted a residual value method with
respect to the measurement of common shares and share purchase warrants issued as private
placement units. The fair value of the common shares issued in the private placements is determined by
the quoted price on the announcement date. The balance, if any, is allocated to the attached share
purchase warrants.
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3. EXPLORATION AND EVALUATION ASSETS

(a) Gas Hills, Juniper Ridge and Shirley Basin Properties

On September 9, 2016, the Company entered into an Asset Purchase and Sale Agreement
(“Agreement”) with Strathmore Resources (US) Ltd. (“Strathmore”) whereby the Company purchased
all of Strathmore’s interests in the Gas Hills Property, the Juniper Ridge Property and the Shirley
Basin Property (collectively the “Purchased Assets”).  The Purchased assets are located in Wyoming,
USA and consist of: 884 unpatented mining claims located in Fremont, Carbon and Natrona Counties;
4 Wyoming State leases; 1 private mineral lease agreement; and 1 private surface use and access
agreement.  The consideration for the Purchased Assets is as follows:

(i) Pay to Strathmore US$200,000 on closing (completed);
(ii) Reimburse Strathmore for the Bureau of Land Management claim maintenance fees for 884 total

claims in the amount of US$137,020 due September 1, 2016 (completed);
(iii) Replace all existing permit bonds of US$63,000 (paid); and
(iv) Pay to Strathmore US$200,000 on the first anniversary of the closing date.

This transaction closed on October 31, 2016.

(b) JB Property

Pursuant to an Assignment Agreement effective February 21, 2008, the Company was assigned the
rights and obligations of 280 unpatented mining claims located in San Miguel County, Colorado. As
consideration for these claims, the Company issued 615,384 common shares with an estimated fair
value of US$0.1625 per common share.  In addition to the above mentioned claims, the Company
staked 221 claims in the surrounding area.

During the year ended September 30, 2016, the company strategically reduced its land package to 34
core unpatented mining claims located in San Miguel County, Colorado and 32 core unpatented mining
claims located in San Juan County, Utah.

(c) Ticaboo Property

Pursuant to a Letter Agreement dated March 21, 2008 and subsequent Assignment Agreement dated
April 3, 2008 (as amended September 22, 2008 and March 1, 2009), the Company was assigned
certain unpatented mining claims (26 unpatented lode mining claims and 8 unpatented placer claims)
and all rights to minerals in, on or under such unpatented mining claims (including severed and
stockpiled minerals) located in Garfield County, Utah, for consideration of:

· $100,000 cash upon execution of the Letter Agreement (paid);

· 923,077 common shares issued with an estimated fair value of US$0.1625 per common share
(subsequently returned 307,692 to treasury); and

· Execution of a consulting agreement whereby the Company will engage the assignor as an
independent contractor with a monthly fee of US $10,000 per month beginning in March 2008
for a 12 month term (completed).

4. RECLAMATION PROVISION

The reclamation provision is the estimated cost of reclaiming the area on the Company’s Ticaboo and Gas Hills
Properties.  An amount equal to the undiscounted obligation plus accrued interest is held with the Bureau of
Land Management of the State of Utah (Ticaboo Property) and State of Wyoming (Gas Hills Property) in the
form of reclamation bonds. The reclamation bonds have been accounted for as long term deposits. All of the
accrued reclamation costs are long-term in nature. No portion of these costs has been classified as a current
liability.
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4. RECLAMATION PROVISION (Cont’d)

The following table reconciles the estimated beginning and ending carrying amounts of the reclamation
provision related to reclamation costs at the Company’s properties.

March 31,
2017

 September
30, 2016

Reclamation provision, beginning of year $ 28,572 $ 29,069
Current period additions (reductions) 54,073 (497)

Reclamation provision, end of year $ 82,645 $ 28,572

The assumptions used for the calculation of the provision are as follows:

March 31,
2017

September
30, 2016

Estimated cash flows to settle the obligations (undiscounted)  $ 129,000 $ 44,598
Time range for settling the obligation for all active projects 3 years 3 years
Risk adjusted discount rate for all projects 16% 16%

5. SHARE CAPITAL

(a) Authorized:
Unlimited number of voting common shares
Unlimited number of non-voting preferred shares, none issued and outstanding

(b) Reconciliation of changes in share capital

As at September 30, 2016, the Company had received $100,000 related to a private placement which was
completed after the year end. This amount was included as an obligation to issue shares. As at March 31 2017,
these shares have been issued.

On October 7, 2016, the Company completed the first tranche of a non-brokered private placement for
3,969,230 shares at a price of $0.1625, for gross proceeds of $645,000.

On October 21, 2016, the Company completed the second tranche of a non-brokered private placement for
307,692 shares at a price of $0.1625, for gross proceeds of $50,000.

On November 9, 2016, the Company completed the third tranche of a non-brokered private placement for
1,230,768 shares at a price of $0.1625, for gross proceeds of $200,000.

On December 13, 2016, the Company completed the fourth tranche of a non-brokered private placement for
307,692 shares at a price of $0.1625, for gross proceeds of $50,000.

On December 15, 2016, the Company completed a non-brokered private placement for 1,500,000 shares at a
price of $0.065, for gross proceeds of $97,500.

On December 16, 2016, the Company completed settlements with certain creditors, four of whom are current
directors and/or officers of the Company. In consideration for settlement of accounts payable of $114,173, the
Company issued 702,601 common shares of the Company at a deemed price of $0.1625 per share. (Note 6)

On February 6, 2017, the Company consolidated all of its common shares, of which a total of 72,341,582 were
issued, fully paid and currently outstanding, on a [1] for [6.5] basis. The number of common shares outstanding
has been adjusted retrospectively to reflect the effect of the reverse share split.
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5. SHARE CAPITAL (Cont’d)

(b) Reconciliation of changes in share capital (Cont’d)

On March 1, 2017, the Company completed the first tranche of a non-brokered private placement for 7,225,034
units at a price of $0.15 for total gross proceeds of $1,083,755. Each unit is comprised of one common share
and one-half of one share purchase warrant. Each whole warrant will entitle the holder to purchase one
additional share for $0.40 until August 15, 2018.

On March 10, 2017, the Company completed the second tranche of a non-brokered private placement for
4,141,667 units at a price of $0.15 for total gross proceeds of $621,250. Each unit is comprised of one common
share and one-half of one share purchase warrant. Each whole warrant will entitle the holder to purchase one
additional share for $0.40 until August 15, 2018.

The Company incurred $24,936 in share issue costs related to the private placements which took place
between October 7, 2016 and March 10, 2017.

(c) Stock Options

The Company has a share purchase option plan under which directors, officers, employees and consultants of
the Company are eligible to receive share purchase options.  The aggregate number of shares available to be
issued upon the exercise of all share purchase options granted under the plan shall not exceed 10% of the
issued and outstanding shares of the Company.  The plan limits the maximum number of share purchase
options issuable in any one 12-month period to any one optionee to 5% of the total common shares
outstanding. The Board of Directors shall determine the terms and provisions of the options at the time of grant.
The exercise price of each share purchase option shall not be less than the market price of the common shares
on the date of the grant less the discount permitted by the Exchange. The maximum term of share purchase
options shall not exceed 10 years or such other term as permitted by the Exchange.

A summary of the Company’s stock options and the changes for the period ended March 31, 2017 and the year
ended September 30, 2016 are as follows:

Number of

Options

Weighted average

exercise price

As at September 30, 2016 -  $              -

Granted 2,240,000           0.15

Expired - -

As at March 31, 2017 2,240,000 $        0.15

During the period ended March 31, 2017, the Company granted 2,240,000 stock options to officers,
directors, and consultants of the Company. The weighted average grant-date fair value of the stock
options granted during the period is $0.13.

A summary of the Company’s stock options as at March 31, 2017 is as follows:

Number
Outstanding Exercise Price Expiry Date

2,240,000 $ 0.15 March 13, 2027



URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
THREE AND SIX MONTHS ENDED MARCH 31, 2017
 (Unaudited - Expressed in Canadian Dollars)

11 | P a g e

5. SHARE CAPITAL (Cont’d)

(c) Stock Options (Cont’d)

The weighted average fair value of the stock options granted was determined by using the Black-Scholes
option pricing model with the following assumptions:

March 31, 2017 March 31, 2016

Risk-free interest rate 1.83% -
Estimated volatility 100% -
Expected life 10 years -
Expected dividend yield 0.00% -

Volatility was estimated based on the historical volatility of similar companies over a period equal to the
expected life of the options.

(d) Share purchase warrants

As at March 31, 2017, the Company had outstanding share purchase warrants enabling holders to
acquire common shares of the Company as follows:

Expiry date Exercise price per share Number

August 15, 2018 $0.40 5,683,350

A summary of the Company’s share purchase warrants and the changes for the year are as follows:

March 31,
2017

September 30,
 2016

Number

Weighted
Average
Exercise

Price Number

Weighted
Average
Exercise

Price

Outstanding, beginning of the period/year - $      - - $      -
Issued 5,683,350 0.40 - -

Outstanding, end of the period/year 5,683,350 $0.40 - $      -

6. RELATED PARTY DISCLOSURES

As at March 31, 2017, $Nil (September 30, 2016 – $244,514) is due to a director of the Company, which is
included in notes payable. The notes payable bear interest at a fixed rate of 2.00% per annum.

As at March 31, 2017, $18,450 (September 30, 2016 – $84,423), is due to directors and officers of the
Company or companies controlled by a director and officers of the Company.

During the period ended March 31, 2017, the Company paid consulting fees of $11,318 (March 31, 2016 - $Nil)
to an officer of the Company and companies controlled by an officer and a director of the Company.

During the period ended March 31, 2017, the Company paid consulting fees of $5,578 (March 31, 2016 - $Nil)
to a company controlled by officer and a director of the Company. Of these fees, $5,578 (March 31, 2016 -
$Nil) has been capitalized under exploration and evaluation assets as the fees were incurred directly for
exploration and evaluation projects.
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6. RELATED PARTY DISCLOSURES (Cont’d)

During the period ended March 31, 2017, the Company completed settlements with certain directors and/or
officers of the Company.  In consideration for settlement of accounts payable of $77,000, the Company issued
473,846 common shares of the Company at a deemed price of $0.1625 per share. (Note 5)

7. SUPPLEMENTAL CASH FLOW INFORMATION

The following significant non-cash transactions have been excluded from the condensed interim consolidated
statements of cash flows:

As at March 31, 2017, exploration and evaluation expenditures incurred of $38,789 (September 30, 2016 –
$Nil) are included under accounts payable and accrued liabilities.

8. DEFERRED FINANCING COSTS

Deferred financing costs at March 31, 2017 are comprised of the following:

Legal fees $    14,387
Filing fees     14,878

      29,265

9. OPERATING SEGMENTS

The Company operates in a single business segment, being the exploration and development of mineral
properties. During the current and prior periods, all assets were located in two geographic areas as set out
below.

March 31, 2017

Canada United States Total

Current assets $ 1,924,345 $ 24,626 $ 1,948,971

Exploration and evaluation assets - 1,893,468 1,893,468

Reclamation bonds - 129,000 129,000

$ 1,924,345 $ 2,047,094 $ 3,971,439

September 30, 2016

Canada United States Total

Current assets $ 106,972 $ 5,370 $ 112,342

Exploration and evaluation assets - 1,343,818 1,343,818

Reclamation bonds - 44,598 44,598

$ 106,972 $ 1,393,786 $ 1,500,758
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10. BASIC AND DILUTED LOSS PER SHARE

Basic and diluted loss per share is determined by dividing the loss attributable to common shareholders by the
weighted average number of common shares outstanding during the reporting period.  When determining the
weighted average number of common shares outstanding, the Company takes into consideration the effect
from the reverse share split which occurred during to the reporting period. Diluted loss per share, which reflects
the maximum possible dilution from the potential exercise of warrants and stock options, is the same as basic
loss per share for the periods ended March 31, 2017 and March 31, 2016.
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Independent Auditor’s Report

To the Board of Directors of URZ Energy Corp. (formerly Summit Point Uranium Corp.)

We have audited the accompanying consolidated financial statements of URZ Energy Corp. (formerly Summit Point
Uranium Corp.), which comprise the consolidated statements of financial position as at September 30, 2016 and
September 30, 2015, and the consolidated statements of loss and comprehensive loss, consolidated statements of
cash flows and consolidated statements of changes in equity for the years ended September 30, 2016,
September 30, 2015 and September 30, 2014, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  We
conducted our audits in accordance with Canadian generally accepted auditing standards.  Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements.  The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
URZ Energy Corp. (formerly Summit Point Uranium Corp.) as at September 30, 2016 and September 30, 2015, and
its  financial  performance  and  its  cash  flows  for  the  years  ended  September  30,  2016,  September  30,  2015  and
September 30, 2014 in accordance with International Financial Reporting Standards.

“D&H GROUP LLP”
Vancouver, B.C.
June 27, 2017 Chartered Professional Accountants
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Expressed in Canadian Dollars)

September 30,
2016

September 30,
2015

ASSETS
Current assets
Cash $ 105,924 $ 4,786
Receivables 6,418 3,885

112,342 8,671

Reclamation bonds (Note 5) 44,598 45,373
Exploration and evaluation assets (Note 4 and Schedule) 1,343,818 1,329,329

$ 1,500,758 $ 1,383,373

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities $ 138,422 $ 56,478
Notes payable 244,514 215,852

382,936 272,330

Reclamation provision (Note 5) 28,572 29,069

411,508 301,399

SHAREHOLDERS’ EQUITY
Share capital (Note 6) 1,260,749 1,280,749
Contributed surplus 60,820 60,820
Obligation to issue shares (Note 6) 100,000 -
Deficit (332,319) (259,595)

1,089,250 1,081,974

$ 1,500,758 $ 1,383,373

NATURE OF OPERATIONS (Note 1)
EVENTS AFTER THE REPORTING PERIOD (Note 13)

These consolidated financial statements were approved for issue by the Board of Directors on June 27, 2017 and are signed on
its behalf by:

Signed:     “Todd Hilditch”  , Director

Signed:     “Bryan McKenzie”  , Director
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS

YEARS ENDED SEPTEMBER 30, 2016, 2015 AND 2014
 (Expressed in Canadian Dollars)

Year Ended
September 30,

2016

Year Ended
September 30,

2015

Year Ended
September 30,

2014

Accounting and audit $ 16,987 $ 2,061 $ 2,350
Administration 1,263 229 272
Consulting fees (Note 7) 48,700 - -
Filing fees 351 315 190
Finance fees 4,427 3,808 3,312
Foreign exchange 278 (5,173) (2,223)
Interest and bank charges 204 193 368
Legal 1,839 169 556

LOSS BEFORE OTHER ITEM (74,049) (1,602) (4,825)

OTHER ITEM
Other revenue 1,325 1,229 1,083

LOSS AND COMPREHENSIVE LOSS FOR THE YEAR $ (72,724) $ (373) $ (3,742)

LOSS PER SHARE, BASIC AND DILUTED $ (0.02) $ (0.00) $ (0.00)

WEIGHTED AVERAGE SHARES OUTSTANDING 3,111,487 3,111,487 3,111,487
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED SEPTEMBER 30, 2016, 2015 AND 2014
(Expressed in Canadian Dollars)

Year Ended
September 30,

2016

Year Ended
September 30,

2015

Year Ended
September 30,

2014

CASH (USED IN) PROVIDED BY

OPERATING ACTIVITIES
Net income (loss) $ (72,724) $ (373) $ (3,742)
Items not affecting cash

Unrealized foreign exchange loss 775 (7,293) (3,050)
Changes in non-cash working capital balances

Receivables (2,533) (213) (38)
Accounts payable and accrued liabilities 81,944 763 2,907

7,462 (7,116) (3,923)

FINANCING ACTIVITIES
Finance costs 4,427 3,808 3,312
Issuance of shares, net (20,000) - -
Obligation to issue shares 100,000 - -
Issuance of notes payable 24,235 23,780 21,332

108,662 27,588 24,644

INVESTING ACTIVITIES

 Exploration and evaluation expenditures (14,489) (23,991) (23,010)
       Reclamation bonds (497) 4,672 1,993

(14,986) (19,319) (21,017)

INCREASE IN CASH 101,138 1,153 (296)

CASH, BEGINNING OF YEAR 4,786 3,633 3,929

CASH, END OF YEAR $ 105,924 $ 4,786 $ 3,633
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Expressed in Canadian Dollars)

Number of
Shares

Obligation to
Issue Shares

Share
 Capital

Contributed
Surplus Deficit Total Equity

Balance, September 30, 2013 3,111,487
$

-
$

1,280,749
$

60,820
$

(255,480)
$

1,086,089

Net loss for the year - - - - (3,742) (3,742)

Balance, September 30, 2014 3,111,487 $ - $ 1,280,749 $ 60,820 $ (259,222) $ 1,082,347

Net loss for the year - - - - (373) (373)

Balance, September 30, 2015 3,111,487 $ - $ 1,280,749 $ 60,820 $ (259,595) $ 1,081,974

Share issue costs - - (20,000) - - (20,000)
Obligation to issue shares - 100,000 - - - 100,000
Net loss for the year - - - - (72,724) (72,724)

Balance, September 30, 2016 3,111,487 $ 100,000 $ 1,260,749 $ 60,820 $ (332,319) $ 1,089,250
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URZ ENERGY CORP. (FORMERLY SUMMIT POINT URANIUM CORP.)
CONSOLIDATED SCHEDULE OF EXPLORATION AND EVALUATION ASSETS
 (Expressed in Canadian Dollars)

Year Ended
September 30,

2016
2016

Expenditures

Year Ended
September 30,

2015
2015

Expenditures

Year Ended
September 30,

2014

JB PROPERTY
Land and property
 maintenance $ 520,858 $ 13,645 $ 507,213 $ 12,600 $ 494,613
Property acquisition costs and
 option payments 217,642 - 217,642 - 217,642
Engineering and consulting 87,621 - 87,621 - 87,621
Assays, surveys and analysis 1,718 - 1,718 - 1,718
Environmental 1,070 - 1,070 - 1,070
Geophysics 20,418 - 20,418 - 20,418
Communications, field
 supplies and expenses 9,064 - 9,064 - 9,064

858,391 13,645 844,746 12,600 832,146

TICABOO PROPERTY
Land and property
 maintenance 74,112 7,045 67,067 6,534 60,533
Property acquisition costs and
 option payments 105,859 - 105,859 - 105,859
Engineering and consulting 163,108 (5,902) 169,010 - 169,010
Assays, surveys and analysis 7,323 - 7,323 - 7,323
Environmental 5,518 198 5,320 185 5,135
Equipment 16,290 - 16,290 - 16,290
Drilling 52,769 - 52,769 - 52,769
Communications, field
 supplies and expenses 6,625 - 6,625 - 6,625

Resource calculation 3,283 - 3,283 - 3,283
Reclamation cost 28,570 (497) 29,067 4,672 24,395
Recovery 14,043 - 14,043 - 14,043
Travel 7,927 - 7,927 - 7,927

485,427 844 484,583 11,391 473,192

TOTAL EXPLORATION AND
EVALUATION ASSETS $ 1,343,818 $ 14,489 $ 1,329,329 $ 23,991 $ 1,305,338
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1. NATURE OF OPERATIONS

URZ Energy Corp. (formerly Summit Point Uranium Corp.) (the "Company") was incorporated on January 11, 2008
under the Business Corporations Act (British Columbia). On February 6, 2017, the Company changed its name from
“Summit Point Uranium Corp.” to “URZ Energy Corp.” The Company’s principal office is located at #2390 – 1055 West
Hastings Street, Vancouver, British Columbia, Canada, V6E 2E9. The Company is in the mineral exploration and
development business, with its activities located in North America.  To date, no mineral development projects have been
completed and no commercial development or production has commenced.

The Company is primarily in the exploration stage with respect to its mineral properties. Based on the information
available to date, the Company has not yet determined whether its mineral properties contain economically recoverable
reserves. The recoverability of the amounts shown for exploration and evaluation costs is dependent upon the discovery
of economically recoverable reserves, the ability of the Company to obtain necessary financing to successfully complete
their exploration and development programs and ultimately upon future profitable production.

These consolidated financial statements are prepared in accordance with International Financial Reporting Standards
(“IFRS”) appropriate for a going concern.  The going concern basis of accounting assumes the Company will continue to
realize the value of its assets and discharge its liabilities and other obligations in the ordinary course of business.  Should
the Company be required to realize the value of its assets in other than the ordinary course of business, the net
realizable value of its assets may be materially less than the amounts shown in the consolidated financial statements.
These consolidated financial statements do not include any adjustments to the amounts and classifications of assets and
liabilities that may be necessary should the Company be unable to repay its liabilities and meet its other obligations in the
ordinary course of business or continue operations.

September 30,
 2016

September 30,
 2015

Deficit $ 332,319 $ 259,595
Working capital (deficit) $ (270,594) $ (263,659)

2. BASIS OF PRESENTATION

These consolidated financial statements have been prepared in accordance with IFRS as issued by the International
Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting Interpretations
Committee (“IFRIC”).

These consolidated financial statements have been prepared on the historical cost basis except for the revaluation of
certain financial assets and financial liabilities to fair value as explained in the Summary of Significant Accounting
Policies set out in Note 3.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

           The following is a summary of the Company’s significant accounting policies:

(a) Details of the group

In addition to the Company, the consolidated financial statements include all subsidiaries. Subsidiaries are all
corporations over which the Company is able, directly or indirectly, to control financial and operating policies,
which is the authority usually connected with holding majority voting rights. Subsidiaries are fully consolidated
from the date on which control is acquired by the Company. Inter-company transactions and balances are
eliminated upon consolidation. They are de-consolidated from the date that control by the Company ceases.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a) Details of the group (Cont’d)

As at September 30, 2016 and September 30, 2015, the subsidiaries of the Company are as follows:

Company Location of Incorporation Ownership Interest

Ucolo Exploration Corp. United States of America 100%

(b) Critical judgments and sources of estimation uncertainty

The preparation of these consolidated financial statements requires management to make certain estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the
consolidated financial statements and reported amounts of expenses during the reporting period.  Actual
outcomes could differ from these estimates.  These consolidated financial statements include estimates which, by
their nature, are uncertain.  The impacts of such estimates are pervasive throughout the consolidated financial
statements, and may require accounting adjustments based on future occurrences.  Revisions to accounting
estimates are recognized in the period in which the estimate is revised and future periods if the revision affects
both current and future periods.  These estimates are based on historical experience, current and future
economic conditions and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

Critical Judgments

The following are critical judgments that management has made in the process of applying accounting policies
and that have the most significant effect on the amounts recognized in the consolidated financial statements:

(i) The determination of categories of financial assets and financial liabilities has been identified as an
accounting policy which involves judgments or assessments made by management.

(ii) Management is required to assess the functional currency of each entity of the Company. In concluding that
the Canadian Dollar is the functional currency of the parent and its subsidiaries, management considered the
currency that mainly influences the cost of providing goods and services in each jurisdiction in which the
Company operates.   As no single currency was clearly dominant, the Company also considered secondary
indicators including the currency in which funds from financing activities are denominated and the currency in
which funds are retained.

(iii) Management is required to assess impairment in respect of intangible exploration and evaluation assets. The
triggering events are defined in IFRS 6. In making the assessment, management is required to make
judgments on the status of each project and the future plans towards finding commercial reserves. The nature
of exploration and evaluation activity is such that only a proportion of projects are ultimately successful and
some assets are likely to become impaired in future periods.

(iv) Although the Company takes steps to verify title to exploration and evaluation assets in which it has an
interest, these procedures do not guarantee the Company’s title.  Such properties may be subject to prior
agreements or transfers and title may be affected by undetected defects.

Estimation Uncertainty

The following are key assumptions concerning the future and other key sources of estimation uncertainty that
have a significant risk of resulting in a material adjustment to the carrying amount of assets and liabilities within
the next financial year:
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(b) Critical judgments and sources of estimation uncertainty (Cont’d)

(i) Provisions for income taxes are made using the best estimate of the amount expected to be paid based on a
qualitative assessment of all relevant factors.  The Company reviews the adequacy of these provisions at
the end of the reporting period.  However, it is possible that at some future date an additional liability could
result from audits by taxing authorities.  Where the final outcome of these tax-related matters is different
from the amounts that were originally recorded, such differences will affect the tax provisions in the period in
which such determination is made.

(ii) The assessment of any impairment of exploration and evaluation assets is dependent upon estimates of the
recoverable amount that take into account factors such as reserves, economic and market conditions and
the useful lives of assets.  As a result of this assessment, management determined that no impairment
charges need to be recorded for the current year end.

(iii) The cost estimates are updated periodically during the life of a mine to reflect known developments, (e.g.
revisions to cost estimates and to the estimated lives of operations), and are subject to review at regular
intervals. Decommissioning, restoration and similar liabilities are estimated based on the Company’s
interpretation of current regulatory requirements, constructive obligations and are measured at fair value.
Fair value is determined based on the net present value of estimated future cash expenditures for the
settlement of decommissioning, restoration or similar liabilities that may occur upon decommissioning of the
mine.  Such estimates are subject to change based on changes in laws and regulations and negotiations
with regulatory authorities.

(c) Cash

Cash consists of cash and money market instruments with terms to maturity not exceeding 90 days at date of
acquisition.

(d) Receivables

Receivables are recognized initially at fair value and subsequently measured at amortized cost using the
effective-interest method, less provision for impairment. Receivables are classified as loans and receivables. A
provision for impairment of receivables is established when there is objective evidence that the Company will not
be able to collect all amounts due according to the original terms of the receivables.

(e) Accounts payable and accrued liabilities

Payables are obligations to pay for materials or services that have been acquired in the ordinary course of
business from suppliers. Payables are classified as current liabilities if payment is due within one year or less (or
in the normal operating cycle of the business, if longer). If not, they are presented as non-current liabilities.

Payables are classified as other financial liabilities initially at fair value and subsequently measured at amortized
cost using the effective-interest method.

(f) Exploration and evaluation assets

The Company is in the exploration stage with respect to its investment in exploration and evaluation assets and,
accordingly, follows the practice of capitalizing all costs relating to the acquisition of, exploration for and
development of mineral properties and crediting all proceeds received against the cost of the related properties.
Such costs include, but are not exclusive to, geological, geophysical studies, exploratory drilling and sampling. At
such time as commercial production commences, these costs will be charged to operations on a unit-of-
production method based on proven and probable reserves. The aggregate costs related to abandoned mineral
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(f) Exploration and evaluation assets (Cont’d)

properties are charged to operations at the time of any abandonment, or when it has been determined that there
is evidence of a permanent impairment. An impairment charge relating to a mineral property is subsequently
reversed when new exploration results or actual or potential proceeds on sale or farm-out of the property result in
a revised estimate of the recoverable amount, but only to the extent that this does not exceed the original carrying
value of the property that would have resulted if no impairment had been recognized.

The recoverability of amounts shown for exploration and evaluation assets is dependent upon the discovery of
economically recoverable reserves, the ability of the Company to obtain financing to complete development of the
properties, and on future production or proceeds of disposition.

The Company recognizes in income costs recovered on mineral properties when amounts received or receivable
are in excess of the carrying amount.

Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of interest
are demonstrable, exploration and evaluation assets attributable to that area of interest are first tested for
impairment and then reclassified to mining property and development assets.

All capitalized exploration and evaluation expenditures are monitored for indications of impairment. Where a
potential impairment is indicated, assessments are performed for each area of interest. Any exploration
expenditures that are not expected to be recovered are charged to the results of operations.

(g) Impairment

At each financial position reporting date, the carrying amounts of the Company’s assets are reviewed to
determine whether there is any indication that those assets are impaired. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment, if any. Where the
asset does not generate cash flows that are independent from other assets, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

An asset’s recoverable amount is the higher of fair value less cost of disposal and value in use. Fair value is
determined by the price that would be received to sell an asset in an orderly transaction between market
participants. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. If the recoverable amount of an asset or cash-generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the impairment loss
is recognized in the profit or loss for the period.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but only to the extent that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in profit or loss.

(h) Decommissioning and rehabilitation provision

An obligation to incur restoration, rehabilitation and environmental costs arises when environmental disturbance
is caused by the exploration, development or ongoing production of a mineral interest by or on behalf of the
Company. Costs for restoration of site damage which is created on an ongoing basis during exploration and
evaluation are provided for at their net present values and charged against profits in the period such exploration
and evaluation occurs. Discount rates using a risk-free rate that reflects the time value of money are used to
calculate the net present value. The related liability is adjusted for each period for the unwinding of the discount
rate and for changes to the current market-based discount rate, amount or timing of the underlying cash flows
needed to settle the obligation.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(i) Financial instruments

All financial assets are initially recorded at fair value and designated upon inception into one of the following four
categories: held-to-maturity, available-for-sale, loans and receivables or fair-value-through-profit or loss.

Financial assets classified as fair-value-through-profit or loss are measured at fair value with unrealized gains
and losses recognized through comprehensive income (loss). Cash is classified as fair-value-through-profit or
loss.

Financial assets classified as loans and receivables and held-to-maturity are measured at amortized cost.
Receivables and reclamation bonds are classified as loans and receivables.

Financial assets classified as available-for-sale are measured at fair value with unrealized gains and losses
recognized in other comprehensive income (loss) except for losses in value that are considered other than
temporary. There are currently no financial assets classified as available-for-sale.

Transaction costs associated with fair-value-through-profit or loss are expensed as incurred, while transaction
costs associated with all other financial assets are included in the initial carrying amount of the asset.

All financial liabilities are initially recorded at fair value and designated upon inception as fair-value-through-profit
or loss or other financial liabilities.

Financial liabilities classified as other financial liabilities are measured at amortized cost. Accounts payable and
accrued liabilities and notes payable are classified as other financial liabilities.

Financial liabilities classified as fair-value-through-profit or loss are measured at fair value with unrealized gains
and losses recognized through comprehensive income (loss).  The Company currently has no financial liabilities
classified as fair-value-through-profit or loss.

(j)  Share capital

Common shares issued by the Company are classified as equity. Costs directly attributable to the issue of
common shares, share purchase warrants and share options are recognized as a deduction from equity, net of
any related income tax effects.

(k) Current and deferred income taxes

Income tax expense comprises current and deferred tax. Income tax is recognized in profit or loss, except to the
extent that it relates to items recognized directly in equity or other comprehensive income (loss). Current tax
expense, if any, is the expected tax payable on taxable income for the year, using tax rates enacted or
substantively enacted at period end, adjusted for amendments to tax payable with regards to previous years.

Deferred tax is recorded using the liability method, providing for temporary differences, between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Temporary differences are not provided for goodwill not deductible for tax purposes, the initial recognition of
assets or liabilities that affect neither accounting or taxable loss, and differences relating to investments in
subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount of deferred tax
provided is based on the expected manner of realization or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantively enacted at the statement of financial position.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilized. To the extent that the Company does not consider it probable that a
deferred tax asset will be recovered, it provides a valuation allowance against that excess.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(l) Loss per share

Basic and diluted loss per share is determined by dividing the loss attributable to common shareholders by
the weighted average number of common shares outstanding during the reporting period. When determining
the weighted average number of common shares outstanding, the Company takes into consideration the
effect from the reverse share split which occurred subsequent to the reporting period. Diluted loss per share is
not separately presented, as the effect of securities exercisable into common shares would reduce the
amount presented as loss per share.

(m) Foreign currency translation

(i) Functional and presentation currency

The financial statements of the Company’s subsidiary are prepared in the local currency of their home
jurisdiction. Consolidation of the subsidiary includes re-measurement from the local currency to the
subsidiary’s functional currency. The subsidiary’s functional currency, being the currency of the primary
economic environment in which the subsidiary operates, is the Canadian Dollar. The consolidated financial
statements are presented in Canadian Dollars.

(ii) Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates published
by the Bank of Canada prevailing on the dates of the transactions. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at period-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognized in comprehensive income
(loss).

(n) Accounting standards and interpretations issued but not yet adopted

As at the date of these consolidated financial statements, the following standards have not been applied in these
consolidated financial statements:

(i)  IFRS 9 Financial Instruments. IFRS 9 is effective for annual periods beginning on or after January 1, 2018.
IFRS 9 replaces the multiple classification and measurement models in IAS 39 with a single model that has
only two classification categories: amortized cost and fair value.  IFRS 9 prohibits reclassifications except in
rare circumstances when the entity’s business model changes.  The new standard removes the requirement
to separate embedded derivatives from financial asset hosts.  It requires a hybrid contract to be classified in
its entirety at either amortized cost or fair value.

(ii) IFRS 15 Revenue from contracts with customers. IFRS 15 is effective for annual periods beginning on or
after January 1, 2018. IFRS 15 specifies how and when to recognize revenue as well as requires entities to
provide users of financial statements with more informative, relevant disclosures. The standard supersedes
IAS 18, Revenue, IAS 11, Construction Contracts, and a number of revenue-related interpretations. The new
standard will apply to nearly all contracts with customers: the main exceptions are leases, financial
instruments and insurance contracts.

(iii) IFRS 16 Leases. In January 2016, the IASB issued IFRS 16 which replaces IAS 17 – Leases and its
associated interpretative guidance. IFRS 16 applies a control model to the identification of leases,
distinguishing between a lease and a service contract on the basis of whether the customer controls the
asset being leased. For those assets determined to meet the definition of a lease, IFRS 16 introduces
significant changes to the accounting by lessees, introducing a single, on-balance sheet accounting model
that is similar to current finance lease accounting, with limited exceptions for short-term leases or leases of
low value assets. Lessor accounting remains similar to current accounting practice. The standard is effective
for annual periods beginning on or after January 1, 2019, with early application permitted for entities that
apply IFRS 15.
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4. EXPLORATION AND EVALUATION ASSETS

(a) JB Property

Pursuant to an Assignment Agreement effective February 21, 2008, the Company was assigned the rights and
obligations of 280 unpatented mining claims located in San Miguel County, Colorado. As consideration for these
claims, the Company issued 615,384 common shares with an estimated fair value of US$0.1625 per common
share.  In addition to the above mentioned claims, the Company staked 221 claims in the surrounding area.

During the year ended September 30, 2016, the company strategically reduced its land package to 34 core
unpatented mining claims located in San Miguel County, Colorado and 32 core unpatented mining claims located
in San Juan County, Utah.

(b) Ticaboo Property

Pursuant to a Letter Agreement dated March 21, 2008 and subsequent Assignment Agreement dated April 3,
2008 (as amended September 22, 2008 and March 1, 2009), the Company was assigned certain unpatented
mining claims (26 unpatented lode mining claims and 8 unpatented placer claims) and all rights to minerals in, on
or under such unpatented mining claims (including severed and stockpiled minerals) located in Garfield County,
Utah, for consideration of:

· $100,000 cash upon execution of the Letter Agreement (paid);

· 923,077 common shares issued with an estimated fair value of US$0.1625 per common share
(subsequently returned 307,692 to treasury); and

· Execution of a consulting agreement whereby the Company will engage the assignor as an independent
contractor with a monthly fee of US $10,000 per month beginning in March 2008 for a 12 month term
(completed).

5. RECLAMATION PROVISION

The reclamation provision is the estimated cost of reclaiming the area on the Company’s Ticaboo Property.  An amount
equal to the undiscounted obligation plus accrued interest is held with the Bureau of Land Management of the State of
Utah in the form of reclamation bonds. The reclamation bonds have been accounted for as long term deposits. All of the
accrued reclamation costs are long-term in nature. No portion of these costs has been classified as a current liability.

The following table reconciles the estimated beginning and ending carrying amounts of the reclamation provision related
to reclamation costs at the Company’s properties.

September
30, 2016

 September
30, 2015

Reclamation provision, beginning of year $ 29,069 $ 24,397
Current period additions (reductions) (497) 4,672

Reclamation provision, end of year $ 28,572 $ 29,069

The assumptions used for the calculation of the provision are as follows:

September
30, 2016

September
30, 2015

Estimated cash flows to settle the obligations (undiscounted)  $ 44,598 $ 45,373
Time range for settling the obligation for all active projects 3 years 3 years
Risk adjusted discount rate for all projects 16% 16%
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6. SHARE CAPITAL

(a) Authorized:
Unlimited number of voting common shares
Unlimited number of non-voting preferred shares, none issued and outstanding

As at September 30, 2016, the Company had received $100,000 related to a private placement which was completed
after the year end (Note 13). This amount is included as an obligation to issue shares. As at September 30, 2016,
$20,000 in share issuance costs had been paid in connection with this private placement.

7. RELATED PARTY DISCLOSURES

As at September 30, 2016, $244,514 (2015 – $215,852) is due to a company controlled by a director of the Company,
which is included in notes payable. The notes payable bear interest at a fixed rate of 2.00% per annum.

As at September 30, 2016, $84,423 (2015 – $42,072), is due to directors and current and former officers of the Company
and companies controlled by a director and officers of the Company. This amount is included in accounts payable.

During the year ended September 30, 2016, the Company paid consulting fees of $41,000 (2015 - $Nil) to an officer of
the Company and companies controlled by an officer and a director of the Company.

The above noted transactions have been reported at the exchange amount, which is the amount that has been agreed to
by the transacting parties and have no interest or stated terms of repayment.

8. OPERATING SEGMENTS

The Company operates in a single business segment, being the exploration and development of mineral properties.
During the current and prior periods, all assets were located in two geographic areas as set out below.

September 30, 2016

Canada United States Total

	
Current assets $ 106,972 $ 5,370 $ 112,342

Exploration and evaluation assets - 1,343,818 1,343,818

Reclamation bonds - 44,598 44,598

$ 106,972 $ 1,393,786 $ 1,500,758

September 30, 2015

Canada United States Total

	
Current assets $ 3,890 $ 4,781 $ 8,671

Exploration and evaluation assets - 1,329,329 1,329,329

Reclamation bonds - 45,373 45,373

$ 3,890 $ 1,379,483 $ 1,383,373
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9. FINANCE COSTS

The Company’s finance costs for the year ended September 30, 2016 were comprised of accrued interest of $4,427
(2015 - $3,808) associated with the notes payable (Note 7).

10. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

Financial instruments are classified into one of the following four categories: fair-value-through-profit or loss (“FVTPL”);
held-to-maturity investments; loans and receivables; and available-for-sale. The carrying values of the Company’s
financial instruments are classified into the following categories:

September 30,  September 30,
Financial Instrument Category 2016 2015

Cash FVTPL $    105,924 $    4,786
Receivables Loans and receivables 6,418 3,885
Reclamation bonds Loans and receivables 44,598 45,373
Accounts payable and accrued liabilities Other liabilities           (138,422)             (56,478)
Notes payable Other liabilities (244,514)           (215,852)

The Company’s financial instruments recorded at fair value require disclosure about how the fair value was determined
based on significant levels of inputs described in the following hierarchy:

· Level 1 - Quoted prices are available in active markets for identical assets or liabilities as of the reporting
date. Active markets are those in which transactions occur in sufficient frequency and value to provide pricing
information on an ongoing basis.

· Level 2 - Pricing inputs are other than quoted prices in active markets included in Level 1. Prices in Level 2
are either directly or indirectly observable as of the reporting date. Level 2 valuations are based on inputs
including quoted forward prices for commodities, time value and volatility factors, which can be substantially
observed or corroborated in the marketplace.

· Level 3 - Valuations in this level are those with inputs for the asset or liability that are not based on observable
market data.

The Company’s fair value of cash under the fair value hierarchy are measured using Level 1 inputs. The recorded
amounts for receivables, accounts payable and accrued liabilities, and notes payable approximate their fair value due
to their short-term nature. The recorded amount for the reclamation bonds approximates its fair value.

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below:

(a)  Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its
contractual obligations. The Company’s receivables predominately relate to receivables from goods and services
input tax credits.  Accordingly, the Company views credit risk on receivables as minimal, as it is primarily from an
agency of the Government of Canada.  The Company is also exposed to credit concentration risk by holding
cash. This risk is minimized by holding the investments in large financial institutions or with the Government of
Canada.
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10. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Cont’d)

 (b)  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulties meeting its financial obligations as they
become due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities and property commitments when due, under both normal and stressed
conditions without incurring unacceptable losses or risking harm to the Company’s reputation.

The Company prepares annual expenditure budgets, which are regularly monitored and updated as considered
necessary. Management attempts to ensure sufficient cash or liquid investments are available to satisfy budgeted
expenditures.

(c)  Market risk

Market risk consists of currency risk, commodity price risk and interest rate risk. The objective of market risk
management is to manage and control market risk exposures within acceptable limits while maximizing returns.

 (d)  Currency risk

Foreign currency exchange rate risk is the risk that the fair value or future cash flows will fluctuate as a result of
changes in foreign exchange rates. Although the Company is considered to be in the exploration stage and has
not yet developed commercial mineral interests, the underlying market prices in Canada for minerals are
impacted by changes in the exchange rate between the Canadian and the United States Dollar. The Company’s
exploration and evaluation costs are denominated in Canadian Dollars and United States Dollars. The Company
has not entered into any arrangements to hedge its currency risk but does maintain cash balances within each
currency.

During the year, the Company maintained a portion of its cash balance and a significant portion of its debt in
United States Dollars.  There is a risk that the Company’s cash balance may be reduced and that the amount
owing at maturity of the Company’s debt may be increased on a fluctuation in the relevant exchange rate.

 (e)  Commodity price risk

Commodity price risk is the risk that the fair value of financial assets and financial liabilities or expected future
cash flows will fluctuate as a result of changes in commodity prices. Commodity prices for minerals are impacted
by world economic events that dictate the levels of supply and demand as well as the relationship between the
Canadian and United States Dollars, as outlined above. As the Company has not yet developed commercial
mineral interests, it is not exposed to commodity price risk at this time.  However, the Company is exposed to
commodity price risk as it impacts the Company’s access to capital and funding.

 (f)  Interest rate risk

Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market interest rates. The
risk that the Company will realize a loss as a result of a decline in the fair value of cash and is limited because of
its short-term investment nature.  A variable rate of interest is earned on cash; changes in market interest rates
at the year-end would not have a material impact on the Company’s financial statements.

11. CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern and to maintain a flexible capital structure which will allow it to pursue the continued development of its mineral
properties. Therefore, the Company monitors the level of risk associated with its mineral property expenditures relative
to its capital structure.
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11. CAPITAL MANAGEMENT (Cont’d)

The Company considers its capital structure to include working capital (deficit) and shareholders’ equity. The Company
monitors its capital structure and makes adjustments in light of changes in economic conditions and the risk
characteristics of the underlying assets and capital markets. In order to facilitate the management of capital and the
development of its mineral properties, the Company prepares annual expenditure budgets which are regularly
monitored and updated as considered necessary.

To maintain or adjust the capital structure, the Company may issue new equity, if available, on favourable terms, option
its mineral properties for cash and/or expenditure commitments from optionees, enter into joint venture arrangements,
or dispose of mineral properties.

The Company’s investment policy is to hold cash in interest-bearing bank accounts. The Company is not subject to
externally imposed capital requirements. There has been no change in the Company’s approach to capital management
during the year ended September 30, 2016.

12. INCOME TAXES

(a) Temporary timing differences between the income tax basis and accounting cost result in the Company’s potential
deferred income tax assets and liabilities. Significant components of the Company's deferred income tax assets
(liabilities) at September 30, 2016 and 2015 are as follows:

2016 2015

Tax values of exploration and evaluation assets and
deferred costs compared to book values

$
(106,221)  $ (26,886)

Share issue costs 16,000 -

Non-capital loss carry forwards 757,788 625,961

667,567 599,075

Estimated corporate income tax rate 31.55% 32.53%

Total deferred income assets (liabilities) 210,637 194,901

Valuation allowance (210,637) (194,901)

Deferred income tax assets (liabilities) $ -   $ -

(b) The Company has available non-capital tax losses of approximately $757,788 (2015 - $625,961), which expire at
varying dates up to 2036. The potential benefit of the losses has been reduced to Nil in the consolidated financial
statements by management’s determination of a valuation allowance.
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12. INCOME TAXES (Cont’d)

(c) The actual income tax provision differs from the expected amount calculated by applying the combined Canadian and
United States corporate income tax rate to the Company’s income before income taxes.  The components of these
differences are as follows:

Net loss before income taxes $     (72,724) $     (373)

Expected tax recovery at 31.55% (2015 – 32.53%) (22,947) (121)
Permanent and other differences (21,228) (22,420)
Change in valuation allowance 15,736 73,920
Other 28,439 (51,379)

$ - $                 -

13. EVENTS AFTER THE REPORTING PERIOD

On September 9, 2016, the Company entered into an Asset Purchase and Sale Agreement (“Agreement”) with
Strathmore Resources (US) Ltd. (“Strathmore”) whereby the Company Purchased all of Strathmore’s interests in the Gas
Hills Property, the Juniper Ridge Property and the Shirley Basin Property (collectively the “Purchased Assets”).  The
Purchased assets are located in Wyoming, USA and consist of: 884 unpatented mining claims located in Fremont,
Carbon and Natrona Counties; 4 Wyoming State leases; 1 private mineral lease agreement; and 1 private surface use
and access agreement.  The consideration for the Purchased Assets is as follows:

(i) Pay to Strathmore US$200,000 on closing (completed);
(ii) Reimburse Strathmore for the Bureau of Land Management claim maintenance fees for 884 total claims in the

amount of US$137,020 due September 1, 2016 (completed);
(iii) Replace all existing permit bonds of US$63,000 (in progress); and
(iv) Pay to Strathmore US$200,000 on the first anniversary of the closing date.

This transaction closed on October 31, 2016.

On October 7, 2016, the Company completed the first tranche of a non-brokered private placement for 3,969,230 shares
at a price of $0.1625, for gross proceeds of $645,000.

On October 21, 2016, the Company completed the second tranche of a non-brokered private placement for 307,692
shares at a price of $0.1625, for gross proceeds of $50,000.

On November 9, 2016, the Company completed the third tranche of a non-brokered private placement for 1,230,768
shares at a price of $0.1625, for gross proceeds of $200,000.

On November 16, 2016, the Company fully repaid the notes payable due to a director (Note 7).

On December 13, 2016, the Company completed the fourth tranche of a non-brokered private placement for 307,692
shares at a price of $0.1625, for gross proceeds of $50,000.

On December 15, 2016, the Company completed a non-brokered private placement for 1,500,000 shares at a price of
$0.065, for gross proceeds of $97,500.

On December 16, 2016, the Company completed settlements with certain creditors, four of whom are current directors
and/or officers of the Company. In consideration for settlement of accounts payable of $114,173, the Company issued
702,601 common shares of the Company at a deemed price of $0.1625 per share.

      2016          2015
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13. EVENTS AFTER THE REPORTING PERIOD (Cont’d)

On February 6, 2017, the Company consolidated all of its common shares, of which a total of 72,341,582 were issued, fully
paid and currently outstanding, on a [1] for [6.5] basis. The number of common shares outstanding has been adjusted
retrospectively to reflect the effect of the reverse share split.

On March 1, 2017, the Company completed the first tranche of a non-brokered private placement for 7,225,034 units at a
price of $0.15 for total gross proceeds of $1,083,755. Each unit is comprised of one common share and one-half of one
share purchase warrant. Each whole warrant will entitle the holder to purchase one additional share for $0.40 until
August 15, 2018.

On March 10, 2017, the Company completed the second tranche of a non-brokered private placement for 4,141,667
units at a price of $0.15 for total gross proceeds of $621,250. Each unit is comprised of one common share and one-half
of one share purchase warrant. Each whole warrant will entitle the holder to purchase one additional share for $0.40 until
August 15, 2018.

On March 14, 2017, the Company implemented a stock option plan (“SOP”). Pursuant to the SOP, on March 14, 2017
the Company granted a total of 2,240,000 stock options to certain officers, directors, and consultants of the Company.
The stock options have an exercise price of $0.15 and expire 10 years from the grant date.
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